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THIRD CANADIAN GENERAL INVESTMENT TRUST LIMITED

TO THE SHAREHOLDERS:

Your Directors are pleased to present the Annual
Report of your Company for the year ended
December 31, 1980 consisting of the audited state-
ments, the Portfolio of Investments, Changes in the
Portfolio and a five year statistical record of assets,
earnings and dividends.

The Balance Sheet discloses that the total assets
of the Cempany as at December 31, 1980 amounted
to $49,660.430 up 10.6% from the comparable figure
for December 31, 1979. From this amount is
deducted the total liabilities of the Company, namely,
$6,754,454 which leaves a net value of $42,905976
up 9.1%. After deducting the First Preferred Shares at
the call price of $52.50, namely, $2,655,503 each of
the 1,848,077 Common Shares outstanding as at
December 31, 1980 had an apparent liquidating
value of approximately $21.78 an increase of 9.3%. It
should be noted that while $6.6 million in deferred
income taxes was deducted from total assets in cal-
culating the equity value per share, the $6.6 million
continues to work for the benefit of the shareholders.
Such will be the case until future realization of capi-
tal gains necessitates payment to the Government of
part or all of these deferred taxes.

The Statement of Income discloses that your
Company, after paying all expenses, had a net
income for the year of $2,524,067. After providing
$127984 for dividends on the First Preferred Shares,
the balance of net income, namely, $2,396,083 is
equivalent to $1.30 for each of the outstanding Com-
mon Shares. Income from normal investment sources
generated net income, after preferred dividends, of
$2,361,968 or $1.28 per share. There was also a
recovery of prior years’ losses for income tax pur-
poses of $34,115.

In June 1980 the Company implemented an
Optional Stock Dividend Policy which allows com-
mon shareholders the choice of receiving their divi-
dends in cash or in common shares of the Company.
At December 31, 1980 55 common shareholders
holding 325479 shares had elected stock dividends.
Since the policy came into effect 10,887 common
shares with a value of $206,303 have been issued,
resulting in a .6% dilution of earnings. Payments to
common shareholders during 1980 amounted to
$1.25 per share an increase of 13.6% compared to
the $1.10 disbursed during 1979.

A new group of US. companies is listed in the
portfolio this year. These twenty-two companies typ-
ify the emerging and developing industrial technol-
ogy of North America and had to pass the following
tests before being purchased.

1. Profitability

2. Marketability

3.Above average management

4. Potential for substantial capital gain.

They were selected with the help of advisors in
New York. During July and August, 1980 $1,163,000
was invested in the group. The portfolio shows that
the group had a value of $1,380,000 at December 31,

1980, an 18.7% improvement for the period. In addi-
tion substantial capital gains were realized on hold-
ings that were disposed of prior to year-end.

The list of companies is too long and the number
of dollars involved too small to review each company
in detail. The common denominator of the group is
that they are providing goods and/or services in new,
more efficient ways due to their ability to exploit
scientific and technological progress.

Your Management would be pleased to supply
shareholders with information on these or any other
of our portfolio companies upon request to the
secretary.

The portfolio of investments as at December 31,
1980 is to be found on page 10 of this report.

Submitted on behalf of the Board.

President

Fa. C. °F,

Chairman of the Board

TORONTO, February 17, 1981




THIRD CANADIAN GENERAL INVESTMENT TRUST LIMITED

FIVE YEAR PERFORMANCE SUMMARY

1980
INEE ASSELS - oottt e 42,906,000
Percommonshare ...........cooviiiieiiiiains 21.78
NECEATIINGES.... it 5 i e S s ams ws 2,524,000
Percommonshare ............ooviiieiaanen. 1.30
Dividends paid per commonshare ............... 1.25
Market value of common shares
THERL s o omsmsnis sensmrn simsmosn sosipises sl 5 20.50
TN oocrnoe onesemsas omamenie otcpsmminpass spasadiSh SHEEARS SR SPERSEE 3 15.50

“Including Special Dividends received and Extraordinary Item
“*Special Stock Dividend paid.

AUDITORS’ REPORT

TO THE SHAREHOLDERS OF
THIRD CANADIAN GENERAL INVESTMENT TRUST
LIMITED:

We have examined the balance sheet of Third
Canadian General Investment Trust Limited as at
December 31, 1980 and the statements of income,
retained earnings, unrealized gain on investments
and changes in net assets for the year then ended.
Our examination was made in accordance with gen-
erally accepted auditing standards, and accordingly
included such tests and other procedures as we con-
sidered necessary in the circumstances.

In our opinion, these financial statements present
fairly the financial position of the Company as at
December 31, 1980 and the results of its operations
and the changes in its net assets for the year then
ended in accordance with generally accepted
accounting principles applied on a basis consistent
with that of the preceding year.

As part of our tests referred to in the first para-
graph above, we examined share certificates and
other evidence supporting the investments held by
the Company as at December 31, 1980.

PRICE WATERHOUSE & CO.
Chartered Accountants

TORONTO, January 23, 1981

1979

39,316,000
1992

2,289,000

3,634,000*
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1.91*
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1978

36,502,000
18.37

1,831,000
4.434,000*
93
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18.50
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1977

32,037,000
1592

1,836,000

93

92

15.00
13.50

1976

32,989,000
1641

1,739,000

87
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1550
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THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

BALANCE SHEET

ASSETS
Investments at indicated market value (Note 1(a))

Securities having a quoted marketvalue..............................
Securifies not having a quoted marketvalue.........................

(Cost as at—
December 31, 1980—816,857,978
December 31, 1979—816,625,852)

Short-term investments, at cost plus accrued interest .. ..................
AccoUMSTRCRIVADBIE . v vonve vs sy 5 womes sroims ettt it mienminsne

LIABILITIES AND SHAREHOLDERS' EQUITY

Accrued liabilities and accounts payable . ...............................
Dividends payable . ........... ...
Income taxes payable . .......... ...
Deferred income taxes (Note 3(b)). ........................ .ot

Shareholders’ equity:
Capital stock (Note 2)—
Authorized—

110,581 first preferred shares of the par value of $50 each,

issuable in series
2,000,000 common shares of no par value
Issued and outstanding—
50,581 (1979—51,631) $2.50 cumulative first preferred

shares Series A redeemable at $52.50 pershare................
1,848,077 (1979—1,837190) common shares . ....................

Contributed surplus realized on purchase for cancellation

of first preferred Shars .. .. cvii it inieirinee e e e s v
Unrealized gain on invesStments . .. s o sosse v vims svsis siews ois

Retained waenings (Rteid]. .. cums s v i bl g b

APPROVED BY THE BOARD:

Alex E. Barron, Director

M. C. G. Meighen, Director

December 31

1980 1979
$46963,899  $42384771
302,566 211268
47266465 42596039
2375561 2286559
6,596 =
11,808 22733
$49,660,430  $44905331
$ - § 2153
34,584 35,177
72,870 -
6,647,000 5552000
2529050 2581550
13,066,633 12860330
15,595,683 15441880
167,027 144239
23,761,487 20418187
3381,779 3311695
42905976 39316001
$49,660,430  $44.905331




THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

STATEMENT OF INCOME

Income
Dividendg (NOEABYY o wr ov soses i spses v e s
TEHETESE G smmmns sermem srvomss s davams s &8 g s

Expenses
Management fees (Note d). ...,
| BiTele s aii= - e
MISCEIANEONS . 1 sanmni prasn s feys cwtm vismas s
Provision forincometaxes. ..........coovveieiaeaan..

Income before special dividends and extraordinaryitem ....................

Special dividend received in shares of Hollinger Argus Limited ..............

Extraordinary item
Recovery of income taxes on the carry forward of losses

Net income for the year per common share
(after deducting preferred dividends)—

Before special dividend received and extraordinaryitem................

After special dividend received and extraordinary item

Year ended December 31

1980 1979
$2421562  $2225001
318472 268,366
2,740,034 2493367
98,290 91252
1,400 1,100
38,966 27285
111,426 85,000
250,082 204637
2489952 2288730
- 1260000
34115 85,000
$2,524,067  $3633,730
$1.28 $1.17
$1.30 $191




THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

STATEMENT OF RETAINED EARNINGS

Balance at beginning of vear ................ ...

Add (deduct)

Netincome fortheyear ........ ... ... . i

Dividends paid or declared—

On first preferred shares Series A. ...

On common shares

Loss on investments disposed of during year
Balance at end of year

Dividends paid or declared per share
Preferred

Common

STATEMENT OF UNREALIZED GAIN ON INVESTMENTS

Increaseduring theyear. ............ .. . i
Deferred INCOME TAXES .. ..ottt

Balance at beginning of year . ...
Balance atend of year ....... .. ...

Year ended December 31

1980

$ 3,311,695

1979

$ 1,829,140

2,524,067 3,633,730
(127,984) (130,266)
(2,298,314) (2,020,909)
(2.426,298) (2,151,175)
97,769 1482555
3,409,464 3,311,695
(27,685) —

$ 3,381,779

$ 3311695

$2.50

$250

$1.25

$1.10

Year ended December 31

1980

$ 4,438,300

1979

$ 1960861

- (1,095,000) (603,000)
3,343,300 1,357,861
20,418,187 19,060,326
$23,761,487  S$20418,187




THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

STATEMENT OF CHANGES IN NET ASSETS

Net assets at beginning of year ...
Add
Net IncomeTOFthe VEAT - suvin siisnai it aiins Seibmibonsiums s yomams
Gain on purchase for cancellation of first preferred shares. .............
Increase in unrealized gain oninvestments ............................

Deduct
Loss on investments disposed of duringyear...........................
Cash dividends paid or declared:
Onifirst preferred-shares Series Au .. wowus s sreen v apne e sem
ONICOMMONSNAIES s v sssiusamsisssarsisnins emssate smsess srisralasts e SaTo 3
First preferred shares Series A purchased for cancellation ..............

et assets abend DL VEAL . con snven smemnn soess somis S5 amars SHEEE S5 b it e

Loss on investments disposed of during year
Cost of investments at beginning of year. .................................
Add
Purchasc of investments during year................................ ...
Dividend received in shares of Hollinger Argus Limited.................

Less: Cost of investments atend of year .......................... ... ...
Cost of investments disposed of during year. . ................................
Proceeds from disposition of investments during year. . .............. .. ..
Loss on investments disposed of during year ...............................

Apparent liquidating value per common share
(after deducting outstanding preferred shares at call price)
Atbeginningofyear........... . ... ...

AL CNCTOT VEAT . s vassios sty S e e aisas RGN S s

Year ended December 31

1980 1979
$39,316,001  $36501,605
2524067 3633730
22,788 13980
3343300 1357861
45206156  41507.176
27,685 ~
127,984 130,266
2092011 2020909
52,500 40,000
2300180 2,191,175
$42905976  $39316001
$16625852  $15076937
1,890,678 288915
= 1260000
18516530 16625852
16857978 16625852
1,658,552 -
1,630,867 —

$ 27685 S -
$19.92 $1837
$21.78 $19.92




THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

NOTES TO FINANCIAL STATEMENTS

December 31, 1980

1. ACCOUNTING POLICIES

(a)Valuation of investments—

The indicated market values of quoted securities are the
result of pricing the Company’s holdings at the closing
quoted market prices as at December 31. Such amounts do
not necessarily represent the value of the total holdings in
any company which may be more or less than that indi-
cated by market quotations. Securities not having a quoted
market value have been included at values determined by
the directors based principally on the underlying value of
the assets represented by these securities.

(b) Dividend income—
Dividend income is recorded on the date the dividend is
payable by the issuing company.

2. CAPITAL STOCKAND RETAINED EARNINGS

(a) On April 9, 1980, by supplementary letters patent, the
Company made the following changes to its capital struc-
ture and retained earnings:

(i) the authorized limit for the first preferred shares of the
par value of $50 cach, issuable in series, was [ixed at
111,631 shares;

(ii) of these 111,631 shares, 51,631 shares were designated
as 8250 cumulative first preferred shares Series A of the
par value of $50 each, redeemable at $52.50 per share;

(iii) the authorized capital was decreased by the cancella-
tion of 52,628,930 3% non-cumulative redeemable second
preferred shares of the par value of 5¢ each, none of which
was previously issued; and

(iv) the sum of $40,000, previously appropriated under Sec-
tion 62 of the Canada Corporations Act, was restored to
retained earnings.

(b)On May 1, 1980, the Company was continued under
the Canada Business Corporations Act.

(c) During the year, the Company purchased and cancelled
1,050 of the first preferred shares Series A for an aggregate
cash consideration of $29,712. The resulting gain of
$22,788 was allocated to contributed surplus.

(d) Effective July 1, 1980, the Company allotted and
reserved 162,810 of the authorized common shares of the
corporation for distribution under an Optional Stock Divi-
dend Policy. Accordingly dividends declared payable on
the outstanding common shares may be paid in cash or, at
the option of the shareholder, by way of a stock dividend of
common shares having a value equivalent to the cash
dividend.

During the year, certain shareholders exercised their
right under the Optional Stock Dividend Policy and were
issued 10,887 common shares, in lieu of cash dividends,
with an aggregate value of $206,303.

3. TAXATION

(a) The Company does not qualify as an “investment
corporation” as defined in Section 130 of the Canadian
Income Tax Act; accordingly, it is subject to income tax as a
“public corporation” Taxable dividends received from "tax-
able Canadian corporations, as defined by the Act, are
excluded from taxable income; one-half of gains on dis-
posal of investments, to the extent that these have accrued
since December 31, 1971, are subject to income tax at full
corporate rates.

(b) Unrealized gain on investments includes approximately
$15,634,000 which has accrued since December 31, 1971.
In addition, the Company has received dividends of
approximately $11,114,000 since December 31, 1971 which
were paid out of “tax-paid undistributed surplus on hand”
and “1971 capital surplus on hand” of the payor corpora-
tions and, therefore, must be applied to reduce the adjusted
cost base of the investments in the payor corporations
resulting in a corresponding increase in the gain which
may ultimately be realized on these investments, Provision
for deferred income taxes on these unrealized gains has
been made in the accounts.

4. MANAGEMENT FEES

Management fees are paid to a related corporation for
services received in connection with the administration of
the Company’s financial accounts and investment
portfolio.




THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

SUMMARY OF

PORTFOLIO BY INDUSTRY
Valueasof  Percentol
Dec. 31,1980 Portfolio
Investment Trust. ........ $28,870,730 61.1
US. Securities. ........... 4366,071 9.2
Finance ................. 2966,126 6.3
Beverages ............... 2,800,000 59
ST [ — 2364250 5.0
BhEeiy seas svmey woens e 1,812,500 3.8
Real Estate .............. 837,000 18
Industrial Management . . 780,000 1.7
Miscellaneous ........... 718,659 1.5
Forest Products.......... 402,500 9
Metalss v cawn wasss wann 398,750 8
Manufacturing. .......... 216,366 D
Venture Capital .......... 209200 4
Business Forms.......... 205.000 4
Communications ........ 169,500 4
Merchandising .......... 149813 3
$47266465 100.0

SUMMARY OF
CHANGES IN PORTFOLIO
in 1980

ADDITIONS TO PORTFOLIO Shares
Adac Laboratories ........................ 3400
Auto Trol Technology Corp. ................. 900
Computervision Corp. ...................... 750
P ataiCardiE oD s s avwvnammmoms susme s wime 1,600
Datapoint Coip: o svass vsasns s o s 650
Flight Safety International Inc. .............. 1300
Gearhart IndustriesInc...................... 1,300
Kinder-Care Learning CentresInc. .......... 3,100
Kroy Industies Ing... . cowe: vona ssoiim s 1,000
MEAITOTIE [FICH: vinen 5 svnin svome ivems o senm 1,200
New England Nuclear Corp. ................ 1,300
Noble Affiliates Inc.......................... 1,000
NUCOE COTR, s oo sovsvsamns st svseossbe stsmpesizs 850
PHH GrOUpInG: e s sz somevn s 1,300
Philadelphia Suburban Corp. ............... 800
RolmCorp. ... 1,350
Schlumberger Ltd. ......................... 525
Scientific AtlantaInc. ... 900
Sensormatic Electronics Corp. .............. 1,400
Thad SystemsiCorp «ven s svmauis ssmve o 2,100
US: SUrgical CoTp: o sees oo w5 smngs s5as o 1,150
Waste ManagementInc. .................... 600
Alcan Aluminium Ltdt ... 5,000
The Algoma Steel Corp. Ltd. ................ 4000
Bankof Mohtreal. . oow: cres vommnes ssman v 500
CalgaryPower Ltd. 'A% . coisnin o 13,200
Canvil Ltd. ..., 133
Halliburton Company*...................... 3,000
Hudson’s Bay Oil & Gas Co. Ltd3 ........... 6,000
Intel Corporation Ltd! .. .o covwn sracnin v 3,750
Royal Bankof Canada ...................... 1,000
Scotts Restaurants Co. Ltd.'¢*............. 10,000
Trizec Corporation Ltd. ..................... 3,000

DELETIONS FROM PORTFOLIO

Canadian Utilities Ltd. ...................... 1,000
HollingerArgus L. A . cocis i s 30,000

'Stock Split—2 for 1
2Stock Split—3 for 1
Stock Exchange—1600 shares

’Stock Split—4 for 1



THIRD CANADIAN GENERALINVESTMENT TRUST LIMITED

PORTFOLIO OF INVESTMENTS

as at December 31, 1980

No. of
Shares

BEVERAGES
The Seagram Company Ltd.. . ..

BUSINESS FORMS
Moaore Corporation Limited. . ..

40,000

5,000

COMMUNICATIONS

4.000 SouthamIng. ......c.i.oves s

ENERGY

(AJOILS ... i

Hudson’s Bay Oil & Gas Co.
D s o et smssmess

Shell Canada Ltd.'A' . ..........

Ram Petroleums Limited .. ... ..

Ram Petroleums Limited—
Wartantss:. o evvoss seewn

(BYOTHER .- i: coi st snows, e oo
Calgary Power Ltd.'A
Hiram Walker—
Consumers Home Ltd........
RioAlgomLtd..................

FINANCE
(A) BANKS
Bank of Montreal..............
Bank of Nova Scotia...........
Royal Bankof Canada.........
The Toronto-Dominion Bank ..
(B) TRUST COMPANY...........
Canada Trustco Mortgage
Company'A.................

8,000

9,000
11,000
1,000

19,000
10,000

15,000

3,500
8,000
6.000
5,600

76,500

FOREST PRODUCTS
MacMillan Bloedel Ltd. ........

INDUSTRIAL MANAGEMENT
Argus Corporation Ltd.
Class ‘G Prefd:..cc. o v v

INVESTMENT TRUST

Canadian General
Investments Limited .........

10,000

120,000

1248464

MERCHANDISING
Canadian Tire

Corporation Ltd. A, .........
Canadian Tire

CorporationLtd.. . ...........

500

5,000

MANUFACTURING

4,000 Canadian General Electric

7,182

METALS

10,000 Alcan Aluminium Ltd...........

Total Market

Value
$

2,800,000
2,800,000

205,000
205,000

169,500
169,500

1,812,500
623,750

194,000
220,500
200,750

8,500
1,188,750
356,250

307,500
525,000

2,966,126
929313
113,313
267,000
360,000
189,000

2,036,813

2,036,815

402,500
402,500

780,000

780,000

28,870,730 61.1

Portfolio

28,870,730

149,813
14,813

135,000
216,366
123,000

93,366

398,750
398,750

10

Y% of

59

3.8

6.3

9

17

No.of
Shares

18,000

24,000
25,000

12,000

650

10,000

20,000
20,000
10,100
21,200
10,000
10,000

6,000
7,500
5,000

60,000

3,400
900
750

1,600
650

1,300

1,300

3,100

1,000
1,200
1,300
1,000
850
1,300
800
1,350
923
900
1,400
2,100
1,150
600

Total Market
Value
S

REAL ESTATE 837,000
Trizec Corporation Ltd........ .. 837,000
STEEL 2,364,250
The Algoma Steel Corp. Ltd..... 900,000
Dominion Foundries and

Steel Ltd.'A' ................. 1,018,750
Stelen INet ey e s swes o 445500
VENTURE CAPITAL 209,200
CGI and Third Venture

Capital Limited Preference... 65,000
CGI and Third Venture
Capital Limited ................ 144200
MISCELLANEOQUS 718,659
Extendicare Ltd. ............... 260,000
Extendicare Ltd.'Al. . ........... 250,000
Firan Glendale Corporation.... 17,675
MeEwans Etd. « . v s vmanis suns 39,734
Scott’s Restaurants Co. Ltd. . . ... 76,250
Scotts Restaurants Co. Ltd.'C’.. 75,000
U.S. SECURITIES 4,366,071
Halliburton Company.......... 598,020
Intel Corporation Ltd........._. 364,800
National Mine Service

Company ................... 88,800
Shared Medical Systems

Corporation................. 1,933,800
OTHER US. SECURITIES
Adac Laboratories ............. 53,788
Auto Trol Technology Corp... ... 47268
Computervision Corp........... 72,068
DataCardCorp................ 45,120
DataPointCorp. ............... 92,528
Flightsafety International Inc. .. 55,289
Gearhart IndustriesInc......... 87477
Kinder-Care Learning Centers

TG cririnine onsimimats sarsnns srvvieans + 55,521
Kroy Industries Inc. ............ 54910
Medironic Ine. . .o oo v vvanas 58,908
New England Nuclear Corp..... 76,427
Noble Affiliates Inc. ............ 64,160
NucorCorp. .....ooovvvevian, 70,899
PHH Group:Ine: ... cveui cun 64,402
Philadelphia Suburban Corp.... 53,480
ROl COrpis s sesm sves sndinag 75,344
Schlumberger Ltd. ............. 73322
Scientific AtlantaInc. .......... 40,023
Sensormatic Electronics Corp... 50,974
Triad Systems Corp............. 82,719
US. Surgical Corp. ............. 40,492
Waste Management Inc. ....... 65,532

% of
Portfolio

1.8

5.0

15

9.2

















