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The Canadian Manufacturers’ Association’s Mission to the UK.

Scene in Canada House, London, on August 4, 1939, following Arrival of Mission.

In this interesting photograph the following members of the
Mission and other interested parties are shown—seated, left to
right, E. Winslow-Spragge, vice-president and general manager,
Canadian Ingersoll-Rand Co., Limited, Montreal; John E. Goodi-
son, vice-president, The John Goodison Thresher ICo., Limited,
Sarma E. Holt Gurney, president, Gurney Foundry Co,, lelted,
Toronto, and chairman, Ontario Research Foundation (head of
the MlSSlOn) Hon. Vincent Massey, High Commissioner for
Canada in the United Kingdom; J. T. Stirrett, Assistant General
Manager, C. M. A., Toronto; Major-General A. G. L. McNaughton,
president, National Research Council, Ottawa; S. M. Finlayson,
deputy general manager, Canadian Marconi Company, Montreal.

Standing, left to right—A. R. Goldie, director, Babcock-Wilcox
& Goldie-McCulloch Limited, Galt; R. J. Magor, president,
National Steel Car 'Corporation Limited, Montreal; Col. G. P.
Loggie; A. W. Fraser, National Steel Car Corporatlon Limited,
Montreal; Victor Drury, president, ICanadian Car & Foundry Co.,
Limited, Montreal Harry A. Scott, acting Chief Canadian Gov-
ernment Trade Commissioner in the United Kingdom; Air Com-
modore R. H. Mulock, Canadian Car & Foundry Co., Limited,
Montreal; Hugh Dalton, Secretary, British Columbia Division,
C. M. A, Vancouver; H. L. Brown, assistant Canadian Trade Com-
missioner; O. H. Anderson, National Steel Car Corporation Lim-

ited, Montreal; J. C. Patteson, European manager, Canadian
Pacific Railway, London; John M. Evans, The Shawinigan Water
& Power Co., Limited, Montreal.

Other members of the Mission present but not shown in the
picture were—H. G. Bertram, president, The John Bertram &
Sons 'Co., Limited, Dundas; G. Morrow, chief inspector and
metallurglst The Steel Company of ‘Canada Limited, Hamilton;
Guy T. Bevan, chief engineer, Massey-\Harrls Co L1m1ted
Toronto; Phlhp S. Gregory, assistant general manager The
Shaw1mgan Water & Power Co., Limited, Montreal; Victor G.
Bartram, vice-president and general manager, Shawmlgan Chem-
icals, lelted Montreal; Morris S. Lambe, The Ottawa Car Mfg.
Co., Limited, Ottawa; David Pritchard, Canadian Industries
Limited, Montreal W. Lambert Marine Industries Limited, Mont-
Teal it St vMoDonald pre51dent British Columbia Mifg. Co.,
L1m1ted New Westminster; F. A. Welling, representing Captam
1By Bullen London representatlve of Dominion Steel & Coal
Corporation Limited.

Also present were A. F. Gill, National Research Council,
Ottawa; O. W. Ellis, Ontario Research Foundation, Toronto;
Colonel Noel Carr, director of _mechanization and artillery,
Department of National Defence, Ottawa; and P. A. Clews,
European manager, Canadian National Railways, London.

J. H. McDonald G. T. M. Bevan J. G. Morrow

H. G. Bertram

M. S. Lamke

V. G. Bartram

P. S. Gregory
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The Canadian Industrial Mission

Leader in the September Bulletin of the
Canadian Chamber of Commerce in Great Britain

Manufacturers’ Association, headed by Mr. E. Holt

Gurney, has been in Britain making a careful
survey of the special requirements in relation to the
rearmament programme.

Wherever the mission has gone the members have

DURING the past month a mission of the Canadian

been warmly received, and it is evident that some prac-

tical results will accrue from the visit. The mission has
rendered a service to Canadian industry and its findings
should have a far reaching effect upon Empire defence
generally.

The delegation represented the leaders of industry,
who at considerable trouble and expense undertook their
arduous tour not from a personal point of view, but
entirely from the standpoint of National and Empire
defense. The findings of the mission will be awaited with
considerable interest.

The mission has now returned to Canada, leaving
behind them a greater knowledge of Canada’s industrial
resources and renewed assurance of the willingness of
the Dominion to place those resources and the skill of her
workers at the disposal of the Empire should the need
arise.

The delegation was particularly pleased with the re-

ception accorded to it in official quarters and not least
by the Minister of Supply, with whose Department they

were naturally principally concerned. Members of the
Chamber will not need to be reminded that Mr. Burgin
is a warm friend of Canada. It is not too much to state
that the Canadian industrialists were greatly impressed by
the Minister’s abilities and his breadth of vision and un-
derstanding of industrial affairs.

While the visit of the mission will prove to be of great
value to the Dominion and the Empire, should an emerg-
ency arise, we cannot but feel that even greater value
can result under conditions of peace. :

It has long been a cherished ambition of some associ-
ated with the administration of the Chamber that the
industrialists of Canada and the United Kingdom should
have an opportunity of discussing face to face the many
problems common to each. That ambition has been
achieved in part. True, most of the visitors were inter-
ested in the manufacture of goods urgently needed for
war conditions, but an excellent start has been made, and
it will be disappointing if in the reasonably near future it
is not found possible for further exchanges in both direc-
tions to take place.
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lReport on the Work of the Mission of the
" Canadian Manufacturers’ Association
to the United Kingdom

EMBERS of the mission of the Canadian

Manufacturers’ Association which visited England

and Scotland have returned to Canada. Members
of the Association are familiar with the efforts made by
Committees of the Association during the past “three
years tc increase the production of materials for war
purposes for use in Canada and the United Kingdom.
The Association was particularly active during the past
year through the Committce on National Defence. Many
meetings of interested firms were held under the auspices
of the Committee and negotiations were carried on with
the Government of Canada and with the services of the
United Kingdom. Last November, the Executive Council
approved a suggestion from the Executive Committee
that machinery should be set up in Canada to deal with
Canadian production of war materials for Great Britain.
Last March the Committee endeavoured to induce a party
of British industrialists to visit Canada and about the
same time the advisability of arranging for a party of
Canadian manufacturers to visit Great Britain was
onsidered.

Mission Authorized
Following discussion of a report of the Committee on
ational Defence, the Annual General Meeting in June
of this year, decided to authorize the organization of a
group of manufacturers to visit Great Britain with the
following objects:

1. To offer the intelligence, experience, skill and
manufacturing capacity of Canadian industry to Great
Britain in case of war and to explain to officials of
the Naval, War and Air Departments, in personal
interviews, what Canada could do;

2. To consult the officials of these services and to
learn from personal interviews and from visits to
arsenals and munition plants the latest developments
in manufacturing war materials;

3. To urge that a British mission should come to
Canada as soon as possible to study our industrial
capacity, to continue consultations, to co-ordinate the
manufacturing production of Canada and the United
Kingdom and to consider the problem of establishing
methods of purchasing materials in Canada for the
United Kingdom.

Government Assistance Assured

A delegation from the Association interviewed the
Prime Minister and six of his colleagues in Ottawa on
June 28 and received the Government’s assurance that
any mission which the Association sent to England would
o assisted in every possible way and also that if a British
hission comes to Canada, the Government would give

em every proper co-operation.

The organization of the mission of the Association
| was then completed. It was decided that the mission
should be national in character; that its members, as far
as possible, should be in a position to speak for entire
departments of Canadian industry and that the members
chould take a broad view of the task of co-ordinating
British and Canadian manufacturing capacity.

66a

The Prime Minister asked the Hon. Vincent Massey,
Canadian High Commissioner in the United Kingdom,
io confer with the British Government and to arrange
with the British Government for the reception of and
assistance to the mission while they were in the United
Kingdom.

The Minister of Trade and Commerce arranged that
Major-General A. G. L. McNaughton, President of the
National Research Council, and Mr. A. F. Gill of the
Council’s staff, would be available in England to advise
{he mission. Similar permission was given to Col. Noel
Carr, Director of Mechanization and Artillery, Depart-
ment of National Defence, Canada, by the Minister of
National Defence. The Ontario Research Foundation
loaned Mr. O. W. Ellis, Director of Engineering and
Metallurgy, to the mission.

Mr. W. D. Black, immediate Past President of the
Association and Chairman of the Committee on National
Defence, was unfortunately prevented from going by a
severe illness from which he has now happily recovered.

The mission sailed from Canada on July 29 on the
“Empress of Britain.” They were joined in England by
members of the Association who had reached England
previously and also by some who came to England after
the mission. The following is a list of the members of
the mission and those authorized to co-operate with
them:

Members of the Mission

(a) (1) Arrived “Empress of Britain” Southampton, August 3.

E. Holt Gurney, President, Gurney Foundry Company Lim-
ited, Toronto, Chairmean, Ontario Research Foundation.

H. G. Bertram, President, The John Bertram & Sons Com-
pany, Limited, Dundas, Ontario.

E. Winslow-Spragge, Vice-President and General Manager,
Canadian Ingersoll-Rand Company Limited, Montreal.

J. G. Morrow, Chief Inspector and Metallurgist. The Steel
Company of Canada Limited, Hamilton, Ontario.

Guy T. M. Beven, Chief Engineer, Massey-Harris Company,
Ltd., Toronto, Ontario.

S. M. Finlayson, Deputy General Manager, Canadian Marconi
Company, Montreal.

John E. Goodison, Vice-President, The John Goodison
Thresher Company, Limited, Sarnia, Ontario.

Philip S. Gregory, Assistant General Manager, The Shawini-
gan Water and Power Company, Montreal, Quebec.

John M. Evans, The Shawinigan Water and Power Company,
Montreal, Quebec.

J. T. Stirrett, Assistant General Manager, Canadian Manufac-
turers’ Association, Toronto, Canada.

Hugh Dalton, Secretary, British Columbia Division, Cana-
dian Manufacturers’ Association, Vancouver, BiE

(2) The following, authorized to assist the Mission, arrived
“Empress of Britain,” Southampton, August 3.

Major-General A. G. L. McNaughton, President, National
Research Council, Ottawa, Canada.

Col. Noel Carr, Director of Mechanization and Artillery,
Department of National Defence, Ottawa.

A. F. Gill, i/c Codes and Specifications, National Research
Council, Ottawa.

O. W. Ellis, Director of Engineering and Metallurgy, Ontario
Research Foundation, Toronto.

(b) Members of the Association or representatives who
joined the Mission in England:

Harold Crabtree, First Vice-President, Canadian Manufac-



The Gazette

September 13, 1939

L
} ¥




Gazette - September 11, 1939.




Star, September 9, 1939.

ADIAN

SUPPO

[

|

Of special and vital import-

ance is the furnishing of supplies.

of all kinds to the British and
Allied powers—mumtlons manu-
factures and raw materlals and
food stuffs.

_ The urgent necessxt of a con-
. stant - supply of mur nitions, and
- the ability of Canada because
of its industrial equi ment and
its relative accessibi ty to the
main theatres of the war, to
meet these needs in great mea-
‘sure, are apparent.

It is a subject on which there
‘has been consultation with the
Government of the United King-
dom. The British aircraft mis-
sion which was sent to this
country in 1938, placed initial or-
ders wit! a representative co-
operative group of Canadian alr-
craft manufacturers.

With the concurrence of the

Governments of Canada and the
United Kingdom, a delegation or-
gamzeﬁ by the Canadian Manu-

turers’ Association and widely

| representative of Canadian indus-

try, recently visited the United
Kingdom to study on the spot
all forms of armament and mun-
itions production with a view to
the peditious adaptation of
Canagén industry to these forms
of production.

 Representatives of the delega-
tion recently presented to the
Government a report of their en-

i qulrles and conclusions.

I may say that the inquiry
was carried out in the most

thorough-going way and will

prove of decided help to the gov-
ernments both of Canada and
the United Kingdom, and that it
is a fine example of the capacity
and readiness to co-operate of
leaders in Canadian business.

A special British mission has
just arrived from the United
Kingdom to survey the muni-
tions situation further. It has
been authorized by the Govern-
ment of the United Kingdom to
place certain orders in Canada

. on the lines explored in consul-

tation with the Canadian mis-
| sion and to make a further sur-

vey of the situation.

Extract from speech of Premier Mackenzie King in the
House of Commons on September 9, 1939, at the special
session called to consider Canadian participation in

the war,
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CANADIAN INDUSTRIAL MISSION IN LONbQN
Delegates who are visiting the United Kingdom in conference with Mr. Massey at Canada House

Canadian Inaustrialists Visit United Kingdom
N Saturday last the Hon. Vincent Massey, High
Commissioner for Canada, received at Canada House
the Canadian Mission of Industrialists now visiting
the United Kingdom. The Mission is headed by
Mr. E. Holt Gurney, Toronto, and is accompanied in an
advisory capacity by Major-General A. G. L. McNaughton,
president of the Canadian National Research Council: and
former Chief of the Canadian General Staff, and Colonel Noel
Carr, of the National Defence Department. The Mission also
includes about twenty Canadian industrialists and scientists.
The Duke of Devonshire, Under-Secretary of State for
Dominion Affairs, ‘extended a very warm welcome to the |
Mission on behalf of His Majesty’s Government. The mem-
bers of the Mission then proceeded to discuss, privately and
informally, the facilities which Canada could offer for the
production of equipment required for defence purposes, with
representatives of the three Defence Departments of the British
Government— Vice-Admiral Sir Harold Brown, of the Ministry |
of Supply; Rear-Admiral Fraser, Controller of the Admiralty,
and Sir Wilfred Freeman, of the Air Council. ‘
While in the United Kingdom the Canadian party will visit
numerous plants engaged in armament production with a view
to reporting on what Canada could contribute in the event of |
an emergency. %
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The Indusfrlal Mlssmn

\HE representative Canadian - industrialists who
have been visiting this country carry back to |
Canada a deep impression of British prepared-
ness for whatever dire necessity may arise. They have |
seen the enormous scale on which the central defence §
forces of the Empire are now equipped and they return
home well primed to enable Canadian industry to share
111 the task of defending our homes and our liberties. At
ish Government luncheon to the delegation on
Mr. Massey spoke impressively of the ‘‘ quiet
nination ’’ with which the British people face the
future, however stern it may prove to be, and Mr. E.
Holt Gurney, the leader of the delegation, pledged his
colleagues to bring to the aid of Empire security in time
of need “‘ the entire manufacturmg fabric of Canada in |
a wider, larger and greater way.”” We stand together
as never before to uphold the decencies of life among the
debasing influences that afflict so large a part of
humanity.

* * *
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CANADA’S WEEKLY

Canada’s Contribution to Defence

Resources Unstintingly Placed at the Disposal of the Empire

HE members of the mission of Canadian industrialists

- who are looking into the armament situation in the

United Kingdom were on Monday the guests of the

i - British Government at a luncheon in London, pre-

'sided over by the Rt. Hon. Leslie Burgin, M.P., Minister of

Supply.

Mr. Burgin on the International Situation

In extending a welcome to the mission on behalf of the

Government, Mr. Burgin recalled the immense contribution

which Canada made to the Empire during the Great War. They

were delighted, he said, that the mission had been able to

come over at this time to see

. ment to their problems.
| in a sort of twilight when

of war on a large scale.
' the immensity of the cost,

and in almost all countries compared with conditions prevailing
in the years 1915, 1916, and 1917. They had seen something
of the country’s armament factories and they would have
realised something of the enormous scale on which preparations
must be made, and he hoped they had realised the difference
between the democratic group of countries and the totalitarian
States.

““ One difference,”’ remarked Mr. Burgin, ‘“is that we value:

liberty of the Press, freedom of discussion, and right of debate.
Every step that is taken to move the democratic peoples to
protect themselves is debated and discussed in the open. In
the totalitarian States they are dragooned and disciplined at
the touch of a switch, and at the pronouncement of a single
word and the giving of one order the whole country takes a
particular line of thought and action. It has not been easy to
mMOVe 45,000,000 peace-loving people into the frame of mind
that was necessary in the autumn of 1938 to contemplate
measures of defence and sufficient protection to enable the
democratic countries to uphold the decencies of life among
nations to-day. But democratic peoples to-day are aware of
the dangers that threaten the world, and whatever it may cost
they have determined to make good the gaps in their defences
and prepare for all eventualities.”’

The mission, added the Minister, had seen something of
the high pitch to which the defences had been brought. The
Navy, Army, Air Force; look where they willed, they would
find much to impress and give reason for solemn thought before
any enemy could lightly allow conflict to break out. They wel-
comed the mission’s investigation of Britain’s methods of large-
scale manufacture and preparation for defence. They had ex-
changed views and had learned something of the enormous
character of the resources of Canada which were so freely and
unstintingly placed at the disposal of the Empire.

A Hard-Working Mission

The Hon. Vincent Massey, High Commissioner for Canada,
said the members of the mission were hard-working; they had
laid out for themselves a Spartan programme of work. Canada
had never sent a group of people more widely representative
of Canadian industry or more acutely conscious of the sig-
nificance of the work in hand. As all in Canada realised, the
situation which had come about in this unhappy world had
made rearmament an unhappy necessity which pressed on
democratic Governments and demanded the intelligent use_of
industrial capacity. Canadian industry had a taskrtfo fulfil,
and Canadian industrialists and engineers had jgome to in-
vestigate the extent and nature of the task. Wifh the progress
that had taken place in the last 25 years, the Dominion was
far better equipped than ever before to produce munitions both
in volume and variety.

The mission, said Mr. Massey, could be described as a visit
of inquiry to learn the needs of the United Kingdom in terms
of equipment; not only present needs, but potential needs. Its

something of the magnitude of,
the preparations for defence and of the attitude of the Govern- |
For a long time they had been living |
peace had certainly ended, although |
- war had not begun; a period which had many of the attributes |
The magnitude of the preparations, |
the universality of the effort, the!
extent of the organisation, and the preoccupation of all classes,

members were able to give a full and clear picture of the
capacity of Canadian industry to assist the Mother Country in
these difficult times. No visitor to this country, added the
High Commissioner, could fail to be profoundly impressed by
the spirit of quiet determination which prevailed throughout
the British Isles and the immense material power which had
been generated in the cause of peace.

Mr. E. Holt Gurney, of Toronto, the leader of the mission,
said that if a crisis arose, then, in scope, volume, and time—
most important factor of all—the entire manufa,cturing fabric
of Canada would be of use to the Empire in a wider, larger,
and quicker way.

The following guests were present : —

The High Commissioner for Canada, Mr. H. G. Bertram, Mr.
Capt. 1. A. Bullen, Col. Noel Carr, Major-General E. M. C. Clarke, Mr. P. A. Clews,
Mr. Harold Crabtree, Brigadier J. S. Crawford, Mr. Hugh' Dalton, Major-General
A. E. Davidson, Col. H. G. Eady, Mr. A. S. Ellis, Mr. O. W. Ellis, Mr. John M.
Evans, Mr. R. D Fennelly, Mr. S. M. Finlayson. Col. D. R. D. Fisher, Brigadier
A. C. Fuller, Mr. A. F. Gill, Brigadier H. W. Goldney, Mr. John E. Goodison, Mr.
Philip S. Gregory, Mr. E. Holt, Sir Edward Harding, Sir Quintin Hill, Mr. Morris S.
Lambe, Mr. W. Lambert, Mr. E. J. H. Lemon, Col. J. J. Llewellin, Col. P. Loggie,
Mr. A. R. McBain, Mr. C. N. McLaren, Mr. Moir Mackenzie, Major-General A. G. L.
McNaughton, Mr. F. W. Mottershead, Mr. J. G. Morrow. Air Commodore R. H.
Mulock, Mr. J. W. L. Oliver, Mr. A. A. Part, Mr. J. C. Patteson, Sir Frederick
Phillips, Mr. David Pritchard, Lord Riverdale, Mr. C. S. A. Ritchie, Mr. H. Russell,
Sir Henry Self, Mr. J. LStireett, Mx? €. ] Stucke, Lieut.-General Sir Maurice
Taylor, Vice-Admiral F. T. B. Tower, Mr. G. H. Ward, Mr. G. S. Whitham, and
Mr. E. Winslow-Spragge.

Guy I. M. Bevan,

.
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“~tch For Baby

ttlng Expert

nches,
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3 pink
at the
rorked
1k and

Inc. k.
to last

s once,
27 sts.).

ich end
(This
WS.
last st.
st.- inc.
ore (30

\ping.
'%1 as

. | end).

follows lst row (rlght suie) Cast off
16 sts. k. to end. (Toe end).

2nd row: All knit.

Work 10 rows in g-st. 13th row: Cast
on 16 sts. k. to last 2 sts. k. 2 tog. (toe
14th row: All knit. 15th row:
Knit to last 2 sts. K.2 tog.

Rep. the last 2 rows until 23 sts.
remain, then work 1 row and cast off.
Make another in the same manner.

The Ankle Straps

With No. 12 pins cast on 33 sts.
using pink wool. Work 2 rows in g-st.

Next row (blue wool): K.1, m.1, k.2
tog. k. to last 3 sts.’k.2 tog. m.l, k.l.

Work 3 rows more in g-st using blue
wool for the next row, and pink for the
two following rows. Cast off, make
another in same manner.

To Make Up

Press lightly. Fold the main section,
and bring cast off edge over cast on
edge. Sew the two edges tog. beginning
at the toe end. Sew up toe seam,
gathering in toe edge of the upper part
to fit the edge of sole. Join tog. ends
of two straight extended strap like
parts, to form the back seam of shoe.

Sew lower edge of these straps to
heel end of sole section. Sew the centre
of ankle strap to top of shoe, catching
it down for 4 inch each side of back
seam.

Thread the ribbon through holes
and tie. . 0. G.

=

To

Tithe end of a long day, a dish
A that is easy to prepare is the
. choice of most busy women,
These supper dishes, while losing
nothing in flavour, are all simple. The
ingredients, with the exception of the
pmeat, are to be found in most larders
general stocks.

Omons Au Grahn

®sescsssscssscsscsnos

Boil a pound of Spanish onions until
tender, changing the water once. Chop
them fin=ly and make layers in a fire-
proof dish with grated cheese between.

Cover with buttered crumbs and

bake in a hot oven (Regulo Mark
8) for about ten minutes, until brown.

Muﬂ&n And Tomafo Pie

veeesesess/essesessretensentosrseeresesssassesnan

Cut some scrag end of mutton or
lamb info small pieces and make layers
in a fireproof dish with tinned or
stewed tomatoes batween each layer.
Bake in a slow oven (Regulo Mark 4)
for about an hour, cover with buttered
crumps and bake in a hot oven (Re-
gulo Mark 8) for ten minutes.

Macaroni Au Gratin

D P TR PR R T}

Break 4 oz. of macaroni into small

pieces, throw igto boiling salted water

Prepare’

Supper Dishes

and cook until tender, Drain well and
make layers in a fireproof dish with
grated cheese and pieces of tinna=d
pimento.

Season well, cover with crumbs, add
some grated cheese and small pieces of
butter, and bake in a moderate oven
(Regulo Mark 5) for 30 minutes.

Muiton Pie

sessasene cessssossoces

This is quickly made, especially if
ready mixed pastry is used. Make
layers of small mutton chops, four
large sliced cooking apples, and two
large onions, sprinkling the apple
layer with a little sugar and a pinch
of allspice.

Add a very small amount of water,
cover with flaky pastry, make a hole
in the top, brush with milk, and bake
in a moderate oven (Regulo Mark 4)
for 1} hours.

Cornish Pasties

®esesesesssrnernsssnanaasane

These are excellent hot or cold. If
made some time before they are
wanted, say before an evening out,
they can be quickly reheated on your
return.

Take rounds of short pastry, put on
each a spoonful of cubed steak mixed
with cubed potato and onion, all very
well seasoned, fold over and seal the
edges. Bake on a solid shelf in a
moderate oven (Regulo Mark 5) for 50
minutes.

-
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P

he lovable Panda is the motif of this year’s display and already
ople are gathering delightedly at the windows ... it is emphatic-
y a grand show and welcome light relief in these heavy times ...
me and see how spectacular Pontings is in its All White Dress,

.
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UNEXPECIED LUDDED!

Every business risks losing all or part of its hard won
profits through unanticipated hazards. You're covered
against Fire and Burglary—but what about the ‘many

other risks? It will take only a few minutes to call us
and ask us to look into your whole business insurance
position. It costs you nothing—may save you from

going in the red. Call us—tomorrow!

Redmond s Shaughnessy

. Limited
Life ~ Fire - Casualty -

Marine
\\\\ .%.. \\\‘:\\\\\\w -\\v \Q‘n \\N\“\\\ ““‘\\ \\\\\ .\:\. \\\\n\\‘g \\m‘.\\w
INSURANCOCE
: Every Kind—Every Risk—Large

s

or Small

315 St. Sacrament St., Montreal. MA. 1273

Seeks -
s Business

Delegation Confers

CANADIAN NATIONAL |

Low Round Trip Coach Fares From Montreal} ‘

*“KINGSTON . . . $4.35

e 3410
...... 2.85
from Kingston,

¥Brockville ...$3.15 “Cornwall ....$1.70 Gananoque
Iroquois 2.50 Morrisburg 2.35 Prescott
¥ Tickets not good on 3.00 p.m. train from Montreal, nor on No.
7.07 p.m,, Brockville 8.05 p.m. and Cornwall 9.06 p.m.
Garneau svev+:$2.45°  Grand’Mere .. .$2.35
St, Justin ,,.., 1.50

" e a ey s

Joliette .$0.95
St. Tite #2460

Shawinigan Falls ... $2.20

GOING: by regular trains 9.00 p.m. or'later Friday, MARCH 24, also
by regular trains-Saturday, MARCH 25 and by morning trains (where
operated) Sunday, MARCH 26.

RETURNING: by regular trains, up to Monday, March 27.

NORANDA rourn $10.75

Amos ........$9.50 DOUCEH o3 % 50 s u D750 L Reine . ...$10.75
La Sarre n.,..10.00 ¥La Tuquel .5 898" Malavtic . . 9.50
Parent' [ .o;i.: 5.75 ‘Laferte «20++210.00  Taschereau ., 9.50

VAL DOR....... .  $8.75

GOING: by 6.25 p.m. train (St. Catherine St. E. Stn.) Fri.,, MARCH 24.
RETURNING: by regular trains up to Tues., MARCH 28, except
¥La Tuque, Monday, MARCH 27.

Cc;averhes only. For further details, consult any C.N.R. Agent, MA. 4731

With Minister Of 1234
National Defence

OTTAWA, March 13—(Star Spe-
cial by Staff Correspondent) —
Representatives of the Canadian
Manufacturers Association today
conferred with the Minister of Na-
tional Defence, Hon. Ian Macken-
zie upon the production of arms
and munitions. It is understood
that the deputation which was
headed by W. D. Black, president
of the association, outlined the
capabilities of Canadian industry
to supply arms. -

Mr. Mackenzie announced that
he would ask representatives of the
association to confer with depart-
mental officials upon the require-
ments of the department, Aftend-
ing the conference were Mr. Black,

. Winslow-Spragge, H. G. Bert- |
ram and J. T. Stirratt, representing |
the C.M.A., and Mr. Mackenzie
Major General L. R. LaFleche, de-
%ty minister, and Major General

. H. P. Elkins, Master General of
the Ordinance representing the
Government.

Mr. Mackenzie stated following
‘the conference that the"deputationl
from the C.M.A., had expressed a
desire to supply the needs of the|
National Defenge Department as
far as possible from Canadian’ fac-
tories, = They expressed the belief
that there are a large number of
articles which the Department is
purchasing abroad which might be
manufactured in ‘Canada.  This
might include some types of artil-
lery.

The delegation is conferring fur-
ther today with Departmental of-
ficials. ;

B.W.I. ‘Shooting
Found Justified

KINGSTON, Jamaica, March 13
= (C.P. Cable)-=A éoroner’s jury
decided today the shooting  of
Daniel Johnson of Montego Bay,
Jamaica, by a policeman at a labor
bicnic January 2 was justifiable,

The majority of the 43 witnesses
before the 10-day hearing said that
-Johnson and Constable ‘Robb of the
Jamaica constabulary were fighting
when a revolver dropped to the
ground near them. RBoth lunged
for it, but the officer reached it
first and shot Johnson, who already
had drawn a knife.

The shooting almost caused a riot

- genuine swiss gruyeére cheese

WAARTE
hete I come with “MIH{ bOY7 ;

at the picnic.

Duke of Kent’s Estate
Offered For Sale

LONDON, March 13 — {(C.P.-
Havas)—The Duke of Kent's coun-
try estate, “The Coppins,” at Iver,
Buckinghamshire, is for sale, it
was announced today. The prop-
erty was a bequest to the uke
from his aunt, Princess Victoria.

Negotiations are _continuing for
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their own merits.

= = = $
Heavy quality

ectly. Fast colours in two-tones,

22" x 32", reversi
chid.

ble. Blue, gold,
Each

O Jc Pair

Same fine qualities as the bath towels,
in matching colours. These little terry
towels will reduce your laundry bill *
surprisingly. = Size 15 x 28”."

Face Cloths to match .. each | §¢

Morgan’s—Third Floor.

N PAINTS AND WALLPAPERS

Old English Wax Products

t Dept., Third Floor,

“No Rubbing” Wax

No polishing or rubbing required, Dries
to a lustrous shine in about 15
minutes.

With each purchase of “No-Rubbing’
Wax you get 1 lamb’s wool, ‘long
handled applier,

and applier

:n?::;ri’er 98(3
V2 gall

anzcl §:p!:: 1 '85
1 gallon 3 60

. applier

Liquid Wax
Cleans,- polishes
and protects. One
lamb’s wool

applier included -

with every pur-

chase. -
Quart and ; 98c
e S L

3.60

Gallon and

Paste Wax '

Two large heavy
polishing  cloths
included - with
every” purchase.

2-Ib. tin and

cloths 980
4-1b. tin and

cloths 1 -85 [ e’
8-1b. tin an 0 $
cloths s 3-6

IF UNABLE TO COME IN CALL PL. 6261,

1 with Heat

-
|
L

ndicator

for one of these irons you can con-

Houseware Savings

COME IN OR CALL PL. 6261—SHOPPING SERVICE.

€=~~ial walues for Tuesday which will keep our department
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Industrial Canada War Supplement

| -Report on the Work of the Mission of the
Canadion Maonufacturers’ Association
to the United Kingdom -7

EMBERS of the mission of the Canadian

Manufacturers’ Association which visited England

and Scotland have returned to Canada. Members
of the Association are familiar with the efforts made by
Committees of the Association during the past three
years to increase the production of materials for war
purposes for use in Canada and the United Kingdom.
The Association was particularly active during the past
year through the Committee on National Defence. Many
meetings of interested firms were held under the auspices
of the Committee and negotiations were carried on with
the Government of Canada and with the services of the
United Kingdom. Last November, the Executive Council
approved a suggestion from the Executive Committee
that machinery should be set up in Canada to deal with
Canadian production of war materials for Great Britain.
Last March the Committee endeavoured to induce a party
of British industrialists to visit Canada and about the
same time the advisability of arranging for a party of
Canadian manufacturers to visit Great Britain was
considered.

Mission Authorized
Following discussion of a report of the Committee on
National Defence, the Annual General Meeting in June
of this year, decided to authorize the organization of a
group of manufacturers to visit Great Britain with the
following objects:

1. To offer the intelligence, experience, skill and
manufacturing capacity of Canadian industry to Great
Britain in case of war and to explain to officials of
the Naval, War and Air Departments, in personal
interviews, what Canada could do;

2. To consult the officials of these services and to
learn from personal interviews and from visits to
arsenals and munition plants the latest developments
in manufacturing war materials;

3. To urge that a British mission should come to
Canada as soon as possible to study our industrial
capacity, to continue consultations, to co-ordinate the
manufacturing production of Canada and the United
Kingdom and to consider the problem of establishing
methods of purchasing materials in Canada for the
United Kingdom.

Government Assistance Assured

A delegation from the Association interviewed the
Prime Minister and six of his colleagues in Ottawa on
June 28 and received the Government’s assurance that
any mission which the Association sent to England would
be assisted in every possible way and also that if a British
mission comes to Canada, the Government would give
them every proper co-operation. :

The organization of the mission of the Association
was then completed. It was decided that the mission
should be national in character; that its members, as far
as possible, should be in a position to speak for entire
departments of Canadian industry and that the members
should take a broad view of the task of co-ordinating
British and Canadian manufacturing capacity.

66a

The Prime Minister asked the Hon. Vincent Massey,
Canadian High Commissioner in the United Kingdom,
to confer with the British Government and to arrange
with the British Government for the reception of and
assistance to the mission while they were in the United
Kingdom.

The Minister of Trade and Commerce arranged that
Major-General A. G. L. McNaughton, President of the
National Research Council, and Mr. A. F. Gill of the
Council’s staff, would be available in England to advise
the mission. Similar permission was given to Col. Noel
Carr, Director of Mechanization and Artillery, Depart-
ment of National Defence, Canada, by the Minister of
National Defence. The Ontario Research Foundation
loaned Mr. O. W. Ellis, Director of Engineering and
Metallurgy, to the mission.

Mr. W. D. Black, immediate Past President of the
Association and Chairman of the Committee on National
Defence, was unfortunately prevented from going by a
severe illness from which he has now happily recovered.

The mission sailed from Canada on July 29 on the
“Empress of Britain.” They were joined in England by
members of the Association who had reached England
previously and also by some who came to England after
the mission. The following is a list of the members of
the mission and those authorized to co-operate with
them:

Members of the Mission

(a) (1) Arrived “Empress of Britain” Southampton, August 3.

E. Holt Gurney, President, Gurney Foundry Company Lim-
ited, Toronto, Chairman, Ontario Research Foundation.

H. G. Bertram, President, The John Bertram & Sons Com-
pany, Limited, Dundas, Ontario. ;

E. Winslow-Spragge, Vice-President and General Manager,
Canadian Ingersoll-Rand Company Limited, Montreal.

J. G. Morrow, Chief Inspector and Metallurgist. The Steel
Company of Canada Limited, Hamilton, Ontario.

Guy T. M. Beven, Chief Engineer, Massey-Harris Company,
Ltd., Toronto, Ontario.

S. M. Finlayson, Deputy General Manager, Canadian Marconi
Company, Montreal.

John E. Goodison, Vice-President, The John Goodison
Thresher Company, Limited, Sarnia, Ontario.

Philip S. Gregory, Assistant General Manager, The Shawini-
gan Water and Power Company, Montreal, Quebec.

John M. Evans, The Shawinigan Water and Power Company,
Montreal, Quebec.

J. T. Stirrett, Assistant General Manager, Canadian Manufac-
turers’ Association, Toronto, Canada.

Hugh Dalton, Secretary, British Columbia Division, Cana-
dian Manufacturers’ Association, Vancouver, B.C

(2) The following, authorized to assist the Mission, arrived
“Empress of Britain,” Southampton, August 3.

Major-General A. G. L. McNaughton, President, National
Research Council, Ottawa, Canada.

Col. Noel Carr, Director of Mechanization and Artillery,
Department of National Defence, Ottawa.

A. F. Gill, i/c Codes and Specifications, National Research
Council, Ottawa.

O. W. Ellis, Director of Engineering and Metallurgy, Ontario
Research Foundation, Toronto.

(b) Members of the Association or representatives who
joined the Mission in England:

Harold Crabtree, First Vice-President, Canadian Manufac-
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. turers’ Association, President, Howard Smith Paper Mills Lim-

ited, .Montreal. y
A. R. Goldie, Director, Babcock-Wilcox & Goldie-McCulloch
Limited, Galt, Ontario.
R. J. Magor, President, National Steel Car Corporation,
Hamilton, Ont.
A. W. Fraser, National Steel Car Corporation, Montreal, Que,
@ 0. H. Anderson, National Steel Car Corporation, Montreal,
ue.
Victor Drury, President, Canadian Car and Foundry Company
Limited, Montreal, Que.
Air Commodore R. H. Mulock, Canadian Car and Foundry
Co. Ltd., Montreal, Que.
Victor G. Bartram, Vice-President and General Manager,
Shawinigan Chemicals Limited, Montreal.
Morris S. Lambe, The Ottawa Car Mfg. Co. Ltd., Ottawa.
I. B. Bullen, The Dominion Steel & Coal Corporation Lim-
ited, Montreal, Que.
J. H. McDonald, President, British Columbia Manufacturing
Co. Limited, New Westminster, B.C.
a David Pritchard, Canadian Industries Limited, Montreal,
ue.
W. Lambert, Marine Industries Limited, Montreal, Que.
(¢) Authorized to co-operate with the mission:
J. C. Patteson, European Manager, Canadian Pacific Railway,
London, England.
P. A. Clews, European Manager, Canadian National Rail-
ways, London, England.
Col. G. P. Loggie, Liaison Officer to the Ordnance Depart-
ment, Canada House, London, England.
G. H. Ward, Secretary, The Canadian Chamber of Commerce

in Great Britain Inc., London, England.

The members were received at Canada House by Mr.
Massey on the morning of August 4 and immediately
afterwards, at a meeting which Mr. Massey had arranged,
consulted with following:

His Grace The Duke of Devonshire, Under-Secretary
of State for Dominion Affairs.

Engineer Vice-Admiral Sir Harold A. Brown, G.B.E,,
K.C.B., Director-General of Munitions Production.

Rear-Admiral B. A. Fraser, Third Sea Lord and Con-
troller to the Navy.

Air Marshal Sir Wilfrid Freeman, K.C.B.,, D.S.0,
M.C., Air Member for Development and Production.

Mr. C. J. Stucke, Assistant Director of Industrial Plan-

_ning, Ministry of Supply.

Summarized statements were presented by members
of the mission to the representatives of the British Gov-
ernment present on the following subjects:

Communications; steel; machine tools; engineer-
ing; specifications; power; guns; machine shops and
shells; shipbuilding; component parts and tooling;
and organization.

INDUsTRIAL CANADA

September, 1939

The representatives of the British Government then
spoke to the mission and described the situation in the
United Kingdom and gave them a great deal of infor-
mation.

The members of the mission then began the task of
making appointments for conferences with individual
members, or groups, and officials of the various Depart-
ments and sub-Departments of the Navy, Army and Air
Force. Col. G. P. Loggie, Liaison Officer, Ordnance
Department, after consultation with the three services,
prepared a tentative list of arsenals, dock yards, ship-
building plants, and munition factories, which might be
inspected by special arrangement. An itinerary was
planned and the mission broke up into small groups to
visit these places and to confer with the appropriate
officials during and after the visits. In this way there was
a most valuable exchange of information and experience
in manufacturing and the mission received a very clear
impression of modern methods of manufacturing war
supplies. They were greatly impressed by the immense
programme under way in the United Kingdom.

Members of the mission state that they were warmly
welcomed by the British authorities and manufacturers
and were given every possible advice and assistance.

The mission met the Right Honourable Leslie Burgin,
M.P., Minister of Supply, and members of his staff, on
August 9, and at later conferences, and discussed with
him problems which had arisen out of-the visits and
interviews with officials.

Members of the mission interviewed Premier King,
four of his Ministers and several officials, in Ottawa, on
September 5, and gave a preliminary report of the work
of the mission. The members of the mission expressed
their thanks to the Prime Minister for the valuable assist-
ance given through Mr. Massey and his staff, Canada
House, to the Minister of Trade and Commerce and to
Major-General McNaughton, President of the National
Research Council and Mr. Gill of the Council’s staff, io
the Minister of National Defence and Col. Noel Carr,
Director of Mechanization and Artillery, and to the
Ontario Research Foundation and Mr. O. W. Ellis, Director
of Engineering and Metallurgy, for the very helpful co-
operation extended to the mission.

While it is too soon to estimate the results of the
mission, the members are confident that the visit will
assist materially in making available the services of Can-
adian industry in the present national emergency.

War Measures Act Now in Operation

Wide Powers Conferred on Government

HE War Measures Act (R.S.C., 1927, Chap. 206)

authorized the Governor-in-Council to exercise
many *extensive powers when it may be deemed neces-
sary to do so “by reason of the existence of real or appre-
hended war, invasion or insurrection,” and it is provided
that a proclamation under the authority of the Governor-
in-Council shall be conclusive evidence that war, in-
vasion, or insurrection, real or apprehended, exists.

By proclamation dated September 1, 1939, issued over
the signature of the Right Honourable Ernest Lapointe
ds Acting Secretary of State, it has been declared that a
state of apprehended war exists and has existed since
the 25th of August, 1939. Orders and regulations under
the authority of the Act may be expected shortly
therefore.

Generally speaking, the War Measures Act authorizes
the Governor-in-Council to make such orders and regu-

lations as may be deemed necessary or advisable “for the
security, defence, peace, order and welfare of Canada.”
Under this general clause it is expressly provided that
its powers since extend to the following enumerated
subjects:

(a) Censorship and the control and suppression of
publications, writings, maps, plans, photographs, com-
munications and means of communication;

(b) Arrest, detention, exclusion and deportation;

(c) Control of the harbours, ports and territorial
waters of Canada and the movements of vessels;

(d) Transportation by land, air, or water and the
control of the transport of persons and things;

(e) Trading, exportation, importation, production and
manufacture;

(f) Appropriation, control, forfeiture and disposition
of property and of the use thereof.






Manganese
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magnetic means,

So far, Canada seems to be weal
On manganese, Our broduction has
been irregular and small, coming
mainly from New Brunswick, N ova
Scotia and some from British Col-
umbia. Russia is by fir the biggest
producer, followed by British India,
the Gold Coast (West Africa), Japan,
Brazil, Egypt and Cuba.

At the present time, New Bruns-
wick’s provincial geologist is work-

| impor
| 8rade bog manganese known

ing on a new brocess which, he pe-
lieves,

tance to vast deposits of Jow-
to

| €xist in the Maritimes,

Canada’s imports of- manganese
oxide are around 7 ,000 tons valued
at over $800,000, -

| Chromium

Chromium is. not merely a fancy

1 metal for fussing Up sport model

| manufacture of allp
| ally in stainless stee

|| strength and, in war

cars and modernistic furniture, It is
one of the principal elements in the
Y steels, especi-
Is. Added to steel,
increases its tensile
s especially

chromium

| useful for armor piercing shells. Tt

[ axles, springs

| ducer of chr

| claims it will

is an important constituent of auto
,» Impact tools of all
kinds, whether it is the heaq of
your Kitchen hammer or a giant
punch.

If Canada has been a smaly pro-
omium in the past, it is
company which now
have a leading posi-
tion in the world market,

" Chromium Mining and Smelting

a Canadian

| Co. holds exclusive rights to the

new Udy process of treating low-
grade chromigm ore. So far, work
has been largely experimental and
the company’s property north of
Port Arthur has not proveq attrac-
tive. Search for new broperty, both
in this country angd elsewhere, is
now. undgljﬂ_vgia‘y;‘:Addluons to the

offers hope of giving economic,

plant at Sault Ste.
cently been completed,

Most of Canada’s chromium pro-
duction in the past has come from
the eastern townships of Quebec.
some of it from properties of Asbes-
tos Corp. of Canada. Fairly heavy
shipments came from this source
during the Great War.

Russia is now the largest pro-
ducer, followed closely by South
Africa, Turkey, New Caledonia and

Jugoslavia, New York 1937 price

Marie have re-

average was around $21 per ton:

Tungsten

Tungsten makes steel harder and
improves its wearing qualities. In
addition to its use in radio equip-
ment,- tungsten is indispensable in

President Roosevelt is storing up as
part of the U.S. armament plan.

increased demand, sent prices sky-|
rocketing. :

Once again, Canada has been a
small producer but indications are

comes from scheelite ore, India

Path Mines, near Lunenburg, Nova
Scotia, has been turning out a small
production. In New Brunswick a
deposit at Burnt Hill Brook produced
during the Great War but has since
been idle. At the end of the war,
some exploration was done on a de-
posit in southeastern Manitoba. In
British Columbia, Cariboo district,
D. D. Fraser of Quesnel has erected
a small plant for working the Hard-
| scrabble Creek deposit. Some tung-
sten has been noted both in the

Yukon and on Outpost Island, Great|

Slave Lake.
Molybdenum

being rapidly developed. England,
for instance doubled her consump-
tion in one year, 1937.

several  molybdenum
which were worked, but since that

time there has been little regular
production. In 1937 there was a mar-
| ked revival of interest in develop-

the Phoenix Molybdenite Corp., the
oi;ly shipper in 1937, worked its
'prdperty intermittently. The Duke

Work a property near Cochrane,
Prospecting was done north of Sault
Ste. Marie, A small flotation test

mill was put up north of Ottawa by
the Kindale Mines Ltd. and La
Reine Gold Mines dig considerable
development work on its property
|in Abitib
|tobar and British Columbia other de-
| velopment work was undertaken.
'Even the Consolidated Mining and
Smelting Co. had a hand in the de-
| velopment, apparently with unim-
| no results. :

cutting, crushing and grinding tools./
It is another of the metals which

China long held a monopoly, but;
the Japanese invasion, plus sharply|

that we have the ores available if;
required. Most Canadian tungsten,

Molybdenum is frequently a suit- ‘
able substitute for tungsten, and has 5
had a rapidly €xpanding market in
recent years, as new applications arel|

During the Great War, Canada had |
broperties |

mer;t of this metal here, In Ontario,

Molybdenite Corp. was formed to

i district, Quebec, In' Mani- |

|

| South West Afric
l'and Northern Rhodesi
! Titanium renders a

While Canada is not now an im-
portant producer, this extensive
activity indicates that molybdenite
ores exist in Canada and that with
a better price or political necessity,
this country could readily look after
her present needs of around $70,000
worth per year, |
United States is now the main
| producer, with Mexico, Norway and |
“Australia following. Price is around |
45 to 50 cents a pound.

Vanadium
Vanadium has found a wide range

of application in alloy steels, since
it exerts one of the most powerful
influences of all the alloying metals.
A very small amount increases the
elastic limit and tensile strength of
steel up to 50%. Ordinary steel
fatigues, or becomes brittle, under
lcontinued vibration or variable
| strains, Vanadium offers particular
advantages in combating this, hence i
is useful in things like automobile |
pistons and connecting rods, This is |
another metal for which demand has
doubled and tripled in recent years. |
To date, Canada seems to have |
found no vanadium deposits, and |
main production comes from Peru,g
a, United States |
a.

: |
gt ety

China has in the past been the
main source, with Bolivia, Mexico,
Czecho-Sldvakia and Algeria sup-
plying some of the demand.

Several properties in Canada have
indicated antimony—bearing ores, and |
the Dominion Department of Mines |
and Resources in an official bulletin
has declared, “The present high price |
for antimony and the difficulties
facing “the antimony industry in|
China are an incentive to explore forl
new deposits and to resume develop-
ment of the deposits already knownv,f
in Canada.?” . . .

Mercury

Mercury is an important constitu- |
ent of detonators for high explosives,
either for peace or war. The mercury
mines of Spain had an important
bearing on General Franco’s tactics
before the Loyalist defense was en-
tirely broken, Trade figures for 1937

It

are interesting revelation of the
enormous purchases of Germany, |

Italy and Japan, and the fervent !

government appeals, certainly in the |
first two countries, for development |
of domestic output. Spain and Italy‘i
are the world’s largest producers
with United States following. Price
is $80 to $90 per flask (of 76 pounds).,

With the exception of a small out- |
put, 138 flasks, produced between|
1895 and 1897 from 2 property near!
Kamloops, B.C. and about 12 flasks!
recovered between ‘1910 and 1918 in/
the treatment of the silver ores in|
Cobalt camp, Ontario, there has
been no mercury production in Can- !
ada until the past year. i

Empire Mercury Mineg Ltd., with

30 claims in the Bridge River dis- |

| trict of British Columbia, got into |

production with a 10-ton mill in the

Summer of 1938. Results to date, so §
far as information is available, |
would indicate that greater produc- ‘l
tion could be secured in this country. |\

e
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- name of Dominion Engineering and

| machinery of an industrial charac-

i by the company. '

!

¥ 4
A

“An |nvestment ‘in

“ Dominith Engineering Proﬁsbﬁercts”

Improving With

By JOHN E. LANGDON

Staff Writer, The Financial Post ]
Dominion Engineering Works is|
an outgrowth of the Quebec bridge.
It was formed in 1919 under the

Machinery Co. to take over the St.
Lawrence Bridge Co., which had ]|
been set up to handle the fabrication
of steel for the now famous struc-
ture stretching across the St. Law-
rence River a little above Quebec
City. Today it ranks as one of the
leading machinery manufacturing
firms in the country.

There is hardly an industry in ||

e

Canada which -at one fime or an-||
other has not gone to Dominion
Enginering Works for equipment.
The company has supplied more
newsprint machines to the pulp and ||
paper industry than any otfher||
manufacturer. Its hydraulic ma- |
chinery is to be found .in all parts
of the country. The mining industry
is familiar with the company’s prod-
ucts, so too the iron and steel in-

{f of

. %&/

8

Larger Orders

Has Strong Affiliations
Dominion Engineering Works af-
filiations are important. It is associ-

|| ated with Dominion Bridge Co.,

Dominion Hoist & Shovel Co., both
Montreal; Farrel-Birmingham
Co., of Ansonia, Conn.; United En-
glneering & Foundry Co., of .Pitts-

{ burgh;Crossley Bros., of Manchester.

and Crossley Premier Engines, of
Sandiacre, Eng. In addition the fol-
l6wing act as agents of the company:
| Manitoba Bridge and Iron Works, of

Winnipeg; Riverside Iron Works, of
| Calgary; Standard Iron Works, of

| onton; Hubert Davies and Co.,
g J

ohannesburg, South Africa, and

Under its present set-up Dominion
Engineering Works unquestionably
ranks a8 one of the leading machine
thanufacturers in the Dominion. Be-
cause of its importance in that field,
the company has been of particular
interest to investors,

dustry. Rubber, construction, fish-
ing and a score of other industries
use machinery manufactured by the
company.

Covers Wide Field

The different types of equipment
manufactured by Dominion Engin-
eering Works are too lengthy to list.
However, some idea of the versatil-
ity of operations may be gathered by
listing the principal divisions: paper
making machinery, hydraulic ma-
chinery, rolling mill ~machinery,
mining and crushing ‘machinery,
plastics machinery, transmission ma-
chinery, Diesel and gas engines, |
hydraulic presses, electric steam
generators, sheet metal _formers,
wire drawing and stranding ma-
chinery. In fact there is very little

ter that is not or cannot be produced

St. Lawrence Bridge Co.
n over, the company ab-

Enter New Eields

During the early years of its op-{
| eration, Dominion Engineering|

paper industry for the larger share

| of 'its business. The reputation
| achieved in this division, brought to
| the company a. major share of the
J'busin’ess offering. The company
then branched out into the water
power industry with a considerable
degree of success. :

Up 1o 1930 these two industries
provided the company with a pre-
ponderance of business, With the
slowing down of the power industry
and the lack of new building in the |
pulp and paper field, Dominion En-
gineering widened its scope of op-
| erations to include many new prod-
| ucts, ‘such as mining machinery,
| Diesel engines, etc. While the pulp
and paper and power industries
continue to provide an important
volume of work, the company is
less dependent on them than for-

sorbed the pulp and paper machin-
ery business of Dominion Bridge Co.,
changing its name to the present one.
In 1928 the company formed Domin-
jon Welding Engineering Co. (a
field in which it has pioneered) and
in 1933 the -Dominion Engineering |
Co. At the beginning of 1937 the|

merly. Moreover it is in a position to
take advantage of any improvement
in the general business situation as
a result offits diversification pro-
gramme, . :

‘end of Earnings
No particulars are made public by
the company as to its annual volume

company absorbed Charles Walm-
sley & Co. (Canada). )

of business. However, an approxi-
| mate idea of its activity can be
| gathered from the net profit re-
ported from year to year.” The peak
| of earnings was reached in 1928

Kendall, Knight & Co., of Sydney, |

i

| depended largely upon the pulp and |

I~

year curiously enough, but in 1935,

Following is the trend of net
profits, together with share earnings
on the common stock:

Earnings on Capital Stock
Earned per

Net Profits Share
$559,971 $25.07
479,309 21.46
774,391 6.20
709,490 5.68
353,640 2.83
68,742 (1)
67,326* 0.54%
88,869+ 0.71*
90,632* 0373*
283,554* o« . 2.27*
26,259* 0:21%
144,925 1.16
16,811* 0.13*

iShares split on a basis of 5 for 1.

(1) All written off to depreciation, de-
velopment and research.

*Deficit.

Maintain Working Capital

stored to predepression level be-
cause of lack of capital outlay for
new equipment or replacement, too
much stress should not be laid on
the share earnings. An examination
of the net working capital shows that
the company has been able to main-.|
tain its position so as to take care |
of a substantially greater volume of |
business: J

Net Working Capital Position }

1928" , el SRewa L i e G $ 974,794
1928/ .. o0 R 2,423,951 |
1930 2,283.411
1932 1,837,236
1934 1,473,779
1936 1,612,618
1038 it A 1,608,370

Only One Class of Stock

Dominion Engineering’s position
has been strengthened in other di-
rections. Originally the company
had outstanding $4 millions of pre-
ferred and an equal amount of com-
mon stock. Both issues were closely
held. When the company was reor-
ganized in 1924 preference share-
holders received one share of com-
mon for every two shares of pre-
ferred, while the old common shares
were cancelled. In July, 1927, the
common stock was split on a basis of
five new shares for each old one.
The' following January the issued
common was increased to 125,000
shares by the granting of rights to
shareholders. In 1933, the funded
debt of subsidiaries was cleaned up,
so that since then the company has
had no bonded debt and only one
class of stock.

Though earnings of Dominion En-
gineering Works have not been
very impressive of late years, still
its showing is considered satisfac-
tory in view of the conditions with
which the company had to contend.
Of more importance to investors,

when new newsprint machine in-

| stallations were at their peak, and/

RETY et e R RS
¥

.

however, are the prospects for th »‘

N

‘t'he bottom, not in the depressionl||

| "busi.%ss to the company and is cap-
a

| company and not what has hap-
| pened to earnings in the past few
Il years. :
| Basis for Progress

Dominion Engineering has a com-
paratively = small share capital, |
against which large earnings can be |
shown with a revival of business, -

The diversification programme
undertaken since 1930 has put the
company in a position where it can
draw upon a much larger field for
business. Further, the prospects are
that business should be on a larger
scale over the next few years.

As far as is known Dominion En-
gineering is not engaged on any |
armament work. With its facilitie.s!‘
the company would be an important
producer of machinery for war-time
purposes or in the manufacture of
| war materials in the event of a war,

If the international political situation |
| settles down and business conﬁdence‘

¢ |is restored, there are a number of
) 1 } | projects in mind which could con-
While earnings have not been re- |

ceivably result in a large amount of
new business. |
Plenty of Scope |
There is room for improvement in“
sales of the newer products of the
company, such as machinery for the |
mines, rolling mill machinery, hy-|
draulic presses and transmission
machinery.
The growing use of Diesel engines|
has brought an increasing volume 'of |

ble of much greater expansion.

On the books now is an order for |
four 44,500 h.p. hydraulic turbines
forithe La Tuque development of the
St..Maurice Power Corp. This busi-
ness alone will run into a large sum
and keep the plant busy for some
months to come.

Big Job in Hand

; offers
ihitle prospect of new equipme

The pulp and paper industry




Manu‘f‘a,Ctur{ ‘s Ready to
Play Part |

In
Bigwin Island, Ont.— With rea;-
mament playing such an important

during the year for the purpose of
part in world industrial production
and trade, and with the added pub-

extending every possible assistance
to the Canadian and British gov-
lic interest in the Canadian pro-
gram created by the Bren Gun in-

ernments in regard to - defence
quiry and legislation‘ designed to

problems, and, if necessary, in the
production of war materials on a|
|

large scale. : |

restrict profits on government con- Reviewing the situation in his |
tracts, the matter of munitions or- presidential address, W. D. Black
ders became one of the live topics| after emphasizing the futility o

any hope of jsolation from "Wi)rld in}- |
fluences, explained that .the asso ‘
ciation had given to the govern| |

for discussion at the annual meet-
ing of the Canadian MAnufacturers’
Association. The question came
before the convention in the report
of the executive committee which
referred to the association’s special
committee on national = defence,
under the chairmanship of the pre- ment issued by the executive coun
sSident, which had been appointed|cil some months ago: ;
NERLL | “It would be unfortunate if,.in of -
fering our services, the  impressior
7&

ered to be useful and assurance o|
willingness ,to mobilize productiv
resources. He quoted from a state

| were created that we consider wai
‘manufacturing beneficial to industry
| in the long run. Such is not the case.
| Just as Canada would be much better
off if there is no war, so would Cana*
dian industry experience a more last- |

at
AT P

/-vsmﬂf‘!"rrm’g 4 ¥
# A 7

ment what assistance was consid ‘,

. ing and healthy prosperity in follow-| |
¢ . * || ing peace time manufacturing. When |
| such~ items as the shrinkage of ex-
| port markets, the dislocation® of nor-
mal procedure, the breaking up ofl
staffs of employees, labour troubles, |
the accumulation of useless magchin-
ery and obsolete plants, the increase ||
A of taxes and the inevitable following
! L depression are considered, they - far
outweight any temporary and artifi-
cial benefits which might be wobtained
by the industrial system from Can-
ada'’s participation’ in war.® =
A Nation Unprepared .

As to Canada’s ability to defend
herself in the event of war, Mr. |
Black said:

Canada is woefully behind in prep-|
aration, lamentably under-manned in||
personnel and, deficient in equipment||
for defence. This has been the condi-|
tion since the close of the Great War.
In 1918, we really believed that there
would be no more great wars, at
least, for several generations, and
adapted our policies accordingly. We
thought we were entering a period in
which countries, instead of resorting
to force, would consent to having
their disputes settled by international
law. Manufacturers as well as others,

cESION

|
|

v A5

Ously menced.”

|said the gspeaker.

|| made at a steady

were happy to cease war operation:
and to resume ‘peaceful productir

Outside of those who belonged to 1

skeletonized forces, few took any in-y
terest in- defence. Money was needed |
for many other purposes.
i rvices were s

¢ government's may
; legislation to limit ne
Mr. Mackenzie gaid: :

“And now I tell you fhat
country . expects industry 4o ma)
its feontribution  tp Ca'nadiaﬁ-'
|femee on the same  basis a5 Cam
| 2di#n manhood makes it—that isio
(A decent maintenance bagis, '
;fln\fdl\ie's provision for the securi
‘0\f capital structure, fair wages 15
Ilabor and reasonable returns,” With

A régard to the limitation of five per

185,

(3 S

pha

z
planned eco
much of th

| cent, lmposed on- the profits of non-

) : competitive contracts, he declared

d  requirements in (§ that while industry wag entitled to
of defence has been |l its reasonable return, it wag never-

found uneconomic from  the stand-|
point.  af The taxpayers, Defence|
Minister Mackenzie told the associa- |

theless expected to
able contribution to
the state,”

“make a valu-
the security of]
{
J

tion in discussing the armament 1 inl |

a0 , i ndustrial | rtunii
situation at a convention dlnner.; Diseisni i ! Opj?o lity

The Minister emphasized that de- man'b’. §ts,ng Canad%an armament
fence problems which formerly ﬂ‘ ure, at the Canadian Many-

Association convention at
: and, Ont.,, Lewis . Ord,
enera anager of Canadian Asso-
ciated - Aircraft, Ltd, said ‘that al-
tl}ough there were heavy costs in
airplane production, construction of
‘ames required practical-
1, and he believed manu-
ers with adequate floor space
could enter the business With “very
little” capital outlay.

Canadian unemployed youth, from
Years of age, could be em- |
guch production, he’ Said.l

found that young men
Were more readily
in fact; 75 per cent
required in  frame
g could be drawn from

were the concern of the soldiers
now embodied industrial gquestions
of a character that affec.=d organi-
zation® like the C. M. A, By com-
mon consent of the world's demo-
cracies the time has come, the Min-
ister said, when ‘“peace and free-
dom—to use the phrase of His |-
Majesty the other day—require ac-
tive and determined defence if seri-

T “We must be equipped and pre-
pared to defend ourselves against
direct assault on our own shores,” P
Great Britain [+%
needed the entire resources of her{®
own industry for rearmament, and
this circumstance imposed on Can- [Of the
ada the duty of developing within [Manufa
the Dominion the means of produc-  Unskilled or.
ing her own defence equipment. Mr. Ord O claimed that prese=t
Private industry had shown amaz- |British output of military aircraft
ing technical skill and ingenuity in is at least equal if not greater than'
originating the production of many |Germany’s, and Britain’s develop-
items of defence equipment never|ment is more rapid. Mr, Ord doubt-
before manufactured in this coun-|ed that present piling up of air ar-
try. “This policy of creating sour- mament could be continued .very
ces of supply for defence equipment|long, that it would reach'a peak
within Canada has possibly taken|and then lag,

longer than some other theoreticall The special committee of the asso-
alternatives.” Mr. Mackenzie said|eciation. appointed last.year to study

“But’ with particular regard to air-{problems of-national defence, is con-
craft, . deliveries are now being tinuing for another vear its work

and encouraging|of obtaining cooperation with the
rate of progress. The most import-ff ; - )
ant contribution made to Canadian|
defence has been the development|
within Canada of self-reliance onl[
our own industry.” '
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ﬁ M 0 In the biggest group of steel al-
a rder loys Canada ‘stands supreme — T PR s L
b % y ; nickel .. i = BRITISH MUNITIONS ORDERS. .

* Canada is now '-prodiz»ging" 90% of
the world’s nickel and could produce
fmore if economically desirable. New

LMOTG Bombers _ The Secretary of the British Columbia

; | division of the Canadian Manufacturers’ As-
A second substantial order for ‘| sociation is on his way to England, where,

I er Caledonia, the French-owned island
production of British military ;

.off the east coast.of Australia, pro-

planes in Canada expected 'duces most of the remainder. That | trialists and trade authorities, he will en-
within the source is poor strategically in time || deavor to enlarge this country’s share of
gh.e Fingncial Pos of ‘war, but Japanese are now active- !| British defence orders. Before leaving Van-
rime ly - exploiting " its important nickel B ouver ‘he expre e o
; EXDl ASA e : ssed t att >
pacity to r,bdees. Some nickel is produced in ol as>on£ of djssat}il:fa t 1tgdfeitﬁof :h:
present | British India. Germany’s armament R S CHOIAFL S ot

ficulties have ‘developed in the
carrying out by Canadian firms
of the initial order for bombing
planes. ‘These are now in course
| of being straightened out. Grave
doubts are held among British
authorities as to whether this
country has as yet developed suf-
ficient skilled craftsmen to handle
important orders of the type en-
visaged when large-scale airplane

and munitions orders were firstd
mooted. ‘

S iain e '
hard, very pure and almost rust- |

proof. Some of it is used for manu-
facture of a white pigment. The ore
of titanium is ilmenite which car-
ries about 18 to 25% titanium and
the vast proportion of the world’s |
supply now comes from British
India. ey - |
But Canada has shown she can!
produce/it. There are deposits of con-
siderable size at St. Urbain and at
Ivry in Quebec province and a few
thousand-tons are shipped annually

| to a Niagara Falls plant,

Canadian Titanium Pigments, Ltd.,
a company in which Canadian Indus-
tries is interested, was formed to
manufacture titanium oxide in this
country and a site has been secured
‘ for this purpose at Three Rivers
| Quebec. Price of ilmenite ‘at New

York seems to be nominal, depend-
ing largely on individual contract, |
etc.. but according to information‘}
available seems to run $4 to $12 per[

ton.

Antimony g
. Antimony is' the mineral which
- makes._“hard lead”; lead suitable for |

type in printing for a.nti-frictionv
mgta]s.- In war, it has sSpecial uses.
It s essential in the ordinary shrap-
'nel bullet since it hardens the lead
gnd brevents the bullet from losing
its _shape on the bursting of the shel]
which contains them,

; No antimony has been produced |
in Canada since 1917. Small €xperi- |
menta},_shipments followed, but it
was not, until Consolidated Mining
gnd Smelting got its antimony plant
mt.o.operation last year that Canada
}‘rejomed the ranks of the important
‘pr.oducers., Though not yet in oper-
[ gtwn quite a year, the Smelters plant
1s expected to produce around 1,400
tons a year. For 1937 Canada’s im-
ports of antimony were about 600
' tons, worth around $1475000 or over |

& 240 per ton,

firm, Krupps, are reported to be |
getting  some of their nickel from |

Brazil which ‘has a small produc- |

tion. When sanctions were imposed
against Italy at the time of the
Ethiopian crisis, Mussolini subsid-
ized production in Italy and at latest
report a couple of small domestic
enterprises resulted.

International Nickel is developing
some potentially important bodies in
Seandinavia. Russia claims that her
nickel output will be second only
to’ Canada when a couple of plants
get into operation but there have
been many delays, and scme purges
and - just where the Soviet nickel
industry stands at the present no
one knows.

Stable Price

During the Great War, the price
of nickel moved up from 30 to 40
cents a pound at New York. Since
then, it has been pretty well stabil-
ized at 35 cents. Metallurgical ad-

vance ‘since that time, however,
indicates that its importance has
multiplied several times.
International Nickel is now pro-
ducing over 207 million pounds of
| nickel in all forms per year. Falcon-
bridge is producing over 14 million
pounds. Other Canadian nickel com-
| panies which are expected to start
producing are Denison Nickel, an
‘inferesting property -now seeking
funds for a plant and Pacific Nickel
Mines (formerly B.C. Nickel Mines).
The previous company sent several
{housand tons of concentrates to
Japan for experimental purposes. |
and for a time seemed to be on the |
po.int of closing a deal with Japanese
interests. That scheme did not go |
through and the property is now'\
inactive. |

ing conditions, saying that Canada’s indus-
| trial facilities have not been given a chance
| to show’ what they can do in armament con-
| struction and that 't"hieybcould be developed
| into a second line of industrial defence for
| Great Britain. This view appears to be

| a definite knowledge of Canada’s manufac-
| turing capacity has been lacking and: the
placing of more orders in. Canada has been
| delayed for this reason. It will be the busi-
| ness of the present mission to supply a more
1 complete and accurate knowledge of what
| Canadian industry can do, and to secure a
| number of experimental orders which will

|| not only “ give Canadian plants an opportun-
| “ity of gearing their production facilities for
|| “a‘job that might conceivably be assigned to
| “them at short notice in the event of a war
' “crisis.”” 'Sueh © orders “would . give @ the
|| “ British. Government a thorough test of Can-
|| “ ada’s. industrial efficiency.” e

= :
| but there is much work in repairs
and improvements.

The manufacture of the La Tuque
turbines will have an important
| bearing on financial returns this
year. Of probably even more im-
portance is the possibility of the
company securing the contract for
| the new continuous strip mill which
Steel Co. of Canada proposes to erect
in Hamilton. Such a contrast would
run into several millions of dollars
land assure full time operations at|
the company’s plant for a year or|
more. i |

Given the earnings, Dominion En-
gineering Works is generous with its
shareholders. On the present stock
the company paid $2.90 in dividends
and a bonus of 50 cents a share in
1928; $4 a share in 1929 and again
in 1930. Only 60 cents a share was
| paid in 1931. Dividends were not
resumed until 1937 when 50 cents

share was paid.
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SMELTERS PROFITS |

' THREATENED BY |

NEW SILVER BILLI

' Lower Silver Prices May Affect
Earnings of Canadian Silver
Producing Companies

ZINC PRICE REDUCTION?

1} ST TTR ‘.
|  Considerable uncertainty has been |
| created by the recent action of the |
| United States Senate in eliminating |
fore%’gn purchases of silver as a}
matter of government policy. While
the bill has yet to be accepted Dby |
the president which ‘he may or may |
not' do according to political rather |
. | than " economiic considerations, the| |
very tangible threat of. this bill to| {
| some Canadian mining companies is
| already being considered. In recent
years, by far the larger part of Cana-
dian silver exports have gone to the
United States and of Canada’s total
exports -of silver, amounting to $12,-
379,000 in 1938, $11,836,000. went to
the United States. - [ &

When -on Wednesday: after a hard
battle, the-president’s¥power to de-
| value the dollar was restored, noth-
|ing was done with regard to silver
'and the whole affair -is still very
‘much up in the air. The ‘interna-
| tional silver market. is disorganized
jand no dealer. is “inclined’ to make
bids for a metal _which ‘apparently
nobody wants. . gid

r
H

, hotighf. ‘Tt has been |
«that the price may |
low-as 20 cents if the

) fates - support for silver
| should | be ‘withdrawn - altogether.
While such a contingency is not to
be feared at the moment, the dis-
organization of “the market never-
theless may have unpleasant conse-
quences. This’ market, which for
yvedrs has been a political plaything
| regardless of . the fluctuations of
supply. and demand, may possibly
not be 'a_{iale to withstand the effects,
| politicalias well as economic, of the
| reorientation which must follow the
recent developments.

45
- ¥
; . 77
f \ ’//’ Vo
Vi v

Smelters Large Producer
Canada’s leading silver producers
are in British Columbia, where the
largest, Consolidated” M. & S. has an |
annual production of over 9,000,000 |

ounces. ‘On this basis this company 1%

would have a loss in. gross revenue
of $90,000 for every one cent drop in |
the price of silver. A drop of a little
more than 10c per ounce would re-
duce Smeliers gross profits by $1,-
000,000 which of course could easily
be offset by a slight rise in.lead and
zinc prices. Due to the large |
amounts‘of these metals wpich con-
stitute the main products of the com-
pany, only a small fractional gain in |
prices would suffice to offset a drop
in silver earnings. ‘

Lead and zinc prices are still hold-
ing firm in the New York Market at
about 4.85-4.90c per pound and 4.50c |
per: pound respectively. While there |
does not seem to be a possible threat
to the lead price structure in the in-|
ternational markets, zinc prices may |
have to undergo a downward revi-
sion within the near future. This is
indicated in a report by the ‘Washing-
ton Bureau of Mines in which the
effects of the 209 duty reduction in

| favor ,of Canadian produced - zinc|
| have hhd on the American industry.
! A condition which the bureau finds

already serious as a result of the de-

pressed markets abroad, has been |-

aggravatéd by the.influx of cheaperi
metal from countries with which the |
United States has made “favored na-
tions™ treaties. - <The conclusion |
reached :is that “it'is obvious that if |
large imports of foreign metal are to |
be avoided the' domestic price of zinc'
must be reduced by approximately
the amount the  import: duty was
cut.” SRG Nk,
ond. Quarter Output Down 1

Consolidated Mining" & Smelting

Co. of Camada reports ‘lead produc-
| | tion for the second -quarter of 1939,

5,409 tons lower than in’ same Dper-

| iod last year and 486 tons above the
||| first quarter -of, 1939.  Zinc output

shows a_.ﬁ-"decline?;of_-;6,335‘,&0115 from
the 1938 period and a-gain of 2,134
tons over the previous: dquarter. No
copper was produced- in the second
quarter of the current year, while |
434 tons were: reported  last year
and 156 tgns in the first quarter. |

Gold- productiém;:showed a drop|
of 6,288 jounces from 1938 and 2,524
from preceding period. Silver pro-
duction shows ‘gains -for both per- |
iods, being 180,967 ounces greater
than-in same quapter_‘of last year

and 283,635 aboye the first quarter’s;|

output. 2 S R i %
_Comparative figures follow: \
4 1939 - _ 1938
2ne 1st 2nd |
quarter quarter quarter \
Lead, tons ' 45,919 45,433 51,328 |
Zinc, tons Poe R R R T T
156 434

Copper, tons = -0 !

Gold, ounces 8,583 11,007 14,871

Silver, ounces 2,514,028 2,230,394 2,333,062
: X
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| | Ottawa,
|| peen reached
‘| Shoe. . €Co. and

|| engineering
| to be established in Canada. These |

|| 1ing' organization. -

|| own ‘shoe-making techniques and

| tion of the new plan

i .
Ottawa Decision Paves|
Way for Czech Indus-
try’s Entry

From Our Own Correspondent
OTTAWA. — Following negotia- |
with various departments at|
complete agreement has
petween the Bata|
“the Dominion to
assure establishment by the com-
pany of a factory in Ontario.
Unofficially, The Financial Post

hat the company’s plansi
provide for employment in Canada,
when operations are fully under
way, of 1,800 persons.
Not all of these will be engaged
in the manufacture of shoes. About

| two_thirds of them will be employ-
{ed in the company’s research and

laboratories which are
will service a large part, if not all, |
|| of the Bata Shoe Co.’s world-encirc- |

The ' company has developed. its
makes its own. machinery. Con-
stant study keeps these processcs
and this machinery up to date. The

| company will employ between 1,100
| and 1,200 persons in this

work in
Canada. The “other 600 to 700 will
be employed in the max;;&s;acture of
shoes.t & - v A
Big Canadian
1t is understood
company markets in
present time about 20
shoes annually. Prop

B

the Bata}
at the&

d produc- |
t is around
1,800,000 pairs annually, of which
the company hopes to sell 400,000 in
the Canadian market and to export
1,400,000 pairs to other markets now
serviced from E

Hon. T. A. Crefgr C
posal to Cahinet in ffavor of,
company without
culty. The Cabjnet
any reduction iR n
permits which
desired for exp
jnto this coun
Slovakia. These |

the entrv of nnsaihly 800 he T

- oAy

The Cvatb}net ruled, however, that

each permit must be
Department Lahgr. The -Bata
officials felt th ght well be a
cumbersome way of doing business
and were inclifed to object, but
after a conference with Hon. Nozr-
man Rogers, Minister of Labor, all ||
difficulties were removed and this
condition was accepted by the
company. : ey

. Frankford, in Sidney township ini!
Belleville-Trenton district, is the site
chosen for the establishment of the}|
new plant. Apart from the key men ||
that will be Jbrought from the par-||
ent factory at Zlin, Czecho-Slovakia, | |
ory in Great Britain, ||
uired will be drawn
an sources and as far as ||
- the surrounding dis-

gmed by the

Machinery Released .
The machinery which has been

held in.bond at Montreal has been |
released and will be shipped by rail
to Frankford and set up in an old
paper mill. Thomas Bata, vice-
president of the Canadian company,
with a small staff has been prepar-
| ing the premises - to receive the
equipment. Later, operations will be
transferred to a new five-story fac-
tory building.
Following the Bata policy, a
modern village with modern houses, |
|| hospital, theatre, churches and other
necessary buildings will be con-
structed. Swimming pool and sports
field will be provided. The site is
‘about- 100 yards from Highway No.
| 33 and is served by a branch of the
“ Canadian National Railways.
The village of Frankford at pres-
| ent has a population of about 850
and 50 families are on relief. The
‘i coming of the new industry, there-
fore, is obviously being welcomed.
i Officials expect to begin produc-
! tion by, September and to invest
- $500,000 before end of this year.
" Wages will be above the Canadian
| average in the shoe industry, execu-
“ tives say. Factors cited as bringing
| the tirm fo Canada include stability
! of conditions here, safety from ‘dis- !
| ruption by European disturbances,
| and cheap power.

g
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“This statute is the result of the 3
Government’s decision that special |
| machinery should be set up forth- |
| with to e e the most efficient |
|and business-like methods in: the 1
| expenditure of the large sums of |
money which have been voted to |
meet the needs of Canada’s in-
creased defence program. The act
is designed to limit the cost to the
Government’ and to safeguard the |
public against undue or unreason- |
able profits on armament contracts,
Profits in excess of five per cent., §
where competitive tenders are nof f
possible, are to be taxed 100 per
cent. under the statute. 1
“The Defence Purchasing Board |
‘consists of four members, a chair-
man and three others, appointed
for a term of five years, The chair-
‘man will be the chief executive of-
ficer of the board, and will ‘devote |
his whole time to the board’s work.
He will receive a salary and be ex.
officio a member of the Defence
Council of the Department of Na-
tional Defence, The other members
| will not be on salary but will be
reimbursed in respect. % actual ex-

penses and receive a per diem al-
lowance for time devoted to the |
work of the bﬁ% : fa
“The board wi#l; have: exclusive |
power to negotiaté“and recommend
contracts for armaments and de-
fence equipment and defence pro-
Jects where the amount involved
exceeds $5,000. Where articles of
equipment are required by the De-
partment of National Defence for
the purposes of the defence pro-
gram, requisitions will be made to |
the Defence  Purchasing Board, |
who  will thus constitute a
specialized body in control of tha
business, commercial and financial |
?spects of all major defence mat-
ers. A ¥ '

. amakers. - -5

| Mr. King alfo stated that the act |
rcreating this board and providing |
for its operation would be pro- !

1

claimed . effective on Friday of this
week, and he also made it known
the Government was anxious to
have the board in operation at the
earliest possible moment,. 5 :
It was emphasized by the Prime!
Minister that Mr. Vaughan was |
highly qualified as an organizer, and )|
pointed out it would have taken
an entirely new man a much lpnga_?
er time to get the board organized.®
 The other members  of the De-,
ifence Purchasing Board are: C. W.:
Sherman, head of Dominion Foun- i
‘dries and Steel Limited, Hamilton; /

.C. E. Gravel treal; and H.|
B. Chase, ¢ er in Canada
{of the Bro f Locomotive |
. Engineers,

RESULT ‘OF BREN PROBE,
. The Defence Purchasing Board,
|which*was a result of the Bren g'%
'probe - by the Royal Commissioa:
headed by Justice H. H. Davis, was!
provided  for in legislation intro-
|duced early in the session but its|
|passage through the Senate was de-|
layed by Senate over. ghe,@mvision
for limiting e profits “of arms

e

i

[ for a limita-
but later this
fw c cent. The Senate |
| Conservative majority would not {
| assume the responsibility of restor-
i ing this to the 10 per cent. level.
| An official ‘statement as to the
form and function of the boar
the act creating it was issuef
iught by the Prime Minister a
ows:

» JULY 13, 1939.

- e Vs i

VAUGHAN TEMPORARY HEAD
PURCHASING BODY:
THREE MEMBERS APPOINTED
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-~ “1t is providl .
er prac 1 e 1
vr‘rllttl;:{eynvijtg tenders for mati:naf
‘required and must accept the dovsgs.
est tenders. Where the boar: oy
of the opinion that it is not in
public’s intqrest to accep’% the

vided in respect of

b, the board

low=
- deta}l

108 jal safeguar are :

‘Specia sare '3 ompetltiv_e |
at a fair
Gqﬂern-

ntracts so as to en
g?ld reasonable cos
ment will be obta ang
fair or um%easct)g?ble pro
s ractor..
? ‘At}rlie i‘r:ggcrtant feature of
is its provision that Canadia
and Canadian  JoCgiven
T pOSs * ven the.
Wh?rev%f - def,ex&ce' expenditu
ere the board reco
gﬁ'chasé of equipment oufs I
Canada, the board must glvd o
reasons for such recommendatl
in a report to the Minister of Fin-

* 5 addition to negotiating actual
contracts, the board is  TeGWEs q
to supervise their perfo%?mam:e ang o

-
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aken care of by tran

‘Government departments.’ =
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Sketches of Members
(By The Canadian Press.)

R. C. VAUGHAN.

Robert Charles Vaughan has been
a railwaym ince he started as a
1 onto in October, .

3 rn in Toronto in’
1883 and educ: ere. |
In July, 1902 ned the old

| Grand. k as clerk-

. - In 1904 he

cretary to the

. and general

ager 1 11y, 1910 became

4 assistan : ial ‘
[N n was appointed assistant!
1e president of the Canadian]
grn-in September, 1918 and

‘assistant to the president of the|
Canadian Government Merchant!
‘Magine at Toronto. Two years lat-
er 'he became vice-president in|
' charge of ases and stores de- |
partment of the Canadian Northern.
He ppointed director of
purchases and stores for the C.N.R.
at Montreal February 20, 1923. A
year later he was appointed vice-
president charge of purchases
and stores ;
£ 8. J. Hungerford of the
ational announced in
1936 that thereafter the
ager of the Canadian
samsh would report

AN,

career as a
~ operator, later
~industry, gaining
various branches

anized his own

director o

Foundries

ed in ‘cerf

indus@:r i
savings 2

for his employ

! in his early
- in Montreal

ompany, Dominion

leum Company,
e Nationale
y L Flour Mills
mpany. d

- Mr. Gravel is a former president
of the Chambre de Commerce de
Vontreal and vice-president of the
Canadian Chamber of Commerce.
For_some years was alderman |
'of Outremont. . e |
; HOWARD B. CHASE. ‘

Howard B. Chase was born in
England in 1834 and has been




|

)
]
|
|

)

entered into within

/ Vi (79 eyeEy S
A/,j'? // 5 L“/ ,"!/ ’4/ , [,; / 44

INCOME TAX RULES
DETAILED

Procedure Outlined 'Where Deduc-
tions Sought On Portion of
Capital Costs

months (Regulation No. 3) which are binding
when made between strangers, requiring the one
barty to perform certain capital works and the
other to make bayment therefor, and also includes
those capital costs incurred by persons using their
Own employees in the construction of capital pro- |
perties, provided always that the capital properties;
are used or intended to be used in the earning|
of the income of the taxpayer. |

11. Each contract under which allowable capital|
costs within the meaning of section 90 are incur-|

Regulations made bursuant to Section 90 of the
Income War Tax Act, dealing with the deduction
of a portion of capital costs, have been issued by
Hon. J. I.. Ilsley, Minister of National Revenue for
Canada, and C. Fraser Elliott, Commissioner of
Income Tax. They are as follows:

1. There shall be one interim return (for Cor-
borations T. 2-C.E., Interim—for all other persons
T. 1-C.E., Interim) to be filed, pursuant to Regula-
tion No. 5, in respect of capital costs for which a
deduction is claimed under section 90 of the In-
come War Tax Act. It must be filed in duplicate
the Inspector of Income Tax
which the taxpayer custom-

red shall be separately listed on the approprlate;‘
return. |

12. Only bayments actually made within the|
period beginning the first day of May, 1939, andj
ending the thirtieth day of April, 1940, will be;
recognized, even though there may be days of!
thirty day clauses or other extensions or|
which enable the taxpayer to makeb
Payments at a date subsequent to the said 30th |
day of April, 1940. 1

13. The term “machinery or equipment” in- |
cludes machinery or equipment burchased within ‘f
or without Canada but requiring work to bel
actually done in Canada on their installation in |

arily filed his Income Tax Returns.
2. There shall be g
T2-C. 1 Final—for

during the saidq period.

4. The time of bayment (not the time of doing
the work) determines % le form to be used and the
period when capital costs are to be reported. Both
interim ang final %%in‘ns hereunder are to be
Used only for r'epo’ting work which has actually
been paid for by.t taxpayer in the beriods speci-
fied by RegulationNo. 5.

[ out Canada which is complete in itself and re-

any business activities or enterprises in Canada.
however, does not include any machin-
€ry or equipment purchased either within or with- 1

quires no work to be actually done in Canada on
installation in a scheme of equipping a business
activity or enterprise in Canada. In particular
the term does not include automobiles, trucks,
motorcyecles, bicycles, airplanes and other movable |
equipment which is complete in itself and does|

enterprise and
to be done upon it within the meaning of the
statute.

14. All claims under section 90 must be made on
the prescribed form and attested by solemn declar- ||
ation. Al capital costs claimed must be recorded |
in the appropriate books of account and must be
brovable by the taxpayer broducing, on demand, |
vouchers, receipts or other evidence proving the|
validity of the cost claimed.

5. (a) If the capital costs were baid during the
months of May, 1939 to December, 1939, inclusive, |

—_— e

the interim return reporting such capital costs|

must be filed on or before

(b) If the capital costs were baid during the
months of January, February, March or Apri], 1940,
they shall be included in the final return which

February,j
the saidl
final return, on or before the 30th day of June)
1940, nullifies the whi
under section 90.

7. The Penalties fo
return are laid down
(b), namely:—“not m, Te than
of the first annual d%@ﬁpn herein, or to the
extent thereof, brovided in any case the Penalty
shall be not less than 10 Wwhich may be assessed
against the taxpayer.”

8. The date upon which
be taken conclusively to be the date of
if the return is mailed or the date of the
receipt stamp of the office of
Division to which the return is

delivered.

9. The deduction to which al1 bersons (other |
than corporations) subject to the graduateq rates |
ule of the Act provided, |
the same Proportion ||
under this Act as

of tax as in the First Sc )
are entitled, shall not excee
of the tax otherwise payable

10. “Costs incurreq”

means those legal obliga-
tions for costs within

the meaning of- section 90,
the said beriod of twelye

= ==

any return is fileq shall|
the post-|

B — Sl

le claim for deductions

the Income Tax!
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Canada Organlzes
for War

53

There are three things about Canada’s
! organization for war that merit the atten-
‘tion of every citizen—the plan, the men
tand an obligation.

‘The Democratic system of government
has many enemies. They say it is inefli-
cient; and slow. That it never knows what
to do'in a crisis. That it is bungling; that
it can neither serve its citizens nor protect
them' from exploitation.

| The economic preparatlon for war which
‘has been going on in Canada and Great

' Britain for months—even years—is one of
the most amazing stories in the annals of
government.

Great Britain had her plans laid months
£ag0. Hundreds of men were appointed to
special jobs—jobs which would come into
being the hour war was declared. Plans
were complete, even to code words and new

telephone numbers for their new offices.

,  Canada’s organization for war was
'much less complete before war came but
' has since moved at a rapid pace toward
| finality. In the first Great War it was not
' until November, 1916, that the Canadian
| Government took any action to oversee
& prices of supplies and essentials. This

time, the Wartime Prices and Trade Board
was set up four hours after war was de-
clared. The Foreign Exchange Control
Board suddenly seized control of our entire
business with the rest of the world, con-
serving our exchange resources, protecting
our security markets from capital flight.
The War Supply Board was created; an
enlarged version of the former Defense
Purchasing Board that had been set
up following exposures of favoritism
and incompetence in the awarding of
contracts for war needs. The hour war
was declared Royal Canadian Mounted
Police picked up enemy aliens, known or
suspected of being hostile to the Dominion
cause.

The following chart shows the set up of
this whole new group of government
bodies, which went into action the first few
weeks of the War.

The chart also lists the members of these
new bodies. One of the most frequent re-
marks foreign visitors to Canada make is
on the singularly high calibre and ability
of the top civil servants. '

Canada is too little aware of this body
of permanent officials. They are the men



' who keep the administration going; who
. give some of the departments of govern-
ment high efficiency and integrity.

Some of these men are better known in
Washington, London and Paris than they
are in Toronto or Edmonton. In those world
capitals their abilities are appreciated. In
one or two cases, a much higher price than
Canada pays has been offered for their
skill—so far without success.

In this time of crisis recognition of their
special skills and high abilities has come.
The Advisory Committee on Economic
Planning is a particularly significant in-
stance. This body, composed entirely, of
top civil servants, has the ‘d.uty' of co-
ordinating all phases of Canada’s organ-
ization for war, and of advising the Prime
Minister on measures desirable for the
welfare of the nation.

Other special servants of the Dominion
~are those who have been called in from
important posts in industry to do special
jobs, like Wallace R. Campbell, president
of the Ford Motor Company of Canada

Ltd., or R. C. Vaughan, vice-president of

the Canadian National Railways, both

directing the work of the War Supply

~ Board. Many of these are dollar a year

men. Others are doing big jobs at gov-
ernment pay and at serious monetary cost
ta themselves.

Canada’s organization for war is on no

small ‘scale. The object — making

ourselves economically great and making
the biggest possible contribution to Allied
victory—has the unanimous support of all
loyal citizens. Canadian business affected
in one way or another by war board activi-

~ties has given prompt co-operation with

the.various boards.

* But the obligation of every Canadian is ;‘

to see that our traditional liberties are re-
stored to us, undiminished, when war is
past. Winning the war is now the national

object greater than all others. To do so |

speedily and at least hardship to ourselves
we have acquiesced in the suspension of

‘many liberties and in the creation of what
“is almost a new form of government.

Efficient though it seems to be, neces-
sary though we now believe it, we have
delivered ourselves over into the hands of
a bureaucracy that can walk into our
homes, peer into and regulate every type
of business transaction from the sale of
a big bond issue to the purchase of a pound
of cookies. '



speculation based on possible or pro-
bable war-time profits. Speculation
iprovides a cusWlon to take care of |
| the shocks which would result from
those violent adjustments in indus-
|try which are to be expected under
\the abnormal conditions prevailing.
Actually, speculation represents a
'measure of protection, provided by
the people with financial resources,
|which will ease the shock of ad-
|justment for others in a less for-
‘tunate position . And speculation,
\particularly in the longer term,
usually invelves contributions to
'the national economy as well as
\profits therefrom. i
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Little Change In B S 4

The Economic Index | Is Now Placed Under Junise
“v ‘The six factors indicating the o diction of Transport
trend of economic conditions, com-| - Minister, ¢. D. Howe

.piled by the Dominion Bureau of

| : (CP)—Trans- |
\ Statistics, were practically maintain- ] |

e today took ‘

| ed in the third week of/ Octeber. Ad-

| vances were recorded in prices of over jurisd w;lsletr‘;gt
 commodities, bonds and _common Supply Bo WS - spart-
stocks, while speculative trading was terred 1as§ WS "L once Min-
also at a higher level. Declines | ?l;‘te;t é’;‘i‘s (
were shown in carloadings and bank B ' n-
clearings. Three of the six factors | Teake g thghagéislln;!‘%rczc_
recorded increases over the same . template He B r% b morie were
weel of 1938, These included car- tivities of the HAF ' £ '

‘ > ; o : ‘ the change ©
-‘ lloadmgs, wholesale prices and specu- | ;&;&%ﬁgggf‘e%ghﬁme’" Mr. Howe
lative activitys = & Bes i ng that may develop
]i Wholesale prices recorded further| | &id. a}r:yé:hm twm dep};nd upon
|gaing in the week -of October 20th, | ‘ a\'}::ugmgt:nces that arise Jfrom
\the index advancing from 78 to 79. ;);ime to time as our work pro-
‘Increases were recorded in eight of | éoeds.”

the nine groups, non-ferrous metals | T

b o 5. . " Mr. Howe said therewas 10 “.“f\
being fully saintained. The Winni-| mediate plan for enlarging the|
peg Grain ¥xchange was slightly | board. There have been rumors |
stronger, No. 1 Northern wheat ad-} that wider geographical represent-\
vancing from 70% to 71%. Oats par-| tation would be given. [
ticipated -in.the advance, while de- ! The board is now headed by
‘clines were shown in barley, flax and {Wallace R. Campbell, Chairman Of; s ;
Irye. Base metals were steady at 4he.Ford Motor Company of Cain-|
New York, this advancing from ada, as ¢ airman, with R. C.|
$55.00 to -$56.00. : ; - | Vaughan{ Vice-President  of fhe]
The weekly index, based on six Canadian National Railways, Vice-
factors, was steady at 105.1 in the Chairman, and C. E. Gravelle,
three weeks of October. The stand- Montreal, the third member.
ing oue year ago was 108.2, a de- Mr. Howe conferred today thh'
cline of 2.9% having been indicated. Mr. Campbell to acquaint himself|
= A | Wwith details of the b;agf’s (.)ﬁe;;'
ed En p | o date and probably wWill ab|
{ncr %&ngzoyl?:nt ‘ ggil;lst;tdhe\ of its members as liaison |
R . War Mont g € | between the board and the Min- |
Iy A substantlal improvement in in- | st i ‘
| dust {

ial employment = was recorded
at the beginning of October, when
11,891 firms reported that their
total staffs numbered 1,186,786 per-

er. j o : }
Clewe, will ‘try to so organize t}le<
board that it will stand on its
own .feet,” Mr. Howe said. “We!
want to rake it as self-contained |

sons as compared with 1,166,242 at | as possible.” '
the beginning of September. _ This T Mr. Vaughan, on loan from the
| increase of 20,544 workers in a sin- Canadian National Railways, will|
| gle mouth, or 1.8 per cent, was con- continue to act on the board as
siderably. larger than the usual sea- fong as his other duties permit,
sonal gain at this time of year, the minister said.
As a consequence of these large :

additions: to indusfrial = staffs, the
index “number of employment rose
from 119.6 on September 1 to 121.7
on October 1. This latter rigure,
which may be ~compared with that
of 1167 on the same date of 1938,
was higher than, in any other Octo-
ber on record except 1929 and 1937. |F
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By RONALD A. McEACHERN
Staff Writer, The Financial Post

Canada’s main contribution to the Allied war

effort is now apparently going to be raw mater-
ials, food supplies and credit, more than shells.

For weeks Dominion businessmen have been
wondering what was happening -about war
orders. Official answers were
some of it perhaps desirable. But repeatedly
the impression was given that Canadian manu-
facturers should go ahead, get their plants tooled

up, hold them in readiness for a major war effort.
Successive indications were that this or that .
official body practically had their pens poised |

to sign important contracts. These apparently
failed to materialize. After weeks of this, busi-
ness not unnaturally was baffled, somewhat
exasperated, in many - cases demanded im-
patiently to know what had happened to those
war orders.

From a variety of sources which can be con-
didered best informed, The Financial Post can
now give the following outline of the war order
situation.

‘Original expectations of Canadian business
were too great and decisive announcements cor-
recting that misconception were not made.

The war has followed a totally unexpected |

course, increasing the distortion of the situation.
With ships rather than shells the main item
consumed so far, both Empire. and Dominion
plans were thrown out of gear.

1t is pointed out that in the past two years

Holding B
Orders?

hedged in secrecy,

'the United Kingdom has built . up enormous

capacity to produce guns, shells and other mater-
ials of war, These plants have been going night
and day for months. So far the war demand for
these things has been very meagre; hence,
Britain is building enormous war stocks against
the time when war assumes ‘a more violent
course.

Canadian industry has got some very modest

war orders. It will get more. Aircraft, anti- 1

submarine boats, ammunition and gun barrels
are officially stated to form the basis of early
purchases here. ;

Eventually and assuming, of course, it’s a long
war, Canadian industrial capacity will be em-

ployed—not for shell production as in the lastf
war, although some shell business of a varied |

type may materialize —but for such items as:
machine gun carriers, tanks, small and large, land
and marine mines, delicate electrical equipment,
air frames, cable and various. communication
devices, small surface ships, both metal and
wooden, small metal parts for war equipment,
airplanes, etc., explosives, machine guns, small
arms and ammunition,

But Canadian industry is not, in the near
future, going to get the gigantic orders it has
been permitted to envisage. Those must await
a completely new phase of the war.

But this can be stated unequivocally: Official
Ottawa is laying all its plans and policies on the
assumption that this will be & long war—a war

Back

e —

of three or four years as planned for by the
British Government, i

“We can hope,” a key Government figure told
‘me, “that the enemy will collapse in two years,
eighteen months or twelve months, but at the
present time the only realistic path, we believe,
is to expect a lengthy struggle.”

British View

Essentially the same view was expressed by one
very close to the British Mission. He denied cate-
gorically that apparent delay in placing large
munitions orders in Canada was in any way in-
fluenced by an expectation that war would be
| terminated shortly.
“Governments generally may be more experi-
enced in how to handle a.war than they were
last time,” I was told, “but too many people are
thinking of war in terms of 1917 and 1918—very
intense conflict on an enormous scale—rather -
than of 1914 when it was just getting under way.
“Just as much use is being made of Canada’s
capacity today as in 1917, this informant
declared. Very good use has been made of the
time so far. ‘
Opinion differs sharply as to whether precious
time is now being lost through failure to award
a variety of educational orders and create
shadow plants which could almost overnight.
sweep into large-scale production of munitions
and other war supplies. i
Some industrialists with experience in actual




plant operation and tooling feel very strongly
that only sheer good fortune will avert a situation
in which Canada will not look back to the first

three months of war as the golden opportunity

for preparation which was scandalously neg-
lected. They point out the fastest time an adapt-
able plant could be converted and producing a
large volume of war materials ‘would be about
six months.
Officials reply that Canadian industry is get-
 ting extensive and adequate preparation. It is
pointed'{out that acontract does not actually
have to be signed before an ‘important phase of
the work is completed.

Procedure is outlined as follows: The British |
|/ The King Government attitude had very

Mission engineers select several Canadian firms
or repute and ability which appear able to do a
good job on the thing required, such as fuses.-
The firms are then given specifications and
asked to draw up their manufacturing plans and
costs. The most attractive of these offers is then
| orally accepted and the industrialist is told to
go ahead, buy the new machinery rqquvired and
get on with production. The “get going” order
is given before thé contract is signed and is based

‘ 1. There was no assurance that, if war came,
| Canada would be in it; that she would not ban
i/ munitions -exports from Canada as essential
to the preservation of her neutrality. ;

9. Canada’s‘official attitude was one of non-
co-operation with Britain in placing war

Hon. Mackenzie King wrote in a letter to Hugh
Plaxton, M.P., in connection with the Bren

| indirectly at the instance of the Government
| of Canada.” :

]

ago. The British proposal then was that Cax}ada

ada declined to agree on the ground that it would
not do for the Government of any other part of
the Empire to be recruiting and training here.
If anything were to be done, Canada would do

; purely on mutual good faith.

| But it is learned from a very. reliable source
| that hardly any of these “get going” orders have
| so far been given. :

The answer of the industrialists is that a sue<
cessful air “blitzkrieg” against Britain’s arms
plants would _paralyze the Empire’s defense
system; that an attempt at rapid conversiofﬁ
Canadian industry would result in completely
unnecessary - chaos, inefficiency and eventual
dislocation. ¢

The feeling is growing among businessmen
who have had a.clear picture of the course of

| actual war preparations at Ottawa that the Gov-
ernment is not in all respects following the
courses indicated by good business practice.

Confusion and Delay

Authentic gossip in the capital also has it
that the British Mission staff here has been ex-
periencing serious difficulties with jammed
transatlantic cables and upset mail schedules;
with hard-pressed civil servants in London who
send sets of plans with essential parts missing
or the wrong plans altogether; with overworked

. departmental heads who do not find time to reply
" to cables and queries.

~ Dollar value of contracts for shells, etc., al-

ready awarded by the British Mission to Cana- |

dian industry is regarded as necessarily secref,
at least for the present. And it is only this type

of materials—distinctly for war and army use— f§

.that are in the sphere of the British Mission. Raw
materials, foodstuffs and so on have been handled

| by others.

» Though 1t is not stressed, Canada’s policy on
war in the years of peace undoubtedly has some=

it, was the reply. Observers, of course, saw a
careful consideration for the tender susceptibil-
ities of Canadian isolationists.

A pale shadow of the original scheme was then
turned out under which Canada agreed to exam-
"ine and send to Britain a small number of train-

ees each year, The British Government accepted
this deal as the best available.

3. The only official co-operation lent by
Canada to Britain in a joint war order was
in connection with the Bren contract, where
there was political favoritism. In that instance
the British felt that Ottawa had led them down
the garden path.

Industry Takes a Hand

Finally Canadian manufacturers took a hand.
iThey decided to send their own mission to Britain
and they virtually forced the hand of the Cabinet
to get representatives of the Department of
National Defense to accompany them.

They found the British authorities exceedingly
anxious to meet them and talk to them. They

were told by one of the highest authorities some-
thing to this effect:

about the munitions situation a couple of years

in Canada; in placing educational orders so
that there would be a secondary source of

. bombing raids seriously interrupted produc-
| tion here. Moreover, we were afraid that we
| could not possibly speed up our preparedness

plants. v
“Now the situation has changed. We have
| been able to accomplish wonders with British
‘B industries, We have so increased the capacity
‘ at home that the urgency to look abroad for

i

supplies has practically disappeared. We are
glad to consider Canada as ‘insurance’ but we
can turn out all the shells, guns and other
g munitions we are likely to need. If we place
orders with.you in Canada we may act

gun deal, that “it would be necessary, of course,
to see that it was clearly understood that such |
orders as were obtained were at the instance |
of the firm itself and not either directly or

‘ clear expression in the first proposals for the |
| air training scheme which were made two years |

_permit her to open recruiting offices in Canada |
and train pilots here at Britain’s expense. Can- |

orders here. In September, 1936, for instance,

“Gentlemen, we were desperately worried |

ago and we should have welcomed very much |
the opportunity of co-operating with the Cana- |
dian Government in building up shadow planfs !

supply across the Atlantic if war came and |

programme if we relied only on our home |

came back with a few limited orders. But they

uanyki

be depriving our own plants and workers of f
employment.”

Nevertheless the British did send a commission
{o Canada to survey our plants. This was Sir
James Rae’s commission. !

The record is plain that Ottawa dilatoriness,
when Britain was looking to us with desperately
pleading eyes, is something of a factor in the
present situation. Canada did not seize the
opportunity when it was open to her and now—
with British plants producing at a prodigious rate |
while fighting services are using up supplies at
a very meagre rate — the opportunity and the
need are not so pressing.

Dollar value of war. contracts awarded in
Canada on behalf of the Canadian Government
is stated by the Minister of Finance, Coll Ju L
Ralston, to be around 45 millions. This amount
is understood to comprise many hundreds of
separate contracts for the supply of uniforms, %
boots, underwear and a score of items down to |
toothbrushes for Canadian troops, plus various
types of mechanical equipment. Not a single
shell order, it is understood, is included on the
Canadian list so far. :

Added to Canada’s war outlay to date is
another $25 millions for railway equipment.
Additional orders are being placed but an esti-
mate of the expenditure required to fully train
and equip Canada’s forces on the scale now
undertaken is not available.

Air Training Plan

The Empire air training scheme on which
Canada has completed her part of the negotia-
tions, and is now awaiting final British accept- |
ance, is not expected soon to result in war orders
on anything like the scale indicated by the
originally announced $700 millions calibre of
the project. e

1t is understood the scheme will retain some-
thing approximating the ‘original announcement
—the training of 25,000 Empire pilots—but that
this will represent a potential achievement, and
that the scheme will commence on quite’ a
modest basis indeed. i

Hence drastic downward revision of early
estimates of expenditures on the air training

scheme is clearly indicated.

Much the most important contribution Canada |
has so far made to the Allied cause is in various’
kinds of raw materials and in credits.

Britain has made it very clear to the Canadian
Government that one of the biggest ways the

" Dominion can help is in the provision of credits

for the purchase of supplies and materials on
this continent. In the last war Britain was able
to get practically unlimited credit for purchases
in the United States. Under the new neutrality !
Jegislation, everything must be paid for, cash on
the line.

For some years Britain has been building up

a very large store of gold in this country. Re-

patriation is the main way, however, by which
Canada is helping Britain with credit. So far,
it is understood, less than $100 millions of Cana-
dian securities in Great Britain have been re-
patriated. ; .

“Canada is taking no niggling or cheeseparing '
attitude in the granting of credits.” one Govern-
ment informant said. “At the same time, good

| business practice is being followed and the future

interests of the Dominion are not being forgot-
ten.”

Allegations rthat one reason for delay in the



| have been unable to sell in any case, so does not

| pointing the Dominion into depression.

| placing of British orders resulted from arguments |

on cash versus credit are authoritatively stated
to be without foundation. Canada has definitely
adopted the granting of credits as one of her
chief forms of aid to the United Kingdom.

The total volume of “war business” for Can- |

| ada so far has been very roughly estimated at

over $150 millions. To some extent, of course,
some of this amount would \have gone through
in the normal course of peace.

An estimated $70 millions worth of copper, |
lead and zinc has been bought by Britain from |
Canadian producers. It is understood that some
$28 millions of lead and zinc is to be sought
annually while the war continues. The price |
paid for copper is about that prevailing in the
days immediately prior to war; lead and zinc
prices are understood to be slightly better than
the prewar rates. x ‘

This is metal which Canadian producers would

represent any addition to the volume of Cana-
dian business. |

For Britain the advantage of these deals is
that she gets an adequate assured supply ot
metal at a very moderate and relatively fixed
price. For the Canadian producer, the advantage
is a stabilized supply and price structure and
riddance of the wartime difficulties of securing
enough high-cost shipping. :

The United Kingdom is buying a very large
amount of lumber from Canada—mostly from
the Pacific coast. Trade figures show that Can-
ada’s exports of lumber to Britain have doubled
since the outbreak of war. Lumber exports to
the United Kingdom in October totalled over
$3 millions.

Deal on Wheat

Wheat is another vital supply Canada is sell-

tween the two Governments have eventually
reached a conclusion believed satisfactory to

greater immediate importance and other factors
tied Britain’s hands during the early weeks of
war and her wheat-buying was virtually at a
standstill in Canada as elsewhere.

How much Britain will eventually buy and at
what price is not divulged, but Britain is be-
lieved now to have begun buying Canadian
wheat in substantial quantity. )

Movement of wheat from Great Lakes ports
in the past two weeks reached 50 million bushels,
the biggest movement of wheat in Canadian
history. Canadian exports of bacon to the United
Kingdom have been running near an all-time
high. ,

Contrast With | 9l| 4

A broad foundation for general business im-
provement existed in Canada prior to the.out-
break of war. This is a striking contrast to
August, 1914, when all business signs were

Since the outbreak of war Canadian business
has shown sharp gains in nearly all respects—
a gain much larger than was anticipated by the
most sanguine of informed observers. Some of
this improvement is due to the normal fulfillment
of favorable factors, such as the bumper wheat |
crop. Much of it is due to increased activity
from purchases directly or indirectly occasioned
by the war. Some of it is doubtless due only to

ing to Great Britain. Lengthy negotiations be-

both sides. Scarcity of shipping, problems of |

| anticipated activity, on war orders.
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At The Lookout

EVENTS SHAPING

FOR LONG EFFORT
- TO WIN THE WAR

i da’s Productive Facilities
Being  Organized for Great

? - Effort

\ L DUSTRY BENEFITS

lmporhnt That Production
Should Be Encouraged by
Profit to Maintain Healthy
National Economy

EVENTS of the week have tended
definitely to confirm indications
‘ that Great Britain and her Allies
| are preparing for a long war. Per-
“ haps the most" significant of these,
| although of minor importance in it-
| self, was the release by the British
| government of the White Paper re-
| vealing atrocities in German con-
“ centration camps. in a foreword it|
| was stated, in fact, that this infor-|
| mation was not gathered for propa-|

|| ganda purposes, tgut - was taken

‘ from official records, and, obvious-|
/| 1y, would not have been released
|| had not those responsible for the

Allies’ campaign decided that it was|
| futile to entertain hopes of a com-/
promise settlement of the issues on
| which the war is being fought. And |

as regards Canada’s’ participastions
| there was the further nation-wide
| broadcast by Premier King in
which he’ outlined the program of |
Canada’s effort, and in which he de-
clared that “¢he final victory may
bo shaped on Canadian soil”; this
| referred not alome #to. the: Imperial
air training plans but‘ {0 Canada’'s
great and varied “resources which
are being o;ganized for the produc-
tion of munitions, . to. supply food-
stuffs, and to insure in other ways
the most effective \co-operation. To
thig same end also there has been
the opening of the Conference of
Emp};{e_;i’-«r@presemﬁyes&ip London
designed to insure maximum effec-
tiveness in cg-'ordinating the war
programs of all the Dominions.
| These and .other developments—in-
cluding the overwhelmingly patrio-
| tic vote in Quebec—reveal the grow-
ing momentum of the war effort
‘and the lining up of the British
peoples to support: the actions of
| their various governments.




$108,667,677 in the corresponding ' Industrial Material

' period last year. fPﬁces Advancing |
. > Industrial material prices, on the!

g??gestlgra! of G".‘m base August 1939==100, continued to

ects Car Loadings riso during the week ending October

. Car loadings for the week ended 27 and the Dominion Bureau of Sta-

| October 91 amounted to 63,345 cars tistics’ index moved to 1181 from
;comppared with 60,079 in the pre-| 117.8 for the week ending October -

| vious week and 62,095 in the corres- 20. The stable group was unchanged

| ponding week last year. Light load- at 104.3, but the semsitive group ad-

ing of western grain due to dccu-| vanced from 127.6 to 128.2, as am in-

mulations: @t- elevators was an im- crease in  manufacturing ‘materials

portant factor in the weelkly load- outweighed a reduction in food mate-

||ing. The decrease in grain in the rials. The index for the former rose

|| western division was 1,892 cars from 131.7 to 133.0, whereas that for |

| from 1,392 cars from the previous | the 1latter fell from 117.6 to 116.6.|

\| week and 4,799 from last year. | | Among the commodities to move

’a e = highexi were dst;ers, raw rubbﬁr, resin,‘

3 | ) - ‘ raw silk and hemp while wheat, oats
X z gt‘i’ltlalﬂ.cz“t"a.lfht; Al‘g’:;'ged : and hogs declined. Industrial mate-
Eed 1gher n 1936 - | rial prices, on the base 1926==100,

\ ContractsAawérded in the Domin-

\ ) i | advanced from 76.4 t0.76.6.
2 jon of Canada during the month of

| General wholesale commodity

I
|

‘October tor all types of comstruction, | prices remained”at 79.0, when in-
las compiled by MacLean Building ‘ creases in textiles, wood, -iron and
|Reports Limited, amounted to $14,-| pon-metallic minerals were offset by
298.100. This represents a decline of || reductions in vegetable products,
52'6'596 from the September total of ‘ animals and non-ferrous metals.
P$19’379’100' The decline of $5,151,-| a L -
iOQO is largely accounted for by en- The manufacturing industries of
gineering projects being less by $4.- Canada showed a comspicuous gain
£03,500, than the preceding month. | in employment in this Jatest month,
Residential construction declined | when the 6,468 repor,ting manufac-
$800,000;- business buildings dropped turing firms added 22,234 persons to
5}32,100,000,- while industrial projects their working staffs. As a conse-
increased by $2,167,800. wuence, the index number of em-

Total construction for the year to}. ployment in manufactures rose on.
date amounts to $165,010,000, an in- October 1 to 119.7, as compared with
crease of 2.1% over the correspond- | 115.3 on September 1 and 1125 on
ing period of 1938 which totalled October 1, 1938. The general gain in
$161,5672,700. employment over the same date of

Ontario contributed fifty per cent 1938 thus exceeded six Per cent.
of the October total with $7,033,900; 938 S e mon-manufactyring in- |
Quebec, §3,257,000; British Columbia, dustries, logging reported a re- {
$1,618,200; New Brunswick, $948,000; markable gain- while transportation ||
Nova Scotia, $548,100; Saskatchewan, and trade also recorded considera- |
$346,600; Manitoba, $298,500; Alberta, ble improvement. On the other 1
$154,100; Prince Edward Island, $23,- | hand, services reported a substan-
700. Toronto and Montreal contracts | tial seasonad decline and the num-

respectively. For the year to date,| tion, algo declined considerably. The
Montreal is ahead with a total of | improvement in employment would
$21,874,900 as compared with $21,- have been considerably greater had
094,800 for Toronto. | not 21,000 men last month been re-

Contemplated construction report- | moved from work on Quebec high-
ed for the first time in October to- ways. :

amounted to $1,588,300 and $1,5696,500 | \bers employed on highway construc-

|

talled $1s$,so4,4oo bringing the 1939 e
total to $288,545,800. This is 9.6% Mav! ease
over the corresponding period of | | In hl';::tlo}né;r Salég

1938 which amounted to $263,230,200. §

Anticipation of higher price lev-
o els due to possible increases ‘in
| prices of commodities such as steel

. | and rubber and increased costs of

| manufacturing, coupled ‘with the

earlier introduction of mew models
| resulted in a <marked increase in
| sales of new motor vehicles during
September over the corresponding
month of last year. There were 6,-|
755 mew vehicles sold for $7,626,-
297 compared with 5,719 retailing
for $6,564,206 in September, 1938.
Sales during the nine months end-
ed September totalled 88,668 for
196,734,865 compared with 37,565 for

AN o s - RihaAN]



COVERING THE WAR FRONT |

One American paper declares that if the Ger- ||

“Tgolationists, smugly confident that the Atlantic

o> o e S— — e e——

mans could land an army of 250,000 men on
the Atlantic coast they could march through
the United States to the Pacific as easily
and as rapidly as they invaded Poland:

Ocean is an unbridgeable barrier to the Nazi
rapacity even in victory, talk in large terms
about making the United States ‘absolutely
impregnable against any conceivable com-
bination of European and Asiatic powers’,”
asserts American Metal Market, which goes |
on to say: “Fine words, but what have they
done to implement them with effective
action? Meantime, whether the isolationists
like it or not, the British fleet and the
French army are the first line of defense
for our eastern seaboard, as our fleet is in
the west. Our second eastern line consists |
of the few vessels the fleet can spare, plus |
some obsolete or very old shore batteries,‘i
and a small unco-ordinated army and |
National Guard, just as miserably equipped
with up-to-date weapons as it was at the|
outbreak of the World War. It behooves |
us to thank our lucky stars that more effec-
tive military units than our own stand be-
tween us and the Nagzis, and that our Navy
is adequately prepared to repel any thrust
from the Far East. Our isolationists are in-
deed naive if they cannot read the plain
intent in the Nazi and Japanese economic
penetration of Latin America, and the ideo-
logical campaign waged unremittingly in
South America. The President has broad-
ened the scope of the Monroe Doctrine, to
include Canada, a policy of self-preservation
which the country approved; but how empty
his words sound in the light of an inventory
of our military equipment.”
* * *

Toronto is becoming conscious, socially and fin-

ancially, of the “war refugees” who have
settled here by the hundreds in the last
few months. Many of these are wealthy,
most are highly cultured, many left im- |
portant places in the professional or in- |
dustrial life of their countries.
majority of the newcomers are from Czecho- |
slovakia and Switzerland, with a few from
Poland, Hungary and other Balkan countries.
One Swiss, a couple of weeks ago, bought the
Rosedale home of a Northern Miner sub-
scriber, paying a hundred thousand dollars.
It was a cash deal.
* * *

Ttaly is hardly in shape to wage war, without

financial aid. Another capital levy has been |
ordered, this being effective July 1st, 1940,\
and to be a tax of one-half of one per cent
of capital as represented by land, buildings |
and other capital investments, held by in- |
dividuals and companies. Such a levy in
Canada even would create difficulties and
lead to a great shortage of cash.

- - -

From the Pacific coast comes word of a small

- - -

scale edition of the German war that has
broken out with some violence in the Bridge
River area, British Columbia. At one of the
larger mines a number of Germans and |
Poles were employed. Immediately on the|
outbreak of the war the boys of both nation-
alities felt called on to uphold their national
ideals and proeeeded to indulge in a free-
for-all, no holds barred, with rocks, pick
handles -and all available weapons being em- |
ployed with vigor and relish by the oppos-
ing groups. The intervention of the manage-
ment with disciplinary powers was able to
restore order and prevent serious casualties.

* *

The Congressiona,li deba’.t%f over the arms em-

bargo, regardless of its outcome, is bringing
out some interesting expressions of American
sentiment, with growing evidence that the
clearer thinking elements of American public
life are all on the side of repeal. Here is
an important viewpoint, from the front cover |
of the Washington authority “Sphere”.

“The thing we have to save is not alone our

youth, but our culture as well. We can save |
both. We can perform our duty to the full
and yet not send a single American conscript
to the shambles of distant battlefields.

“Because the American system, which is based

on free institutions, is the best system,|
economic and social, yet developed by man-f
kind, this country is today the richest ever,
known. It is rich In its holdings of the|
precious metals, but it is still richer|
in the size and efficiency of its industrial]

establishment, and this is supplemented by' i
an agricultural and mineral potentiality that| ,

is almost limitless.

“Hitler madly shouts that he has spent 90 billion

marks to make ready. That is why he has
decided to test his terrifying toy in battle.
It would not be neutral to deprive his in-
tended victims of access to our resources. It
is true neutrality to sell to the Allies what
they want, if they can get it in their own
ships and pay for it with their own money.

The greal | «preedom shall not perish from this earth—not

unless free people are deluded into the adop-
tion of a false neutrality that would
strengthen Hitler’s arm and make true his
dictum that liberal Governments are asses—

and contemptible.”
* * *

The most important feature of the division of

Poland, from the allied point of view, un-
doubtedly, is that Russia has possession of
the Polish oilfields and of a strip of terri-
tory between the German division and the
Rumanian border. This means that Ger-
many is cut off from further expansion to
the east, except by the good graces of Stalin,

— ———
i ak.ld, moreover the same obstacles separate
;Hltler from a direct access to the Roumanian
oilfields. On more than one occasion this
paper has mentioned oil as a vital point in
the German position. It happens to be one
of the vital materials that is necessary for
the conduct of a long war, and of which
Germany has not. In elaboration of this
phase of Germany’s position, The Mining
Joqrnal of London notes the decisive part
which aviation gasoline must play in the
German war. In substantiation of our own
obsgrvations of two weeks ago, we quote:
“Wlthout enormous quantities of spirit of
high octal;_e rating suited to the require-
men_ts of Engmes of the latest design, the
e.ﬁic1ency of aircraft of the greatest perfec-
tlon_ must suffer greatly. If the allies ‘swam
to victory on a sea of oil’, in 1918, how much

stronger is our position today, when the

tanker fleets of the world have increased so

enormously in capacity and the oceans are

open to us to draw supplies from all the oil-

ﬁeld_s of the world. The longer the strugglef
continues the greater must be their (Ger- |
many’s) straits not merely for that master
requirement oil, but for raw materials of
every description.”
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| quality ang’ uantit,
;Plg%at%gn,”‘ heq a_m‘t o ér

..+ the results are g

| anticipateq, Gaspe wiﬂ'f&é%?dco:f
,dp&ﬂgrgble source. of mineral ang in.

| dustrial value to the ‘Province,”

£ ] authori

Cabinet to decree tfngd ;’érrfi};e
} gould be_ necessary for travel irf
]mugbec timberlands from now un-
1l September, the Premier saiq,

| war materials; and $27,008,000.46F ex-
| panding the garrison at the Panama
' Canal. The bill is expected to be
taken up by the House next week.

The committee recommended the
full Budget Bureau' request for
$120,000,000 for new planes, but sug-
gested that only 1,007 be ordered
for imn e use. It appended to

the bill ion making the pur-
chase of the 1,283 additional planes
subject l‘ig a présidential determina-
tion that they are needed. Mr.
Ri elt twice has requested funds
fo o 290 planes. £

ny planes and 11
lanes, when added
provided for in
Var Department ap-
ropriation bill and the serviceable
planes now on hand, will give the
army 5;,5(&.1)13:1&3 by July 1, 1941,
| This is the goal outlined by Pre-
' sident Roosevelt in his message last
| spring. : :

§ in the $251,445,547 Air
ionitem was $61,600,- |
.and Air Corps|
ction at new air
ts and improve- |
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See Dominion Chief Source of |ndustr‘ia|' Credit |
and Food Supply — Rigid Government Control
Is Be|icved'|ne\(itab|e

5

|
Whether or not Canada will be canﬂontecl with actual war at this |
critical juncture The Financial Post does not attempt to forecast. But |

appraise the drastic reahgnment nece
prepared the special surveys in:this
dexed in the adjoining column

The Financial Post has
e. The chief articles are in-

If dlplomacy fails and war break
adian business?

stand behind Great B

in, p‘repa:
repercussmns on Can’

credit, . finance and Canachan

\

\mdvustry

Equipment, Not M : e e
In the last war Canada . contrib “million men to fight

in the alhed cause, ; httle hkehhood of ‘

out, is going to be far
longer march; they i : . iy 1
Armed forces have ‘bee A6 "?ﬁghters in' 'the line
w111‘ be requxred mgn ) ( /il
D the guns flrmg and

the planes flying in t principal contribu- ‘

tion in the next w ~ , \aterials, technicians,
trained aircraft pi ‘ : a er than in-
fantry manpower;, e :

To provide the war ‘bcted to f,gllow immedi-

ately any declarat i on. call on Canadlan
industry. In the |

materials, and

|is expected

leather, munitio:
ment control for

certain.

allied victory

Control c

1

nd continuous production. |
eats canned goods, textiles,
es under govern-
which in peace time |
pelled to switch to |
profit margins is |

supply luxury or se
army and naval equipr

When the Great War broke out in 1914, Canada’s exports of mu- f
nitions were nil. Before the guns ceased fire in France Canadian f
factories were pouring out a vast volume of all kinds of war equip- !
ment. A gigantic industry was built up and its operatlons co-ordin-

ated by the Imperial Mumflons Board,

Canadian business and industry must ;‘ace such @ possibility. To help \

ouit whatj'.;v,(iill' happen {0 Can- |

Already the Dommmn Gove ™ akmg preparatlons o |




Wﬁé?fé'ﬁéé,mp_l’ﬁs']?ritish trial orders in the
5, our contribution in the next war will be erected, There |
h less delay in training manufacturers and labor, and
‘ months or even weeks, it is anticipated, a growing
volume of exports could be started. '

Undoubtedly the experience of the last war, when a government

board assumed direct control of railrogds, ‘Will be repeated. Many
observers predict,compulsdi'y co-operation and pooling of all equip-
ment would cei'taihly follow. Thig might result in permanent unifi- |

cation. : | _
Whil_e the government -

N U e,

) uld assume more '/suhstaﬁﬁail control of
key industries it will ish special protection for those indus-
tries against sabotage ) also against labor disturbances,
Guarding of bridges, canals, supply and other utility plants was
instituted as soon as t loped this fall. J

Production of Raw Materia L :

Canada will become
British ‘armies, and probably fo;
‘ _ Production of vital raw materi:
| ; forests would undoubtedly b
& G anticipated, first to speec

any war and finally
post-war demand.

No matter wha
Canada’s wheat sur

‘overseas supply for the

a
at f; uld expect, |

‘ In relation to
ﬁeditor nation

sterling. Ca
so far as ]
across the A
R | production :

that must follow, may
chartered banks ang ’

: (

1an securities and use |
1 Government—ig pay

other financ
Britain

v

onsidered certain,
d, with exchanges
to be doubtful. Most
en to avert panic
bonds.

T such steps but are
eclaration of war, Indi-
arkets will be controlled

Whether { erience 1 ate
closed for

cations

in co-ope these fields, rather than
| closed or G e
Taxes Wi
; Two de ble, heavy incregses in taxes,

A third,

i

msidered likely, but

and semi-luxury
The d be some com-
pensation in ‘ present drains

;i wheat subsidy bills.
in the certain climb

b latter throughout the
last three centus {

Peak in price wars. Prices of wheat,

rubber, cotton, co cel, pork move up with th
armies, collapse j as quickly as al enemy resistance.
With the rise, living costs also rise and with them wages, salaries

and interest rates.




Sir Charles Gordon was a genuine patriot,
and durmg f@e Great War he worked like a
Trojan, doing yeoman service as deputy
chairman of the Imperial Munitions Board.
So gratifying were the results of his work
that the British Government “porrowed ”
him in 1917 to go to Washmgton as Director-
General of War Supplies for Great Britain.
All things with which Sir Charles had to do
were
ness is services during the war won for
him iig*i!)l? the knighthood which everyone
agreed was well m&;ted In the following
vear he was created Knight Grand Cross of
the British Eniyare ' :

Sir: Charlﬂ C
outlook, kfh’d}y g

1 was a man of broad
sposition, fair and gener-
ous in all his dealingsi and democratic in the
best sense of the. ﬁd . In him the hospitals
had a generous friend, outstandmg ,servu:eb
under this head bemg rendered as a gover-
nor of the Royal Vic al.

tempted many thi ]
long life; most of ther

cessfully; all of them he did worth.lly As a |
man of high principles and character his |

memory will be revered.
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The Obligation and Opportunity
' Of Business Leadership
) L _ i
Eprror’s NoTk: Closing the gap =0 e :
that has tended to develop between'| One would think . that such |
business and government is a prob- records as thig==and there must e LN
lem of such moment in the west that ||be many others as Impressive— operators into an understanding of
Tue FiniNciaL NEWS publisbes the would insure the pppulamty of | industry’s problems of production,
following outstanding article as a business leadership. ‘They have| | g::: fla;hieec%?ﬁ:hzt g‘t;fngp r:gi‘:gmtz,
contribution toward a desirable solu- || 0Ot On the contrary, many Peo-| il iyose life their work directly con-|
tion. || ple—and their opinions, we must|{ | tributes. ‘ !
e O remember, find expression in thel | Further, through intelligent con-| -
By R. W. JOHNSON * || opinions and in the actions of the| [l tact with the people who work in/ ¢
(Chairman, Johnson & Johnson, pollt1c1ans._th1nk of business as Pub-| 1 industry, it is possible to demonstrate -4
’ in Dun’s Review.) lic Enemy No. 1. 3 o that management is interested in b
: o N From time to time, busines their welfare, their happiness and! ¢
F MERICA’S industrial prob-. reveal such figures as I 12 their security. 1

lem is involved with many | and I suppose they Oofte
social complexities. ] | why the public is not impre
Tt Yk £ h It seems to me that there

et us take as One pre se that || some fairly sound reason
American business 1

are || people, while willing to 4
among the most efficient in their || .mode;g lindus";y:s d';ﬁi‘;i ney,
0 B o nevertheless unfriendly to bu

eld(‘i 11)1 : ROy of themI-v (E gt For this unfriendliness, I believe, in-
goo usiness men.. I_fl?l:mate dustrial management is at
co‘ntapt, however, with a;’*'iarge || tially responsible. ;
‘nug;nber of politicians leads me!
to believe that as a group they ||

Reducing Business Stamina :
Workers can be brought to under- i
| stand how and why economic changes |
compel changes in business policy. In'-é
the depression of 1932, a great many |
enterprises did what they could to!
maintain continuous employment. In
our own business no persons lost
their jobs because of adverse eco-
nomic conditions—conditions that ex-|
! tended from 1931 to 1936. - .

17
{4
=5
5o
Y ® O
e Sl

( Toup | | Today, the situation is quite dif-+
. | know more about business than || tho | ferent. Private business lacks the
business men as a grou know | ude e | surplus to endure another protracted
| about polities. bt = | tolfifle throushout e | dgpressi8lt. ~Moreover, it has bpen |

i 3 century. Further, many of tl : the policy of government to inhibit:

' The problem that confrontsus, | | ments issued by business executives | the development of corporate re-|.
%thep, is how to bring about a bet- ;gléfgex;?nlﬁgisggv ;‘:;‘Ih %anilld;fozt %iexl-)v«tas..t hYteg, giesg:ite ;ert?in socfial {

| v : & ria knesse 2 | habits that have been deve oping for
L unders,tandlng on both S}dQS. iferni strial operations. A | several years, personal thriftgand
We business men know, " 011!’? - example, theré is the type of business thrift still are virtues. To
story. About each of our respec- ! | indus hat pays good wage rates, save for a rainy day is still good busi-
tive enféi"'ri‘ses we know sertain | but to provide employment | ness sense. The workers and the
facts ‘thafp we're sure thcee tﬁﬁl‘u .throughout the year and thus de- | public must be enabled to understand?
oy ? i PO~ i vracmgﬁom the workers’ sense of se- that if private enterprise is to be ex-
ticians—and the pubhe—ough’cl curity. -Many managements take the pected to weather depressions and,j

to know. For example, the busi- | | view that continuous employment is

( t in good times and bad, provide em-
ness with which T werk hasibeen [ fediiie WFHSTEE Y e manufac-

ployment, private enterprise must be|

. . . | turing seasonal products. They may permitted to maintain-reserves and,

in existence for_more( than palfl"_ g_ell to markets afflicted vith severe . |{in good times, rengthen them.

a century; a_mnd in a_ll that time, i ups and downs that. “result from Similarly, the public must be en-

so far as I kmow, it neverﬁ.hasi“,':e:han’ges_"iﬁ."s, /les or changes in buy- abled to understand, as we business | )

“cost government, directly, “one . ing habits. No matter what the rea- men, ourselves, all. ought to under-g

cent. Yet'in the last;ten years|=>% however," 4 o public believes, | stand, that unemployment makes for g

the cor tior.and the individ- |7 and rightly so, th at it is a part of the | relief, that relief makes for an un- §

Poraf o n Sl 1V1’. | Job of managerﬁent to insure full- balanced budget, and that an unbal-|:

_uals‘ who work with it have paid || time employment, decent wages, and anced governmental budget makes 1

in taxes—federal, state and local | short working hours. : for higher taxation, then inflation,

__approximately $8,000,000. In | | Further, a part of industry’s un-: and then confiscation. Until we do :

thé decade the eorporation has!| pppularity‘ with the man on the street! our own .utmost to break that cycle, \
> 4 . || arises from the mechanical and repe- there’s little point in' our damning

paid in wages approximately | titive operations that modern manu-{ | the administration. i

$50,000,000. In the decade it has | facturing methods” impose. Quite
improved, constantly, the. qual- | properly, the workman, an employee
ity of its products and it has' in a corporation in which he is so

| small a cog, feels that, even though
|reduced the cost of those prod-‘ his wages are good, life doesn’t offer,

| ucts to the public. | | much interest. He has lost his sense,
i of craftsmanship; and work is no'

longer fun. |
If industry hopes to win a_ fuller
measure of public good-will, ways
must be found to break the monot-
ony, or to relieve it. Within reason-
able limits, it is possible to shift
workers from one kind of work to
another; and interesting possibilities
| lie in the direction of educating the




i I have sald that most busmesg
men know too little about politics.|
We all ought to know more. Some I
recommend public office as a valua-
ble experience for husmess executives
—an experience for which there is no
short-cut substitute Public office
may seem a he responsibility for
a busy executive to -assume; but if
| we are to learn . olitics as we |
hope the politicie f‘learn about
! business, we éannot evade political
participation.

I know the reasons why we have
allowed ti 112 )
spons1blli

fellow business men
paying to govern-

out of each profit dollar, it would
seem worthwhile for them to spend |
‘some of their time actually making
government better.

Approach to Socialism
We have gone a long way down the
_socialism. Our tax struc-
sts today has inhibited |
ividual enterprise. Let
nd that this untoward
s but a political expres-
‘gradual hardening of a
n adverse to business. |
“much about business that
we cannot endorse. There are some
characteristics of human nature in
general that we find less than wholly |

satisfactory. But let us be sure that
we know where we are going. I fear
the prospect of one great employer
in the United States—the govern-
ment. I would rather have some
competition for my services.

Even though I am an employer, I
can' imagine no development of such
importance as a condition in which
every man might find bidders for his
labor. More jobs than people to fill

| them, in other words a shortage of

labor, would bring about the re-cre-
ation of an independent America. It
would create markets for business
men and farmers. It would accom-
plish more than could anything else
toward curbing the influence of the
demagogue and the radical.

Such a condition can be created by

| shortening hours of labor, increasing
pay rates—and materially reducing
taxes on profits, personal incomes
- and inheritances. i
I ‘have recommended that to learn
politics, business men participate in
publi Not by reading the news-
papers, not even by casual personal
contact, can we learn how an office-
| holding mind- works; and not until
we learn how such a mind works
can we hope to enlighten it.
In the political textbook, Lesson
| No. 1 is this: Follow the crowd. In

his years of practice, the politician -

! learns how to gauge public sentiment
and how to anticipate in what direc-
tion the crowd’s mind will move next.

Talk to the Voters

In that fact, I believe, lies the key
to our solution. If we are to improve
business ' relationships, particularly
the relationship between business
and government, if we are to create
an economic and legislative atmo-
qphe!e in which prlvate enterprise
may fulfill its economic task, we
must state our case, not to the poli-
ticians, but to the voters, to our own
I neighbors.

Recovery begins at home. I havel

! met few men who know the whole

United States intimately; but most
of us know and can understand our|
own communities.

. Business men throughout the na-|

| tion, would do well to take their com-

munities into their confidence. I have
tried it, and I know that to lay your

| thoughts before an assemblage ot‘\

citizens is good for your soul. '
The future of private enterpmse,
rests solely’ upon public support. It
remains for the people to say whether|
they want to place unlimited power*
in the politicians’ hands.
Let busmess men talk to thelr

neighbors in groups. By this means .

business can bring its problems be-
f9re the people; and if the presenta«
tion is honest and reasonable, I have

{ little doubt that the people will ﬁnd
| private enterprise worthy of support.|

I am sure that enlightened self-inter-
est is a greater motivating force than|
regulated collectivism.

Let each business man put his|
house in order. Let him see to it that‘
his neighbors understand what hls‘
objectives are and how he is going
about their attainment.

Let management be scrupulously
careful in its public relations. Let
business men throughout’ America
spend enough time in direct political
life to gain a realistic, up-to-date un-
derstandmgv of what political life
really is. If, on all counts, business
leaders will assume their full social
responsibility, I have no fear for the
country’s economic progress.
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" PAI\TAMA FORCES BOLSTERED. ,
- i The Panama Canal garrison un- \' U
e = | 4or funds recommended would be A La

| increased from 3,516 enlisted men to

19916 men at a cost of approximately

- $3,600,000. Construction of store-

8l houses and housing facilities would
| cost about $23,400,000.

i The budget request for $32,500,000
{ for educational orders was trimmed
! by the committee to $14,500,000.
| e testimony made “public by
i the committee, in releasing the bill,
| disclosed that Colonel Lindbergh
| caid the United States had lost to
| Germany its leadership in the field
! of applied and basic geronautical

resparch.  European nations, 'he
told the committee, have made
“{remendous” strides in both pro-
| duction and research and have
| {alcen the United - States from the|

$60 000,000
Will Be Spent

First Order of $13,000,000 Already Placed:
Total Amount for Development of Muni- |
tions Manufacture to Be $250,000,000

(Special to 'i‘he Gazette.)

sy

Ottawa, June 12. — The British | profits-on non-co ope
. e % X -competitive contracts f !
Fl)g:rp?ggrc:mhaisordet‘,,}flol)ed 5(11 deﬁn} to five per cent. on capital em- |l jead it held prior to five years ago. |
$60.000,000 1n Canadg i g of | ployed in the performance of orders. 1t will require from three to five |
tuture, and one o lexll'xdi?e nearf The number of defence items tor | Nl years, Colonel Lindbergh said, for| .
about $13,000,000 has glreadureb of | which tenders  cannot be called. | & ihe United States to regain _its |
coqtracted for it was 1earnZdhee-erel however, is small and the act is not | leadership in the field of applied
today. % e v xS ?:e%etct'edt%o place a?y great impedi- and basichresealiJclh “if we1 cg(rixcen(-1

: & S _|ment 1n e way of contracts being {rate on the problems involved and j
mrelglte 3?02)0?62102 tlislnteheplfalfft‘(ly?s%;‘}e given by the Canadian Defence De- push ahead as fast as we cai, be-
outlay in this country of $250,000.- partment. In any event, the act cause we are definitely behind.” \
000 in the development of»J . will- have no effect on British or- Colonel Lindbergh said the
ondary source of supply Lo e W United States is not behind _inj
and munitions for the British de-| ' S - | lquality as applied fo workmanship ||
fence forces. U.S. Arms Bill Drafted c“«ndl_equi%)mer%;:l, but V\gas behénd _asf \

The magnitude of the defence (Special to The New York Times applieC. 10, e performance O} \
proam o tis county Boib % e Guie) e i, nowever, we are not| |
British War Officel haver ladet fo Washington, June 12. — Congress in the position’ of being ‘able to pro- || AN
Suggestions that, unless the Europ- was asked today by the House Ap- duce iin this country of a peaces | (
pan situation gets much better, 1t ropriations Committee to provide time basis as much as is now being ||
B “pecome  desirable to esiablish 292,605,547 in funds and contract produced in Europe” he said. The
a munitions department in tne Fed- authorizations under the army and production of military aircraft in{ 3
“ral Government. This would be army Air Corps phases of the de- Burope today is far ahead of our!
separate from the National Defence fense program, after Colonel Charles production. i
Department and would engage s Lindbergh had testified that the I feel that we have a great nat- |
enlicting Canadian industry Varind United States would require from ural advantage in the United Sta’cesl
the manufacture of war materials. three to five years to regain its ap- and that consists of being able to |

The National Defence Depaitme At plied and basic aeronautical re- place a large portion of “our mili-|!
has already qconducted a_survey of search leadership. : tary reserve in the quality of our i
Canadian industry to bring into The committee followed the re: aircraft. Our geographical position ||
faition plans for broad develop- commendation of Major General H. does not necessifate the mainten- ||
ment of defence production. How- H. Arnold, chief of the army Air ance of a huge air fleet ready to en- |
ever, the belief is here that it may Corps, who said the current expan- ter war on a moment’s notice. el
be desirable to set up a special de- sion program would provide ade- can gain strength by devoting more\l
partment. ; quate air defenses for the nation. attention to the quality of our Air ||

Chief supplies for which Britain The bill recommended in funds Corps than to the number of air-{|
ic looking to Canada are planes, in and contract authorizations $251,- craft it contains. The problems of
which aluminum will play an s 445,547 for 2,290 army.airplanes and European countries are entirely dif-|
portant part, tanks or tank steel 177 National Guard planes, and ex- ferent. In. Europe it is necessary to
machine guns and light arms Snd pansion of the Air Corps personnel; maintain facilities for the produc-l‘
guns of about the 95-pound  class. $14,250,000 for educational orders IOy tion of large reserves of military
! Atluf:'e past session ({)f Parliamen AT — - plfcx{uets. Over hexl‘; \A}f{é fe;re nc&t1 sub-
egislation was passed to establishjor more manufactu ject to. seriousattac from the air :
a ?fence tpurc!’i)asmg board but thl designs that are excreeﬁ:nt,‘gl;% t&i‘{ﬁ Ll dth.e presex_xet e‘st?ge ,ﬁ# ) ta'{,lla;lwn;
ac = as not yet been proclaimed and some needed basic Tresearch work and in -any ev nd' g‘" St ave
is therefore ineffective so far. Whenll these could. becarried forward the advantage of distance from any ’
je act 1s proclaimed it will limifl quickly.” great air POWET. ; ;

. j fagﬁmangh has greater research QUALITY HELD PRIMARY.
s than any country in Eu- “ ; p :
sl ettt ik | T e e e
amazing _ success,” Colonel Lir;d- chould be ahead of any other coun-

try, because of the advantage of our
natural position. - We are the most
fortunate ceuntry 1n the world in
this respect. That is why I feel it
is so important to develop our ap-
plied and! _fundamental research
and to regain the ‘leading position
we once held.” :

Asked why the United States lost
its, leadership, Colonel Li,fxdbergh

bergh said.

Of the $300,000,000 Air Corps. ex-
pansion 8rpg.r.am,‘ intended to pro-
vide 5,500 military airplanes in ac-]
tive service and rotating reserve,
Colonel Lindbergh said: |
_“I do not believe it is either prac-
ticable or advisable for this coun-
try to attempt to compete with Eu-
rope in the quantity production of
military aireraft under present con-
ditions. On the other hand, we
’ should certainly increase _ the
y strength of our Air Corps and I be-
Cf lieve the'present plans are very
. || conservative in this respect. it
. {l would, in my opinion, be an error to |
reduce the number of planes called
for the expansion rogram of the
army Air Corps unless it is neces-
sary to make a slight reduction in
quantity in order to obtain an im-
provement in quality.”

e e
A

said: )

“Probably because we continued
our development at the same rate
we had maintained for many years;
while in Europe there was a sud-
den mutation in the development of
military aviation. During the past
five years the development of mili-
tary aviation in Europe has been
unprecedented.” i

Colonel Lindbergh: told the com-
mittee that not only are American
aeronautical research facilities in-
adequate, but “there are some facili-
ties that are not being used to the
il maximum advantage today.” There
| are, he said, “probably half a dozen

i e

e
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\ Speech from the
|
|

| RESTRICTING ARMS PROFITS.

W~ <Phe Government’s announced intention |

(et establish a Defence Put
fultils one of the

hasing Board ‘
forecasts contained in the
Throne at the opening of
the present session. It was stated- also at|
: that time that this Board would have auth- |
ority to fix fair and reasonable profits in |
awarding its contracts with private firms
The bill giving effect to}
Parliament and |

and corporations.
| this policy is mow before
| one of its main proposals is that on all con- ‘
| tracts under the Board’s control, that is to ||
| say upon all contracts i_nvolvin'g more than ||
| $5,000, a maxifnum profit of five per cent, is
| to be allow_ed. _This is an _apparent depart-

ure from the principle of fair and reasonable
profits: varying according to the character
of the work performed, the volume of pro-
| duection and the gonditions—-_qs to secrecy,
ete.—under which the contract must be dis- ||
charged. Ani'unvarying margin, applicable ‘
to all contracts, may not be fair and may “
not be reasonable, but it is simple, and to|
that extent, if to that extent _ogxly._the plan |
has some merit. At the same time it is 2|
little difficult to follow the course which the
Government appears to haye pursued in
determining how this five pef. cent. is to be
calculated. ' Fml
The munitions industry is.not like any
other in that it lacks the stability that a
permanent and assured market affords. The ||
element of permanence is lacking and the \
employment of capital in munitions produc-
tion must be encouraged bx,compensating
considerations. A Very heavy investment
may be necessary and rapi&_" amortization
becomes a consideration of first-rate import-
ance. The Government's plan is said to pro-
vide for the financing of certain expendi-

tures over a ten-year period but until furth-
er details afe Jvailable it will be impossible
to judge as to the adequacy of such provis-
ion, having regard to the;&nvestment condi-
tions already mentioned."‘ No one in this
country can contemplate ~war profiteering
with any other ‘gentiment than that of re-|!

pugnance. No one respects a war profiteer.

a7 /L? »/ z

The fact remains, however, that the safety
of invested capital must be assured in the
development of a munitions industry if cap-
ital is to be made available, and it must be
made available  if the country’s require-
ments"are to be met. Furthermore, world
conditions are still such that as Jarge an out-
put as possible in as short a time as possible
is jmperative. The profit which the Gov-
ernment is to allow does mot appear to have
any relation to rapidity or volume of pro-
duction. It is to-be calculated on an average
of the capital employeddn«each»instance,
and while considerable latitude: is permitted
in the definition of capital there are some
rather striking peculiarities), particularly in
the treatment of depreciation. The fact
seems to be that what is contemplated by the
Government is not a profit, at least in the|
usual sense, put merely a fixed return on |
capital actually employed. If the contrac-
tor’s ' operations result in a greater return ||
than five per cent. the balance is appro- ||
priated by the Federal,Treasury.

The Minister of National Defence expres-|
ses the opinion that this arrangement will
work satisfactorily, and it is very much to
be hoped that he is right. It will be neces- ||
sary, however, tp have more detailed infor-
mation from Mr. Mackenzie, or from some
other source, before the plan can be con- |
sidered free of some of the difficulties that
now present"‘ihemselves. A very great deal |-
will depend upon the personnel of the pur-
chasing board which is to be established.
This fact was emphasi_zed by speakers in
the House of Commons on Friday and is of
paramount importance. Canadian industry |
does not require all the tutelage suggested |
in the statement of the Minister of National
Defence. It is _not -without experience in
the production of munitions .nor incapable
of adjusting itself to the manufacture of
Specialized products, however intricate the’
requirements may be or whatever may be
the' technical considerations involved. Its
response to the demands of the nation dur-
ing the World War proved in the most im-
pressive terms its capacity to discharge
whatever obligations it was required to as-
sume, and it is even better able now, with |
experience pehind it, to meet whatever de-
mands the present conditions may impose.
The new Defence Purchasing Board, there-
fore, will render its best service to the Do-
minion in proportion as it is prepared to co-
roperate with industry with @ minimum of
official restriction.




i

jand su

|stand taken by Dr.

House Acrimo

Arms Plans ;

r
i
|

Dispelled by Mackenzie's Candor

. By F. C,

(Gazette Resident Carrespondent.)

Ottawa, March 10.—The acrimony
icion which have charged
the House atmosphere during most
of this session’s debates on ‘defence
questions were dispelled this after-
noon by the speech of Hon. Ian
Mackenzie, Defence Minister, and
the project he outlined to set up
a defence purchasing “board, rigor-
ously restrict profits of munitions

‘i makers and provide financing of

arms purchases over a ten-year
period,

It was the frank admission of
Hon. Robert Manion, Opposition
Leader, that made this apparent,

| for Dr. Manion declared that had

the speech of the Defence Minister

| this afternoon been made much

earlier in the session it would have
avoided “the whole discussion that
has caused so much dissension and
agitation in the country and-a good
deal of bitterness in the House.”
This changed attitude of the Con-

| servative chief brought warm com-

mendation from Premier King, who
in the course of the debate on the
resolution preceding the Macken-
zie bill; lauded the “chivalrous”
} Manion, The
Prime Minister stoully defended his

| colleagues and assured the House

that if at times Mr, Mackenzie
spoke hotly in the House it was
because he had worked under a
“tremendous  strain” in recent
months. %

Dr, Manion contended that the
new pohcy. of the Defence Depart-
ment, as disclosed in the purchas-

ing board plan, was the direct re-:

sult of this session’s criticisms of
the Bren gun contract, but the

Prime Minister declared the pur-

| chasing board project had been

conceived long before the House

MEARS. : \

|
met, that it resulted from the re-p
port of the Skelton interdepart- |
mental committee named by the l.
Government many months ago. |

Hon. Grote Stirling, former De-|
fence ‘Minister, insisted that the |
personal of the proposed purchas-;
1ng board was most important, and |
warned-the Government that detec-g
tion of the slightest hint of parti- |
sanship in the choice of the board’s |
members:would bring about a quick |
revulsion: of public feeling. He|
warmly - defended the system of |
contract-letting: by the Bennett |
Governmen# There were selected:
lists. but they had no relation to |
party affiliation. 1

No hint has yet been given as to]
the choice of a chairman of the pur- |
chasing board, but already the Min- |
ister has declared the appointee |
will be a person' of outstanding |
equipment, and that his choice will |
be completely removed from party |
considerations. A highly qualified |
man with notable business associa- |

tion, such as that of Arthur Purvis, |
is the kind the Government is seek- |
ing. g 4 {
This plan outlined to the House ¢
today by Mr. Mackenzie is certain |
to have a considerable effect upon {
the second ‘Bren gun probe now |
being undertaken by the public ac-
counts committee. It is known
that the chief source of attack up- |
on the gun contract and the Mon-
treal shell contract is the strong ob- |
jection of certain members to the
idea that there is any party patron-
age in“the awarding of arms con-
tracts. The safeguards however,
provided in “the purchasing board:
scheme will likely be accepted as|
proof of the Government’s intention
to keep the arms programme clear {

of partisan favors.
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