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Belding-Gorlicells,

TWENTY-EIGHTH ANNUAL REPORT OF THE
BOARD OF DIRECTORS

For presentation to the Shareholders at the Annual Meeting to be held at the
Company's Offices, 1455 Shearer Street, Montreal, Thursday,
February 8th, 1940, at 12 o'clock noon.

Your Directors are pleased to submit herewith the 28th Annual Report,
together with the Balance Sheet and Profit and Loss Account covering the
operations of your Company for the year ended November 30th, 1939.

Since the close of the year, your Company has suffered a severe loss
through the death of our esteemed and beloved President, Mr. A. O.
Dawson, who since 1915 has been the indefatigable President of this Com-
pany, and has left behind him a record which will be a source of inspiration
to all of us.

On the Balance Sheet, our Auditors have made the necessary adjustments
in the Property and Depreciation Accounts to make our books and appraisal
figures agree,—these adjustments do not make any change in the net book
values.

We have also created a Contingent Reserve Account, to which have been
transferred a number of items for contingent liabilities, previously carried
in Accounts Payable.

GROSS PROFIT. The statement shows gross profit from all sources
during the current year amounting to $370,623.00. The corresponding
figure for last year was $315,763.06.

NET PROFIT. The Net Profit for the year, after charging Depreciation
on Properties and Investments, Income Tax, Executive Salaries, etc., was
$112,711.69 compared with $97,803.73 for 1938.

DIVIDENDS. Dividends on Preferred and Common Stocks amounting
to $90,551.00 were declared and paid.

The Balance at credit of Profit and Loss Account now stands at $553,887.95
as compared with $531,727.26 at the end of November, 1938.

PLANT ADDITIONS AND BETTERMENTS. Your Directors have
continued their policy of annual expenditures to maintain the manufacturing
facilities at the highest state of efficiency, and somewhat similar expenditures
should be made each year, so as to place your Company in a reasonable
position to successfully meet competition.

RAW SILK. Unfortunately the exceedingly high price of raw silk, par-
ticularly during the latter part of the year, made it difhcult to earn a profit
in our Hosiery Mill.

THE STAFF. The Directors wish to put on record their appreciation of
the staff for the excellent service they have rendered the Company during
the year.

AUDIT OF ACCOUNTS. The Balance Sheet and Accounts have been
certified by Messrs. Riddell, Stead, Graham & Hutchison, Chartered
Accountants, as per their certificate herewith.

Respectfully submitted on behalf of the Board.

W. P. MacDOUGALL,
Vice-President.



BALANCE SHEET AS A

ASSETS
CURRENT ASSETS
Cashon Handandin Bank. ... ...... ... .. ... ... ... § 135010.65
Investments—Government Bonds, etc., at Book Value. . . .. 203,290.12

(Approximate Market Value $203,500.00)

Accounts and Bills Receivable, less Reserve for Discount and
Doubtful Accounts. . . ... .. ; L e 572,644.19

Inventories of Manufactured and Partly Manufactured Pro-
ducts, Raw Materials, Supplies, etc., quantities and con-
dition determined by the Management, valued on a con-
servative basis and not over replacement value, less Re-

BETVREL 5 v oo o wlion 57 o i BS 3 W S G WEe o s 351,289.74
Total Cuirrent ABSELS: i & o oy wn wes oo o mse an o wen e 1,262,234.70
GOODWILL AND TRADE MARKS. .. o 1.00

PROPERTY ACCOUNTS:

Real Estate, Plant, Machinery, Equipment
and Office Furniture, as at 30th November,

1089 - = o st S i s e e $2,977,478.12
Less: Adjustments in Book Values. . .. .. 173,468.81
$2,804,000.31
Additions during year (net). .............. 117,121.29
2.921,130.60
Reserve for Depreciation.. . .. $1,755,488.63
Less: Adjustments.... .. .. 173,468.81

1,582,019.82
—  1,339,110.78
DEFERRED CHARGES:

Tnencance; fFazesetey - = o o amas s 11,805.42

$2,613,151.90

W. P. MacDoucatt, Director.
J. M. Mackig, Director.



Zorticells
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30re  NOVEMBER. 1939

LIABILITIES
CURRENT LIABILITIES:

Accounts Payable, etc. . . ... % 8726528
Reserve for Federal, Provincial and Mumc1p.11 Taxes. . . ... 63,039.83
Accrued Charges, dees BT e o e o e s e s 59,129.06
Dividend on Preferred Stock, payable 2nd January, 1940. . . 15,142.75
Dividend on Common Stock, payable 2nd January, 1940.. . 7,495.00

Total Current Liabilities. . ........... .. ... ... .... $ 232,071.92

RESERVES:

Employees’ Insurance Reserve. . ........... § 109,110.83
Contingent Reserves ... ... .. ......... . 103,281.20
— 212,392.03

CAPITAL STOCK:

7%, Cumulative Preferred
Shares of $100 each.

Authorized—16,500 shares. $ 1,650,000.00
Issued — 8,653 shares. 865,300.00
Common Shares of $100 each.

Authorized— 8,500 shares. 850,000.00
Issued — 7,495 shares. 749.500.00

$2,500,000.00 1,614,800.00

EARNED SURPLLUIS:
Balance as per attached statement........ .. 553,887.95

$2,613,151.90

MonTREAL, 15TH JaNuary, 1940,
Verified, as per our Report of this date.

(Signed) RippeLL, STEAD, GRAHAM & HuTcHison,
Chartered Accountants, Auditors.



Belding-Gorlicells,

PROFIT AND LOSS ACCOUNT

For tHE Year Enpep 30ta Novemser, 1930

PROFITS:

For the year ended 30th November, 1939,
after deducting all Manufacturing, Selling
and Administration Expenses, but before

providing for Depreciation. ... .......... $ 363,877.97
Interest on Investments. ... ... ... ... ... 6,010.03
Profit on Sale of Investments. . . . . o 735.00

$ 370,623.00
Depucr:

Provision for Depreciation. . . ....... .. .. $ 160,490.12

Provision for Income Tax............... 44,000.00

Provision for Depreciation in Market

Values of Investments. . . .......... .. 8,500.00

Directors’ Remuneration. ... ....... .. .. 6,980.00

Executive Remuneration. ........... .. 35,385.00

Legal Bees: wo s v o 0 wome 55 50 2,556.19

= - 257,911.31
Net Profit transferred to Earned Surplus. .. ...... ... $ 112,711.69
EARNED SURPLUS
Balance at credit 1st December, 1938 . ; $ 531,727.26
Net Frofit for the year ended 30th November
1939, i 112,711.69
$ 644,438.95
Depucr:

Dividends on Preferred Stock for the year

ended 30th November, 1939............ $§ 60,571.00
Dividends on Common Stock for the year
ended 30th November, 1939. . ... . .. .. 29,980.00
— 90,551.00
Balance as per Balance Sheet. . . ................... $ 553,887.95




RIDDELL, STEAD, GRAHAM & HUTCHISON

Chartered Accountants

460 St. Francows Xavier St.
P.O. Box 2398 PLace D ArMEs
MONTREAL

15th January, 1940.

To THE PRESIDENT AND SHAREHOLDERS
ofF BerpinGg-CorTiceLLl LiMITED,
Monrrear, Que.

We have examined and audited the Books and Accounts of Belding-Corticelli
Limited for the year ended 30th November, 1939, and find that the accompany-
ing Balance Sheet and Profit & Loss Account have been correctly prepared
therefrom.

The Investments of the Company have been verified by actual inspection
of the Securities held or by Certificate from the Depositary.

The Inventories of Stock on hand, as certified by responsible Officials
of the Company, have been valued on a conservative basis.

We report that we have obtained all the information and explanations
that we have required and that, in our opinion, the Balance Sheet as at 30th
November, 1939, is properly drawn up so as to exhibit a true and correct
view of the state of the Company’s affairs according to the best of our informa-
tion, the explanations given to us and as shown by the Books of the Company.

(Signed) Rippeir, Steap, Granam & HutcHison,
Auditors,
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