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The aim of G. Tamblyn, Limited is to fulfil with ever-
increasing efficiency, through the medium of its retail stores,
those responsibilities adherent to the profession of Pharmacy
in all its phases, thereby to effect a definite contribution to the
health and welfare of the numerous communities where its
branches are located; also to discharge its responsibility to
shareholders, whose investment makes the Company possible,
and to provide its employees with satisfactory remuneration
and those services which contribute to a happy life under the

best possible conditions.
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G. TAMBLYN, Limited
¥
DIRECTORS’ REPORT

To THE SHAREHOLDERS:

Your Directors have much pleasure in presenting herein the
Financial Statements of your Company for the fiscal year
ended December 31st, 1947, together with other data which
will be found valuable in an analysis of the progress made by
the Company during the period.

REVENUE .

Store sales during 1947 reached the largest volume attained
in any year since the founding of the Company, and amounted
to $7,052,902.58—an increase over 1946 of $614,114.57, or
9.549,. Revenue from Warehouse and Agency sales, rents, and
sundry other sources amounted to $128,937.12—making a
gross Income for the year of $7,181,839.70.

EARNINGS

Stores Trading Profits for the year amounted to
$1,055,833.18 as comparcd with $906,945.09 in 1046-—showing
an increase of $148,908.09.

Net Income after all charges including Provision for
Depreciation, Amortization of Leases, Necessary Reserves,
and other non-trading costs, but before provision for Dominion
and Province of Ontario Taxes, was $589,644.96—compared
with $524,525.01 in 1946.

Net Profit after making provision for Dominion Income
and Excess Profits Taxes of $250,269.76, and Province of
Ontario 7% Income Taxes, amounting to $45,236.71, was
$294,138.49, showing an, increase as compared with the previous
year, of $45,115.53. .

DIVIDENDS

Regular quarterly dividends were paid or provided for
during the year on both' Preferred and Common Stock—
Preferred at the rate of 49, on the 10,000 shares outstanding,
and dividends totalling $1. .:)0 per share on the 112,000 shares
of Common Stock.

OPERATING COSTS

Operating costs when compared in total with 1946 will
show some increase, as a result of greater sales volume—
higher wages, increased rents and taxes—these increases
however, were offset to some extent by decreases in the costs
of some of the other services.




CAPITAL

Working Capital increased durin the year by $148,277.30.
A substantial portion of this was rea%tzed from the sale during
the year of four store properties which heretofore had been
owned by the Company, and carned on the Balance Sheet
under Fixed Assets.

Net Working Capital on December 31st, 1947 amounted
to $1,378,604.94, and reveals a satisfactory ratio between
Current Assets and Current Liabilities, '

COMPANY PROGRESS

Your Company was successful in adding several new units
during the yvear—three in Toronto, namely Eglinton Avenue
West at Dufferin Street, Eglinton Avenue East at Laird Drive,
and Bloor Street West at Willingdon Avenue in the new
Kingsway District. A branch was also opened in the city of
North Bay. All four units proved very successful from the
start, and undoubtedly are worthy additions to the group.
Plans for the current year include the opening of stores in other
Ontario cities not presently serviced, as well as in new locations
in the Greater Toronto area.

SERVICES AND PERSONNEL

The Company's Retirement Pension Plan which was
installed late in 1946 has now become well established, and
embraces a membership of One Hundred and Thirty-Nine
employees. Eighteen employees became eligible during the
year, and joined the Plan, and are now regular contributors.
Four employees who attained retirement age are receiving
Pension Cheques regularly each month, and will continue to
do so during their lifetime.

I would like, on behalf of your Board of Directors, to
record a word of praise for the loyalty and co-operation ac-
corded your Company by the entire staff throughout the year
just ended—it is the feeling of your Board that without the
wholehearted co-operation and individual effort of all of its
employees, the success attained by your Company could not
have been possible.

Your Directors also wish to record their sincere appreciation
for the support accorded them by the Shareholders and the
Company’s many patrons who certified their approval of the
policies of your Company by their continued patronage.

H. G. BROWNE,
Toroxto, March 6th, 1948. President,




G. TAMBLYN, Limited

STATEMENT OF PROFIT AND LOSS
FOR THE YEAR ENDING DECEMBER 31, 1947

Profit for the year, after chag;ing all operating, selling and adminstrative
expenses, but before providing for the undernoted charges and credits.. $ 771,513.82

Deduct—

I BTy ey ns ot SOOI o0 20, 1 ol . . s, LT T $ 3,470.00
Provision for depreciation of buildings and equipment. . . 53,002.15
Provision for amortization of leases and of improvements
toleaned DRCMISES: .. oiiis e A R a4 15,235.35
Payment in respect of employees’ pension plan . ........ 67,954.88
_ 139,662.38
Add— 8§ 631,851.44
Interest on investments. ... .. ......ccoveveeesenncsanns $ 5,740.81
Bankanterest-(iet).5 - . coran sttt s e s s 219.41
Profit on disposal of fixed assets (net) . ................ 1,833.30
—_— 7,793.52
8 639,644.96
Deduct—
Provision for taxes on income:
Dominion Of Canada: <. - =i cictite sroiels sttt $250,269.76
Provinceof Ontario . .........ccoviiniiieinnn... 45,236.71
—— 205,506.47
$ 344,138.49
Deduct—Provision against future decline in inventory values. 50,000.00
BALANCE OF PROFIT FOR THE YEAR, CARRIED TO EARNED SURPLUS $ 204,138.49

Note: Remuneration for the year (other than directors’ fees) of solicitors and counsel and
of executive officers and salaried directors $84,904.28.

STATEMENT OF EARNED SURPLUS
FOR THE YEAR ENDING DECEMBER 31, 1947

Balance, December 31, 1946, ... ... ... cooiiiiiiie o 3 846,474.11
Add—
Refundable portion of excess profits tax (previously shown
separately) now transferred to Earned Surplus..... $198,234.73
Profits on sale of buildings. ..... B R — 44,265.58
S 242 500.31
$1,088,974.42
Add—Balance of profit for the year ending December 31, 1947 204,138.49
$1,383,112.91
Deduct—Dividends paid:
@nipreference BRAPS i sanrains Senensie o salnas 3 20,000.00
On common Shares:. ... oo saranea i ia) s 168,000.00
e 188,000.00

BATANCE, DECEMBER 31, 1947 s i sovviviniss s anmsn s it i g an ~$1,195,112.91



~ G. TAMBL!
BALANCE SHEET

ASSETS

CURRENT ASSETS: .
Cashon handandinbank. ...........c....cccciuins § 362,606.16
Investment in Dominion Government bonds, at cost

(market value $301,875.00) . .. .................. 300,425 .00
Accounts receivable:
SUNALY . . oo $28,308.43
Owing by employees:
On pension fund contributions... ...... 20,427.75
On purchase of Canada Savings Bonds. 7,045.17
—————— 55,781 .35

Inventories of merchandise as determined and certified to
by responsible officials of the company valued on the
basis:of approximate cost. . e en e v e 1,546,882 .07

32,265,694 .58

REFUNDABLE PorTiON OF Excess ProrFrTs TAx .. .. ... ... ... ... ....... 198,234 .73
(of which $11,398.88 is due within one year)

INVESTMENT IN SUBSIDIARY COMPANY:
Investment inshares. . ............................. $  3,000.00
8

Advances (met). ... .....oiiieriinrennereisienasions ,788.91
11,788.91
DEFERRED CHARGES: .
Unexpired insurance premiums and inventories of supplies, etc., at cost. . 14,746 .12
Fixep Assers:
At cost, except for certain furniture and fixtures acquired
at the inception of the company, and now fully
depreciated, gross book values of which are based
on appraised figures.
Gross Book Reserve for Net Book
Value Depreciation Value
Landtomss sn nmesnarn o $§ 64700.00 $.....00. $ 64,750.00
Buildings. ............. 280,619 .81 88,193.32 192,426.49
Furniture and fixtures. . . 736,064 .03 492 45488 243,609.15
Automobiles............ 17,462 .99 2,651.59 14,911.40
Leases and improvements
to leased premises. . . 136,813 .05 58,872.88 77,940.17
$1,235,709.88  §642,072.67 593,637 .21
GOODWILL . .. oot o ettt e et i . 1.00

$3,084,102.55



N, LIMITED
December 31, 1947

LIABILITIES

CURRENT LIABILITIES:
Dividends payable January 2, 1048:

On preference shares. ............. $  5,000.00
On common shares................ 78,400 .00
——— § 83,400.00
Accounts payable and accrued liabilities o eveni 629,198 43
Reserve for income and excess profits taxes. ... ....... 170, 1791 .21
Morteage pavables:: i o vt o i, 3,700 .00
‘ - $ 887,089 .64
RESERVE AGAINST FUTURE DECLINE IN INVENTORY VALUES . ... ......... 50,000 .00

CAPITAL STOCK AND SURPLUS:
Four per cent. Cumulative Redeemable Preference Stock:
Authorized—15,000 shares of a par ;
value of $50.00 each........... & 750,000.00

Issued, fully paid—10,000 shares................. $ 500,000.00

Common Stock:
Authorized—200,000 shares of no par
value—
Issued, fully paid—112,000 shares... § 40,000.00

Capital Surplus {designated as such
pursuant to section 61 of Dominion
Companies Act)

Appropriated from earnings for
the redemption of preferred
shares of an issue now retired
in full (no change during the

VEAT) .. oot 411,900 .00

Earned Surplus (including refundable
portion of excess prnﬁts taxes) per
statement attached..... ... .e... 1,195,112 .91 1,647,012.91

2,147,012 .91

APPROVED ON BEHALF OF THE BOARD:
H. G. BROWNE, Director.

A. J. RicHES, Director.

83,084,102 .55



PRICE, WATERHOUSE & CO.

Royal Bank Building

Toronto, March 6, 1948

Auditors’ Report to the Shareholders of
G. TAMBLYN, LIMITED:

We have examined the balance sheet of G. Tamblyn,
Limited as at December 31, 1947 and the statements of profit
and loss and earned surplus for the year ending on that date.
In connection therewith we examined or tested accounting
records and other supporting evidence; we also made a general
review of the accounting methods and of the operating and
income accounts for the year but we did not make a detailed
audit of the transactions.

Pursuant to section 114 of The Companies Act (1934) we
report that the accumulated profits to December 31, 1947 of

the subsidiary company have not been taken up in the accounts
of G. Tamblyn, Limited.

We report that we have obtained all the information and
explanations which we required and that, in our opinion, based
upon the examination indicated in this report the accompany-
ing balance sheet and statements of profit and loss and earned
surplus are properly drawn up so as to exhibit a true and
correct view of the state of the company's affairs as at December
31, 1947 and the result of operations for the year ending that
date, according to the best of our information and the ex-
planations given to us and as shown by the books of the
company.,

Price, WaTErHOUSE & Co.

Chartered Accountants.




DISPOSITION OF THE TOTAL INCOME DOLLARS

RECEIVED DURING THE YEAR 1947

Paid for merchandise and supplies in-
cluding shipping and handling. ...

Paid to employees and for services for
their benefit—includes salaries,
wages, commissions, hospitaliza-
tion and surgical benefits, pension
fund and group life insurance. . . .

OPERATING COSTS

Rents, taxes, insurance, telephones,
light, heat, repairs, painting and
decorating, licences, travelling and

supervision, store delivery expense, °

cleaning and laundry, deprecia-
16071 U Lo S

MERCHANDISING COSTS

Comprising: advertising, store and
window display materials, etc.. ..

Other miscellaneous or sundry costs

Provision for federal and Province of
CMEATIOEAROB. v v s = avaieve w w0

Paid to shareholders in dividends on
Preferred and Common Stock. . ..

Reserved and carried forward for
future needs of the Company. . ..

INcOME
TotaL DoLLAR
$4,722 581 .21 .6575¢
1,125,137 .49 1567¢
510,252.70 0710¢
149,005.08 .0208¢
30,418.26  .0043¢
300,306 .47 .0418¢
188,000.00 .0262¢
156,138 .49 .0217¢
87,181,839.70 £1.00




G. TAMBLYN, Limited

THE COMPANY OWNS AND OPERATES 75 RETAIL DRUG STORES
SITUATED IN THE FOLLOWING LOCATIONS

142 Avenue Rd.
515 Bayview Ave.
324 Bloor St. W.
524 Bloor St. W.
978 Bloor St. W.
1310 Bloor St. W.
2258 Bloor St. W.
2445 Bloor St. W.
2992 Bloor St. W.
403 Bloor St. E.
369 Broadview Ave.
938 College St.

91 Danforth Ave.
489 Danforth Ave.
886 Danforth Ave.

1426 Danforth Ave.

423 Barton St. E.

1111 Main St. E.

BarriE—Dunlop & Clapperton Sts.

TORONTO
2052 Danforth Ave.
2560 Danforth Ave.
2865 Dundas St. W.

304 Eglinton Ave. W.
1887 Eglinton Ave. W.

868 Eglinton Ave. E.
1521 Gerrard St. E.
399 Jane St.
1670 King St. W.

988 Kingston Rd.

621 Mt. Pleasant Rd.

479 Parliament St.
1480 Queen St. W.

7204 Queen St. E.
2052 Queen St. E.
2377 Queen St. E.

HAMILTON
17 King St. E.

329 Roncesvalles Ave.
393 Spadina Rd.
503 St. Clair Ave. W.
744 St. Clair Ave. W,
950 St. Clair Ave, W,
1166 St. Clair Ave, W,
1734 St. Clair Ave. W.
765 Woodbine Ave.
113 Yonge St.
410 Yonge St.
788 Yonge St.
1441 Yonge St.
1987 Yonge St.
2449 Yonge St.
3202 Yonge St.
3436 Yonge St.

289 Ottawa St. N.

753 King St. E.

OsHawa—6 King St. E.

BrantFORD—160 Colborne St,
CHatamM—King & Sixth Sts.
CorNwaALL—138 Pitt St.
GueLpH—15 Lower Wyndham St,
KinGsToN—116 Princess St.
KitcHENER—21 King St. W.
LoxpoN—174 Dundas St.
LonpoN—640 Dundas St.
Ni1aGARA FALLs—495 Queen St.
NorTtH Bay—100 Main St.

Orrawa—153 Bank St.
O1rawa—100 Sparks St.
Otrawa—45 Rideau St.

OweN SouNp—878 Second St. E.
PeTERBORO—339 George St.

St. CATHARINES—157 St. Paul St.
SarN1A—184 N. Christina St.
STRATFORD—19 Downie St.
Winpsor—Canada Bldg.
WiNpsor—1298 Ottawa St.
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