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REPORT TO THE SHAREHOLDERS

I am pleased to report that since the election of the
Board at the last Annual General Meeting, the Board and the President have
endeavoured to bring the Campany into a sound and stable financial situation,
and I feel that this has been achieved by disposing of obligations which
became a source of drain on the cash flow as well as tending to maintain a
high degree of overhead.

The disposal of Atlas Gas and 0il Limited has off-set
continuing expenses and overhead costs. Furthermore, the re-negotiating
of our interests in the SEIWYN and TINTINA Ventures from 20 percent parti-
cipating demand obligations down to 10 percent non-participating interest
has resolved the exposure that could have been financially disastrous to
the Company. We have also reduced the approximate $185,000.00 owing to
Cyprus Anvil to approximately $85,000.00, which $85,000.00 is to be paid
when and with Cyprus Anvil's complete and full discussion and their fullest
co-operation in assisting us.

I am happy that consolidation and reduction of debts
incurred by the Company over a number of years has been accomplished to the
extent that we now see our Company in an improved financial position.
Further very interesting developments have taken place, which you will be
acquainted with at the Annual General Meeting. I feel that the future can
be faced with much encouragement. The Company is now ready to move forward
again, and to re-camence development of the many fine properties which it
holds. It is contemplated that one or more underwritings will be necessary
to carry out this program.

Risby Tungsten - Cab Group

Recent work by the Geological Survey of Canada has shown
that granitic rocks in Pelly Mountains form part of a faulted off segment
of a continuous belt of tungsten—associated intrusives in the MacMillan Pass -
Canada Tungsten Area. Since the Cab property is associated with these
granitic rocks within this MacTung-Cantung tungsten province, it must be
considered regionally significant. Since discovery, escalating tungsten
prices have raised the average value from $26.00 to $110.00 per ton. A
mineralized zone several thousand feet long, with varying values, was
originally indicated. This presents an extensive drill target to probe for
economic sections.

Plata Group: 20%
This property has geology and mineralization similar

to the Keno Hill area, and like the history of that camp, can be expected
to produce high grade silver ore on a limited-reserve basis for many years.

Plata and Inca Groups:

During the 1976 field season, Harman Management conducted
a bulk sampling and preliminary economic evaluation program on mineral-
ization from three vein zones on the Plata Group. The program was
successful in outlining various grades and vein widths at depth and testing
the feasibility of direct shipping small tonnages of high grade mineral-
ization from this remote location.

A 100-ton bulk sample grading 248 ounces per ton silver
and 72 percent lead and obtained by air drilling, blasting and cat trenching
was shipped by cambined helicopter, fixed wing, truck, rail and barge to the



Asarco Smelter at East Helena, Montana. Operational costs of $450.00 per
ton and transportation costs of $380.00 per ton deducted from the Net Smelter
Return of $1,065.00 per ton indicate an approximate profit of roughly

$235.00 per ton shipped.

To date, much of the higher grade mineralization has been
removed fram small structures not amenable to further open cut trenching,
which have very small tonnage potential. Zone 2, the only structure on the
P}ata Group appearing to have sufficient tonnage potential for a small scale
mining operation, has an average grade of 160 ounces per ton silver and 72
percent lead. The economic potential of mining this grade of mineralization,
at current metal prices and using similar mining and transportation methods,
is very low. The feasibility of mining and shipping Zone 2 mineralization by
more refined techniques should be explored.

A detailed report and analysis of the bulk sampling
programs will be made available so that a decision on further development can
be made.

Pas, Gull and Prevo Groups: 10% carried

The Pas property immediately adjoins Canex Placer's huge
bedded lead-zinc deposit at Howard's Pass, and is transected by the
continuously mineralized northeast limb of the main synclinal zone.

Further work by Placer and U. S. Steel on claims adjacent
to the Gull group indicate a strong continuation of the Gull geochemical
anomaly. Efforts were made to secure a tractor for trenching on the Gull
in late August, but ground conditions were such that the contractor refused
to risk transferring the only available machine across to the area of
interest. A cut grid and detailed geochemical sampling is planned for
1977 to pinpoint the geochemical anomaly up-slope source, for trenching
and/or drilling in 1978 in conjunction with one or two deep holes on the
Pas claims. A minimum work program will be carried out on the remaining
Prevo claims which are also adjacent to Placer/U.S. Steel claims on
which exploration is ongoing.

TINTINA VENTURE: 10% Carried

This is part of the highly deformed belt that contains
massive sulphide lead-zinc mineralization throughout much of its length.
Due mainly to complicated structure, there are no reliable surface
clues to mineralization, and new finds will be made increasingly by
extensive grid drilling.

(a) Lower Anvil Creek, Gran, Aro, Roto, Lorna Groups:

The claim groups in the Lower Anvil Creek Property were
included in a joint venture with Preussag Canada Ltd. where, for
expenditures of $150,000.00 before December 1st, 1977, Preussag
can earn 40% of C.A.M.C.'s interest. Thereafter, costs will be shared
60% C.A.M.C., 40% Preussag. Some eighty miles of old Turam E.M.
grid was re—cut for gravity survey, which was completed in October,
1976. Preliminary evaluation of this data, together with re-plotted
geology and Turam on new 1" - 1,000' topographic maps, indicate two
.4 mgl. anomalies associated with Turam responses indicative of
graphitic phyllite which warrant drill testing. Similar gravity
anomalies are associated with Grum—type sulphides in phyllitic rocks
to the east. Two, and possibly three, holes for a total of 3,000
feet will be drilled in 1977, at a total cost of $70,000.00.

(b) East Swim Area, Hoho, Bram, Capa, Delta, Echo, Foto and Bud Groups:

As previously reported, two holes, for a total of 1,234
feet were drilled on conductors in the Cub Iake area on the Foto
group in early 1976. Both holes intersected graphitic phyllite in
the first 200 feet but with no significant sulphide intersection.
Campilation of existing geology and ground and airborne surveys was
undertaken in the winter of 1976/77, and is nearing completion. This
work indicates continuity of one, and possibly two, graphitic



phyllite zones underlying the subject claim blocks. While a joint
venture with a third party is still contemplated, C.A.M.C. have
budgeted $130,000.00 for fill-in Turam and gravity surveys, and a
further two diamond drill holes in 1977. These will be largely
sited to fulfill assessment requirements but will test the best
available targets fram current geophysical work. Negotiations are
continuing with at least two interested parties for an expanded and
accelerated joint venture on these claim groups. Drilling probably
in early 1978.

Pike Claims:

Even though extensive geophysical and gecchemical surveys,
trenching and diamond drilling has been carried out, the Pike property
remains poorly known. Outcrop is sparse, and graphitic zones accounted
for many of the drilled anomalies. Mineralization, though widespread,
is spotty and low grade. The property is difficult to interpret, further
geologic work, followed by a drill program, being required to assess its

potential.
Scott and Pay Claims (Fortin Lake) :

Field studies by the Geological Survey of Canada in
1975 indicate the large potential for bedded lead-zinc deposits within
the Selwyn Basin and suggest that, among others, both the Fortin Lake
and Scott Group area should be re-evaluated for such shale-hosted
deposits. Zinc-rich shales at Fortin Lake are similar to the host rocks
at both Vangorda-Swim Lakes and Howard's Pass, and the Scott area
contains bedded barite at the same stratigraphic position and setting
as the major barite-lead-zinc "Tam" deposit at MacMillan Pass. Both
the Scott and Pay properties contain large geochemical ancmalies, parts
of which remain untested by drillings.

Bot Claims: 40%

Equipment to trench the magnetic anamalies in 1976 was
not available in time to carry out assessment work. The claims were
therefore re-staked for the joint venture in September 1976. The ancmaly
is still worthy of investigation and every effort will be made to carry
out the proposed trenching in 1977.

CLAIM STATUS:

Assessment work was filed on all current claim blocks
during 1976, or cash paid in lieu where acceptable work was not available.
All claims showing expiry dates in 1977 and early 1978 have work planned to
cover assessment filing before the dates shown.

Mount Hundere Property:

We are, at this moment, working with a Mining Company
who wish to work beginning this year on our Mount Hundere property, to
high-grade and ship fram this property, and we expect to have some
possible incame from this as early as next year. This has a twofold
benefit to the Company; first, as mentioned, and secondly, that more
information will be obtained on the Mount Hundere Holdings.

Your Directors have been successful in obtaining an
option on an oil-producing property in New York-Pennsylvania State,
and it is our intention to endeavour to put this into production within
the next two years toward obtaining a cash flow for the Campany.

Your Directors are enthusiastic and happy with our
assets, and look forward to the development of the Campany in 1977/78.

On behalf of the Board May 9th, 1977.

NS ke

= President
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EXCERPTS FROM — SELWYN BASIN; YUKON AND DISTRICT OF MACKENZIE
(Geol. Surv. Can., Paper 76-1A)

These include the Canex — Placer deposit of Howard's Pass
and the Vangorda — Swim belt, both probably in rocks of
Ordovician-Silurian age. Shales of similar lithology with
unusual amounts of zine are present just east of Ross River, at
Fortin Lake and just northwest of Cantung. The area of
potentially productive ground is large and until further geologic
guides, in addition to stratigraphic position, are developed,
lead-zine exploration targets will necessarily be governed by
access and availability of outerop.

The Tom Property at Macmillan Pass, a significant deposit of
bedded barite, lead and zinc, occurs in a distinctive
silvery-weathering, coaly-black shale member within the lower
part of the group. Similar looking and stratigraphically
positioned laminated barite deposits are present in numerous
places over a wide area extending from north-central Coal
River map-area in the south, to at least the head of Mountain
River in the north, and across a width of more than 100 miles
(160 km). These deposits range in thickness up to 500 feet
(150 m) or more, and in length to over 5 miles (8 km). Only a
few have been examined for lead and zinc, as most are new
finds. A unique feature of the Tom Property is an abrupt
thickening of the host shale unit coincident with the limits of
the deposit. The mineralization occurs near the base of the
thickest, least laminated sequence of shale filling an east-west
graben-like structure, suggesting an origin of the Red Sea
type. A similar structure occurs a few miles northwest of the
Macmillan River erossing, in north-central Sheldon map-area.
Erosion has removed the ‘Black Clastic’ group throughout
much of Sheldon and Lansing map-areas, probably accounting
for the limited barite occurrences in these areas.
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Figure 26.1. Sketch map showing generalized distribu-
tion of Ordovician — Silurian shale and chert facies
(stippled), and locations of Upper Devonian bedded
barite.

Pay claims, 1968 Sheldon Project Base Camp, Fortin Lake, Yukon.
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