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FORTY-SEVENTH ANNUAL MEETING
OF THE LIFE INSURANCE
ASSOCIATION OF AMERICA

THE WALDORF-ASTORIA
NEW YORK

OPENING SESSION
Tuesday, December 8, 1953

The meeting was called to order by Mr. Morton Boyd, President
of the Life Insurance Association of America and President of The
Commonwealth Life Insurance Company.

PresmENT Bovyp: On behalf of the Program Committee, the
Board of Directors and the staff, I welcome you to this Forty-Sev-
enth Annual Meeting of the Life Insurance Association of America.
Since this is a meeting of a trade association, it has seemed appro-
priate to us this year to spend this entire afternoon session and part
of the sessions of tomorrow in talking shop, and so there will be no
formal speeches from us—and certainly not from me. Rather, the
program this afternoon will involve my making a few informal ob-
servations about the role of the trade associations in our business,
after which my associates here on the rostrum, Bruce E. Shepherd,
our manager, and Eugene M. Thoré, our general counsel, will dis-
cuss certain topics of current interest, in which some of you may
or may not care to participate. At the conclusion of this after-
noon session, at four o’clock, the Board will have its regular meet-
ing, which will bring to a close the business for the afternoon. It
has seemed to us that this arrangement might be considerate of your
interests and give a fair demonstration of our Association at work.

THE ROLE OF THE TRADE ASSOCIATION IN OUR
BUSINESS

The business of life insurance and the trade associations repre-
sentative of it are surprisingly young, considering how many evi-
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dences of maturity there are in the number of our companies, in the
volume of insurance in force, and in the complexity of the structure
of our trade associations. Of the more than 700 legal reserve life
insurance companies in this country and Canada, only 37 are as old
as 75 years, and of those only 18 are as old as 100 years. In so far
as I know, none of our trade associations antedates the turn of the
century. ]

The archives of life insurance contain items as colorful as the
periods from which they have emerged. Styles in business practices
and styles in executives, like styles in dress and manners, change
with the times. It is significant that the pre-trade association period
of our business coincided with the Victorian era and with the Indus-
trial Revolution in America. Thus the impressionable years of the
youth of our business were spent in the period of mid-Victorian con-
ventions, and under the influence of the rugged and ruthless com-
petition that was characteristic of those early times. In the bitter
struggle for survival and for success, there was produced the cele-
brated breed of business tycoons of that period, and a code of ethics
both of which were as colorful as they were intolerable; for society
could not for long accept a business philosophy which found expres-
sion in the terms: “The public be damned;” “The end justifies any
means;” and “The only good competitor is a dead competitor.”

In our business, also, the impact of that environment was felt,
and some of the literature of the period was very colorful indeed.
I have had access to the archives of some of our companies, and have
found some choice pieces of reading. There is one, a circular that
was printed 75 years ago, from which I would like to read to you
one or two opening paragraphs and one or two closing paragraphs
as examples. It starts:

“In every vocation men are encountered who can neither un-
derstand nor conduct an honorable competition, but, being meanly
jealous of the success of others, are silly enough to think that
they can best promote their own welfare by assaults upon the
reputation and business of those who are more fortunate than
they, and to that end resort to all sorts of deceits, falsehoods, and
malicious tricks, always as annoying as they are contemptible.

“This observation 1s suggested by the fact that some cowardly
sneak connected with the Metropolitan Life Insurance Company
of New York has put into circulation an utterly unjustifiable attack
upon the Prudential Insurance Company of America.

“That intelligent people may know why this is done, and why
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they also will be invited, by taking policies in that company, to
become interested pallbearers at its final demise, the following
facts are stated in regard to the Metropolitan Life Insurance
Company. . . .”

The circular continues with many interesting statistics and allega-
tions—and concludes as follows:

“The foregoing is dictated in no spirit of ill will, but is stated
very reluctantly and only because the defense of the Prudential
from an unwarranted attack requires it, and, moreover, it may be
added that, should additional provocation be given, the history of
Metropolitan affords ample material for further and worse com-
ment and criticism, which no true friend of the company should
have called to public attention.”

Gentlemen, that circular was followed by a series of letters as color-
ful and typical as the circular itself.

It is obvious that in the struggle to get ahead, excesses were cre-
ated in the competitive relations of our companies and of our execu-
tives, representative of those companies, which led to the need for
the modern trade association.

Since the organization of this Association in 1906, life insurance
has grown to be one of the great social institutions of the country,
and its business has become one of the major factors in our economy.
Meanwhile, other businesses grew to substantial proportions, and
other trade associations came into existence, both in our business
and outside our business, until, at the present time, all manner of
activities—nearly every phase of business—is conducted in the
United States with some relationship to a trade association of one
sort or another. There are literally thousands of trade associations
at the national level, and even more at the state level, and even more
at the local level.

It is estimated that there are in excess of 40 million members,
firms and individuals, of the trade associations in the United States.
The annual dues, in the aggregate, are estimated to be in excess of
350 million dollars—not quite as much as “the take” of the labor
unions, which I believe is estimated at 500 million dollars—but
even so, quite a substantial sum.

In our own business it is estimated that there are 40-odd trade
associations at the national level, about the same number at the
state level, in addition to some professional societies, and many local
organizations of one sort or another. Initially, our activity, and
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that of the trade associations of other businesses, were substantially
legislative, but in time that initial success in the use of cooperative
effort led to an extension of our activities into many other lines.

I have here a report prepared by the U. S. Chamber of Commerce,
which lists a few of the characteristics of trade associations generally.
I will read a few paragraphs from the study from which this report
was made:

“The range of trade association services is shown to be broad,
varying with the characteristics of the industries served. Four of
the more important activities common to most such organizations
are designed to:

“1. Promote efficiency in production and distribution through
technical research, voluntary standardization, improved account-
ing methods, and other means.

“2. Create good will for and better understanding of the in-
dustry’s products or services.

“3. Develop new materials and products, and new uses for
old products.

“4. Provide information and representation in relations with
government, employees and the public.”

The trade associations, as this report points out, are universally
conscious of the importance of gearing their programs so that they
will be in the public interest.

That statement has some identity with our own objectives and
with our own operations in the area of life insurance.

Now, with that background of general observations, I would like
to comment very briefly on three relations in our business:

1. The relation of this Association to its members;

2. The relation of our several life insurance trade associations
one to the other; and

3. The relations of our business with the public.

As in domestic relations, so also in our trade association relations,
the surprising fact is not that we have occasional flare-ups of mis-
understanding, but that we get along as well as we do, for there are
many potentialities of misunderstanding that are inherent in the
very nature of the structure of our trade associations. I have listed
about seven that seemed to me to cover most of the typical ones that

I have had occasion, in this last year, to observe in action, so to
speak.
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One is the absence of precise definitions of the respective roles
of the staff and company representatives in making association policy.

Two is the fact that our members are corporations, while our busi-
ness is transacted for the most part by individuals on a personal and
informal basis.

Three is the constitutional limitation of the power of the Associa-
tion to bind its individual members.

Four is the multitude of dissimilarities between our companies with
respect to size of companies and types of operations and corporate
structure and even management purpose.

Five is willingness of our members either to abandon to the staff
the responsibility for decisions or, what is perhaps worse, disregard
the advice of our staff.

Six is the uncertainty of when an individual speaks for himself
or for his company or for the Association, or when he should speak,
if at all.

Seven is the abhorence of some and the obsession of others for
the political limelight of our business. There seems to be too much
extreme and not enough middle ground of attitude,

Now, despite the discouragements that are inherent in those basic
difficulties, and despite the fact that group judgment often resolves
itself—does it not?—into a synthesis of dissatisfactions, the Associa-
tion does a useful service and has become an important adjunct of
our business. Whether all of our companies agree that membership
in this Association is essential, the services of the Life Insurance
Association of America are regarded as being so by anyone who
is well informed. The insuring public and our companies, whether
members or not, are indebted to the Association for its legal and
legislative and investment research and for its steadfast promotion
of all that is good for the business of life insurance, without regard
to whether it or its members get the benefits or the credit for the
service rendered.

Characteristically, this Association meets in the elegance of this
hotel and conducts its programs with designed simplicity such as we
have this afternoon. Characteristically, in all of the—shall I say—"all
of our dignity” *—we conduct our Board meetings on the basis of
their being open to all of our members, many of whom come, and
lots of whom participate on as democratic a footing, as you will find
—in any trade association in America. Characteristically, although
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we have a sufficient membership to carry along our activities reason-
ably satisfactorily, we do have a Membership Committee whose de-
sire it is,—based upon the concept of the oneness of our business,—
to attract to our membership good representative companies when-
ever they can be persuaded to join us. And so, from time to time,
new members are proposed and accepted ; and from time to time, as
in the administration of Mr. James Fulton particularly, and again
this year, we have issued invitations to a number of good companies,
believing that, whether they feel, at the time, that it is desirable
from their self interest to join us or not, we want to have the door
open,—to have all that is good in our business available to all the
companies who are representative of our business—to see that they
have the opportunity to belong to this Association if they care to.
That oneness of purpose is not confined to the Life Insurance Asso-
ciation of America. It is characteristic of the life insurance trade
associations generally.

Among our greatest assets are the two gentlemen sitting here at
the table, Bruce Shepherd and Gene Thoré, who are well known
to all of us. Under their leadership, this Association is ably run, and
it does not take any rose-tinted glasses to have the ability to appre-
ciate them. Their stature in the business, and the value of their
services to us are well known. The truth is the best thing that 1
can say of them, which is, that they are known and understood and
appreciated by all who represent the members of this Association.

I think the Association’s relations with its members would be im-
proved if we could have regular annual staff visits to the individual
members, to explain the service of the Association to the member-
ship at the grassroots level, and for the officers and the executives
of our Association to learn what are the problems of our business
with which the Association could deal, and what are the desires of
our members. This City of New York, where so frequently we
meet, is one that is replete with distractions. I believe that if we
would invite the staff members to come to see us, we might have a
little more of our attention on our business than we have when we
are here.

Let me turn now to the second point that I would make comment
upon, which is the relations of the trade associations one to the
other, If the situation in life insurance is typical, then I think the
trade association movement in the United States is completely out
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of hand. Nothing could be more complex than our system of trade
associations in the life insurance business. No one outside of life
insurance could understand what it is all about, nor can we get a
satisfactory explanation,—most of us,—as to why we have to have
parallel organizations performing, to all intents and purposes, the
same services. What is the difference, I ask you—what is the dif-
ference between our several associations of executives, our several
associations of underwriters, our two associations of medical direc-
tors, and so on? What indeed, except other meetings to attend, or
other organizations to support?

It is true that there have been some actions recently that have amel-
iorated this condition to a certain extent. The two actuarial groups
merged and two of the agency office associations got together several
years ago. I am encouraged by the news that the Life Counsel
Association—you may be anticipating what I am about to say—took
action yesterday, through its Executive Committee, to eliminate its
December meeting in the interests of the oneness of the business,
and in the discouragement of having too many meetings.

We have accomplished a great deal in recent years through joint
committee operations and through joint activities of one sort and
another, and our regular monthly meetings of our trade association
executives—not always so regular, but scheduled regularly—have
done a great deal to eliminate duplication of effort and to get better
coordination between the several associations.

However, there is an evil inherent in this parallelism that I am
not certain we all realize as fully as we should. It is a very simple
evil that grows out of the defense mechanism of having a rival. Where
there are two parallel associations, each association and its staff, not
to be outdone by the other, puts on an effort for more and more
activities within the limitations of the natural scope of their activities,
if possible; but if competitively more is needed outside of that scope,
it is rendered, with the result that we have brought about from that
external stimulus of competition between associations internal prob-
lems with which our Joint Committee on Organization Meetings,
under the leadership of Mr. Louis Dawson, dealt this year. That
Committee met and considered the problem of so many meetings and
so many organizations and brought forth what I regard as a courage-
ous and objective report. That report was adopted by the Board of
the Association and by the Executive Committee of the A.L.C. It
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was circulated, it was discussed widely, and except for the lawyers
whom I just mentioned, as far as I can see, no important action
has been taken by anybody by way of implementation. Maybe it is
too soon, but I had hopes, when that effort was gone into, that we
would get an early and quick and effective response.

There are, as was pointed out in the discussions that led to the
resolutions, and to the creation of that Committee, some aspects of
public relations and some institutional considerations, as well as
practical business reasons, why we should do something about this
situation in our business. If the boards of our several trade asso-
ciations need our moral support, then I think we, who have control
of the purse strings and the travel privileges, ought not to fail them.

Now, turning to the other relation that I said I wanted to mention,
which is that of our business to the public, I do not know whether
the real reason for the creation of this Association was to protect
our companies from each other, as the circular I quoted indicated
might have been desirable, or whether it was to protect us from out-
side attack, which was quite vigorous in the early years of this cen-
tury. In any event, I think its purpose initially was defensive. To-
day, the affirmative purpose of our trade associations is in the as-
cendancy. Our companies and their trade associations are seeking
public approval through better public service. We are trying to earn
not only the good will, but the respect of the communities in which
we live.

More can be done in this connection, I think, if our executives
and our trade association executives would take a bigger part than
they do in public affairs. The business executive in modern dress is
excessively modest and, I think, undesirably obscure. He is not the
business tycoon of the years of half a century ago, but neither is he
a mouse. He is representative of a great body of policyholders, by
reason of the fact that he is in the life insurance business. He has
responsibilities that cannot be neglected and cannot be ignored merely
because he desires, out of consideration for his personal modesty or
for his company position, to cultivate an anonymity that has made
him reasonably ineffective.

Other lines of business, 1 think, with less reason for concern with
the public interest, are being more vocal than our executives. I think
it is our plain duty not to abdicate our personal responsibilities in
favor of the Institute of Life Insurance, even though it performs
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an excellent service at the institutional level. Rather, through the
Institute we should coordinate our own individual expressions on
public matters, and individually take our places courageously for the
things that we think are important to the interests of our business
and of our policyholders.

Our business has made progress over the years in developing the
appreciation of the public for the uses and services of life insurance.
Much has been done to improve the legislative understanding of
our problems. Our relations with the insurance departments of the
country from one coast to the other—with one notable exception,—
are all that could be desired. In that limited area of important ex-
ception, we encounter what I regard as a mistaken legislative philos-
ophy, and supervisory administration which is arbitrary if not un-
sympathetic. However, generally speaking, life insurance and the
life insurance business are well regarded. We must take pains not
only to deserve that high regard but to work on our public relations
always. Each of our trade associations has its own public relations
that must be worked out, and we must do our individual parts in each
of these. Some of the public relations work can be done by our
trade associations. Some can be done by our company presidents,
speaking on behalf of their own companies, and by other company
officers in their several contacts with the public. More could be
done, I believe, than is being done if we would offer guidance to
our field forces to encourage, to promote,—to sell and resell the
American public on—the American way of life and a sound econ-
omy—without either of which our business would not survive for
long.

PresipENT Boyp: Now I would like to turn the meeting over to
Mr. Bruce E. Shepherd, who will probably talk at more immediate
and specific levels than I have.

Mr. Bruce E. SeepHERD: From what Morton Boyd has said,
it is very obvious, I think, to everyone—and most of us probably
realized it before he spoke—that we are pretty well organized in the
life insurance business. I had not stopped to count the number of
organizations which we have in our business and with which we are
dealing more or less throughout the year, but I was surprised to hear
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him say that there were as many as 40 on the national level. We do
not run into them frequently, but there are eight or ten organizations
in the life insurance business-perhaps more—that we deal with
Pretty much on a current basis. As Morton Boyd has said, the won-
der is that we get along as well as we do, because a number of us are
authorized, have the authority, have the power, to operate in the
same areas, and it becomes a matter of deciding who will do what
and when, and the problem of coordination—or, perhaps, reconcili-
ation—of activities is a very important one,

That is not entirely a hit-or-miss proposition. We really work at
it. Actually, we spend a good deal of time in attempting to stream-
line and coordinate our activities and avoid duplication. That is im-
portant from your point of view, because there is no reason why you
should belong to two organizations that are functioning in an uneco-
nomical and overlapping way. There ought to be something done
about it, and we are trying to do that on a day-to-day basis.

Morton Boyd has mentioned one or two ways in which this can be

restricted to company organizations, because we take into that group
the National Association of Life Underwriters, with which we work
very closely on what is certainly a current, day-to-day basis,

These staff people, when they meet, have no set agenda. They have
no program. The custom is for the host staff to take the initiative and
run the program as it sees fit, We usually spend half day, and
sometimes if there is a lot to talk about we spend more than half a
day, just telling each other what we are doing, going over what we
are doing currently.

When this first started back at the time James A. Fulton was

Even today when we meet, it is a little hard to be specific about what
we accomplish at any particular meeting, but T am convinced, as our
experience with it hag grown, that it does serve an important func-
tion. It enables us to keep on the right track and avoid getting into
the other fellow’s Pasture, and I think on that basis alone it is a good
thing and probably can be made even more useful than it is today,
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Our biggest single problem of coordination, because of the close
similarity of organizations, is with the American Life Convention.
I think those of you who have followed our activities and those of
the Convention in the last ten years will realize that we have gone a
long way in avoiding duplication of activities and in coordinating
what we are doing. That is certainly true in our legislative work,
where we point to the fact that the responsibilities have been split on
a state-by-state basis, so that the American Life Convention does the
staff work for certain states and we do the staff work for other states.
We double check each other, to be sure, but that is not the same dupli-
cation as it would be if we both took responsibility for every state,
as used to be the case before this program of cooperation was insti-
tuted.

Of course, the basis of all the coordination between the Life Insur-
ance Association of America and the American Life Convention is
our Joint Committees. That is where our policies are determined, and
very nearly every subject which requires committee action is handled
on a joint committee basis these days. There are one or two excep-
tions. For example, in investment research, the Association has a
very important committee, and the American Life Convention does
not join in that particular activity. But in practically every other area
where we have joint responsibility, we have a joint committee, and
through the decisions of the joint committees and the coordination of
our staff activities, I feel that we are operating today on pretty much
an economical, non-overlapping basis.

In our legislative work, for example, we have one of our officers—
he happens to be Henry R. Glenn—who is designated to take full
charge of all the coordination problems on legislation with the Amer-
ican Life Convention. They, on the other hand, have turned this re-
sponsibility over to Ralph H. Kastner. Those two, together, are able
to iron out practically every problem they encounter.

Those are some of the things that we are doing today to better
streamline and make more highly effective the work of the Associa-
tion. There are some other things, some other areas, some other
places, where it seems to me further work along this line may be
necessary, and I would like to touch on just one or two of those sub-
jects and describe one or two of those situations.

Morton Boyd has also mentioned the good that can flow from
regular, periodical visits of the staff to member companies, that those



20 REMARKS BY MR. BRUCE E. SHEPHERD

visits enable the staff to carry the message of the Association to its
members, get their ideas and suggestions, and in that way build a
better organization. We have tried in the last few years to step up
the company visiting we do, and T think with some success. We want
to continue that. We want to step it up still further and improve it,
but it has occurred to me that one of the ways in which these organi-
zations of ours can cooperate perhaps a little more effectively than
they have done so far is to try to coordinate the company visiting
we do.

What I have in mind is that some of the staff visiting that is done
can just as well be used for more than one purpose. For example, let
us assume that the Life Insurance Agency Management Association
staff is making one of its periodical visits, One of the members of
that staff could carry a message from the Life Insurance Association
of America as well as from the Life Insurance Agency Management
Association, if he knew what that message was. Usually it would
work out well that way because I have found, in the visiting that I
have done, that company executives with whom I have talked are not
interested in one area alone, They are interested in the whole sub-
ject, and whoever was visiting them, if he knew what messages should
be carried to the companies throughout the country, could do a better
job and probably be better appreciated by the companies than by
continuing the kind of visiting that we are doing today. That is some-
thing that has not been fully explored, and I do want to discuss it and
try to work it out with some of my colleagues.

Another area in which the need for coordination is great and very
specific today grows out of the recent expansion of the life insurance
business into the accident and health business, That has created a
coordination problem of quite different character than anything we
have run into before, because, in the first place, the companies that
are doing an accident and health business are not only the life insur-
ance companies. There are casualty companies that do an accident
and health business, too, and, in fact, until recently, a large part of
the accident and health business was written by casualty companies.
However, in these days the trend is in the other direction.

Moreover, in dealing with accident and health problems, we have
to take into consideration the organizations that are set up to deal
with the accident and health insurance business. Not only do we have
to consider our own organizations in the Jife insurance business, but
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their work has to be fitted into organizations such as the Bureau of
Accident and Health Underwriters and the Accident and Health Un-
derwriters Conference. That means that we are not dealing with
one group of companies. We are dealing with several groups of com-
panies belonging to different trade organizations.

We first ran into that kind of a problem some years ago, when we
decided that we had to do a little better job of cultivating the doctors
and hospitals than we were doing and instituted what has become
known as the Health Insurance Council. It started out as the Health
Insurance Conference, and then, to avoid duplication of names, it
changed its name. It is a peculiar type of organization, because it is
really an organization of other organizations. The Council is com-
posed, I think, of nine organizations. Some of them are company
organizations like ours. Some of them are professional organizations,
some of them have paid staffs and some of them do not. You can
see what sort of a coordination problem that brings about. However,
we have been able to work that out fairly well through this federated
type of organization, the Health Insurance Council. It is a cumber-
some piece of machinery. It works slowly. However, I think it has
worked fairly effectively in this fairly narrow area.

Whether or not that kind of an organization can be devised to
cope with some of the other problems that we face in the accident
and health field, I do not know, but it is a possibility. Certainly there
are other problems. Some of them are pretty acute. There are legis-
lative problems. There are problems of a supervisory character, ad-
ministrative problems, problems in the states, and problems in Wash-
ington.

That brings me to another point in this discussion. Some of our
coordination—a good part of it, as a matter of fact—does take place
and is necessary at the national level. In Washington, our coordi-
nation with the American Life Convention and with the Institute of
Life Insurance is made a little easier by the proximity of our offices.
They are all located in one place down there, and I think that natur-
ally tends to simplify the problem. However, the problems are im-
mense at the national level, and I would like to ask Gene Thoré to
tell us a little bit about not only the problem of coordination we are
facing in accident and health insurance today, but to go on from
there and tell us a little bit about what is going on at the Washington
level.
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fice Department, and the Federal Trade Commission, They put into
the record a very damaging criticism of health and accident insurance,
They talked about mail order insurance and pointed out the mail
order fraud cases. Several people had been convicted after great
effort by the Justice Department in the area of Chicago.

The Federal Trade Commission said that jt was being handicapped
by the fact that the Commission did not know exactly what its juris-
diction was, but that criticisms were mounting, and that they were
making a study of their jurisdiction in an effort to determine what
they could do about false advertising in the insurance business,

Finally, the inspector of the Post Office Department who excavated
the evidence in the Chicago area to convict the several people in the
mail order fraud cases came in, first in his official capacity, and later
as an individual. He said that in his investigations of the cases in
Chicago, he had learned a great deal about the accident and health

state supervision. It involyes the life insurance business, because if
we have regulation of accident and health business, then surely that
will spread to other areas in the insurance business,

Itisa particularly difficult problem to handle a hearing of this kind
and charges of this nature, Invitations were issued to many trade
associations to appear last week. Most of them declined the invita-
tions on the ground that they were not active in the mail order busi-
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ness, but, as I have said, the hearing gradually got into the question
of the accident and health business itself, as distinguished from mail
order.

The insurance commissioners have been invited to appear and tes-
tify. They were given a little grace because of their meeting in
Florida, but they have a real problem. They have already responded
to a questionnaire, and this questionnaire asked some very searching
questions on health and accident insurance.

In order to give you a little better picture of how the insurance
commissioners feel about this problem, I am going to call on Robert
Crichton, of the American Life Convention staff in Washington.
Undoubtedly, he is known to most of you. Formerly he was an
insurance commissioner, and he comes to the American Life Con-
vention with an excellent record. He has been a tower of strength in
the Washington Office and has contributed greatly to the cooperation
and coordination that is so essential to that activity.

Mz RoBert A. CricHtonN: The Commissioners, of course, con-
sidered the problems presented by the Langer inquiry. The thing that
interested me most was the fact that it seemed to them to be just an-
other item on the agenda. They did not seem to link it up to any-
thing that had gone on in the past, or anything that might go on in
the future.

They appointed a committee to consider the problems that had
grown out of the Langer hearing. This committee undoubtedly will
take the position, when they are called upon to appear again before
Senator Langer, that the cure for these particular problems is found
in vigilant state regulation, but they have an additional problem on
their hands. There are some five commissioners who, in their re-
sponses to Senator Langer, said that they felt that the cure was in
federal legislation. Those few commissioners are indicating that if
they do not agree with the conclusions reached by the special Com-
mittee, they will appear individually to present their side of the pic-
ture. I can only say in passing that that will present a very interest-
ing problem, as far as state versus federal regulation is concerned.

Mz. TrHorE: We do not want to bore you with accident and health
insurance, but there is another piece to this picture, and it started last
summer. We feel that we should bring it to your attention, and then,
after having done that, we will try to summarize a bit and try to de-
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cide where we are going. I am going to call on Ralph J. McNair, my
associate. By way of introduction, Ralph was with the F.B.I. six or
seven years, with Senator Milliken , Chairman of the Senate F' inance
Committee three years, and is a very astute fellow.

MR RaLpH J. McNamr: The House Committee on Interstate and
Foreign Commerce has jurisdiction over public health, Chairman
Wolverton of the Committee used that jurisdiction last August to
initiate a study of the nation’s health. He spelled “health” with cap-
itals. It was to be all-inclusive. I think there followed 60 of the most
intensive days that we have yet experienced.

At the outset, the study was to be a two-part, fact-finding study:
First, what progress are we making in combatting the major diseases :
secondly, how does our population protect itself against the economic
impact of illness? The last was to be a study of health insurance. It
was not directed at specific legislation, nor at federal regulation of
insurance. A report was to be submitted at the opening of the next
session of Congress, and it was anticipated that legislative hearings
would be held at that time, based on the Committee’s findings. The
health insurance portion of the study was to consist of an analysis
of the extent, nature, and adequacy of present-day health insurance,
with the emphasis on cost and quality. What are the coverages, what
are the exclusions, how do they work, what do they cost, what are the
premium rates—such questions as those.

As the study matured, they began to concentrate on group insur-
ance, and particularly major medical insurance. On September 14,
the Committee shifted into second gear, feeling that it had progressed
far enough to announce hearings on heart, cancer, polio, and arthritis
research. The study continued on schedule until a week later when
it was announced that, on October 13 and 14, there would be two
days of hearings on health insurance.

I am sure that you are all familiar by now with the text or the
summary of the 1200 pages of testimony presented in behalf of the
life insurance business by Mr. Henry S. Beers, Mr. Edmund B.
Whitaker, Mr. Charles G. Hill, Mr. A. M. Wilson, Mr. E. J. Faulk-
ner and Mr. Thoré, The testimony these men gave, as well as the
testimony of representatives of certain industrial concerns, covered
principally group and major medical insurance, including the oper-
ation of special plans both of the insurer and the employer viewpoint.
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Mr. Faulkner very ably summarized for accident and health insur-
ance. We feel that this testimony was a most important presentation
of what the life insurance companies can do and are doing in the
health insurance field.

At the close of the two days, Chairman Wolverton adjourned the
hearing subject to the call of the Chair. He announced that Blue
Cross, H.I.P., A.F.L., CI1.O.,, and other interested persons who had
originally been scheduled to testify during the week of October 19
would be invited to hearings held in the month of January instead.
Press releases which were made at the conclusion of the two days of
hearings quoted the Chairman as saying that the hearings thus far
had served to define the problem, and that the Committee now would
seek to find answers—namely, the steps that could be taken to allevi-
ate the suffering due to chronic disease, and to reduce the tremendous
burden on society. These same releases characterized private major
medical plans as “recent” and “experimental.” Since the hearings,
we have continued to cooperate with the Committee. We are cur-
rently working with them in compiling data on existing major medical
plans.

On November 5, Chairman Wolverton and two of his committee
members left on a trip to study European health and hospitalization
progtams. The itinerary has included stops in London, France,
Sweden, Italy, and the World Health Organization. They are due
back most anytime now. Again, the press releases announcing their
departure emphasized their interest in the European programs for
offsetting the cost of catastrophic illness. The January hearings may
well evolve into legislative hearings.

You may be interested to know that around 30 health bills have
been introduced this session. Among these bills are the Flanders-
Ives-Javits Bill, and bills to liberalize tax deductions for health in-
surance premiums, and bills to provide hospital insurance benefits for
0.A.S.I. insurance beneficiaries. Chairman Wolverton has not rein-
troduced the so-called Stassen Bill to provide federal reinsurance for
voluntary non-profit plans. There are some signs that none of these
bills will be considered a proper approach, and’that new legislation
will be introduced at the next session.

Mg, TrORE: To summarize on this development, and to show how
difficult the problem of coordination will be, it seems to us that here
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we have a two-pronged attack. We have an attack on state regulation
over in the Langer Committee. Whether or not they mean business
and want federal legislation is unknown at this time. At least they
feel that something has to be done about state regulation of accident
and health insurance. Senator Langer has been quoted as saying that
federal legislation is necessary.

Over on the House side, in the Wolverton Committee, and also
in the Senate Committee on Labor and Public Welfare, there is a
strong trend toward a federal program in the health insurance field,
probably in the field of major medical insurance. This second prong,
this program for a federal system of some kind, breeds to a certain
extent upon deficiencies in the voluntary system. Some inadequacy
of supervision, if there is inadequacy, tends to stimulate and
strengthen the demands of those who would like to see some federal
plan.

We believe that the present administration might offer a plan next
year in the field of federal health insurance. This presents some
rather strong problems, as far as we are concerned, and we think that
it calls for some positive action. We doubt whether an attempt to de-
fend everything that is happening in the health insurance field will be
acceptable, so therefore we have to look to our facilities for making
a proper program, and we find that responsibility is distributed among
several associations. Our own responsibility in the Life Insurance
Association of America is limited to group accident and health insur-
ance, and yet if this new development produces some form of regu-
lation at the federal level in the accident and health field, certainly
it is going to have some very definite effect on the regulation of life
insurance. Therefore, we pose to you the question of what we should
be doing about the problem of accident and health insurance?

Mr. Thoré then noted that there were two other main problems in
Washington — taxation and social legislation — and called on Mr.
Claris Adams, Chairman of the Joint Committee on Federal Income
Taxation of Life Insurance Companies, for a report.

Mr. Adams outlined the various methods that had been employed
from time to time ‘in the federal income taxation of life insurance
companies and reviewed the circumstances leading up to the enact-
ment in 1950 of the temporary law under which the companies were
taxed at 6)2% on net investment income. The law had been con-
tinued for 1952 and 1953 business, but would expire, unless again
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extended for 1954 business, and the companies would be taxed on an
unsatisfactory formula which had been in effect prior to the 1950 law.
Both Congress and officials of the Treasury Department regarded the
temporary law as a stop-gap expedient and studies had been continued
looking toward the development of a permanent basis of taxation.
Representatives of Mr. Adams’ Committee had recently met with
Treasury Department officials and others to discuss the situation and
had taken the position that the present basis of taxation seemed to
be the best practical solution because of its simplicity, its certainty
of yield, and the absence of violent fluctuations between companies.
They also had emphasized that life insurance was not under-taxed,
because of the heavy premium taxes already imposed upon it.

Treasury Department representatives subsequently had indicated
that they were still dissatisfied with the present basis of taxation of
life insurance companies and that while they might subsequently
agree that it was the most practical solution, they felt that the sub-
ject should be further explored, particularly with reference to the
rate. The Committee had offered to continue discussions of the prob-
lem, and had some hope of being able to modify some of the Treas-
ury Department’s ideas as to method of taxation and yield.

Mr. Thoré then called on Mr. Asa V. Call, Chairman of the Joint
Committee on Social Security.

Mr. Call stated that in an attempt to develop some principles on
which the life insurance business might stand with respect to federal
social security legislation, four Subcommittees had been appointed to
study and bring in reports on four major topics. These were a Sub-
committee on Long-Range Trends, a Subcommittee on State and
Federal Responsibility, a Subcommittee on Weaknesses of the Pres-
ent Law, and a Subcommittee on Disability. Reports of the four
Subcommittees had been referred to a Coordinating Committee which
had combined these various suggestions. As a result of its report, the
Joint Social Security Committee intended to present the following
recommendations to the Association’s Board of Directors as a state-
ment of position: as a matter of principle, extend OASI coverage
to all employed and self-employed persons, but in the application of
this principle, give consideration to the views of those groups who
do not desire OASI coverage; adopt an automatic OASI tax-rate
formula designed to produce tax income each year amounting within
reasonable limits to the estimated benefit payments for that year;
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discontinue the OASI lump-sum death payments; adopt an OASI
amendment protecting the old-age and survivors’ benefit rights of in-
dividuals under the system against limited periods of low earnings
or non-coverage — whether because of disability, unemployment, or
other causes; amend the OASI test of retirement (the so-called
“work-clause”) to apply to all employment and self-employment and
to avoid the present abrupt loss of benefits by providing a gradual
benefit reduction as earnings exceed the permitted amount; repeal
Section 702 of the Social Security Act, and delete the word “insur-
ance” from the OASI provisions of the Act; discontinue Federal
Grants to States for OAA; pending the discontinuance of Federal
grants to States for OAA, amend the Federal legislation to avoid
abuse by putting the computation of the Federal grants on an indi-
vidual-recipient basis and offsetting any OAST benefits of OAA re-
cipients against the Federal OAA grants.

The Committee recommended against adding new benefit types to
OASI ; increasing the present OASI retirement-test limits on earn-
ings (“work-clause”) ; increasing the $3,600 annual tax and benefit
base in OASI; adopting or restoring any “increment” provision in
the OASI benefit formula ; increasing the OASI benefit level ; reduc-
ing the present OASI retirement age of 65, and liberalizing the Fed-
eral grant formula for OAA.

Mr. Shepherd suggested that Mr. William J. Cameron, Chairman
of the Joint Committee on Revision of Section 213, New York Ex-
pense Limitations Law, give a brief report.

Mr. Cameron stated that after the organization of the Committee
on Section 213, two Subcommittees had been appointed to determine
factors for use in arriving at revised limits—a Subcommittee on
Home Office Limits and a Subcommittee on Field Limits. The New
York Insurance Department had been kept informed as to their activ-
ities and had been represented at meetings of the parent committee.
The Committee had later presented its objectives, the method it would
follow in reaching them, and the general background of the problem
to the Joint Legislative Committee on Insurance Rates and Regu-
lations of the New York Legislature. At the same time, a Joint Com-
mittee on Revision of Section 213(a) on industrial insurance had
reported similarly. A memorandum outlining the program of the
Committees also had been submitted to the Insurance Department. As
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soon as there was some indication of the attitude of the Department
the program would be submitted to interested companies for final
approval.

The following reports were made available :
REPORT OF THE MANAGER—1953
By Bruce E. SHEPHERD

Manager, Life Insurance Association of America

Part I

A somewhat more aggressive policy this year regarding new mem-
bers has already been productive and there is reason to believe it
will continue to be so. Including the three companies expected to be
voted in at this meeting, our total roster of member companies now
numbers 105—an increase of 8 during the year. It is a pleasure to
welcome the following companies to our membership:

Farmers & Traders Life Insurance Co., Syracuse, N. Y.
Federal Life & Casualty Co., Battle Creek, Michigan
General American Life Insurance Co., St. Louis, Missouri
Life & Casualty Insurance Co., Nashville, Tennessee
Monarch Life Insurance Co., Springfield, Massachusetts
Monumental Life Insurance Co., Baltimore, Maryland

Standard Insurance Co., Portland, Oregon
United Benefit Life Insurance Co., Omaha, Nebraska

Our Budget for 1954 will be a little less than our 1953 Budget
but a little more than our actual 1953 expenditures. Because of the
favorable experience, we are able to carry over a larger cash balance
than we anticipated. As a consequence, we will ask for almost the
same amount of contributions for 1954 as were needed for 1953.
Due to our increase in membership and to the natural growth of
the business, however, our rates of contribution will be substantially
less than for the current year. This is as it should be, since legis-
lative activity should be less next year with fewer state bodies in
session.

Qur staff is slightly larger now than at the end of last year—114
as compared with 109. We have no plans for further expansion
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of the staff in 1954. Staff salaries in 1954 are expected to run about
$760,000 which will be, by far, our largest single item of expendi-
ture. The average per capita salary of $6,700 reflects both the large
percentage of trained and professional personnel on our staff and
its high quality. These characteristics are to be expected in a serv-
ice organization such as ours, where special abilities and qualifications
are of great importance.

During the current year, 21 Joint Committees and 14 Association
Committees functioned on behalf of the membership. None of these
committees was inactive during this period and many of them held
numerous meetings and put in long hours in discharge of their
assignments. Appointments to these committees and their various
subcommittees numbered 400. These responsibilities were discharged
by 252 officers of 67 different member companies. Over 108 differ-
ent meetings were held. The importance of this work cannot be
over-emphasized and I am sure that both the member companies and
the staff recognize our indebtedness to these committee members for
their contribution.

An itemized account of our expenditures for the year is to be
found in the Report of our Budget Committee. A functional analysis
of these expenditures, according to some of our more important ac-
tivities, may also prove of interest.

Still dominant among the many activities of the Association is its
legislative work in the states and before Congress. This, and the
related task of working out administrative problems with the various
supervisory authorities will cost about $450,000 in 1953.

The cost of maintaining our Washington Office will be about
$100,000. Since much of the Washington Office responsibilities re-
late to legislative or governmental problems, most of this $100,000
is also included in the cost of legislative work given above. As I
pointed out last year, this Washington Office cost should not be re-
garded as excess. It is conceivable that we might be spending almost
as much if we were operating out of the New York office and un-
doubtedly we would then be doing a much less effective job.

The cost of Investment Research for 1953 will be about $192,000.
Of this amount, $137,000 will be grants to outside agencies. The
largest of these—$125,000—was paid to the National Bureau of
Economic Research for its study on capital requirements. A further
$92,000 is committed to complete this work. The Goldsmith Study,
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which is expected to be published in 1954, will cost about $10,000
this year and an equal amount next year before its completion. Only
one other commitment has been made—for $30,000—part of which
will fall due in 1954 and part thereafter.

The cost of our Health Insurance Council activities in 1953 will
be about $125,000. At present, we have four members of our staff
engaged full time on this work. They, with their secretarial help
and the part-time assistance of others, represent an important con-
tribution of the life insurance business to this unique all-industry
operation.

These are some of the high spots in what might be a more de-
tailed and extensive report of the status of the Association. Its
activities will be reviewed in other reports by our Associate General
Counsel and our Director of Investment Research and, of course,
a day to day detail of its work is recorded in our Joint Bulletin
Service.

The value of this Association to its member companies depends
upon the use they make of it. We urge you to get better acquainted
with us and our facilities and we want to get better acquainted with
you and your needs. Feel free to give us your suggestions, for it is
only with your help that we can build a more effective organization.

Part II
THE 1953 LIFE INSURANCE RECORD

During 1953, the nation has experienced new high levels of eco-
nomic activity and employment. Despite some moderation of our
economic pace in the latter half of the year, we have produced more,
earned more, paid higher taxes, and spent more for consumption
goods and services this year than in any previous year. The amount
we have saved out of our personal incomes, moreover, has never been
exceeded except during the war years of 1942-1945.

The dominant feature of our economy in 1953 has been the high
level of expenditures in the private sector, particularly by the con-
suming public. Such private spending has been the primary source
of our economic activity this year and will become all the more im-
portant in sustaining present high levels of production and employ-
ment as Federal expenditures for national security are reduced. The
present situation thus vividly underlines the importance of sustaining
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consumer purchasing power. For this reason the life insurance
record for 1953 is of special interest because the institution of life m-
surance provides a vital financial bulwark for American families and
individuals against dislocations of spending power resulting from such
common experiences in human lives as when death of the family
head cuts off income, when sickness or accident creates emergency
needs for ready funds, or when an individual’s productive years are
ended.

In line with the general economic picture for the nation as a whole,
the year’s life insurance record likewise reveals new peaks. During
1953, the people of our country have purchased from legal reserve
life insurance companies the largest annual volume of new life in-
surance on record and have brought to a new high the total amount
of the life insurance in force on their lives. The flow of life insurance
policy benefits to United States policyholders and beneficiaries also
has been at record volume this year. Details of these achievements
are revealed in current estimates for the life insurance business as
a whole.

New life insurance coverage purchased by residents of Continental
United States from legal reserve life insurance companies during
1953 will reach an estimated total of $39,700,000,000, exclusive of
revivals, increases and dividend additions. This will be 15% above
the previous record volume purchased in 1952, and will mark the
eighth successive time a new high annual total has been achieved.
New ordinary insurance included in the estimated 1953 total will
approximate $24,900,000,000, new group insurance $8,400,000,000,
and new industrial insurance $6,400,000,000. These are all time
high records for new business in each of the three classes and rep-
resent increases of 14%, 26% and 7% respectively over correspond-
ing 1952 amounts.

When insurance under policies revived during 1953, increases
in insurance under old policies and additional insurance purchased
by dividends are added to the amount of newly purchased policies
and when the amount of insurance terminated during the year
through death, matured endowments, surrender or other modes of
termination are offset against this total, it is estimated that a net
increase of $27,800,000,000 in the total amount of life insurance
in force will result. This will be the largest increase in insurance in
force ever attained in any one year. It means that within the last
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two months the total amount of life insurance in force has crossed
the third hundred billion mark—just five years after it attained the
second hundred billion. This compares with 12 years taken to build
the second hundred billion and nearly 9o years to build the first
hundred billion. By December 31 of this year the total insurance
in force on the lives of some 90,000,000 United States citizens is
expected to reach $304,400,000,000, 10% above the amount in force
a year earlier.

Ordinary insurance in force on December 31 of this year will
total about $186,600,000,000, an increase of 8% during the year,
and will represent substantially more than double the amount in
force 10 years ago. Total group insurance in force will reach about
$79,700,000,000 at the end of 1953, representing an 18% increase
for the year. This total will be more than double the amount of
group insurance in force only five years ago. The phenomenal
growth of group life insurance in this short period has accounted for
about 2/5 of the increase in the total volume of insurance in force
for all classes of insurance combined in this interval. There is now
more than twice as much insurance in force under group contracts
than under industrial policies. Industrial insurance in force will
total about $38,100,000,000 on December 31, a 5% increase during
the year. The relatively slower growth of industrial insurance in
recent years is pointed up by the fact that it has taken 17 years to
double to its present volume whereas ordinary insurance has taken
10 years and group insurance only five. At the end of 1936 when
the industrial insurance in force total was just under $19,000,000,000,
it was the second largest class of insurance, although only about 14
the ordinary total. Group insurance then trailed industrial by more
than $7,000,000,000 but after 1939 the margin between the two classes
began to narrow and in 1947 group gained the lead over industrial,

Benefit payments flowing out to policyholders and beneficiaries
under life insurance, annuity and accident and health contracts in
legal reserve life insurance companies has averaged over 15 million
dollars daily in 1953. The total of all such payments during the
year are estimated to reach a record total of over $35,500,000,000 by
December 31. This will represent a 10% increase over such pay-
ments in 1952. It will include death benefits to beneficiaries of de-
ceased policyholders of $1,975,000,000 and benefits to living policy-
holders under life insurance and annuity contracts of $2,510,000,000,



34 REPORT OF THE MANAGER—IQ53

comprising matured endowments, annuities, policy dividends, sur-
render values and other payments. This will make the 1953 com-
bined benefits under life insurance and annuity contracts total
$4,485,000,000, an increase of almost $300,000,000, or about 8%
over similar payments last year. Benefits under accident and health
contracts written by life insurance companies which are estimated
at $1,050,000,000 for 1953 are up about 18% over such benefits
last year.

In essence what the figures just reviewed reveal is that approxi-
mately 90,000,000 life insurance policyholders, served by some 800
companies, have created a life insurance cushion of vast proportions
against the shocks of individual income disruptions through death,
disability and old age, which in the aggregate might otherwise severely
affect the whole economy. Viewed in this broad perspective, it is
plain that the new high level of life insurance achievement, as re-
vealed in the 1953 record of new business, insurance in force and
policy benefits, is not only an advance in the personal welfare
of policyholders and beneficiaries but also a real and significant con-
tribution to the economic health and welfare of the nation as a whole.
From the standpoint of our national economy these are indeed com-
forting statistics.

The life insurance data reviewed above are for “Continental United States”
defined as the 48 states and the District of Columbia, New business and in-
surance in force data for 1953 are estimates by the Life Insurance Association
of America. More detailed information as to new and outstanding life in-
surance on the basis of residents of Continental United States and similar data
on the basis of United States companies are shown in appended tables, Policy
benefits data for 1953 are estimates by the Institute of Life Insurance.
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BUSINESS IN *CONTINENTAL UNITED STATES OF
UNITED STATES AND CANADIAN LEGAL RESERVE
LIFE INSURANCE COMPANIES

NEW PAID-FOR LIFE INSURANCE ON RESIDENTS OF
CONTINENTAL UNITED STATES

(Not including revivals, increases, dividend additions or reinsurance assumed)

1953 Increase
Class During 1952 During 1953 Volume PiCL
Number of Policies and Certificates
Ordinary ........ 10,105,000 12,200,000 2,095,000  20.7
Group .......... . 4,563,000 6,000,000 1,437,000 315
Industrial ........ 14,560,000 15,400, 840,000 5.8
29,228,000 33,600,000 4,372,000 150
Amount

Drdivary . cooives $ 21,788,000,000 $ 24,900,000,000 $ 3,112,000,000 14.3
Group ... o 6,664,000,000 8,400,000,000 1,736,000,000  26.1
Industrial ........ 5,987,000,000 6,400,000,000 413,000,000 6.9

34,439,000,000  39,700,000,000 5,261,000,000 153

LIFE INSURANCE IN FORCE ON RESIDENTS OF
CONTINENTAL UNITED STATES

(Net coverage after deduction of reinsurance ceded)

1953 Increase
Class Dec. 31,1952 Dec. 31, 1953 Volume EEr
Number of Policies and Certificates
Ordinary ........ 73,265,000 76,900,000 3,635,000 5.0
Group .....vveess 34,441,000 39,700,000 5259,000 153
Industrial ........ 110,979,000 112,400,000 1,421,000 13
218,685,000 229,000,000 10,315,000 4.7
Amount

Ordinary ........ $172,298,000,000 $186,600,000,000  $14,302,000,000 8.3
RSEOUD wcioatorcarazeonss 67,845,000,000  79,700,000,000 11,855,000,000 17.5

Industrial ........  36,448,000,000  38,100,000,000 1,652,000,000 4.5

276,591,000,000  304,400,000,000  27,809,000,000  10.1

Estimated number of policyholders on Dec. 31, 1953 in Continental U, S.:
90,000,000,

*“Continental United States” is used to mean 48 States and District of Columbia.
Sources:
1952 new business compiled from reports of 521 companies. 1952 insurance
in force compiled by Institute of Life Insurance from reports of 497
companies.
1953 data estimated from reports of 304 companies based on actual data
for the first 10 months and individual company estimates for the last 2
months. These companies during 1952 wrote 919 of the new business
and at the end of that year had in force 97% of the life insurance out-
standing on United States residents.
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TOTAL BUSINESS OF

UNITED STATES LEGAL RESERVE

LIFE INSURANCE COMPANIES

(Compiled by Life Insurance Association of America)

NEW PAID-FOR LIFE INSURANCE
(Including reinsurance assumed on individual policies but not revivals,

increases or dividend additions)

1953 Increase

Class During 1952 During 1953 Volume P.CL

Number of Policies and Cerfificates
Ordinary e 10,424,000 12,600,000 2,176,000 209
GIoup «.ovvnvnes 4,786,000 6,200,000 1,414,000  29.5
Industrial o 14,780,000 15,600,000 820,000 5.5
29,990,000 34,400,000 4,410,000 147

Amount

Ordinary ... $23,060,000,000 $ 26,300,000,000 § 3,240,000,000 14.1
GIoup .....oeves 6,834,000,000 8,500,000,000 1,666,000,000  24.4
Industrial e 6,090,000,000 6,500,000,000 410,000,000 6.7
35,984,000,000  41,300,000,000 5,316,000,000 148

LIFE INSURANCE IN FORCE

(Gross coverage without deduction of reinsurance)
1953 Increase

Class Dec. 31,1952 Dee. 31,1953 Volume P.CL.

Number of Policies and Certificates
Ordinary s 75,528,000 79,300,000 3,772,000 5.0
Group s vessves s 37,106,000 42,900,000 5,794,000 156
Industrial o 114,370,000 115,800,000 1,430,000 1.3
227,004,000 238,000,000 10,996,000 48

Amount
Ordinary ..., $178,885000,000 $193,700,000,000  $14,815,000,000 3.3
GIOUD 550w ais 70,636,000,000  83,000,000,000 12,364,000,000  17.5
Industrial e 37,559,000,000  39,200,000,000 1,641,000,000 44
287,080,000,000  315,900,000,000 28,820,000,000  10.0
Sources :

1952 new business compiled from reports of 490 companies. 1952 insur-
ance in force compiled by Institute of Life Insurance from reports of 480

companies,

1953 data estimated from reports of 203 companies based on actual data
for the first 10 months and individual company estimates for the last 2
months, These companies during 1952 wrote 919 of the new business and
at the end of that year had in force 979 of the life insurance outstanding
in United States companies.
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1953 RECORD OF LIFE INSURANCE INVESTMENTS
By JamMes J. O’LEARY

Director of Investment Research,
Life Insurance Association of America

The assets of all United States legal reserve life insurance com-
panies, it is estimated, will amount to $78.6 billion as of the end of
1953. Industrial and miscellaneous bonds account for an estimated
$15.7 billion, approximately 20 percent of total assets. Public utility
bonds account for $12.9 billion and railroad bonds for approximately
$3.6 billion. United States Governments are expected to total ap-
proximately $9.8 billion. Mortgage loans, including both business
and residential loans, amount to $23.3 billion, or nearly 30 percent
of total assets. Stock holdings are estimated at $2.6 billion and real
estate at $2.0 billion. Other important asset accounts are policy loans,
$2.9 billion, cash, $1.1 billion, and miscellaneous assets, $2.1 billion.

Statistics on assets for the years 1950 through 1952, together with
1953 year-end estimates are shown in Table I on page 38.

The disposal of United States Government securities continued
throughout 1953, but at a much slower pace than in previous years.
With year-end holdings estimated at $9.8 billion, a decline of ap-
proximately $450 million has occurred since December 31, 1952.
Last year holdings of United States Governments declined by $757
million and in 1951 by nearly $2.5 billion. The decline in the rate
of Government bond liquidation reflected a modest reduction in the
net rate of investment in the private sectors of the national economy,
but the volume still was large, amounting to approximately $5.6
billion.

Nominal increases are reflected in railroad bond investment. Hold-
ings of public utility bonds increased by nearly $950 million and
holdings of industrial and miscellancous bonds by $2.0 billion. More
than $2.0 billion of mortgage loans were added to the companies’
holdings, a gain of about $100 million over the corresponding in-
crease in 1952. Real estate holdings and policy loans each increased
less than $200 million during 1953.
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Stock holdings increased by approximately $150 million during
the year. It should be noted that stocks (except for a few directly
placed preferreds) are valued at market, and that changes in dollar
holdings may be affected substantially by changes in market prices.
Modest purchases of preferred shares seem to be indicated for some
companies domiciled in New York State but as in 1952 New York
State companies remained largely inactive in the common stock
market.

Table 2 below shows the net increase in investments for 1951
and 1952 together with the estimates for 1953.

TABLE 2

NET INCREASE IN INVESTMENTS, 1951-1953
ALL UNITED STATES LEGAL RESERVE LIFE INSURANCE

COMPANIES
1953
Investment Class 1951 1952 (Estimated)

Railroad Bonds ............. $ 119,659,000 $ 238, 612 000 $ 104,765,000
Public Utility Bonds ......... 648, 098 000 717,722,000 946,992,000
Industrial & Misc. Bonds..... 1 915 371 000 2,261,121,000  2,022,639,000
Stockdl st e 118, 483,000 224,803,000 153,655 mo
Mort age Toansss " oo o 211 776 000 1,937,739,000 2, 048 477 000
St} oot e '174,314,000 283,878,000 22,222,000

Pohcy Loans & Premium Notes 176,395,000 123,646,000 186 629,000
Total Private < .o.. ol 6,364,096,000  5,787,521,000  5,585,379,000
U. S. Government Bonds..... —2/450,173000 —757.346,000 —451.692,000
Other Government Bonds..... 52,005,000 —136,874,000 3,473,000
Total Government Bonds... —2,398,168,000 —894,220,000 —448,219,000
Cash and Other Assets....... 292,612,000 203,368,000 87,945,000
Increase in Assets ......... 4,258,540,000  5,096,669,000  5,225,105,000

ACQUISITIONS OF INVESTMENTS

Acquisitions of new investments totalled $10.2 billion during the
first nine months of 1953, a decline of approximately $575 million
from the corresponding period of 1952. However, the decline was
primarily in the Government sector, the acquisition of U. S. Gov-
ernments amounting to $2.7 billion as compared with $3.4 billion
in the corresponding period of 1952. In the private areas of the
economy, acquisitions increased by $100 million.

Mortgage loans represented the largest single acquisition by the
life insurance companies during the first nine months of this year.
They totalled nearly $3.2 billion, an increase of $231 million over
the same period last year. A slight decline occurred in the acquisition
of veterans’ loans. There was virtually no change in non-farm
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FHA'’s and an increase of about $260 million in new conventional
loans. Mortgage loans have always been a prime investment outlet
for the life insurance companies, and 1953 has been no exception.
So far as the life insurance companies are concerned, their purchases
of mortgages this year lend little support to the widely heard com-
plaint of a shortage of mortgage money. The large volume of these
loans added to the companies’ portfolios during 1953 raised the
proportion of assets invested in mortgages despite the fact that
amortization payments were increasing in size and, of course, were
operating to reduce the total amount of outstanding loans. At the
end of 1953 mortgages accounted for nearly 30 percent of the total
assets of U. S. companies, the highest proportion since 1933.

Apart from mortgage loans, U. S. Government securities repre-
sented the largest single acquisition. As in the comparable period in
1952, however, the purchase of Treasury bills, most of which ma-
ture within approximately ninety days, accounted for the large vol-
ume of acquisitions in this segment of the market. Industrial and
miscellaneous bonds, where the longer maturities lead to much lower
turnover rates, again were acquired in very large amounts—$2.5 bil-
lion as compared with $2.6 billion in the first nine months of 1952.
Acquisitions of public utility bonds amounted to $784 million, a
modest increase over the corresponding period of 1952. Policy
loans ranged from $387 million to $425 million.

Table 3 on page 41 shows acquisitions for all U. S. companies for
the first nine months of 1952 and 1953, and for the full year of
1952, together with the net changes based on nine month totals.

INTEREST RATES AND NET INVESTMENT EARNINGS

Net investment earnings before Federal income taxes for all U. S.
life companies in 1953 are estimated by the Association at roughly
$2.5 billion, an increase of approximately $200 million over the
earnings reported in 1952. It is expected that the rate of net in-
vestment earnings will also be somewhat higher than last year, prob-
ably in the neighborhood of 3.35 percent. The rate after taxes is
estimated at 3.13 percent.

Table 4 on page 41 shows net investment earnings before and
after taxes for the years 1950 through 1952, and the Association’s
estimates for 1953.
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TasLE 3
ACQUISITIONS OF INVESTMENTS, 1952 AND 1953
ALL UNITED STATES LEGAL RESERVE LIFE INSURANCE
COMPANIES
First Nine Months
Year 1952 1952 1953 Net Change

$ 358,000,000 $ 280,000,000 $ 149,000,000 $—131,000,000
000,000 784,000,000 46,000,000

Investment Class
Railroad Bonds.....
Public Utility Bonds 1,092,000,000 738,
Industrial & Misc.

Bonds o 3,738,000,000 2,582,000,000 2,496,000,000 —86,000,000
Stocks! e siseinis ,000,000 141,000,000 173,000,000 32,000,000
Mortgage Loans ... 3,978,000,000 2,936,000,000 3,167,000,000 231,000,000
Real Estate ........ 35,000,000 158,000,000 129,000,000 —29,000,000
Policy Loans &

Premium Notes... 504,000,000 387,000,000 425,000,000 38,000,000

Total Private .... 10,212,000,000 7,222,000,000 7,323,000,000 ~ 101,000,000
U. S. Govt. Bonds.. 4,283,000,000 3,368,000,000 2,680,000,000 —688,000,000
Other Govt, Bonds.. 290,000,000 230,000,000 242,000,000 12,000,000

Total Govt. Bonds 4,573,000,000 3,598,000,000 2,922,000,000 —676,000,000
Total Acquisitions .. 14,785,000,000 10,820,000,000 10,245,000,000 —575,000,000

Note: Includes $275 million 234 percent Treasury Investment Series B bonds
of 19?5.’2;-80, acquired in exchange for other Treasury bonds in the Spring
of 1952,

TaBLE 4
NET INVESTMENT EARNINGS AND THE RATIO OF
EARNINGS TO ASSETS—ALL UNITED STATES LEGAL
RESERVE LIFE INSURANCE COMPANIES
(Dollar figures are in millions)

Investment Earnings
(Less Expenses) Rate of Investment Earnings

Before After Before

Federal Federal Federal Federal

Income Income Income Income  After Federal
Year Tazxes Taxes Taxes Taxes Income Taxes
1950 $1,852 $1,780 $72 3.09% 2.97%
1951 2,036 1,911 125 3.18 2.98
1952 2,232 2,092 139 3.28 3.07
1953% 2,450 2,290 160 3.35 3.13
* Estimated.

Source: Institute of Life Insurance. The rate of investment earnings is the
ratio of the investment earnings (less expenses) for the year to the
mean assets decreased by one-half the investment earnings (less ex-
penses). Estimates for 1953 by the Life Insurance Association of

erica.

Net investment earnings reached a low point of 2.88 percent
in 1947. The Federal Income Tax law then in effect did not require
the companies to pay a tax in that year, Since then the rate of in-
vestment earnings has advanced nearly 50 basis points but Federal
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income taxes have absorbed more than half of this increase. The
net rate after taxes still is far short of the rate earned during the
years when many life insurance policies still in force today were
issued. The modest rise in interest rates since the war has enabled
the companies in many instances to increase dividends to policyhold-
ers and to ease to that extent the financial burdens of the large
insurance programs necessary for adequate protection under the
prevailing high cost of living.

Even this small increase in interest rates, however, has provoked
widespread attacks upon the Federal Reserve Board and the Admin-
istration in Washington., As one read the newspaper accounts of
the comments of some of our Congressmen and Senators last Spring,
it might have been thought that interest rates had risen as sharply
as most other prices in the postwar American economy. Yet the
facts are that even when yields were at their peak this Spring insti-
tutional lenders seldom were able to obtain more than 5 percent
on residential mortgages, and 4 percent to 44 percent was pretty
much the range on investments in new bond issues. These rates are
little changed from those obtained on new investments in 1952.

Advocates of low interest rates as enduring Government policy
should remember that interest payments are income as well as ex-
penses. When interest rates decline they reduce expenses for Mr.
Jones but they also reduce his income. It is seriously to be doubted
whether high interest rates are any more of a deterrent to business
activity than are high prices in general.

Savings institutions like life insurance companies occupy a unique
position in respect to interest rates. When rates rise policyholders
gain no income directly but the cost of their insurance declines and
funds are freed for additional insurance protection or for other uses.
Some idea of the significance to policyholders of the decline in inter-
est rates since the depression can be seen from the fact that the
net investment income of the companies would have been $1.2 bil-
lion greater in 1953 if the 1930 level of rates had prevailed—a sum
sufficient to provide nearly $40 billion of additional life insurance
protection of the average “mix” in force in 1952,

VALUATION OF SECURITIES

As indicated in the 1952 Record of Life Insurance Investments,
for the past several years the companies have been working toward
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a thorough revision of the securities valuation standards used for
statement purposes. The need for this revision arises from the un-
certainties of market valuation particularly under depressed busi-
ness conditions and from the limitations inadvertently placed upon
the companies’ investment outlets.

Substantial progress has been made this year in that a new system
embracing most of the proposals of the Hubbell Plan has been ap-
proved by the Commissioners for 1953 statements. The new system
does not permit the companies to value on an amortized basis all
bonds not in default but it is believed that it does come close to this
desirable objective. It sets up two tests for corporate bonds. The
first test is designed to dispose of the great majority of bonds held
by the life insurance companies and known to be of high-grade
quality. Under this test bonds will be amortizable if they are rated
in one of the first four rating grades of any of the three established
rating agencies. For bonds not so rated, amortization will be per-
mitted if average earnings over the past five years and actual earn-
ings in either of the last two years have covered interest charges one
and one-half times before taxes and if funded debt does not exceed
50 to 75 percent of total capitalization, the precise amount depending
upon the industry involved. Most of the corporate bonds held by the
life insurance companies meet this test handily. These bonds will be
accepted without further question as amortizable for statement pur-
poses, and will carry an annual reserve of 1/20 of 1 percent per
year.

Corporate bonds which fail this test are subjected to a second
test. This test provides for a one-times coverage and sets up various
requirements in respect to current liabilities, to the availability of
cash to meet capital needs, and to other financial matters. Securities
which pass this test are also amortizable but they become “Class 2”
securities requiring a I percent reserve per year. It should be noted
that “Class 2" securities include not only all bonds failing test No. 1
but also all stocks.

Certain specific exceptions, such as railroad equipment trust ob-
ligations and obligations of non-profit institutions, are provided for
in separate paragraphs of the valuation resolution. To take care of
the various special situations that are sure to arise the Commission-
ers’ Subcommittee on Valuation of Securities has discretionary
authority to declare a security eligible for amortization even though
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it does not meet the tests. Conversely, the Commissioners also can
require market valuation (or its equivalent) of securities that do
pass the tests if in their judgment they are too weak to be recorded
on an amortized basis, but this is a reservation of authority that it is
understood will be used only in extreme cases.

The reserve rules remain the same as those promulgated in 1951
except that the Commissioners have established a minimum below
which the companies will not be allowed to use reserve funds to
offset net capital losses. Statistics on 1953 reserves will not be avail-
able until after the end of the year, but it is believed that most com-
panies will be above this minimum.

The industry is hopeful that these tests will serve to protect sur-
pluses in periods of business decline. As far as can be told at the
present time few bonds not in default will fail to pass the tests. This
would seem to be true in bad times as well as in good times but of
course there is as yet no real experience under the rules. The new
resolutions have gone a long way toward meeting the valuation ob-
jectives of the companies, and while the Hubbell Plan has not been
adopted in its entirety there is plenty of time for modification after
more experience has been obtained with the new system.

INVESTMENT RESEARCH PROGRAM

As is customary in this report, a few words on the progress of the
investment research program of the Association are in order at this
point. During the year two reports have been published providing
the results of research financed by the life insurance business. One,
a study entitled “Investment Timing—the Formula Plan Approach”,
prepared by Professors C. S. Cottle and W. T. Whitman of Emory
University and published by McGraw-Hill Book Company, provides
a valuable critical analysis of formula plans used to time common
stock purchases and sales. The second, “The Volume of Corporate
Bond Financing Since 1900”, prepared by Dr. W. Braddock Hick-
man of the staff of the National Bureau of Economic Research and
published by the Princeton University Press, is the first volume to
be released on the basis of the corporate bond research project of
the Bureau. It presents aggregate statistics relating to new offerings,
extinguishments, and the outstanding volume of corporate bonds, as
well as statistics relating to total new defaults, default settlements,
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and outstanding bonds in default. All of these data are for the
period since 1900, so that valuable information on trends in corporate
financing is made available. Two other reports are expected to be
released next year providing information on investment experience
in corporate bonds of various types, showing such data as expected
yields at purchase, realized yields, and loss rates. The importance
of the project as a whole is indicated by the fact that it has already
aided in obtaining helpful amendments to state laws and regulations
governing the investments of life insurance companies, trust funds,
and mutual savings banks.

Two other major studies being financed by the Association have
advanced toward publication during the year. The first, “The Study
of Saving and the American Capital Market”, is being conducted
by Dr. Raymond W. Goldsmith. The study has been completed and
the results, which will appear in three volumes, are now in process
of publication by Princeton University Press and should be released
early next year. This study will provide an authoritative and compre-
hensive picture of the flow of saving in the American economy in
the first half of the century. The other project, which is being con-
ducted under the direction of Dr. Simon Kuznets, deals with the
subject of the prospective demand for capital funds. By studying
the various forces which in the past led to demand for capital, and
by appraising these and new factors which have developed recently,
Dr. Kuznets and his staff will try to shed light on the demand for
capital in various parts of our national economy in the next 15-25
years. This study will not be completed until the middle of next
year, but its results will appear in a series of monographs, some of
which should begin to appear next year.

In addition to research being financed by the Association, our
own investment research staff has continued the type of research
developed in the past several years. One of the new pieces of re-
search which we have done this year is a study of sources and uses
of capital funds, which is discussed in a later section of this report.

SOME QUESTIONS OF GOVERNMENT POLICY

Monetary and Debt Management Policy. President Eisenhower in
his State of the Union Message last February indicated that basic
changes in the management of the public debt would be undertaken.
The new policy was set forth in the following words:
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“Tt is clear that too great a part of the national debt comes due
in too short a time. The Department of the Treasury will un-
dertake—indeed has undertaken—at suitable times a program
of extending part of the debt over longer periods and gradually
placing greater amounts in the hands of longer-term investors.”

The Secretary of the Treasury implemented the new policy in
the February refunding of $8.8 billion of maturing certificates of in-
debtedness. Instead of refunding these certificates exclusively with
short-term obligations as had been customary theretofore, the Secre-
tary offered holders the option of another one-year certificate or a
five-year, ten-month bond. Most holders took the certificates but
about $600 million of the bonds were sold. Since the Treasury-
Federal Reserve Accord in March, 1951 the Federal Reserve Board
had offered little support to the Government bond market, and since
the first of the year it had offered no support, not even during the
period of the exchange. Public statements emanating from the Board
made it clear that within limits the Government bond market would
be permitted to seek its own level.

Under the new program long-term Treasury bonds began to de-
cline as the market sought its level without IFederal Reserve support.
In April, however, it became apparent to the Administration that it
wotld have to float a Treasury issue for new money. In keeping
with the program, the Treasury decided to issue a thirty-year 34
percent bond calculated to appeal to savings institutions and other
non-bank investors. Although the new issue went to a premium on
its initial offering, it soon broke par and the Government bond mar-
ket began to decline rapidly. The Victory 2}%4’s broke go early in
June and the new 3%4’s sold for less than gg. The Treasury’s dif-
ficulties were aggravated by the fact that changes in the yields on
Government bonds invariably cause corresponding changes in the
yield pattern of all the rest of the capital market. The demand for
long-term funds in the private economy left little room for financing
even a small issue of Government bonds without bank support. In-
vestors watched to see what the Federal Reserve Board would do to
supplement the market’s funds.

During the second week in May the Federal Reserve System
began to purchase Treasury bills. In June it reduced reserve re-
quirements by about 6 percent. Through these actions $2.4 billion
were added to the reserve balances of member banks from the mid-
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dle of May through the first week in July. These actions halted the
decline in the prices of United States Government securities, and
during the next few months the Government bond market under-
went a substantial recovery. '

The Treasury in the meantime carefully reviewed its new money
requirements. It appeared that these requirements could not be
financed within the existing debt limit and the Administration there-
fore requested the Congress to raise the limit to $2go billion. The
Senate Finance Committee, however, tabled the required legislation,
and the Treasury therefore revised its financing plans. It designed
the September refunding to encourage the largest possible proportion
of exchanges in order to reduce the cash drain on the Treasury to a
minimum. Late in October it came back to the capital market for ad-
ditional funds. In this financing a $2 billion seven-year ten-month
bond was offered, and this time the Treasury indicated that the com-
mercial banks would probably buy most of the new securities. In nu-
merous public statements it has been reiterated that the objectives of
public debt management laid down in the President’s State of the
Union Message have not been abandoned but it is evident that they are
being pursued in a more cautious manner than last Spring. The mar-
ket’s appraisal of the situation is perhaps best evidenced in the pre-
vailing level of yields on Government securities. Long-term yields
are lower now than they were last Spring.

The Board published a broad explanation of its policies in the
July Federal Reserve Bulletin.

“Federal Reserve credit actions during the past year have been
directed toward the general objective of keeping the supply of
credit and money adjusted to the needs of a growing economy.
This policy has called for some expansion in the supply of bank
reserves, although in view of the large demand for credit in
excess of the supply of savings, it has resulted in some restraint
on credit demand.

“Keeping within the framework of this broad policy objective,
the Federal Reserve began in early May to take measures that
would help provide for the normal large seasonal requirements
for credit and money during the remainder of the year. The
Federal Reserve first increased the reserve funds available to
banks by repeated open-market purchases of Treasury bills. . . .

“In order to prevent an undue tightening of bank reserve posi-
tions and of the credit market from developing as a result of
seasonally expanding demands for credit, a massive drain on
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bank reserves in late June and early July, and the immediate
need of the Treasury for substantial financing, the Board of
Governors announced on June 24th the reduction in reserve
requirements on demand deposits of I percentage point at re-
serve city and country banks and 2 percentage points at central
reserve city banks. ., .”

This explanation was interpreted by many observers to mean
that over the long run the money supply could be expected to in-
crease at about 214 percent per vear and that the Federal Reserve
Board would not long withhold from the member banks the reserves
needed to meet the demands of borrowers. The bond market thus
has moved from extreme pessimism pricewise last June to something
more than optimism at the present time.

It remains to be seen if this interpretation is fully warranted. If
there is any general rule upon which Board policy can be predicated
it is that the Board will move to the best of its ability to counter the
business cycle and to smooth out its fluctuations. That is what it was
doing prior to the recognition of the Treasury’s large needs last May.
It is premature to conclude, with little of the “bloom” as yet off the
boom, that the Federal Reserve Board has returned to the easy
money policies dominant prior to the 1951 accord, as seems to be
assumed by a rather large segment of the capital market at the pres-
ent time. The use of flexible monetary policy to aid in maintaining
economic stability under prosperous conditions is generally accepted,
but it should be recognized that a monetary policy directed toward
the objective of “full employment” involves the threat of renewed
and chronic price inflation and further erosion of the value of the
dollar.

Housing and Morigage Lending Policy. With the advent of the
new Administration in Washington, Government policy in the hous-
ing and mortgage lending field has been receiving a much-needed
critical review and study. Foremost in this activity has been, of
course, the President’s Advisory Committee on Housing which has
been meeting regularly since early Autumn. But this committee
has by no means been alone in its efforts; every branch of the home
building and financing industry has been giving thought to policy
questions and preparing statements of views.

Since early Spring the life insurance business, through the Joint
Subcommittee on Housing and Mortgage Lending of the ALC
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and LIAA, under the chairmanship of Milford A. Vieser, Vice
President of Mutual Benefit Life, has been studying a wide range
of questions dealing with Federal housing and mortgage lending
policy and has been formulating views. By early August this Sub-
committee had prepared a statement on the subject which was ap-
proved first by the Joint Economic Policy Committee and then by
members of the governing boards of the ALC and LIAA. This
statement was used as the basis for a discussion held early in August
with Albert M. Cole, Administrator of the Housing and Home
Finance Agency. Subsequently, copies of the statement were made
available to Mr. Cole and his staff, to members of the President’s
Committee, and it has also been distributed to other industry study
groups.

The principal views put forward in the statement, in brief out-
line, are as follows:

1. It is appropriate for the Federal Government, through general
credit policy, through policy with respect to the Government-insured
and guaranteed mortgage program, and in other similar ways, to aid
in lending stability to the private home building industry, and the
objective of Government policy in this regard should be to help level
off the peaks and fill in the valleys in home building, at the same
time, however, allowing leeway for the inevitable price and pro-
duction readjustments which are essential in the building field and
the market economy as a whole.

2. The idea of Federal mortgage insurance is sound, but the FHA
should return to the function originally intended, namely, purely
as an insuring agency to be operated on business principles and with
adequate reserves.

3. The basic solution to the problems which we have experienced
in recent years in the mortgage market is to make the Government-
insured and guaranteed mortgage interest rate flexible so that it
can reflect and adjust fully to free market forces.

4. Congress should provide discretionary authority, within lim-
its, for the FHA Commissioner to fix the various terms of the Gov-
ernment-insured and guaranteed loans, such as down payment and
period of amortization, but the Commissioner should be required
to consult regularly with the Federal Reserve authorities in order
to maintain consistency between general credit control policy and
the non-interest rate terms on insured and guaranteed loans.
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5. The VA home mortgage program should be merged with FHA
in a separate title, and regardless of whether this is done, the VA
should accept FHA appraisals in inspections, as well as field service
and supervision.

6. The program of direct Government loans to veterans for the
purchase of homes and farmhouses is unnecessary and should be ter-
minated.

7. Operations of the Federal National Mortgage Association
should be terminated and mortgages held by FNMA should be liqui-
dated just as promptly as is consistent with orderly market condi-
tions.

8. Just as there is no need for FNMA, assuming the adoption
of flexible interest rates on insured and guaranteed mortgage loans
and the recognition of regional differences in risks, servicing costs,
costs of foreclosure, and the like, there is likewise no real need for
a central national mortgage bank or fund to replace FNMA, as is
currently being urged in several quarters.

The next session of Congress promises to be productive of a
large number of legislative proposals in the housing and mortgage
lending field which will be followed carefully by the life insurance
business.

SOURCES AND USES OF FUNDS IN THE CAPITAL MARKET

One of the principal blind spots in our knowledge of the capital
market has been the lack of comprehensive statistics showing the
approximate magnitude of the funds available to the market, where
the funds come from, and how they are used. A number of useful
attempts have been made in recent years to develop such statistics
but none of these integrates the operations of the commercial banking
system with those of the non-bank public.

Early this year the Investment Research staff of the Association
began to assemble data on the capital market in the hopes of devel-
oping in an approximate fashion a set of statistics that would bring
into perspective all the sources of funds available to the market, as
well as the uses to which these funds are put. The statistics thus
developed trace out the net funds furnished by savings institutions,
the commercial banks, the Government, corporations and others for
investment in loans and security issues.
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The procedure adopted was to assemble such sources and uses
statements as were already available or could be readily compiled,
eliminate from each of these statements the direct investments that
would not normally be deemed to have been made through the cap-
ital market, and then consolidate the remaining items into a single
statement. The statement was then compared with available inde-
pendent aggregates to make sure that the statistics were comprehen-
sive. It should be emphasized that the statement is on a net basis,
and accounts only for the funds required to clear the market of the
increases in outstanding loans and investments. Turnover of securi-
ties and funds within the market has been excluded.

Table 5 on page 52 shows the statistics developed for the years 1948
through 1952 and gives some estimates for 1953 based on the latest
material available to the Investment Research Staff.

It can be seen that the net volume of investment funds furnished
to the market has more than doubled since 1948. The table indicates
that in 1948 the market as a whole provided about $16.6 billion to
the American economy. Demand deposits actually declined $1 billion,
but this can be traced to the fact that the United States Government
was retiring securities, many of which were drawn from commercial
bank portfolios. If the Government had increased the public debt
a much larger supply of funds would have been required, and de-
mand deposits probably would have increased by several billion
dollars. The 1949 uses, on the other hand, included an increase of
$4.3 billion in the public debt, which the market had to find the
funds to finance. A decline in the demands arising from the private
sectors of the economy—particularly other loans for inventory—thus
offset to some extent a sharp change in the Government’s require-
ments, but the total demands upon the market nevertheless were
larger than in 1048.

Since the outbreak of the Korean War the funds available to the
market from non-bank sources have been supplemented each year
with substantial increases in demand deposits. These large increases
in deposits not only have supplemented the immediate supply of
funds but, by remaining in use as additions to the money supply,
also seem to have opened the way for subsequent increases in the
sale of life insurance and savings and loan shares, as well as gains
in outstanding time deposits. Some of the new money created thus
was diverted back to the capital market through the activities of
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the savings institutions, and the civilian consumers’ markets were
spared a part of the inflationary consequences that otherwise surely
would have befallen the economy.

TABLE 5

SOURCES AND USES OF FUNDS IN THE CAPITAL MARKETS
OF THE UNITED STATES
(Billions of Dollars)

Sources 1948 1949 1950 1951 1952 1953
Policy reserves, time deposits

and savings & loan shares $ 5.7 § 6.1 $58 $82 $1l6 5127
Other institutional funds... 20 1] 1.8 3 1.7 14
Demand deposits .......... —1.0 12 6.9 6.8 5.0 1.0
Net personal savings ...... 3.2 31 24 3.6 L 6.5
Net corporate funds ....... 45 44 7.2 1.1 1.5 3.0
Net U. S. Govt. funds...... 3.0 2.6 1 36 4.0 4.1
Other sources ............. —.38 1.0 3.2 2.6 5.7 5.3

Total Solrces ..vesveass $16.6  §19.5  $274 3262 $34.6  $34.0
Uses
Mortgage loans ........... $59 $57 $102 $93 $87 $93
All other loans ............ 7.0 24 10.7 49 74 54
Corporate issues .......... 59 49 A7 6.4 80 8.0
State & local issues........ 1.9 22 33 2.8 26 30
U. S. Governments ........ —4.1 4.3 —5 28 7.9 83

Total: Uses wuvuvisvewiie $166  $195  $274  $26.2 $346  $34.0

The net volume of the market rose to $27.4 billion in 1950, de-
clined slightly in 1951, and then rose to $34.6 billion in 1952. Latest
estimates for 1953 indicate some decline from 1952, but the capital
market still will provide approximately $34 billion this year.

THE INVESTMENT OUTLOOK

Many economists have indicated concern about the 1954 business
outlook. They fear in particular that both housing starts and plant
and equipment expenditures will fall short of the 1953 levels. Indeed,
a number of disquieting signs have appeared on the horizon—lag-
ging department store and automobile sales, declining farm income,
reduced new orders received by manufacturers and weaknesses in
raw material prices.

Without underestimating the difficulties posed by changes in the
trends of major economic magnitudes there is a tendency for most of
us, both in business and in Government, to borrow trouble and as-
sume the worst as far as the economic outlook is concerned. As
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Arthur F. Burns, Chairman of the President’s Council of Economic
Advisers, has said, “The gift of prophecy has never loomed large in the
endowment of economists, whether lay or professional.” Actually
Government expenditures probably will amount to within a few billion
dollars of the 1953 total. Along with this, sizable tax reductions
are scheduled and appear inevitable. Judging from the McGraw-Hill
survey of business intentions regarding plant and equipment ex-
penditures there will be at most a moderate decline in these expendi-
tures. The forces supporting residential construction are much too
powerful to justify fears of a sharp decline in housing starts in
1954. Indeed, it is probable that housing starts will again approxi-
mate one million units. Many state and municipal projects for roads,
schools, and other construction have been deferred in recent years
because of the shortage of available funds in the capital market.
Taking the economy as a whole it is probable that expenditures will
be maintained close to the $370 billion annual rate recorded in the
third quarter of 1953.

As a result of the high level of expenditures throughout the econ-
omy, investment outlets probably will approximate the 1953 totals.
If housing starts are maintained at a high level, as seems likely,
there is sure to be a large demand for mortgage money. With tax
relief and increasing depreciation funds at their disposal, corpora-
tions in the aggregate may not need the large amounts of money
required from outside sources in 1953, but the demand from this
sector of the market still will be substantial. Moreover, there are
so many state and local projects under consideration at the present
time that the sale of tax exempt securities again will be high, Al-
though these securities may not always figure directly in the life
insurance investment picture, they are an important factor in the
market as a whole.

According to all informed forecasts the Federal Government will
operate at a sizable deficit in calendar 1954, which means that the
Government’s demands upon the market conceivably could be higher
than in any year since the war. Under such circumstances the Treas-
ury’s demands and the way they are met may again be the crucial
factor in determining the trend of interest rates in the coming year.
If the Government seeks long-term money it will have to compete
with private borrowers for the available supply of non-bank funds,
and it will therefore exert an upward pressure on interest rates.
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If it resorts to short-term financing, on the other hand, the Treasury
will be forced to utilize the resources of the commercial banking
system, thus tending to increase the money supply. Under such cir-
cumstances interest rates probably will tend to ease. Thus, debt
management and monetary policy are likely to play dominant roles
again in the determination of interest rates in 1934.
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*INVESTMENTS OF 49 UNITED STATES LEGAL RESERVE

LIFE INSURANCE COMPANIES

TABLE I—INVESTMENTS—BY CLASSES

*l

U. S. Government State, County and sCanadian 8
Dec. 31 Bonds Mu:!u:ipal Bonds ment Bonds Go?e?iniel;‘:rdm
1906 $ 3,155000 ( .1%) § 114,148,000 (4.0%) § 12,230,000 ( .4% 65 os:oou 2.3
1911 886,000 ( .0 170,692,000 (4.2 22,440,000 E .6 X z.o%
1916 1,460,000 ( .0 242,218,000 (4.6 69,711,000 (1.3 139 mooo 2.6
1021 802,923,000 (10.7 347,661,000 (4.7 157,349,000 (2.1 1000 (1.5
1926 493,526, 4.2 344,282,000 (2.9 265,231,000 (2.2 30,234,000 3
1927 446,287,000 ( 3.4 356,793,000 52.7 304,803,000 (2.3 32,624,000 ( .2
1928 396,778,000 ( 2.7 413,850,000 (2.8 "428,000 (2.3 35,498,000 ( .2
1929 320,971,000 2.0 542,452,000 EM 373,112,000 Ez.a 36,397,000 ( .2
1930 303,400,000 ( 1.8 588, £34,000 3.4 404,863,000 (2.3 2,829,000 ( .2
1931 355,532,000 ( 1.9 696, 3.8 442,577,000 (2.4 31,519,000 ( .2
1932 422,607,000 ( 2.2 742, 125 ooo 3.9 440,683,000 (2.4 4,712,000 ( .1
1933 810,133,000 ( 4.2 811,955,000 (4.2 440,394.000 (2.3 17,029,000 ( .1
1934 1,747,126,000 ( 8.6 1,018,594,000 (5.0 440,269,000 (2.2 1980,000 ¢ .1
1935 2,735,189, 12.7 1,173,252,000 (5.4 469,564,000 (2.2 13,392, 1
1936 3,713,082, 16.1 1,304,069,000 (5.7 476,939,000 (2.1 10,628,000 { .0
1937 4)384,064,000 (18.1 1,407,407,000 (5.8 /615,000 (2.0 1379,0 0
1938 4,666,984,000 (18.2 1,503,969,000 (5.9 499,473,000 (2.0 1019, 0
1939 5,080,385,000 (18.8 1,658,480,000 (6.2 533,549,000 (2.0 6,183,000 ( .0
1940 5,510,313,000 (19.4 1,786,288,000 (6.3 562,627,000 (2.0 5,892,000 ¢ .0
1041 6,438,968,000 (21.4 1,703.207,000 (5.7 664,563,000 (2.2 5,428,000 ¢ .0
1942 8,772,657,000 (27.3 1,479,098,000 (4.6 758,635,000 (2.4 5,200,0 0
1043 11,738,890,000 Eass 1,216,881,000 (3.5 936,481,000 %2.7 5,578,000 ( .0
1944 15.329.396,000 (40.9 '903,001,000 (2.4 1,047,902,000 (2.8 5,913,000 ¢ .0
1945 19,015,084,000 (46.7 574,154,000 (1.4 1,178,803,000 (2.9 ,103,000 ( .0
1946 10,984,602,000 (45.8 460,021,000 (1.1 1,264,360,000 (2.9 8,928,000 ( .0
1947 18,354,797,000 (30.4 445,410,000 {1.0 1,280,280,000 (2.7 17,516,000 ( .0
1948 15,277,135,000 (30.7 641,486,000 (1.3 1,378,127,000 (2.8 18,344,0 0
1949 13,838,345,000 (26.0 757,101,000 (1.4 1,372,803,000 (2.6 17,704,000 ( .0
1950 12,066,994,000 (21.2 823,342,000 (1.5 1,361,072,000 (2.4 20,636,0! 0
1051 0,682,946,000 (16.0 830,438,000 (1.4 1,370,462,000 (2.3 21,012,000 ( .0
1052 £,867,069,000 (13.8 779,068,000 (1.2 1,244,188,000 (1.9 1162, 0
11953 8,500,000,000 (12.4 830,000,000 (1.2 1,124,000,000 (1.6 21,000,000 ¢ .0
Dec. 31 Railroad Bonds Public Utility Bonds Other Bonds Total Bonds
1906 § 058,607,000 (33.5%) § 117,022,000 ( 41%) $ 33,873,000 ( 1.2%) $1,304,986,000 (45.6
1911 1,313,422,000 (32.6 49,829,000 ( 3.7 48,856,000 ( 1.2 1,787.153,000 (44.3
1916 1,637.686,000 (30.7 203,567,000 { 3.8 47,858, 9 21341)802,000 (43.9
1921 1,694,190,000 (22.6 212,499,000 ( 2.8 74,088,000 { 1.0 3,390,358, 45.4
1926 2,403,903,000 (20.2 808,429,000 ( 6.8 118,959,000 ( 1.0 4,464,554,000 (37.6
1927 21554,926,000 (19.4 1,070,838,000 ¢ 8.1 165,211,000 ¢ 1.3 4,931,482,000 (37.4
1928 2,713,673,000 (18.5 1,286,379,000 ( &.7 234,530,000 ¢ 1.6 '418,136,000 (36.8
1929 2/806.200,000 (17.4 1,368,601,000 ( 8.5 250,190,000 ( 1.6 5,697,923,000 (35.4
1030 2,886,405,000 (16.6 1,559,945.000 ( 9.0 313,840,000 ( 1.8 116,000 (35.1
1931 2/922.868,000 (15.8 1,664,528,000 ( 9.0 342,695,000 ( 1.8 6,456,587,000 (34.9
1032 2/869,357,000 (15.0 1,657,359,000 ( 8.7 340,024,000 1.8 6,505.957,000 (34.1
1933 2,818.,432,000 (14.6 1,676,090,000 ( 8.6 337,889,000 ( 1.7 6.911,922,000 (35.7
1934 2.843,890,000 (14.1 1,773,001,000 ( 8.8 414,232,000 ( 2.0 8,252,002,000 (40.8
1935 '805,661,000 (13.0 2,008,605,000 { 9.4 529,643,000 2.5 9,739,306,000 (45.3
1936 2'867,323,000 (12.5 2,401,365,000 510.4 672,775,000 ¢ 2.0 ) 11,446,181,000 (49.7
1937 2.971,619,000 (12.2 2.669,653,000 (11.0 952,873,000 5 3.9 3§ 12,875,610,000 (53.0
1938 2.915.405,000 (11.4 3.129,544,000 (12.2 1,238/214,000 ( 4.8 ) 13,960,608, 54.5
1939 2.897.761,000 (10.7 3,643,432,000 (13.5 1,204,611,000 ( 4.8 1.2,114.901,000 56.0
1940 2,945,459,000 (10.4 4.077,005,000 (14.3 1,494,147,000 ( 5.3 16,381,731,000 (57.7
1941 2,904,934,000 ( 9.6 4.6 1602,000 EIS.S 1.784,189,000 ( 5.9 ) 18,154,981, 60.3
s ) Al o ) namm 0 ¢ SIS (O
3 s . . - » 3 » .
1944 2/597,020,000 ( 6.9 4,002,649,000 (13.3 1)806,452,000 ( 4.8 ) 26,682,333,000 (71.1
1945 2/710,709,000 ( 6.7 4/810,844,000 (11.8 1/813,804,000 ( 4.5 ) 30,109,501,000 (74.0
e i o] ) e an } o (0 | RIGEES O
1948 2.809,262,000 ( 5.6 £,050,229,000 515.2 7,000,436,000 5140 35,175,019,000 (70.6
1949 2/805,979,000 ( 5.3 8.970.271,000 (16.9 8,487.538,000 (16.0 ) 36,250,341,000 (68.2
1950 '930.906,000 ( 5.2 /718,339,000 (17.1 0/328/301,000 (16.4 ) 36,249,590,000 (63.8
1951 37064399000 ( 5.1 ) 10,265,200,000 (17.0 ) 11,194,076,000 186 36,428,542,000 (60.4
1952 3'254'008:000 ¢ 5.1 ) 10,322,508,000 (16.8 ) 13,327,250,000 201 38,315,253, 59.5
11953 3/375,000,000 ¢ 4.9 ) 11,565,000,000 (16.8 ) 15,160,000,000 (22.1 ) 40, '575,000,000 (59.0

Note: Table I revised to include data of co
Tables II—XI not revised (See “19

comparable Table I figures).

any reinsured in 1953 by one of 49 companies.
5p2 Record of Life Insurance Investments” for



56

1953 RECORD OF LIFE INSURANCE INVESTMENTS

TABLE I-INVESTMENTS—BY CLASSES (Continued)

bPublic
Dec. 31 PRailroad Stocks Utility Stocks bOther Stocks PTotal Stocks
1906 $ 43,095,000 (L5%) $ 16,572,000 ( .6%) § 70,906,000 (2.5% $ 130,573,000 (4.6%
1911 37,617,000 (1.0 ,738,000 ( .4 ,901,000 ( .7 83,256,000 (2.1
1916 33,264,000 ( .6 14,100,000 ( .3 30,665,000 ( .6 78,029,000 (1.5
1921 28,750,000 ( .4 11,670,000 ( .1 28,327,000 ( .4 68,747,000 ( .9
1926 27,671,000 ( .2 9,357,000 ( .1 52,551,000 ( .5 89,579,000 ( .8
1927 25,112,000 ( .2 11,745,000 € .1 50,786,000 ( .4 87,643,000 ( .7
1928 44,194,000 ( .3 46,849,000 ( .3 81,805,000 ( .6 172,848,000 (1.2
1929 64,941,000 ( .4 90,398,000 ( .6 165,834,000 (1.0 321,173,000 (2.0
1930 84,659,000 ( .5 128,634,000 ( .7 233,593,000 (1.4 446,886,000 (2.6
1931 93,883,000 ( .5 165,165,000 ( .9 257,065,000 (1.4 516,113,000 (2.8
1932 91,054,000 ( .5 165,993,000 ( .9 256,758,000 (1.3 513,805,000 (2.7
1933 89,876,000 ( .4 167,815,000 ( .9 248,846,000 (1.3 506,537,000 %2.6
1934 88,782,000 g 4 169,436,000 ( .8 251,390,000 (1.3 509,608,000 (2.5
1935 88,246,000 ¢ .4 178,850,000 ( .8 263,635,000 (1.2 530,731,000 (2.4
1936 86,720,000 ( .4 182,340,000 ( .8 254,654,000 21.1 523,714,000 (2.3
1937 82,440,000 ( .4 179,213,000 { .7 271,081,000 (1.1 532,734,000 (2.2
1938 78,818,000 E 3 178,813,000 ( .7 267,341,000 (1.0 524,972,000 (2.0
1939 72,427,000 ( .3 167,682,000 ( .6 277,624,000 (1.0 517,733,000 (1.9
1940 71,459,000 ( .2 165,113,000 { .6 287,121,000 EI.O 523,693,000 (1.8
1941 68,438,000 ( .2 170,101,000 ¢ .5 295,386,000 (1.0 533,925,000 (1.7
1942 65,967,000 ( .2 168,840,000 ( .5 308,848,000 (1.0 543,655,000 51.7
1943 64,908,000 ( .2 166,536,000 ( .5 316,571,000 ( .9 548,015,000 (1.6
1944 74,359,000 ( .2 169,708,000 ( .5 351,162,000 ¢ .9 5,229,000 (1.6
1945 87,376,000 ( .2 199,425,000 ( .5 454,674,000 él.l 741,475,000 (1.8
1946 88,938,000 ( .2 271,587,000 ( .6 586,584,000 (1.4 947,109,000 (2.2
1947 92,911,000 ¢ .2 317,449,000 ( .7 721,149,000 (1.5 1,131,509,000 (2.4
1948 101,041,000 ( .2 325,196,000 ¢ .6 773,342,000 (1.6 1,199,579,000 (2.4
1949 102,343,000 ( .2 426,455,000 ( .8 846,403,000 (1.6 1,375,201,000 (2.6
1950 108,680,000 ( .2 ) 573,893,000 (1.0 968,582,000 (1.7 1,651,155,000 52.9
1951 106,260,000 ( .2 623,153,000 (1.0 1,018,446,000 (1.7 1,747,859,000 (2.9
1952 116,263,000 ( .2 689,175,000 (1.0 1,036,147,000 (1.6 1,841,585,000 (2.8
t1953 120,000,000 ( .2 795,000,000 (1.2 1,060,000,000 (1.5 )  1,975,000,000 (2.9 )
Dec.31 Farm Mortgages Other Mortgages Total Mortgages Real Estate
1906 § 262,488,000 ( 9.2%) § 547,537,000 (19.1% § 810,025,000 (28.3%) § 155,794,000 (5.5%
1911 483,549,000 ng.D 814,724,000 (20.2 1,298,273,000 (32.2 57,759,000 (3.9
1916 789,978,000 (14.8 984,763,000 (18.5 1,774,741,000 (33.3 143,782,000 (2.7
1921 1,322,596,000 (17.7 1,244,176,000 (16.6 2,566,772,000 (34.3 148,732,000 Ez.n
1926 1,954,038,000 Elﬁ.tt 3,136,038,000 (26.4 5,090,076,000 (42.8 214,995,000 (1.8
1927 1,979,829,000 (15.0 3,686,403,000 (27.9 5,666,232,000 (42.9 249,897,000 (1.9
1928 1,958,812,000 (13.3 4,276,067,000 (29.1 6,234,879,000 (42.4 296,872,000 (2.0
1929 1,929,644,000 (12.0 4,804,458,000 (29.9 6,734,102,000 (41.9 341,175,000 (2.1
1930 1,885,613,000 (10.9 5,117,895,000 (29.5 7,003,508,000 (40.4 406,509,000 (2.3
1931 1,835,246,000 ( 9.9 5,245,106,000 (28.3 7,080,352,000 (38.2 516,228,000 (2.8
1932 1,709,488,000 E 8.9 5,090,283,000 (26.7 6,799,771,000 (35.6 750,493,000 (3.9
1933 1,508,783,000 ( 7.8 4,749,987,000 §24.5 6,258,770,000 (32.3 1,106:728,000 (5.7
1934 1,193,537,000 ( 5.9 4,316,068,000 (21.3 5,509,605,000 (27.2 1,491,737,000 E?.#
1935 991,293,000 é 4.6 3,969,625,000 (18.5 4,960,918,000 (23.1 1,755,792,000 (8.2
1936 870,135,000 ( 3.8 3,843,451,000 (16.7 4,713,586,000 (20.5 1,897,023,000 (8.2
1937 815,603,000 E 3.3 3,950,859,000 (16.3 4,766,462,000 (19.6 1,935,515,000 (8.0
1938 802,018,000 ( 3.1 4,144,992,000 (16.2 4,947,010,000 (19.3 1,034,335,000 (7.5
1939 792,009,000 ( 2.9 4,339,222,000 (16.1 5,131,231,000 (19.0 1,905,254,000 (7.1
1940 790,958,000 E 2.8 4,558,911,000 516.0 5,349,869,000 (18.8 1,834,900,000 (6.5
1941 804,224,000 ( 2.7 4,914,021,000 (16.3 5,718,245,000 (19.0 1,650,968,000 (5.5
1642 790,060,000 ( 2.4 ,159,551,000 (16,1 5,949,611,000 (18.5 1,455,066,000 (4.5
1943 743,682,000 ( 2.2 5,163,140,000 (14.9 5,906,822,000 (17,1 1,175,965,000 (3.4
1944 701,825,000 E 1.9 5,148,286,000 (13.7 5,850,111,000 515.6 26,416,000 (2.5
1945 669,391,000 ( 1.6 5,046,764,000 §12.4 5,716,155,000 (14.0 731,373,000 (1.8
1946 677,619,000 ( 1.5 5,346,317,000 (12.3 6,023,936,000 (13.8 659,437,000 (1.5
1947 731,930,000 ( 1.6 6,476,360,000 (13.9 7,208,290,000 (15.5 749,605,000 51.6
1948 840,849,000 ( 1.7 8,009,501,000 (16.3 8,940,350,000 ilS.O 931,948,000 (1.9
1949 978,268,000 ( 1.8 9,619,742,000 (18.1 10,598,010,000 (19.9 1,102,846,000 (2.1
1950 1,155,816,000 ( 2.0 12,151,516,000 £21.4 13,307,332,000 (23.4 1,278,945,000 (2.2
1951 1,350,477,000 ( 2.2 14,734,967,000 (24.5 ; 16,085,444,000 (26.7 1,427,702,000 (2.3
1952 1,502,742,000 ( 2.3 16,144,083,000 (25.1 17,646,825,000 (27.4 1,655,987,000 (2.6
11953 1,670,000,000 ( 2.4 17,580,000,000 (25.6 ) 19,250,000,000 (28.0 1,770,000,000 (2.6
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TABLE I—INVESTMENTS—BY CLASSES (Continued)

Policy- Loans
Dec. 31 and Premium Notes Cash Other Assets
1906 $ 252,735,000 ( 8.8% $ 64,806,000 (2.3% $ 141,018,000 (4.9%
1911 521,008,000 (12.9 64,003,000 (1.6 119,169,000 (3.0
1916 747, 1024,000 (14.0 95,704,000 (1.8 147,260,000 (2.8
1921 975 262,000 13.0 88,242,000 (1.2 237, 862 000 (3.2
1926 1,430,538,000 é 2.0 91,682,000 ( .8 502 203,000 (4.2
1927 1,503, 912 000 (12.1 108,684,000 ( .8 556,082.000 4.2
1928 1 ?95 390 000 (12.2 113 163 000 ( .8 671,005,000 (4.6
1929 2,145,865,000 £13.4 118.065,000 7 723,559,000 (4.5
1930 2,525,047,000 (14.6 126,068,000 ( .7 736,895,000 (4.3
1931 3,028,444,000 (16.4 ) 150,886,000 ( .8 756,916,000 (4.1
1932 3,438,384,000 (18.0 292,287,000 (1.6 786,356,000 (4.1
1933 3,452,011,000 (17.8 419,202,000 (2.2 704,563,000 (3.7
1934 3,332,171,000 516.5 561,858,000 (2.8 557,939,000 (2.8
1935 3,218,582,000 (15.0 766,783,000 E3.6 525,081,000 (2.4
1936 3,087,965,000 (13.4 ; 787,659,000 (3.4 564,971,000 (2.5
1937 3,074,514,000 (12.7 669,973,000 (2.8 418,029,000 (1.7
1938 3,069,415,000 (12.0 706,919,000 %2.8 497,097,000 (1.9
1939 2.930,?52,000 10.9 843,775 1000 (3.1 553,101,000 (2.0
1940 2,779,774,000 ( 9.8 947,949,000 E3.3 597,180,000 (2.1
1941 2,612,907,000 ( 8.7 ?BS,H0,0DD 2.6 658,257,000 (2.2
1942 2,393,173,000 ( 7.5 640,123,000 (2.0 669,125, 2.1
1943 2,112,194,000 E 6.1 749,446,000 (2.2 798,326,000 (2.3
1944 1,895,497,000 ( 5.1 603,212,000 (1.6 942,239,000 (2.5
1945 1,737,970,000 ( 4.3 623, 307 000 (1.5 1,048,516,000 (2.6
1946 1,672,754,000 ( 3.9 574,1 2,000 (L3 965,938, 2.2
1947 1,706,806,000 ( 3.7 831,59 ,000 %1.8 923,526,000 (2.0
1948 1,812,575,000 ( 3.6 735,635, 2000 (1.5 1,019, 488 000 (2.0
1949 1,950,871,000 ( 3.7 706,418 000 1.3 1,171 618,000 2.2
1950 2,082,484,000 ( 3.7 790 131,000 (1.4 .453 557,000 (2.6
1951 2,213,175,000 ( 3.7 854 128, 000 (1.4 1,561,103,000 (2.6
1952 2,305,677,000 E 3.6 876,238,000 1.3 1, 793 979 000 (2.8
11953 2,440,000,000 ( 3.6 850,000,000 (1.2 1, 840 000, 1000 (2.7
ToTAL ASSETS
Ratio of 49
Of the 49 United °Of all United Companies to
Dec. 31 States Companies States Companies All Companies
1906 $ 2,859,937,000 $ 2,924,254,000 97.8%
1911 4,030,621,000 4,164,492,000 96.8
1916 5 328, 342 000 5,536,607,000 96.2
1921 7 1484, 975 000 7,936,497,000 94.3
1926 11,883,627,000 12,939,807,000 91.8
1927 13,193,932,000 14,301, 851 000 91.7
1928 14,702,293,000 15,961 094,000 92.1
1929 16,081,862,000 1?,482,309,000 92.0
1930 17,335,029,000 18,879,611,000 91.8
1931 18,505,526,000 20,159,940,000 91.8
1932 19,087,053,000 20,754,112,000 92,0
1933 19,359,733,000 20,895,726,000 92.6
1934 20,215,010,000 21,843,794,000 92.5
i A Scse st
4,021,099, 3
1937 24,272,837,000 26 249 049,000 92.5
i e 1
» » ¥ s g
9 28,415,096,000 30,802,155,000 92.3
1941 0,114,423,000 32,730,965,000 92.0
1942 32,083,502,000 34,931,411,000 91.8
1943 34,597,848,000 37,766,396,000 91.6
1944 37,495,037,000 41,053,974.000 91.3
1945 40,708,297,000 44,797,041,000 90.9
1946 43,604,478,000 48,100,796,000 90.5
1947 46,579,703,000 51,742,987,000 90.0
1948 49,814,594,000 55.511,882,000 89.7
1949 53,155,305,000 59,620,541,000 80.1
1950 56,813,194,000 64,019,686,000 88.7
1951 60, 317 953,000 68,2 8,226,000 88.3
1952 64,435,544,000 73,374,895,000 87.8
11953 68,700,000, ,000 78,600,000,000 87.4

* Book values, except for “Other Assets” and ‘‘Total Assets.”
t Estimated from actual data as of October 31,
( ) Ratio of investments in class to total investments.
aI.nclu A_‘E lecuntlu of all political subdivisions.
b See T. eakdown between Preferred and Common Stocks,
¢ Data for 1906-1951 fmm The Spectator Life Insurance Year Books. Data for 1952 compiled by
Institute of Life Insurance
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TABLE IA—STOCKS

PREFERRED AND GUARANTEED

Railroad Public Utility Other
$13,563,000 $ 1,678,000 $ 2,196,000
8,396,00 912,000 1,942,000
9,365,000 953,000 1,236,000
11,372,000 1,176,000 1,119,000
9,901,000 2,022,000 1543,000
11,970,00 16050 2,649,000
25,547,000 41,508,000 52,331,000
40,110,000 82.264,00 110,265,000
59,762,000 117,663,000 174,079,000
67,500,000 152,386,000 195,222,000
66,996,000 153,764,000 194,640,000
66,150,000 155,481,000 185,951,000
66,301,000 157,198,000 188,538,000
65,693,000 164,232,000 201,597,000
66,538,000 163,078,000 188,187,000
63.087.0 158,197,000 209,529,000
55,265,000 156,354,000 199,226,000
49,761,000 142,993,000 203,302,000
48,347,000 139,972,000 206,196,000
51,739,000 143,269,000 214,583,000
46,148,000 142,090,000 224,642,000
45,722,000 141,012,000 231,468,000
55,620,000 140,443, 000 260,558,000
68,074,000 169,964,000 350,826,000
65,590,000 213,286,000 457,433,000
9.818,00 256,498,000 573,632,000
72,784,000 259,924,000 617,650,000
74,584,000 353,988,000 668,941,000
80,347,000 5,492,000 716,711,000
80,661,000 483,235,000 701,727,000
89,778,000 528,006,000 686,464,000
90,000,000 610,000,000 680,000,000

COMMON

Railroad Public Utility Other

$29,532,000 $ 14,894,000 $ 68,710,000
,221,00 15,826,000 26,959,00
23,899,000 13,147,000 29,429,000
17,378,000 10,494,000 27,208,000
17,770,000 6,335,000 51,008,000
13,142,000 5.050,000 48,137,000
18,647,00 5,251,000 29,474,000
24,831,000 8,134,000 55,369,000
24,897.00 10,671,000 50,514,000
26,383,000 12,779,000 61,843,00

24,058,000 12,229,000 62,118,000
23,726,000 12,334,000 62,895,000
22,481,000 12,238,000 62,852,000
22,553,000 14,618,000 62,038,000
20,182,000 19,262,000 66,467,000
19,353,000 21,016,000 61,552,000
23,553,000 22,459,000 68,115,000
22,666,000 1689.0 74,322,000
23,112,000 25,141,000 80,025,000
16,699,000 26,832,000 80,803,000
19,819,000 26,750,000 84,206,000
19,186,00 25,524,000 85,103,000
18,738,000 20,265,000 90,604,000
'302,000 20,461,000 103,848,000
23,348,000 58,301,000 129,151,000
23,093,000 60,951,000 147,517,000
28,257,000 65,272,000 155,692,000
27,759,000 72,467,000 177,462,000
28,333,000 108,401,000 251,871,000
25,599,000 139,918,000 316,719,000
26,485,000 161,079,000 349,683,000
30,000,000 185,000,000 380,000,000

$

Total

17,437,000

11,250,000
11,554,000
13,667,000
14,466,000
21,314,000

119,476,000

232,839,000

351,504,000

415,108,000

412,037,000
431,522,000
417,803,000
430,813,000
410,845,000
396,056,000
394,515,000
409,501,000
412,880,000
418,202,000
456,621,000
588,864,000
736,309,000
899,948,000
950,358,000

1,097,513,000

1,262,550.000
1,265,623,000

1,304,338,000
1,380.000,000

Total

$113,136,000
72,006,000
66,475,000

99,20
105,911,000
101,921,000
114,127,000
121,677,000
129,178,000
124,334,000
130,775,000

,236,00
537,247,000
595,000,000
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TABLE II—INVESTMENTS—BY DIVISIONS

Division Dee. 31, 1951 Dec, 31, 1952 Increase 1952 over 1951
New England .............. $ 2,546,124,000 $ 2,629,460,000 $ 83,336,000 3.3%
Middle Atlantic ......c00.0. 11,783,826,000 12,277,982,000 494,156,000 4.2
East North Central ......... 10,542,729,000 11,437,676,000 894,947,000 8.5
West North Central ......... 4,465,488,000 4,754,414,000 288,926,000 6.5
South Atlantic ..........000 6,752,823,000 7,189,736,000 436,913,000 6.5
East South Central ......... 2,885,985,000 3,080,265,000 194,280,000 6.7
West South Central ......... 5,926,121,000 6,615,922,000 689,801,000 11.6
Mountain «..esecccesissanes 1,914,639,000 2,088,259,000 173,620,000 2.1
PRI onicsiensssrunsonne 6,245,098,000 6,690,594,000 445,496,000 7.1
Territories & Possessions..... 251,660,000 261,932,000 10,272,000 4.1
United States ........ccc0un 53,314,493,000 57,026,240,000 3,711,747,000 7.0
Canada ..cecevcsracsrscciss 2,455,202,000 2,626,785,000 171,583,000 7.0
Other Foreign .......coccuue 393,687,000 404,596,000 10,909,000 2.8
Misc.—Allocated by classes... 2,520,161,000 2,523,807,000 3,646,000 .1
Misc.—Not allocated by classes _ 1,316,309,000 1,513,870,000 197,561,000 15.0

Total coeovvsnsnnsenvans 59,999,852,000 64,095,298,000 4,095,446,000 6.8

TABLE III—*U. 8. GOVERNMENT BONDS

Division Dec. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New RO |aivi o eninierniernisinia . $ 577,172,000 $ 531,039,000 $—46,133,000 —8.0%
Middle Atlantic ....... o 1,882,085,000 1,722,123,000 —159,962,000 —8.5
East North Central .. 1,906,214,000 1,751,281,000 —154,933,000 —8.1
West North Central 876,376,000 799,652,000 —76,724,000 —8.8
South Atlantic .... 1,343,519,000 1,228,195,000 —115,324,000 —8.6
East South Central 709,401,000 634,420,000 —74,981,000 —10.6
West South Central 922,704,000 842,948,000 —79,756,000 —8.6
Mountain ......... 325,263,000 301,305,000 —23,958,000 —7.4
Pasiic  .veiasomiansiae o 929,460,000 860,619,000 —68,841,000 —7.4
Territories & Possessions 179,522,000 164,348,000 —15,174,000 —8.5

Total i..cavicimemnmvene 9,651,716,000 8,835,930,000 —=815,786,000 —8.5

* Allocated among divisions in accordance with the distribution of the civilian population of

the United States.

TABLE IV—STATE, COUNTY, MUNICIPAL, AND FOREIGN GOVERNMENT BONDS

Division Dec. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England ...... $ 4,917,000 $ 3,140,000 $ —1,777,000 —36.1%
Middle Atlantic ..... v 337,052,000 295,259,000 —41,793,000 —12.4
East North Central . 60,925,000 101,890,000 40,965,000 67.2
West North Central 13,458,000 13,401,000 —57,000 —.4
South AHantic .....oeeeeees 131,567,000 120,092,000 —11,475,000 —8.7
East South Central o 56,948,000 47,698,000 —9,250,000 —16.2
West South Central 128,719,000 113,449,000 —15,270,000 —11.9
Mountain 19,135,000 20,778,000 1.643,000 8.6
Pacific ......... s 69,746,000 50,831,000 —18,915,000 —27.1

e 5,064,000 6,362,000 1,208,000 25.6
827,531,000 772,900,000 —54,631,000 —6.6
1,364,997,000 1,235,973,000 —129,024,000 —9.5
. 21,013,000 21,162,000 149,0 2
Total ..cvvevovencnnnsss 2,213,541,000 2,030,035,000 —183,506,000 —8.3

The geographic divisions used throughout this paper correspond with those used by the U, S.
Euteau of the Census and are as follows:

New England:—Maine, New Hampshire, Vermont, Massachusetts, Rhode Island, Connecticut.
Middle thantic:*-—New York, New Jersey, Pennsylvania. _

East North Central:—Ohio, India Illinois, Michi ‘Wisconsin.

Vw’em:Ka North Central:—Minnesota, Towa, Missouri, North Dakota, South Dakota, Nebraska,

nsas.
South Atlantic:—Delaware, Maryland, District of Columbia, Virginia, West Virginia, Nerth
Carolina, South Caroli Georgia, Florida. 5
East South Central:—XKentucky, Tennessee, Alabama, Mississippi.
West South Central:—Arkansas, Louisiana, Oklahoma, Texas.
Mountain:—Montana, Idaho, Wyoming, Colorado, New Mexico, Arizona, Utah, Nevada.
Pacific:—Washington, Oregon, California. .
Territories and Possessions:—Alaska, Hawaii, Puerto Rico.
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TABLE V—"RAILROAD BONDS AND STOCKS

Division Dec, 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England .............. $ 55,217,000 $ 57,552,000 $ 2,335,000 4.2%
Middle Atlantic ......... . 555,431,000 600,418,000 44,987,000 8.1
East North Central ......... 804,259,000 852,259,000 48,000,000 6.0
West North Central ........ 428,373,000 447,931,000 19,558,000 4.6
South Atlantic ............. 423,993,000 482,850,000 58,857,000 13.9
East South Central ......... 188,056,000 199,750,000 11,694,000 6.2
West South Central ........ 206,302,000 218,690,000 12,388,000 6.0
Mountalfs osiasavssvsssasinss 232,391,000 239,564,000 7,173,000 31
Facifit: somuiicnesesn 168,887,000 167,369,000 —1,518,000 -9
United States ...... ceaneran 3,062,909,000 3,266,383,000 203,474,000 6.6
Conmda .iiviiovavneiiivanis 57,206,000 53,549,000 —3,657,000 —6.4
Other Foreign ...oevevinne. ,000 ,000 —194,000 —79,
Miscellaneous ........o0v0es 13,895,000 15,932,000 2,037,000 14,7

Total suvceseninvessessss  3,134,254,000 3,335,914,000 201,660,000 6.4

*® Each bond and stock is sllocated among divisions in accordance with the geographical dis-

tribution of the mileage securing the investment.

TABLE VI—**PUBLIC UTILITY BONDS AND STOCKS
Increase 1952 over 1951

Division Dec. 31, 1951 Dec. 31, 1952
New England .........00u.. $§ 619,513,000 $ 635,514,000 $ 16,001,000
Middle Atlantic ............. 2,161,730,000 2,249,353.000 87,623,000
East North Central ......... 2,068,440,000 2,194,581,000 126,141,000
West North Central ,....... 937,965,000 961,159,000 23,194,000
South Atlantic .......c.4... 1,052,669,000 1,114,169,000 61,500,000
East South Central ......... 535,551,000 586,817,000 51,266,000
West South Central ........ 1,331,360,000 1,493,245,000 161,885,000
Mountain ...evvevieneinnnas 476,016,000 528,649,000 52,633,000
Pacific .uvivviiiiraainnnnaes 1,105,050,000 1,150,381,000 45,331,000
Territories & Possessions .... 22,364,000 24,144,000 1,780,000
United States ........cann.. 10,310,658,000 10,938,012,000 627,354,000
Canada ....,., R —— 350,510,000 66,210,000 15,700,000
Other Foreigh ..ocviavannnes 33,396,000 32,116,000 -—1,280,000
Miscellineous .....oeveeenos 86,330,000 67,592,000 —18,738,000

EORL wnmpsmsseasmmemaman 10,780,894,000 11,403,930,000 623,036,000

TABLE VII—-**OTHER BONDS AND STOCKS

™
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Division Deec. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England .............. $ 444,412,000 $ 528,919,000 $ 84,507,000 19.0%
Middle Atlantic ........004. 2,167,982,000 2,434,498,000 266,516,000 12,3
East North Central ......... 2,210,048,000 2,752,919,000 542,871,000 24.6
West North Central ........ 551,835,000 706,942,000 155,107,000 28.1
South Atlantic ...... aa 1,157,826,000 1,351,583,000 193,757,000 16.7
East South Central . 490,003,000 622,021,000 132,018,000 26.9
‘West South Central . 1,131,606,000 1,457,496,000 325,890,000 28.8
Mountain 177,741,000 218,012,000 40,271,000 22.7
Pacific +.iiiavnnniinas 800,682,000 915,380,000 114,698,000 14.3
Territories & Possessions .... 25,834,000 35,393,000 ,559,000 37.0
United States .............. 9,157,969,000 11,023,163,000 1,865,194,000 20.4
Canada .vieveesrssvnnnsnnan 432,050,000 95,506,000 263,456,000 61.0
Other Foreign ,....co0v00ennn 299,835,000 307,953,000 ,118,000 2.7
Miscellaneous ......ccvvuues 2,276,139,000 2,282,438,000 6,299,000 3

Total .evvvrrrsennrranas 12,165,993,000 14,309,060,000 2,143,067,000 17.6

** Each bond and stock is allocated among divisions in accordance with the geographical dis-

tribution of the property securing the investment.
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TABLE VIII—TOTAL BONDS AND STOCKS

61

Division Dee. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England .....co00vneis $ 1,701,231,000 $ 1,756,164,000 54,933,000 3.2%
Middle Atlantic .......e000 . 7 104 280,000 7,301, ’651,000 197,371,000 2.8
East North Central ......... 7.049,886,000 7,652,930,000 603,044,000 8.6
West North Central ........ 2,808,007,000 2,929,085,000 121,078,000 4.3
South Atlantic ......cc0000 4,109,574,000 4,296,889,000 187,315,000 4.6
East South Central ......... 1,979,959,000 2,090,706,000 110,747,000 5.6
West South Central ......... 3,720,691,000 4 125,828,000 405,137,000 10.9
Mountain ......e00- 15 308.308 000 77,762,000 6.3
Pacific ..orssvanncnsrvessss 3,144,580,000 'ID,?SS 000 2.3
Territories & Po ions .... 232,784,000 230 247 000 —2,537,000 —1L1
United States .....cccoeanns 33,010,783,000 34,836,388,000 1,825,605,000 5.5
CHIRdR. oo e sainsenamaninn e 2,204,763,000 2,351,238,000 146,475,000 6.6
Other FOreign «i.osveeveeins 354, 88,000 "361,281,000 ,793,000 1.9
Miscellaneotts ... ceoccvennss 2,376, 364 000 2, 365 962 000 —10,402,000 —.4

Total cevvnnscccesssasss 37,946,398,000 39,914,869,000 1,968,471,000 5.2
TABLE IX—FARM MORTGAGES

Division Dec. 31, 1951 Dec. 31, 1952 Increase 1952 aver 1951
New England .....ceevieian $ 3,223,000 $ 3,894,000 671,000 20.8%
Middle Atlantic ....vo0veven 28,175,000 32,104,000 3,929, /000 13.9
East North Central ......... 235 535,000 252,240,000 16, 705 ,000 7.1
West North Central ........ 485 360, 000 7,682, 42 322 000 8.7
South Atlantic ....cocceenss 62,682,000 75,203,000 12, 521 000 20.0
East South Central . are 76,936,000 86,846,000 s 10, 12.9
West South Central ' 223,809,000 256,582,000 32,773,000 14.6
Mountain ...... . 111,510,000 130,988,000 19,478,000 17.5
Pacific .......- v o 115,795,000 129122, ,000 13,327, 1000 11.5
United States .......cc0000s 1,343,025,000 1,494,661,000 151,636,000 11.3
CanadR sssesevemnnnsnnssrs 7,374,000 7,997,000 623,000 8.4
Miscellaneous .....ovevennee 78,000 y \ v

Total vvviws comnenannsns 1,350,477,000 1,502,742,000 152,265,000 11.3

TABLE X—OTHER MORTGAGES

Division Dee, 31, 1951

Dec. 31, 1952

Increase 1952 over 1951
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Increase 1952 over 1951

New England ......cccenens $ 446,488,000 469,469,000 $ 22,981,000
Middle Atlantic . 2,912,983,000 3,022,630,000 109,647,000
East North Central 2,483,967,000 2,736,951,000 252,984,000
West North Central - 898,195,000 1 003, 285 000 105,090,000
South Atlantic ....c.cc0eunn 2,212,104,000 2,415,049,000 202,945,000
East South Central ......... 717,498,000 ’787,944,000 70,446,000
West South Central ........ 1,834,575,000 2,059,762,000 225,187,000
Mountaln c.ccoscisvssssssne 488,664,000 555,036,000 66,372,000
Pacific ..oiecevncrnrrannnns 2.485,175.060 2,790,861,000 305,686,000

Territories & P ions .... 1,973,000 23,722,000 11,749,
United States .......iceneee 14, 49! 622 000 15,864,709,000 1,373,087,000
Canads vopeesecacaaineniiss 159,863,000 185,434,000 25,571,000

Other Foreign .......covvvns 22, 54!.000 25,326,000 ,785,
Miscellaneous «.....eeeeeees 5,091,000 ,675,00: —1,316,000
T e e 14,680,017,000 16,080,144,000 1,400,127,000

TABLE XI—TOTAL MORTGAGES
Division Dec. 31, 1951 Dec. 31, 1952

New England ...o.covvene. . § 449,711,000  § 473,363,000 23,652,000
Middle Atlantic ... . 2,941,158,00 3,054,734,000 113,576,000
East North Central 2,719,502,000 2989,191.000 260,689,000
West North Central 1,383,555,000 1,530, 967 1000 147,412,000
South Atlantic ..... 2,274,786,000 2, 490 252, 1000 215 466,000

East South Central 794,434,000 '874,790,000 0,356,
West South Central . .e.  2,058,384,000 2,316,344,000 257,960,000
Mountain seveesencsssssanas 600,174,000 686,024,000 85,850,000
PacHic ..ssctsvaccvnrorsosan 2,600,970,000 2,919,983,000 319,013,000
Territories & Possessions .... 11,973,000 23,722,000 11,749,000
mted States 15, 834 647,000 17,359,370,000 1,524,723,000
Canada. .oreocecssivorrreanes 167,237,000 193,431,000 26, 194,000
Other Foreign . 22,541,000 25,326,000 2,785,000
Miscellaneous 6,069.000 4,759,000 —1, 31 )000
Total ..ecovcnvransorses 16,030,494,000 17,582,886,000 1,552,392,000

-]
ERANOWO W
Lt O W

LHH
© E85o
ahao

N
-3

R



62

TABLE X1I—REAL ESTATE
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Division Dee, 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
1 Ve . 129,920,000 $ 134,942,000 $ 5,022,000 3.9%
ﬂﬁdte oniis " d \784,000 763,581,000 140,797,000 226
East North Central 138,223,000 193,897,000 ,674,000 3.0
West North Central 52,489,000 66,526,000 14,037,000 26.7
South Atlantic .... 91,646,000 106,585,000 14,939,000 16.3
East South Central .. 14,536,000 14,326,000 —210,000 —1.4
West South Central .. 20,417,000 29,527,000 9,110,000 44.6
OUNEAIN veveennananne 17,940,000 20,706,000 2,766,000 15.4
EMCIC annmmamiicemil 283,162,000 318,410,000 35,248,000 12.4
United States ... 1,421,117,000 1,648,500,000 227,383,000 16.0
mada_ ....... v 5,279,000 ,106,000 —173,000 —3.3
Other Foreign ... 1,000,000 1,000,000 -
Total <iuyaivins R 1,426,396,000 1,654,606,000 228,210,000 16.0
TABLE XIII—POLICY LOANS AND PREMIUM NOTES
Division Dec. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New: England, ..:ioivasiaains $ 168,723,000 $ 175,141,000 $ 6,418,000 3.8%
Middle Atlantic ............ 640,884,000 665,080,000 24,196,000 3.8
East North Central ......... 427,599,000 438,968,000 11,369,000 2.7
West North Central ........ 174,145,000 180,819,000 6,674,000 3.8
South Atlantic .......... oy 223,912,000 235,388,000 11,476,000 5.1
East South Central ......... 82,168,000 84,606,000 2,438,000 3.0
Woest South Central ......... 101,750,000 107,361,000 5,611,000 5.5
Moantiln. worrvssciinis 60,704,000 65,143,000 4,439,000 7.3
PAGHE sannnmaypimhicie . 241,483,000 256,391,000 14,908,000 6.2
Territories & P MS..vus 5,985,000 7,001,000 1,016,000 17.0
United States ......v00eeaen 2,127,353,000 2,215,898,000 88,545,000 4.2
Canada “coiesaiiiri e 48,798,000 51,180,000 2,382,000 4,9
Other Foreign .............. 13,262,000 13,950,000 88,000 5.2
Miscellaneous .............. 3,378,000 3,101,000 —277,000 —8.2
TotAl. i vevineeams vev 2,192,791,000 2,284,129,000 91,338,000 4.2
TABLE XIV—CASH
Division Dec, 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England iovovieesane $ 88,637,000 $ 82,489,000 $—6,148,000 —6.99%
Middle Atlantic .,.... 5 434,390,000 451,407,000 17,017,000 3.9
East North Central .....,.., 119,227,000 115,908,000 —3,319,000 —2.8
West North Central ........ 45,808,000 45,289,000 —519,000 ssif:l
South Atlantic vueeseionennss 32,921,000 37,204,000 4,283,000 13.0
East South Central . 13,429,000 14,500,000 1,071,000 8.0
West South Central 22,325,000 33,446,000 11,121,000 49.8
Mountain . ,094,000 7,662,000 2,568,000 50.4
Padfic soviitiiiies 44,535,000 50,160,000 5,625,000 12.6
Territories & Poss 79,000 899,000 20,000 2.3
United States +..veevvvee... 807,245,000 838,964,000 31,719,000 3.9
anada ...... . 28,453,000 24,886,000 ~~3,567,000 —12.5
Other Foreign . 5 2,781,000 2,291,000 —490,000 —17.6
Miscellaneous 9,626,000 6,318,000 -—3,308,000 —34.4
Total vevrarinneiirnnns 843,105,000 872,450,000 24,354,000 2,9
TABLE XV—OTHER LEDGER ASSETS
Division Dec. 31, 1951 Dec, 31, 1952 Increase 1952 over 1951
New England .i.vvvianen $ 7,902,000 $ 7,361,000 $ —541,000 —6.8
Middle Atlantic . 40,330:000 41,529,000 1,199,000 3.0%
East North Central . 38,292,000 46,782,000 8,490,000 22.2
West North Central .. 1,484,000 1,728,000 244,000 16.4
South Atlantic ,............ 19,984,000 23,418,000 3,434,000 17.2
East South Central «...o.... 1,459,000 1,337,000 122000 gty
West South Central ......... 2,554,000 3,416,000 862,000 33.8
MO vvavnasivnm it o 181,000 416,000 235,000 129.8
PREAE. cwvmanminat St 1,123,000 1,070,000 —53,000 —47
Territories & Possessions. . ... 000 ,000 24,000 61.5
Usiited States ..viviansvnin 113,348,000 127,120,000 13,772,000 12,2
Canada: cvueyyeinmmsin iy ,000 944,000 72,000 40.5
Other Foreign ...... A 615,000 748,000 133,000 21.6
Miscellaneous .............. 124,724,000 143,667,000 18,943,000 15.2
Total w.evivivi vEcesng 239,359,000 272,479,000 33,120,000 13.8



By Crasszs Ratio to Total
e Clam: Amount Increase
Bonds and Stocks:

United States Government..... $ —815,786,000 —19.9%

State, County and Municipal. . —54,631,000 —1.3

Canadian Government ........ —129,024,000 —3.1

Other Foreign .......-. Veasae 149,000 .0

Raflroad ssoicorennsencanns e 201,660,000 4.9

Publlc Uﬁltty R I R A b 623,036,000 15.2

Other  ...cveeee Sseassishs ey M $1,968,471,000 52.3 48,1%
Mortlg-age Loans

...... cepessnussIEE e 152,265,000 3.7

Other ..cosvvesrrssstancnnnns ___1,400,127,000 1,552,392,000 34.2 37.9
Real Estate ..... e e s atery et e pl e bm 228,210,000 5.6
Policy Loans and Premium Notes i 91,338,000 2.2
Cash ..vvues a .o 24,354,000 K
Miscellaneous MLO_U_O 5.6

L R e O e SRR 4,095,446,000 100.0

By DivisioNs Ratio to Total

Division __Amount ease
New England ...ccccvvvessrssassvsrsssssssscnss .. $ 83,336,000 2.0%
Middle Atlantic ......s0000c00000tnstansnnsnns . 494,156,000 12.1
East North Central ......covvavnnee . 894,947,000 21.9
West North Central .... 288,926,000 7.1
South Atlantic ....... 436,913,000 10.7
East South Central . 194,280,000 4,7
West South Central 689,801,000 16.8
Mountain . 173,620,000 4.2
Paclhl oo e e 445,496,000 10.9
Territories and Possessi 2 . 10,272,000 .2
United States .......... 3,711,747,000 90.6
Canada ...cocvss 171 583 000 4.2
Other Foreign . 10,909,000 3
Miscellaneous M 4.9

Total iisvsianconnsnsasnsninssnrsssvnnniosssns 4,095,446,000 100.0

TABLE XVII—RESERVES BY DIVISIONS

__Division Dec. 31, 1951 Dec. 31, 1952 Increase 1952 over 1951
New England .......... .. § 4,324,150,000 $ 4,570,886,000 $ 246,736,000 5.7%
Middle Atlantic .... . 16,770,528,000 17,683,369,000 912,841,000 5.4
East North Central ... 11 808 920,000 12,573,449,000 764,529,000 6.5
‘West North Central 4,370,657,000 4,633,144,000 262,487,000 6.0
South Atlantic ......c000000 4,425,565,000 4,731,244,000 305,679,000 6.9
East South Central ....... .. 1,568,517,000 1 661 ,730,000 93,213,000 5.9
West South Central . veees  2,087,285,000 70,819 000 183,534,000 8.8
Mountaift esvsecrccccnsssasns 1,111,547,000 1 202, 962 000 91,415,000 8.2
Paclfic ...cscevveve eressans 4,407,355,000 4,?57 866 000 350, 511 000 8.0
Territories & Possessions..... 136, 471 000 153,078,000 16’ 12.2
United States ......ccc00000 51,010,995,000 54,238,547,000 3 227,552,000 6.3
Cabads .ovovucnerrony N 912,101,000 962, 121 7 000 50,116,000 5.5
Other Foreign 112,937,000 122, 795 1000 9,858,000 8.7
Miscellaneous 208,174,000 234 088 000 25,914,000 12.4

Tobtal! .. noeecnisminamets 52,244,207,000 55,557,647,000 3,313,440,000 6.3

TABLE XVIII—RATIO OF INVESTMENTS TO RESERVES
(United States Divisions in Order of 1952 Rank)

Division 1951 1952
West South Central . T a e la tatn aels ramtale o e afa s alba e essesanne 283.9 2913
East South Central . S 184.0 185.4
Mountain ........ 172.2 173,6
South Atlantic .......cceiiiiiiiiiiiiiiiiiiiiiiiiiiiiiaaes 152.6 152.0
PREABE o oo sue oats s siewaTvios s g sielein §aTe i smeins e nyes 141.7 140.6
West North Central ....c.cciirasncecssissanansnssssansnns 102.2 102.6
East North Central ...cecvvveriivaninnns R R e £89.3 91.0
Al AR i s i s i e s ne e e i s e AW 70.3 69.4
New England ...ccoeeveanvecsssercccnsasesss e e s e 58.9 57.5
Continental United States .....oeveecenanerrasennsssrssnssss 104.3 105.0
Territories and Possessions .......cooeavssrses e eTxalxtcTetele ale el ts e 184.4 171.1
Contde .ccccoaencansnsss . 269.2 273.0
Other Foreign 348.6 320.5

e R A I T L | SR RO 114.8 115.4
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TABLE XVI—INCREASE IN INVESTMENTS—1952 OVER 1951
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TABLE XIX—RATIO OF EACH CLASS OF INVESTMENTS IN DIVISION TO TOTAL
INVESTMENTS IN DIVISION

State, County,

Municipal
U. S. and Foreign Railroad Public Utility Other
Government Government Bonds and Bonds and s and
Bonds Bonds Stocks Stocks Stocks
Division 193 1952 1951 1952 1951 1952 1951 1952 1951 1952
Ni: B aaanawe 22.7% 20.2% 2% A% 22%  2.2% 243% 242% 17.49% 20.1%
Y e e 16,0 14.0 2.9 2.4 4.7 4,9 18.3 18,4 18.4 19.8
ESNUC e 18.1 15.3 .6 .9 7.6 7.4 19.6 19.2 21.0 24.1
W. N.C. ..... 19.6 16.8 .3 3 9.6 9.4 21.0 20.2 12.4 14.9
T T, 19.9 17.1 2.0 1.7 6.3 6.7 15.6 15.5 17:1 18.8
Eo S G s 24.6 20.6 2.0 1.5 6.5 6.5 18.5 19.1 17.0 20.2
W 8 B v 15.6 12.8 2.2 1.7 3.5 3.3 22.4 22.6 19.1 22.0
Mtn ........ 17.0 14,4 1.0 1.0 12.1 11.5 24.9 25.3 9.3 10.4
Pac sl 14.9 12.9 1.1 Z 2.7 2.5 17.7 17.2 12.8 13.7
Ter. & Pos. 71.3 62.8 2.0 2.4 .. 8.9 9.2 10.3 13.5
e 8 vessnnns 18,1 13.5 1.6 1.4 5.7 5.7 19.3 19.2 17.2 19.3
611 T —— - - 55.6 47.1 2.3 2.0 14.3 13.9 17.6 26.5
O Fot.: ivvaen e 5.3 5.2 a1 .0 8.5 8.0 76.1 76.1
'Total ..... 16.5 14,1 3.8 3.3 5.3 5.3 18.4 18.2 20.7 2.9
Total
Bonds and Farm Other Total Real
Stocks Mortgages Mortgages Mortgages Estate
Division 1951 1952 1951 1952 1951 1952 1951 1952 1951 1952
66.8% 66.8% 1% A% 17.6% 17.9% 17.7% 18.0% 51% 5.1%
60.3 59, 3 3 24.7 24.6 25.0 24,9 5.3 6.2
66.9 66.9 2.2 2.2 23.6 23.9 25.8 26.1 1.8 1.7
62.9 61.6 10.9 11.1 20.1 211 31.0 32.2 1.2 1.4
60,9 59.8 9 1.0 32.8 33.6 33.7 34.6 1.3 1.5
68.6 67.9 2.7 2.8 24.8 25.6 27.5 28.4 5 W5
62.8 62.4 3.8 3.9 30.9 31.1 34,7 35.0 4 .4
64.3 62.6 5.8 6.3 25.5 26.6 313 32.9 9 1.0
49.2 47.0 1.9 1.9 39.8 41.7 41.7 43.6 4.5 4.8
92.5 87.9 4.8 9.1 4.8 9.1
61.9 61.1 2.5 2.6 27,2 27.8 29.7 30.4 2.7 29
89.8 89.5 3 a3 6.5 71 6.8 7.4 2 2
90.0 89,3 5.7 6,3 5.7 6.3 St 2
64.7 63.8 2.3 2.4 25.0 25.7 27.3 28.1 2.4 2.6
Policy Loans
and Premium Other Total
Notes Cash Ledger Assets Investments
Division 1951 1952 1951 1952 1951 1952 1951 1952
6.6% 6.7% 3.5% 31% 3% 3%  100.0%  100.0%
5.4 5.4 3.7 3.7 o3 3 100.0 100.0
4.0 3.9 1.1 1.0 4 4 100.0 100.0
3.9 3.8 1.0 1.0 .0 .0 100.0 100.0
3.3 3.3 5 5 3 3 100.0 100.0
2.8 2.7 5 o3 1 .0 100.0 100.0
1.7 1.6 4 5 .0 «d 100.0 100.0
3.2 31 3 4 .0 .0 100.0 100.0
3.9 3.8 A .8 .0 .0 100.0 100.0
2.4 2.7 3 3 .0 .0 100.0 100.0
4.0 3.9 1.5 L5 2 .2 100.0 100.0
2,0 2.0 1.2 .9 .0 .0 100.0 100.0
3.4 3.4 7 .6 2 .2 100.0 100.0
3.7 3.7 L5 1.4 4 4 100.0 100.0
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INVESTMENTS IN CLASS
State, County,
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TABLE XX—RATIO OF EACH CLASS OF INVESTMENTS IN DIVISION TO TOTAL

Municipal
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ASSOCIATION’S 1953 LEGISLATIVE AND
LEGAL ACTIVITIES

By Henry R. GLENN

Associate General Counsel,
Life Insurance Association of America

As the end of 1953 approaches, another active year of legislative
and legal developments relating to life insurance, at both the federal
and state levels of government, can be recorded in this annual report
to our membership on these phases of the Association’s activities. In
capsule form, these activities have flowed from the staff’s study and
consideration of some 14,500 legislative proposals for either direct
or indirect interest to life insurance companies and their policyhold-
ers, which were introduced in the forty-seven regular, and twelve
special legislative sessions of the several states and Congress. These
legislative developments, together with (1) matters before govern-
mental departments; (2) participation in litigation of important gen-
eral interest; (3) studies in connection with future legislative prob-
lems; and (4) the volume of work on the numerous Association or
joint Association-Convention services,® which are a by-product of
our legislative and legal activities, have combined to produce many
interesting problems for our staff. As our membership is kept cur-
rently advised through the several bulletin services, this report, in
dealing specifically with 1953 legislative and legal activities, will at-
tempt no more than to highlight the most significant developments,
state and federal, in the legislative field, and in the related areas of
litigation and activities before administrative agencies.

1 There follows a tabulation of the number of sessions, bills examined, digests
bulletined, and laws reprinted for the last five multi-session years:

Bills Digests Laws
Year Sessions Examined Bulletined Reprinted
1953 57 14,449 1,223 232
1951 58 13,590 1,735 295
1949 59 12,858 1,527 283
1947 55 12,711 1,600 389
1945 57 11,053 1,539 372
2 Card Index Digest of Statutes Bulletin Service
Current Life Insurance Laws State Premium Tax Manual
Insurance Law Pamphlet Service Information-At-Source Manuals

Investment Law Manual Municipal Tax Manual
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The past two decades have produced many basic changes in staff
operations in the field of life insurance trade association activity.
It may be appropriate here to review briefly some of the major de-
velopments of this period in an attempt to comprehend the effect
of these events generally upon the business of life insurance and,
in particular, as they have caused the work of the Association to alter
and expand. Twenty years ago, our business was not troubled by
many of the problems which today occupy a large part of the time
of both company executives and the Association’s staff. Ifederal
problems were few; perhaps a tax proposal at infrequent intervals.
State legislation followed a definite pattern and, generally speaking,
the legislative and legal issues arising were basically similar to mat-
ters which had been handled time and time again. Our staff was
comparatively small, with little need for the specialists of today, or
for the effective teamwork which is necessary to carry out the de-
cisions reached by our many policy-making committees of company
executives dealing with the developing complex political, social and
economic problems of this period.

What has happened in this intervening period to bring about
these sweeping changes?

Important among these have been (1) the unprecedented centrali-
zation of economic forces at the nation’s capital; (2) expanding old
age and survivor’s insurance, as well as other social benefit pro-
grams; (3) the outstanding growth of industrial pension and welfare
benefits; (4) the South-Eastern Underwriters case holding the busi-
ness of insurance to be interstate commerce; (5) a great war and the
continuing world crisis; (6) direct governmental competition in the
mortgage loan field; (7) monetary and fiscal affairs; and last but
by no means least (8) the unprecedented growth of life insurance
itself and the recognition of its necessary place and responsibilities
in the nation’s economy. Qur state legislative problems have likewise
increased as the field of state regulation and taxation adjusts itself
to meet the changing picture. These developments have combined
to confront our business with what can be characterized in no other
way than as major problems which, lacking facile solutions, can be
approached only through the effective committee work of top com-
pany executives, who devote their abilities to the solution of the
problems which have been, and still are, arising in these challenging
times, supported by competent staff operations.
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It may properly be asked, “What has the Association done to meet
these new and difficult problems ?".

Internally, we have endeavored to modify our operating proce-
dures where adjustment seems desirable. For example, twenty years
ago there were no specialists on our staff. Today, we have persons
who are specially qualified in such fields as social security, group
insurance, health insurance, anti-trust, investment research and fed-
eral taxation. At the same time, through assignment of general
responsibilities to all, we have sought to retain the advantage of
having on the staff men whose experience has been broad. While
some of these specialties are not carried on directly within our legal
staff, it participates in all of such activities in varying degrees. Our
member companies have increasingly utilized the legal facilities of
the Association, not only with respect to the problems arising in
these new fields, but also for the assistance which our legal depart-
ment can render in the many general legal problems which arise in
our business.

The beneficial coordination of all legislative activity with the
American Life Convention has been continued and is producing
highly satisfactory results in enabling our business to present its
views to our legislative bodies. We believe this program is function-
ing efficiently. Suggestions for improvements are welcome to the
end that the two organizations may effectively speak as one voice
for the life insurance business.

Our reliance upon the officers of our members who give gener-
ously of their time to serve upon committees of the Association, and
upon those officers and field representatives without whose services
at the legislatures we could not function effectively are well known
to all. The fact that these phases of our activity seem not to change
appreciably as the years go by is, we believe, a good indication of
their essential soundness.

We hope that these internal and external mechanics of operation
are serving to the maximum extent possible.

Passing from the general to the specific, it may be of interest to
highlight some of the more important legislative and legal matters
which have been and are receiving the attention of your Association.

FEDERAL DEVELOPMENTS

In the Federal area, the life insurance business had to deal with
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problems whose ramifications, overt and latent, were numerous and
far-reaching. Some of these are:

By Public Law 287, Congress extended the 614 per cent life in-
surance company income tax formula for one year (the tax year
1953). Recognizing this situation to be unsatisfactory, the Joint
Committee on Federal Income Taxation of Life Insurance Com-
panies has continued to cooperate with officials of the Treasury in
the search for a permanent formula.

Committees of the Association and the Convention during the
year conducted a study which resulted in a number of suggested
changes in the Internal Revenue Code which are now under study
by the Ways and Means Committee of the Congress. Among them
were: adjustment of the present inequitable 3 per cent rule for the
taxation of annuities; elimination of income tax discrimination be-
tween non-insured and insured pension plans; and elimination of
excessive valuation for estate and gift tax purposes of survivorship
annuities furnished by life insurance companies. '

The subject of social security continued to play an important part
in our activities. Leading developments were: President Eisen-
hower's recommendation of expanded coverage; enactment of Pub-
lic Law 109, establishing a Commission on Intergovernmental Rela-
tions to study all present activities in which federal aid is extended
to state and local governments and to recommend legislation not
later than March, 1954 ; and the study in progress by a subcommittee
of the House Ways and Means Committee headed by Representative
Curtis, which has been described as a comprehensive review of “the
basic concepts and principles of existing Old-Age and Survivors In-
surance and Old-Age Assistance Programs.” In view of the obvious
concern we in the life insurance business have with the legislation
which is expected in 1954, joint committees of our business have
reviewed our position with respect to all aspects of this subject so
that the considered judgment of the business will be available for
presentation at the proper time and place.

Many in our business have kept abreast of the various health in-
surance proposals which Congress has had under consideration.
Bills now under consideration are based on the principle of providing
federal funds to purchase non-profit plan coverage for those allegedly
unable to obtain adequate insurance for themselves. The recent
hearings held by the Wolverton Subcommittee of the House Com-
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mittee on Interstate Commerce to decide what, if any, action the
Administration should take to support present health insurance fa-
cilities indicates the continuing concern with this subject. Testimony
presented at the hearings by insurance representatives urged the in-
advisability of any action by the government that would impede the
present rapid expansion in this country of voluntary health insur-
ance coverage.

In addition to the legislative and pre-legislative Association activi-
ties just discussed, the staff, and particularly our Washington office,
engaged in a large volume of work involving appearances before
administrative agencies of the federal government. As an illustra-
tion, discussions have taken place, and a memorandum of law filed,
with representatives of the Bureau of Internal Revenue concerning
an improper interpretation of law to the effect that a profit-sharing
trust loses its tax advantage if profits held less than two years are
used to purchase Ordinary life insurance. Attention also has been
called to what we regard as a misapplication to insurance policies of
the “constructive receipt” doctrine and a clarification requested.
Neither of these matters has as yet been finally settled.

A second illustration is the efforts made, with governmental offi-
cials, to reach a satisfactory solution in connection with the tax
and benefit provisions of OASI coverage of “full time life insur-
ance salesmen.” A third illustration involves negotiations with the
Department of Defense with respect to the solicitation of life in-
surance on military bases. In all, our Washington office’s agenda
has some thirty-five items at this time which are requiring attention
in cooperation with our main office in New York.

STATE LEGISLATION

While 1953 did not produce a great deal that was new in the way
of state legislative problems, many important familiar questions re-
quired our attention. A brief summary follows.

UNIFORM LEGISLATION

In the past few years there has been a trend toward uniformity
in connection with certain types of legislation in which life insurance
companies are interested. This trend continued during 1953.

Fourteen jurisdictions enacted the Commissioners Individual Ac-
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cident and Sickness Policy Provisions Law, bringing the total
number of states which have enacted this uniform law to thirty-two.
Seven states adopted the Uniform Photographic Copies of Business
Records as Evidence Act making a total of thirty states which have
enacted this law.* Connecticut, by ruling, and Idaho, Indiana, Penn-
sylvania and South Carolina adopted the Commissioner’s model
Group Life Insurance Bill with modifications, including the new
$20,000-$40,000 limit.* Utah and West Virginia enacted the Uni-
form Simultaneous Death Act.® Connecticut and Pennsylvania ex-
tended the operation of laws providing for assessment upon their
domestic life insurance companies of the expenses of valuation of
securities by the NAIC Committee on Valuation. This legislation is
now in force in seven states.” The status of other uniform legisla-
tion affecting life insurance is also shown in the appendix.®

CASH SICKNESS

Although introduced in twelve states, no additional states adopted
this type of law. California amended its law to increase benefits
and to suspend the adverse selection clause for the calendar years
1954 and 1955, while New Jersey amended its law to limit the ad-
verse selection rule to classes determined by age, sex, race or wages.

PREMIUM AND ANNUITY TAXATION

Although bills increasing the tax were introduced in several states,
none was enacted. Of these, the most serious threat was a two per
cent annuity tax in Nevada. Of the measures enacted, Connecticut
reduced its domestic company tax on annuity considerations from
the present level of one and three-fourths per cent to one and one-
fourth per cent for tax payable in 1954 and one per cent for tax pay-
able in 1955 and thereafter, Idaho amended the premium tax law,
applicable to foreign and domestic companies, to authorize specifically
deduction of annuity considerations returned or refunded, and South
Carolina specifically excluded annuity considerations from the two
per cent and one per cent premium tax base.

" 8See Exhibit A.

4 See Exhibit B,

6 See Exhibit C.

8 See Exhibit D.

7 See Exhibit E.
8See Exhibits F and G.
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INVESTMENTS

Towa amended its investment law to permit life insurance compa-
nies to invest from their surplus in common stocks not more than
5% of their “funds.” Massachusetts, Montana, Vermont and Wis-
consin passed laws either initiating or increasing the authority to
invest in income-producing real estate.

INCOME TAXATION

California and New York, following the federal income tax law,
amended the proceeds exemption of their income tax laws to also
exempt not more than $5,000 of amounts paid by an employer to
the beneficiaries of a deceased employee.

MISCELLANEOUS LEGISLATION

Legislation in this category, although not properly termed miscel-
laneous, because of the importance of some of the proposals, might
be highlighted by referring but briefly to several enactments and to
several proposals which failed. A short-term revision of New York
Section 213 (Expense Limitation Law) was enacted, along with an-
other departmental sponsored measure authorizing the Superintendent
to issue regulations prescribing standards for the allocation and report-
ing of income and expenses. A favorable “insurable interest” statute
was enacted in Texas, replacing the Court declared law that a bene-
ficiary must have an insurable interest in the life of the insured
at the time of death. Although strongly supported by their propo-
nents, adverse measures for savings bank life insurance in Rhode
Island, and for the compulsory investment of life insurance funds
in New Mexico failed of passage, the latter as the result of a gu-
bernatorial veto.

INSURANCE CODES

The process of strengthening state supervision, through the con-
sideration for enactment of modern insurance codes, continues, Dur-
ing 1953, Arizona and Hawaii failed to enact, however, extensive
insurance codes which due to considerable advance work were in
generally satisfactory shape as to legal reserve life insurance, Ari-
zona will consider another code during 1954. The Association and
Convention are increasingly looked to by state authorities, and code
revision commissions for technical assistance and guidance in the
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development of these modern insurance codes by the various states.
This results in many controversial features of such codes being
either eliminated or substantially modified prior to legislative intro-
duction. '

GENERAL

This summary is not intended as a complete story of the Associa-
tion’s legislative activity. Knowledge of threatened legislation often
enables the staff to make representations in advance with the result
that the introduction of legislation that is unsound or unnecessary
is forestalled. As examples, the introduction of a compulsory invest-
ment bill in Alabama, which the Governor had agreed to support if
a need for it could be demonstrated was prevented by the presenta-
tion of facts and arguments by a domestic company with the assis-
tance of the Association. In like manner, a series of adverse Mary-
land draft bills were not introduced as the result of representations
made by the Association and Convention together with companies
domiciled in the state. We believe this type of service to be a devel-
opment of advantage to all concerned with the life insurance business.

ACTIVITIES BEFORE STATE ADMINISTRATIVE AND
SUPERVISORY AGENCIES

The staff, of course, was in contact with state supervisory officials
on many matters during 1953. This phase of our work continucs,
we believe, to render useful service to our business. Two examples
have been selected from many that might be mentioned.

During the course of the year the Maryland Department promul-
gated extensive regulations relating to the filing and approval of
policy forms which seemed, in many respects, not authorized under
Maryland law. The most objectionable are rules requiring applica-
tions to state premium rates, requiring non-participating policies to
contain a policy provision to that effect, and unreasonably expanding
the information to be covered by the brief description appearing on
the face of the policy. A submission and a staff appearance in oppo-
sition to these and others of the rules have been made. The final
outcome is not yet known. In New Hampshire a submission resulted
in rescission of the Ruling of December 30, 1912 prohibting back
dating of insurance policies and issuance of a Ruling permitting
back dating for a period not in excess of six months,
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LITIGATION

As has been true in the past, the Association continues, when
authorized by the Joint Legislative Committee, to sponsor through
test litigants lawsuits involving questions of major importance to
the life insurance business. In addition, amicus curiae briefs are filed
by the Association on the industry’s behalf in a few other cases.
A résumé of legal matters in which we are presently interested
follows.

Estate of Emily W. Bissell (New York)

This decision, by Surrogate Collins, required a life insurance com-
pany, as a person “in possession,” to reimburse an executrix for
federal estate taxes assessed on the value of an unmatured single
premium twenty-year endowment policy and a limited non-refund
joint and survivor annuity. The Association plans to request leave
to enter the case amicus curiae in support of the appeal the insurer
has taken from the annuity contract part of the decision,

Hall v. Mutual Life of New York (New York)

Last June, the Appellate Division of the New York Supreme
Court, adopting the position urged in an amicus brief filed by the
Association, with one dissent reversed the lower court and held that
a supplementary contract providing for payment of proceeds at the
beneficiary’s death was not a testamentary disposition required to
conform to the Statute of Wills. A final appeal, upon which the
Association will also be represented, is now pending before the
New York Court of Appeals.

Guardian Life Insurance Company v. Bohlinger (New York)

The New York Supreme Court, in June, upheld the action of the
Superintendent of Insurance in denying the company’s application
for approval of the purchase of real estate for a subordinate office.
In so deciding, the court stated that the Superintendent’s statutory
responsibility is “to substitute his sole judgment for the combined
judgment, business experience and legal responsibility of petitioner’s
officers and directors”. The Association plans to request leave to
enter the case amicus curiae to urge that the opinion is an erroneous
expression of the Superintendent’s authority.
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Fidelity Mutual Life Insurance Company v. Sims (West Virginia)

The Circuit Court of Kanawha County has overruled the defend-
ant’s demurrer in this case, thereby making permanent the temporary
injunction granted in November, 1951 restraining the state’s repre-
sentative from requiring insurance companies to qualify as foreign
corporations and pay a corporate license tax in addition to being
licensed by the Insurance Commissioner. Because of the importance
of the question involved, the lower court judge of his own motion
certified the decision to the Supreme Court of Appeals. We are not
advised yet whether this Court will review the demurrer.

Equitable Life Assurance Society v. Leggett and Bates (Missouri)
This suit testing the deductibility of annuity refunds in computing

the tax on annuity considerations under the premium tax statute is

still in progress. The Association is participating through a test

litigant,

American Surety Company v. Joseph (New York)

A ruling by the Comptroller of New York City that the investing
of funds of an insurance company is a separate business, and thus
subject to a tax as a “financial institution”, in addition to the pre-
mium tax paid the city, is at issue in this case. A test case, involving
the American Surety Company, is now on appeal to the Appellate
Division, New York Supreme Court. The Association has been
granted leave to file an amicus curiae brief in opposition to the
Comptroller’s position and determination.

Bankers Life of Iowa v. Laughlin (Nebraska)

In April of 1952 the Nebraska Insurance Director ruled that an-
nuity considerations were includible under the premium tax statute.
The Association appealed from this ruling through a test litigant
and the matter is expected to come on for trial some time this winter.

City of Morgantown wv. Fidelity Mutual Life Insurance Company
(West Virginia)

In this case the Association is contesting the authority underlying
the enactment by the city in 1950 of a one per cent premium tax
ordinance on the ground the legislature has not delegated to the
city the power to enact such a privilege tax. For a time the city ap-
peared disposed not to enforce the ordinance, but recently the city
brought the matter up again and a court test is now expected.
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1954 OUTLOOK

Congress and fourteen states will be in regular session in 19354,
with special sessions in some jurisdictions. Past experience indicates
that approximately 4,000 bills will require examination and analysis.
Based on present indications, federal problems will require extensive
planning and activity, particularly in relation to social security, health
insurance and with respect to taxation as it relates to companies and
policy benefits. In the states, the attention of the staff will be fully
occupied with insurance codes in Arizona and Oregon, a contem-
plated study of this subject in West Virginia, and with the normal
legislative activity always present, There will be undoubtedly adverse
proposals relating to compulsory investment, premium, income and
other taxes, attorneys fees, etc., as well as regulatory proposals gen-
erally. We hope that our responsibilities will be discharged to the
satisfaction of our membership.
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EXHIBIT A

NAIC UNIFORM INDIVIDUAL ACCIDENT AND SICKNESS POLICY PROVISIONS LAW
Alabama—Act 193, L. 1953 Nebraska—Ch, 143, L. 1951
Arkansas—Act 394, L. 1951 Nevada—Ch, 215, L. 1953
California—Ch. 570, L. 1951 New Hampshire—Ch, 207, L. 1951
Colorado—Ch. 206, L. 1951 New Jersey—Ch. 237, L. 1951
Connecticut—Act 107, L, 1951 New Mexico—Ch. 166, L. 1953
Dist. of Columbia—P. L. 119, L. 1953  New York—Ch. 630, L. 1951
Florida—Ch, 28027, L. 1953 North Carolina—Ch, 1095, L. 1953
Hawaii—Act 241, L. 1951 North Dakota—S. B. 119, L. 1953
Idaho—Ch. 131, L, 1953 Ohio—S. B. 268, L, 1953
Tllinois—H. B. 185, L. 1951 Pennsylvania—Act 99, L. 1951
Indiana—Ch. 15, L. 1953 South Dakota—Ch, 187, L. 1953
Towa—Ch. 188, L. 1951 Vermont—Act 106, L. 1953
Kansas—Ch, 296, L. 1951 Virginia—Ch, 317, L, 1952
Maine—Ch. 114, L. 1953 Washington—Ch. 229, L. 1951
Maryland—Ch. 687, L. 1951 Wisconsin—Ch. 614, L. 1951
Michigan—Act 271, L. 1951 Wyoming—Ch, 201, L. 1953

B 0T - 32

(To achieve uniformity of operation nation-wide, enactment of this model
legislation is expected to be sougll'%t at the next regular legislative sessions in the
fo%lowing states: 1954—Ariz, Ky, Mass,, S. C.; 1955—Minn.,, Mo, Okla.,
W. Va. Consideration of this legislation is also a possibility at the 1955 ses-
sions in Ga., Ore,, and Utah.)

EXHIBIT B

PHOTOGRAPHIC COPIES OF BUSINESS AND PUBLIC RECORDS AS EVIDENCE ACT
(Approved by National Conference of Commissioners on Uniform State Laws)

Alaska—Ch. 22, L. 1951 New York—Ch. 791, L. 1952
Arkansas—Act 64, L. 1053 North Carolina—Ch. 262, L. 1951
California—Ch. 346, L. 1951 North Dakota—Ch. 216, L. 1951
Florida—Ch. 26901, L. 1951 Oklahoma—S. B, 169, L. 1951
Hawaii—Act 104, L. 1951 Pennsylvania—Act 357, L. 1951
Idaho—Ch. 173, L. 1951 South Dakota—§36-1003, Code 1939,
Towa—Ch. 214 L. 1951 added Supreme Court Order No. 1,
Kansas—Ch. 281, L. 1953 1950
Kentucky—Ch. 30, L. 1952 Utah—Ch, 58, L. 1951
Maryland—Ch. 77, L. 1951 Vermont—Act 138, L. 1953
Massachusetts—Ch. 120, L, 1952 Virginia—Ch. 332, L. 1950
Minnesota—Ch. 125, L. 1951 Washington—Ch. 273, L. 1053
Montana—Ch. 100, L. 1953 Wisconsin—Ch. 284, L. 1951
Nebraska—Ch, 56, L. 1951 Wyoming—Ch, 81, L. 1953
Nevada—Ch, 50, L. 1953 U. S. Congress—P. L, 129, 82nd Cong.
New Hampshire—Ch, 76, L. 1951 (1951)
New Jersey—Ch. 266, L. 1951

Total i sovvens o e T R BT 30

(Fifteen additional states have statutes which, although not the uniform act,
allow the introduction into evidence of photographic copies of business records,
viz.: Ala,, Ariz., Conn,, Del, Ga, Ill, Ind, La., Mich.,, Mo., Ohio, Ore, R, I,
S. C. and Tenn.)
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EXHIBIT C
NAIC MODEL GROUP LIFE INSURANCE LEGISLATION

Arkansas—Act 248, L. 1949

Colorado—Ch. 218, L. 1947

Connecticut—Ruling of Ins. Comm'r
4/27/53

Dist. of Columbia—P. L. 607, 8lst
Cong. (1950)

Florida—Ch. 25189, L. 1949

Hawaii—Act 388, L. 1949

Idaho—Ch. 113, L. 1953

Indiana—Ch, 228, L. 1953

Towa—Ch. 256, L. 1947

Kansas—Ch. 301, L. 1951

Kentucky—Ch. 21, L. 1950

Louisiana—Act 195, L. 1948,

Maine—Ch. 316, L. 1949
Nebraska—Ch. 150, L, 1949

New Hampshire—Ch. 175, L. 1947
New Jersey—Ch. 301, L. 1950
North Carclina—Ch. 834, L. 1947
Oklahoma—H, B, 175, L. 1951
Pennsylvania—Act 367, L. 1949
South Carolina—S, 278, L. 1953
Texas—Ch. 208, L. 1947
Vermont—Act 171, L. 1947
Washington—Ch. 79, L. 1947
West Virginia—Ch. 117, L. 1951
Wisconsin—Ch. 458, L. 1949

(Eight additional states have statutes which follow the old 1917 NAIC model
with modifications, viz.: Calif,, Ill., Mass., Mich.,, N. Y., Ohio, Utah and Va.)

EXHIBIT D

SIMULTANEQUS DEATH ACT
(Approved by National Conference of Commissioners on Uniform State Laws)

Alabama—Act 542, L. 1949
Alaska—Ch. 80, L. 1949
Arkansas—Act 15, L. 1941
California—Ch. 988, L. 1945
Colorado—Ch. 197, L. 1943
Connecticut—Ch. 184, L. 1943
Delaware—Ch. 234, L. 1945
Florida—Ch. 20884, L. 1941
Hawaii—Act 74, L. 1941
Idaho—Ch. 83, L. 1943
Illinois—Ch. 3, L. 1941
Indiana—Ch. 49, L, 1941
Towa—Ch. 274, L. 1943
Kansas—Ch. 239, L. 1947
Kentucky—Ch. 79, L, 1942
Maine—Ch. 111, L. 1941
Maryland—Ch. 191, L. 1941
Massachusetts—Ch. 549, L. 1941
Michigan—Act 73, L. 1941
Minnesota—Ch. 248, L, 1943
Missouri—S. B. 81, L. 1947
Montana—Ch. 20, L. 1951

Nebraska—Ch. 112, L, 1947
Nevada—Ch. 44, L. 1949

New Hampshire—Ch, 55, L. 1941
New Jersey—Ch, 384, L. 1947
New York—Ch, 479, L, 1943
North Carolina—Ch, 1016, L. 1947
North Dakota—Ch, 211, L. 1943
Oregon—Ch. 555, L. 1947
Pennsylvania—Act 75, L. 1941
Rhode Island—Ch. 1871, L, 1947
South Carolina—Act 688, L. 1948
South Dakota—Ch. 332, L. 1941
Tennessee—Ch. 59, L. 1941
Texas—Ch. 196, L, 1951

*Utah—Ch. 78, L. 1953

Vermont—Act 41, L, 1941
Virginia—Ch. 63, L. 1942

*Washington—Ch. 113, L. 1943

West Virginia—Ch, 66, L, 1953
Wisconsin—Ch, 284, L. 1941
Wyoming—Ch. 94, L. 1941

* In addition to the Uniform Act a section in both the Utah Insurance Law
(§31-19-32, Code 1953) and the Washington Insurance Law (§48.18.390, R. C.)
provides that in case of simultaneous death, proceeds distributed as if insured
survived beneficiary unless policy provides otherwise.
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EXHIBIT E
ASSESSMENT FOR VALUATION OF SECURITIES BY NAIC COMMITTEE ON SECURITIES
Connecticut—Act 53, L. 1953 New York—Ch. 674, L. 1949
(Expires Dec. 31, 1954) Ohio—S. B. 209, L, 1951
Massachusetts—Ch, 735, L. 1949 Pennsylvania—Act 73, L. 1953
Nebraska—Ch, 132, L, 1951 (Expires May 31, 1955)
New Jersey—Ch, 248, L. 1949
L0l o et S S R S S 7
EXHIBIT F
COMMISSIONERS—ALL INDUSTRY FAIR TRADE PRACTICES LAWS
Arkansas—Ch, 303, L, 1949 Nevada—Ch. 203, L. 1949
Colorado—Ch. 179, L. 1949 New Hampshire—Ch. 189, L. 1947
Florida—Ch, 24202, L. 1947 New Jersey—Ch. 379, L. 1947
Georgia—Act 748, L. 1950 New Mexico—Ch, 127, L, 1947
Hawaii—Act 298, L. 1951 New York—Ch. 501, L. 1948
Indiana—Ch, 112, L. 1947 North Carolina—Ch, 1112, L, 1949
Kentucky—Ch. 21, L. 1950 Pennsylvania—Act 202, L. 1947
Louisiana—Act 195, L. 1948 South Carolina—Act 232, L, 1947
Maine—Ch. 319, L. 1949 South Dakota—Ch, 144, L., 1947
Maryland—Ch. 757, L. 1947 Tennessee—Ch, 202, L. 1947
Massachusetts—Ch. 659, L. 1947 Utah—Ch. 63, L. 1947
Michigan—Act 228, L, 1949 Virginia—Ch. 317, L. 1952
Minnesota—Ch. 129, L. 1947 Washington—Ch. 79, L, 1947
Nebraska—Ch. 170, L. 1947 Wisconsin—Ch. 520, L. 1947
B R 28
EXHIBIT G
NAIC UNAUTHORIZED INSURERS SERVICE OF PROCESS ACT
Alabama—Act 768, L., 1951 Massachusetts—Ch. 781, L. 1950
California—Ch, 495, L. 1949 Michigan—Act 236, L., 1949
Connecticut—Act 154, L. 1949 Missouri—S. B. 182, L. 1951
Florida—Ch. 25368, L. 1949 Nebraska—Ch. 134, L, 1949
Georgia—Acts 533, 759, L. 1950 New Hampshire—Ch. 200, L. 1949
Idaho—Ch, 130, L. 1951 New Jersey—Ch. 330, L, 1952
Illinois—H. B. 874, 1. 1949 New Mexico—Ch. 172, L. 1951
Iowa—Ch. 212, L. 1949 New York—Ch. 826, L. 1949
Kansas—Ch, 283, L. 1949 North Dakota—Ch. 187, L. 1951
Kentucky—Ch. 21, L. 1950 Pennsylvania—Ch, 447, L, 1949
Louisiana—Act 195, L. 1948 Texas—Ch. 617, L. 1949
Maine—Ch. 96, L, 1949 Virginia—Ch, 317, L. 1952
Maryland—Ch. 450, L. 1949 West Virginia—Ch, 113, L, 1951

TOML onimrmimsmamnimmesco mepibincn iinseminy AR B Bedoth e S A0 26
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PresmENT Boyp: Obviously, this afternoon we have not covered
the whole gamut of our whole business, or the things that we are
engaged in. We have given you a sample of them, however, and time
is running out on us, so we must bring this session to a close.

The afternoon session then adjourned at 4:00 o’clock.
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MorNING SEssION
Wednesday, December g, 1953
Mg. MorToN BoyD IN THE CHAIR
The meeting reassembled at 10:20 A.M.

PresmpENT Bovp: Yesterday afternocon, we discussed some of the
problems of our business, and again this morning we are going to
continue talking shop. We have a distinguished panel here on my
right, under the leadership of our very able Director of Investment
Research, Dr. James J. O’Leary, who will conduct the panel and
make such introductions as he pleases. I will turn the meeting over
to Dr. O'Leary.

Dr. O’LEARY then introduced, in turn, Mr. George T. Conklin, Jr.,
Financial Vice President, The Guardian Life Insurance Company of
America; Mr. Donald Slichter, Vice President, The Northwestern
Mutual Life Insurance Company; Mr. John P. Sedgwick, Financial
Vice President, State Mutual Life Assurance Company; Mr. Stuart
F. Silloway, Vice President, The Mutual Life Insurance Company
of New York; Mr. John G. Jewett, Vice President, The Prudential
Insurance Company of America; Mr. L. Douglas Meredith, Execu-
tive Vice President, National Life Insurance Company ; Mr. Milford
A. Vieser, Vice President, The Mutual Benefit Life Insurance Com-
pany, and Mr. Ehney A. Camp, Jr., Vice President and Treasurer,
Liberty National Life Insurance Company, who presented an off-the-
record panel discussion of various aspects of the investment outlook
for 1954.

PresipENT BovD: We are indebted to Dr. O'Leary for having

arranged the panel. We certainly are indebted to the individuals for
their contributions.

We have as our distinguished guest speaker this morning the air-
craft designer and scientist of note, Mr. Igor I. Sikorsky. His design
of the first successful helicopter in America was based on three
decades of brilliant achievements in aeronautics. He was born in
Kiev, Russia, in 1880, the son of a well-known scientist and professor
of psychology at the University of Vladimir, and attended schools and

academic colleges in Russia and engineering colleges in both France
and Russia.
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As a young man, he had a great interest in the subject of vertical
lift aircraft, but in 1910, because of the inadequacies of light-weight
power engine equipment, he had to abandon that field as impractical
for the moment, and turn his attention to multi-engined aircraft or
airplanes and flying boats. Perhaps the most famous of those were
the flying boats which the Pan-American Airways used to pioneer the
commercial air routes from the West Coast to Hawaii, and then to
Asia, and which were also used to establish the commercial air lines
service between this country and Europe.

In March, 1919, Mr. Sikorsky came to the United States and a few
years later became a naturalized American citizen. By 1939, condi-
tions had developed to a point in the progress of engineering where
it looked possible to bring about an effective engine of sufficiently
light weight, and so he turned his attention again to the helicopter
studies that he had abandoned some years ago—or that he had
abandoned from the point of view of carrying them into effect. Under
his leadership, and through his efforts, there was developed the first
direct-lift machine successfully produced in the United States, as well
as the first single main rudder helicopter produced in the world.
After successful tests were made with that in 1940 in the form of the
BS-300, more than 400 such planes and three separate models were
produced in the next three years.

His company was acquired by the United Aircraft Corporation in
1929, and it is of interest to this group to know that the Chairman of
our Program Committee and a director of this Association, Mr.
Peter M. Fraser, President of the Connecticut Mutual Life Insurance
Company, is the senior director in the United Aircraft Company.

Mr. Sikorsky’s personal honors have kept pace with his profes-
sional distinctions. He is one of the great scientists of this day. To-
day, he is going to address us on the very intriguing subject, “Heli-
copters of Today and Tomorrow.” Mr. Sikorsky !

HELICOPTERS OF TODAY AND TOMORROW
Mr. Igor I. Sikorsky then spoke as follows:

Mg. CHAIRMAN AND GENTLEMEN :

A little over 50 years ago, aviation as we know it was considered
impossible. Many of the learned scientists of the day (and from
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our vantage point—50 years later—we are not to ridicule them) said
man would never fly in heavier-than-air craft.

Meanwhile, learned scientists or no, two young Americans were
developing a machine destined to alter the entire course of human
events. And may I take this opportunity to pay a profound and per-
sonal tribute to the Wright Brothers? I believe in a few centuries
the Wright Brothers will be considered far more brilliant and influ-
ential leaders in their effect on history’s destiny than they are so con-
sidered in our own time.

It is particularly interesting to note the success of the Wright
Brothers was not—repeat, not—due to a mere whim of chance. It
can be attributed to brilliant, scientifically coordinated effort plus
hard work, persistence and great personal courage,

The single most important key to the Wrights’ success was the
recognition on their part the goal could not be achieved without
“grass roots” experimentation, research and flight training. Thus
their choice of Kitty Hawk, with its gentle slope and uniform winds
enabling them to study flight under at-the-time ideal conditions, is a
clue to their powers of perception bringing them eventual success.

And merely to build a machine capable of flight is not enough. The
Wrights had to learn how to operate their historic “Flyer.” This
combination of intuitive power plus the courage to test their creation
is what led to their brilliant achievement. That they were Americans
is something of which we can all be proud.

But now 30 years have elapsed. The tremendous progress of these
years is well known. Yet to me there are two achievements which
may, in some respects be the most significant in the past decade of
flight. They are concerned with the overcoming of certain abstacles.

Not long ago it was taken for granted an aircraft, in order to stay
in the air and be adequately controllable, must travel forward at rela-
tively high speeds. It seems obvious. After all every airplane, sub-
marine, dirigible and in fact every boat must move in order to have
its controls operative. Standing still, rudders, be they on a boat or
an airplane, are useless.

And so it became necessary, if man was to have complete mastery
of the air, to develop an aircraft capable of control at low or zero
air speed. How this was done will be discussed later.

To my mind, the second significant obstacle overcome was that of
high forward speeds. For years it was considered impossible to ever
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exceed the speed of sound. In fact, we referred to the speed of
sound (around 760 miles per hour) as an insurmountable “barrier.”
Now we know this is no longer the case. Just recently an airplane
flew 1,300 miles per hour, almost double the speed of sound.

What does this mean? New York to Washington would take ten
minutes. Current flights of hours would take minutes. Future anti-
aircraft fire would not be fired in hopes of hitting a passing plane.
Rather it would be fired in the assurance the aircraft, going faster
than the shell aimed at it, would run into whatever projectile or par-
ticles filled the air.

Most significant is that this introduction to high speeds is simply—
an introduction. Speeds of three, four or more thousand miles per
hour might be accomplished right now—certainly in the very near
future.

Holding such developments back is the problem of overcoming
temperature. It is no longer a problem of cooling the pilot’s cabin.
Now it has become a matter of cooling the entire aircraft which, as
it passes through the air at tremendous speeds, becomes hot—dan-
gerously hot—thanks to friction.

But even such a problem as this will, eventually, be overcome. The
supersonic airplanes of today are most certainly the forerunners of
tomorrow’s space ships. Personally, I believe man will be flying in
space within the next 50 years.

To return to the more modest achievement of the two—that of
overcoming the low speed problem. This accomplishment is, so to
speak, responsible for transgressing the lower speed area permitting
flight at zero air speed. In addition, the accomplishment made it
possible to achieve flight in any direction—up, down, sideways, for-
ward and backward. We call such an aircraft a helicopter.

The idea of the helicopter is very simple. It was known centuries
before any ideas of airplanes had been formulated. The great Italian
master—Leonardo Da Vinci—made sketches of a helicopter. Fruition
of the idea proved elusive regardless of its antiquity. The building
of a helicopter involved problems of such delicacy that airplanes were
in fact for three decades before aeronautical students believed these
obstacles could be overcome. I will not bore you in a recount of just
what held the helicopter back for so many years.

And before we go further in discussing this marvelous machine,
let me make it plain I do not foresee the helicopter replacing the air-
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plane. Nor will the helicopter ever replace the automobile. Each has
its own field of usefulness. The helicopter has, and will continue to
open a new and tremendously important useful field of its own.

It is in its own ever-developing field the helicopter assumes promi-
nence, The helicopter has uses in both war and peace and can render
transportation services under circumstances where nothing else can.
It’s use in war was dramatically demonstrated in Korea.

Let us visualize one of many battlefront situations.

A hill surrounded by enemy positions should be occupied by our
troops. The hill is 3,000 feet high. There is no way to ascend it other
than by a long, costly march. There is no room on the hill for the
landing of an airplane. In fact, there is not even enough space for a
helicopter. The hill is covered by bushes and trees.

And so a helicopter flies over the area and hovers at an altitude of
20 feet. Men, armed with axes and saws, are lowered into the woods
by means of a rope slung beneath the hovering helicopter. In a matter
of minutes, the men have cleared a space large enough for the heli-
copter to land. And, again in a matter of minutes, successive helicop-
ters land and discharge their cargoes of men and supplies. Within
a few hours, the hill is occupied by friendly troops. All this possible
thanks to the helicopter. No other existing form of transportation
could have done it.

Obviously, it is of tremendous importance. And need I add that
several such missions were actually accomplished by U.S. Marines
during the war in Korea?

In addition, helicopters in Korea performed a task which is of the
greatest satisfaction to those of us at United Aircraft. Over 10,000
Allied troops were saved by helicopter—over 800 of them from be-
hind enemy lines.

I stress somewhat the military application of the helicopter because
Korea, for all its misery and bloodshed, represented the turning point
in our industry. Lessons learned about helicopters in Korea promise
a new and exciting future.

In Korea, helicopters hauled men and supplies. They do the same
thing in civilian life only we refer to these quantities as passengers
and freight. Right now, both at home and abroad, helicopters are
doing these very things.

Los Angeles Airways, in operation over six years, flies day and
night, has made over 100,000 landings and takeoffs from the roof
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of the main Los Angeles post office. New York Airways conducts a
mail, freight and passenger service in the New York area.

Last Fall, in Europe, Sabena Belgian Airlines began the world’s
first international helicopter passenger service. Flying from Brussels,
Sabena’s helicopters service localities in Holland, France, Germany
and Luxemburg.

This is only a beginning, granted. Needless to say helicopters will,
in the immediate future, develop further to a point where they will
become a very important part of our transportation system.

Nothing can compare with the helicopter in the short haul, or city-
center to city-center market. The city-center to city-center feature of
helicopter operation will, in many cases, make it the fastest means of
transport available. Gone will be the tiresome rides via surface trans-
port from outlying airports to the centers of urban commerce.

Thus, in the long run, airplanes will not lose from the competition
offered by the helicopter but will instead gain. More and more people
will take to the air. The helicopter will, however, eliminate the air-
plane from such short haul markets as say, New York to Philadel-
phia, or New York to Washington.

Larger helicopters are in fact at this moment. Machines capable of
hauling 30 passengers are already here. Fifty, 60 passenger helicop-
ters will fly in a matter of a few years. Size is not a question.

As to speed, helicopters will never be very fast. It is probable that
ordinary helicopters will not exceed 200 or 250 miles per hour—at
least not during the current decade.

We haven’t as yet discussed the helicopter as a necessary vehicle
in time of great civil emergency such as flood, bombing attack, plague.
In such cases, helicopters would be invaluable devices in the hands of
say, civil defense authorities.

For this reason (there are others) civil helicopter operations must
receive some government support during this vital period of rotary-
wing evolution. All airlines received, at the beginning, support from
the federal government. Such support should again be extended those
attempting to establish helicopter services.

As an oldtimer, not merely as a designer but rather as an enthusi-
astic supporter of the helicopter, I could keep talking non-stop for a
considerable length of time. But I will spare you. I am quite certain
what you are going to see and hear in the motion picture following
will speak more convincingly of the helicopter than I can.



g0 HELICOPTERS OF TODAY AND TOMORROW

Let me stop with the observation the helicopter is with us now, will
be more so in the immediate future. It is destined to render valuable
services to the progress of this great country of ours.

PresmENT Boyp: Thank you very much. We certainly have come
a long way in the development of science. I would like to remind you
that luncheon will be served in the next few minutes in the ballroom,
and that after lunch our program starts at two o'clock. It will be
helpful if you will try to come to the room as promptly as you can
after lunch.

The morning session was adjourned at 12:15 P.M.
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AFTERNOON SESSION
Wednesday, December 9, 1953
Mgr. MorToN BOYD IN THE CHAIR
The meeting reassembled at 2:00 P.M.

PresIDENT Bovp: Ladies and gentlemen, this morning we had an
address by a distinguished scientist. This afternoon the second of
our guest speakers is a distinguished man of letters. There was per-
haps a time when we felt a greater dependency upon the contribu-
tions of science to our business and to business generally in the coun-
try than we did upon letters. I am not at all certain that the field of
letters isn’t rapidly catching up as the problems of developing man-
agement leadership become increasingly great, and as the contribu-
tions of the educational process help to prepare our young men, and
even some of our older ones in the adult education classes, for the re-
sponsibilities of managing American business.

Dr. Ralph Cooper Hutchison, who is our speaker of the afternoon,
holds degrees from Lafayette College, from Harvard University, and
from the Princeton Theological Seminary, and the degree of Doctor
of Philosophy from the University of Pennsylvania. Although he
is an ordained Preshyterian minister, he has devoted his theological
and secular interests to education. He has been a professor in several
colleges, including a college in Teheran, in Iran. In 1931, he was
elected to the presidency of Washington and Jefferson College, and
fourteen years later he came back to his alma mater as President of
Lafayette College.

Having myself gone to a school where we acquired our exposure
to church through the compulsion of the faculty, it is interesting to
note that he had the courage in his college of abandoning the theory
of compulsion and organized a campus church on a voluntary basis
that has had conspicuous success and has attracted a good deal of at-
tention in academic circles,

He has written articles that have appeared in the Atlantic Monthly,
in the magazine Asia, in the Christian Century, the Reader’s Digest,
the International Review of Missions, in the Modern World, and in
the Rotarian.

In the first world war, he was a naval aviator, and in the second
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world war he served in key positions having to do with civil defense
and finance.

It is a great pleasure for me to present to this audience Dr. Ralph
Cooper Hutchison, who will speak to us on “Human Freedom and
Foreign Policy.” Dr, Hutchison !

HUMAN FREEDOM AND FOREIGN POLICY
Dr. Ralph Cooper Hutchison then presented the following address:

Mg, CHAIRMAN, LADIES AND GENTLEMEN :

I like that introduction very much, especially the implication that
our higher education is associated with letters. There flashed into
my mind immediately, the story of the football player in college who
was handed his monthly check and told to endorse it. He passed it
back through the window, and on the back of it he had written, “I
heartily endorse this payment.”

I feel a little out of place in an assembly of insurance men. I don’t
know much about insurance except what the salesmen tell me. How-
ever, when I was a sophomore in college, my father got the idea that
I could learn a good deal and earn part of my way in college by sell-
ing life insurance, so I became an agent for a very great life insur-
ance company that is well represented here today. As a callow youth,
I had no more chance of selling a life insurance policy than I had of
flying to the moon, but I sold one policy. Another agent had to pick
it up and drive 70 miles, and I got sore because he took half of the
commission.

That is the extent of my knowledge of the life insurance business,
but T think it qualifies me to give you advice. You have been taking
advice from a lot of other people who don’t know anything about it.
You get it all the time from Washington, and I might as well throw
in my bit.

I remind myself of the colored preacher who prayed this prayer.
He said, “Dear Lord, use me ; use me, if only in an advisory capacity.”
I am very happy to be used in an advisory capacity for insurance, but
I am not going to make the error of talking about anything remotely
related to your business. What I am going to talk about I am very
earnest about and very much concerned about, and that is our foreign
policy.
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The events of the last forty years have conspired to take this iso-
lated nation of ours and thrust it into the very center of international
affairs. Nothing like this has happened before in the history of the
nations. Never before has a nation which did not want international
complications been compelled to assume international leadership. Be-
cause we did not want it, did not plan it, carried on no program of
conquest, had no aspirations to control the world—because of our
eagerness not to control or lead other nations, we were unprepared
for this responsibility. We knew very little of geography. We were
notably weak in the languages of other peoples. We did not under-
stand their problems of economics. Fortunately, we did have far-
flung missionary work through the church and wide commercial con-
tacts. Our travelers had searched out every part of the world. But
none of these had any thought of control or even of international
leadership. The new responsibilities caught us unconditioned in mind,
unqualified by knowledge and totally unprepared in matters of policy.

Through two world wars and the Korean War we have done our
best, at enormous cost in money and in the lives of our finest youth.
Despite these sacrifices and despite military victories, we have no more
than “muddled through.” We are certain now that our foreign policies
have been those of expediency at any given moment. The result has
been a whole series of agreements and reversals, of misunderstand-
ings and disappointments of which we are thoroughly ashamed. We
the people of the United States most deeply desire a foreign policy
which we can understand, which is consonant with the ideals of
America and which the world can understand,

Any faint efforts to define such a foreign policy have been muted
and confused by an altogether noble attempt to subordinate our pur-
poses to those of some parliament of the nations. The concept of the
League of Nations, of the World Court and of the United Nations is
sound and must have our support. But our very support of this idea
has tended to prevent the emergence of any clear American policy.
We have deferred to these constituent assemblies, hoping that from
such confused and conflicting groups there might emerge policy
greater than our own. We have assumed that they would create for
us our foreign policy.

We should have learned from long experience with our own Con-
gress that great policies emerge from a Congress only when some
party defines its objectives, presents and advocates such policy, and
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finally secures agreement thereto. The concept of assembly actions
does not preclude policy conviction on the part of those who should
render leadership—in any assembly. The main weakness of the
United Nations is not inherent in the United Nations. The main
weakness in the United Nations is the lack of policy in the United
States to which the world is now looking for strong leadership and
for whole-hearted advocacy of the right in international affairs,

What the world needs, what the United Nations needs, what Amer-
ica needs now is a clear and entirely noble American foreign policy.
There is no question in my mind but that this administration in Wash-
ington was elected by the people in the hope that such should emerge.
If this is true then this is a most pertinent and important subject for
our discussion here today.

When this nation was established we had a foreign policy and
stated it in the Declaration of Independence.

“We hold these truths to be self-evident, that all men are cre-
ated equal, that they are endowed by their creator with certain
unalienable rights, that among these are life, liberty and the pur-
suit of happiness. That to secure these rights, Governments are
instituted among men, deriving their just powers from the con-
sent of the governed. . . .”

Note that this was not stated in behalf of the people of the colonies—
this referred to all men. Therein lay a very clear and great foreign
policy—so far as this nation could influence the world it would stand
unalterably and in every situation for the freedom of all men every-
where, and for governments deriving their just powers from the con-
sent of the governed. Look back for a moment over the panorama of
error and expediency that has guided us at Yalta, Teheran, Berlin,
Korea, and in China and think what different decisions would have
been made had we stood unalterably for such a policy.

As a matter of fact this old American policy which we have been
trying to forget bears very directly on the world situation today. The
issue before the world is not communism, as we like to think it is.
The issue yesterday was not fascism as we liked to think it was. The
issue then was the issue of human freedom, which certain nations
were bent on destroying. The issue now is the intent of one power
to conquer the world and enslave mankind as they have already en-
slaved their own people and the people of their satellite nations.

It is indeed tragic that this should be the issue before the world.
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We are reluctant to admit it. We are reluctant because we have been
living in the happy illusion that this battle for human freedom was
fought and won long ago. We grew up with the impression that by
the blood of the heroes throughout history, through great revolutions
such as the American and the French, and through mighty achieve-
ments such as the British Magna Charta and the American Dec-
laration—that this battle had been won for all time. We have be-
lieved that the great struggle belongs now to the ages and that our
task is merely to refine a civilization in which human freedom is an
inherent and assured element.

But the fact is that there are more men in human slavery today
than ever before in history so far as can be determined. There are
more nations today in which freedom of religion is denied. There are
more places where freedom of the press is forbidden and where free-
dom of assembly is unknown. The fact of the matter is that a war
for freedom which we thought long past is with us again. It is not
won. We have still to win that victory.

The struggle between the rights of the individual and the tyranny
of government began in the dawn of human history. Socrates chal-
lenged the tyranny of government when he proposed that individual
souls were divine rather than the princes of the state. Christ shook
the world with his teaching that the soul of one person was worth
more than the powers of the empire, that God’s whole purpose in
the world was the salvation of individual men rather than the sup-
port of Roman government. This revolutionary teaching made its
way against the decrees and persecutions of government, against the
despotisms of the Middle Ages and emerged in the democracy which
we hold so tentatively in the United States and in a few other places
on the earth.

Why do I say that we hold these freedoms tentatively? First be-
cause this freedom is assailed from within—from within our own
minds. As the ages go, we have not been long free. For countless
generations our forefathers lived in slavery of one kind or another,
under tyranny. It is bred in our bones. When we become frightened
by depression, invasion or calamity, when greed or fear takes over
we ourselves turn back to the securities of despotism and tyranny as
a little child in fright turns to his mother. Threaten our safety or
our comfort and we frantically turn again to tyranny, not only here
but in all young democracies—and democracies are all young.
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Second because we are assailed from without. We have lived in the
happy feeling that we can maintain human freedom here while, for
example, millions in Russia are enslaved. In fact we have had an of-
ficial policy of trying to confine this lust for power to some isolated
area such as the Russian empire. How little we realize that in this
little world no evil can be confined. We thought once that Spanish
influenza could be confined to Spain and that it was just too bad. But
it could not be and we lost more men from that plague than we did
in the First World War. Now we have for almost forty years sat
back and said, “Well, if Russia wants it that way, okeh! Just so they
keep it there.” Lincoln had something to say about the comfortable
thought that human slavery could be continued in the South and kept
out of the North. His greatest truth was this, that this nation could
not remain half slave and half free. I suspect that if we had his wis-
dom and his words today he would proclaim with utter earnestness
and power the truth that this world cannot remain half slave and
half free.

We will make a prediction here which will throw into focus all that
we are talking about today. We predict that at some time, in x years,
this world, including Russia and China and North Korea, will be all
iree, or in x years this whole world including the United States will
be all slave. There is no remotest possibility of these two forces liv-
ing side by side, governed by any United Nations or Federalist State.
It is a battle to the death. It has been through the ages. It will be
now.

Why should we be deceived by the camouflage which this world
conquest wears, namely economic or Marxist communism? This is
not the issue—nor is it Fascism, nor was it Nazism. The issue is
whether individual men shall be free in Russia and the United States
and China and North Korea.

Nor should we be distracted by the issue of colonialism, the ques-
tion as to whether Morocco, or Egypt, or India should be free. These
matters are important but they are trifling beside that larger question
as to whether individual men are to be free in the colonies or in the
independent nations.

As you go back to the memoires that you are reading, those of
Churchill or the men before him, and to those that are coming out
from Truman and the men after him, read again of Yalta, Teheran,
Berlin, and China and Korea, read again of the First World War
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and try to think how different it would have been if we had stood
clearly and resolutely for the freedom of all men everywhere, We
would have stopped the First World War in the first month. We
would have prevented the Second World War by bringing the force
of the world against the oppressions and brutalities of the Nazis in
Germany. We would have maintained the freedom of China. We
would have prevented the invasion of Korea or failing that we would
have blasted the conquerors out by using the normal and only effective
strategy of war. If we had stood for the freedom of men we would
never have equipped and financed the tyrannical rulers of Russia.
We would have had no truck with their despotism. If we had stood
for the freedom of men we would not have tolerated Russia in the
United Nations until her own people were free. We would not even
talk about admitting China during this time of her bloody enslave-
ment of her own people. We would stand for human freedom in
Russia, in Czecho-Slovakia, in Poland, in Palestine, in Iran, in Korea.
We would have a foreign policy that we could understand, in which
we could believe, and which would be worth the great sacrifices of
human life which we have been offering up on the altar of the world.

PresmenT Bovyp: Dr. Hutchison, we thank you very much for
that very clear statement of the situation and for your message as to
what we should do about it.

The meeting then considered various items of association business.

The Forty-seventh annual meeting adjourned at 3:35 o’clock sine
die.
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Marshall, Elbert P. iii, 51; wii, 137
Marshall, Gen. George (& announcem:nt
regardm ...................... 77
Marshall, John, quoted. .xxi, 94, 97; xxx. 73 74
Martin, Franklin H. .......cc000000e0 xviii, 172
Martin, Hon. Wade O,, Jr,eeeue.. .+ .xlvi, 100
Martm, WIllHam . s ossscovtssnnans 12,158
Marx, Karl, quoted.. 7, 98
Mason, MaxX....oe00uneee xxiii, 83
Massachusetts:
First to establish state supervision of in-
SUTATICE .uvrsvsssrasnnssssasananss 72
Insurance laws..... il i, 71, 73; Hi, 29 36
Leadership in legislation .............. ii, 76
Manufacturing industries ............ xv, 20
Plymouth Calony .....ccovvvivennnn. xxii, 119
Savings bank life insurance............x, 112
Massey, Vincent ............. xxi, 52; xxii, 17
Material Thrift. See Mental Thrift.
Materializing American Foresight Through
Life Insurance., William H. Kingsley,
XXX,
Mayo, Charles H. ..ocvvvnnvannnnne. xviii, 179
McAdoo, Wm. G., qunt:d ............ xxiii, 61
MecAlister, Hill ....... S ealaleiep s b arers xxix, 106
MecAndless, A. Jovvveeoassnassccessas XXxv, 29
McCarthy, Leighton svesseeesssssasss.xxiv, 130

McClench, William W.
Chairman's address
Memorial resolution

McClintock, Emory ....

McComb,

\[cConLev Thomas G ................ ii
MI‘.Conney, Edmund M....eo0000s
McDonald, James G.........

McIntosh, Mrs. Millicent C

McKenzie, Bart E. ..oooviviinnnnnnnn.s

cLain, James A.
MecLaughlin, Allan J
McLean, Angus W,
McLeod, Thomas G
McNau', Ralph, TJ.
McNutt, Paul V. .
Medical D:rectors *Association. . .. .. m. 102, 106
Medical examinations, educational influence...x, 60
Medical examiners of insurance companies...iii, 102
Medical Preparedness. Donald B. Cragin,

xxxiv, 166
Medical Problems of Today and Tomorrow
from a Life Insurance Viewpoint, Some,

Etigene FiBussell s vens xxx, 149
Medical Resources and Mortality Trends.
William Muhlberg «.oovvvnnnreans xxvii, 142

Medicine, preventive .. iii, 96; xv, 75
Medico-Actuarial mortahly investigation,
iii, 106; viii, 27; x, 98; xx, 76

Megata, Baron Tam:hro ................. xi, 94
Meiklejohn, Allan J., telegram........ viii, 72
Membership of Association:

Acacia Mutual Life Association, 1932,

(Name changed to Acacia Mutual Life
Insurance Company in 1932.)
Acacia Mutual Life Incurance Company,

1032.1944. (Resigned 1944.)

'.’%‘.tna Life Insurance Company, 1907 to
ate.

American Life Insurance Company, 1913-
1936. (Name changed to American
United Life Insurance Company in 1936.)

American United Life Insurance Com-
pany, 1937 to date.

Atlantic Life Insurance Company, 1927-
1937, (Resigned 1937, re-elected 1951.)
1951 to date,

Ablas Life Insurance Company, 1944 to
ate.

Baltimore Life Insurance Company, 1945

to date.

Bankers Health and Life Insurance Com-
pany, 1945 to date.

Ba;ker: Life Company (Towa), 1922 teo
ate

Bankers Life Insurance Company (Neb.),
1910 to date.

Berkshire Life Insurance Company, 1912

to date
Boston Mutual Life Insurance Company,
1929 to date,

Business Men's Assurance Company of
America, 1944 to date.

California-Western States Life Insurance
Company, 1945 to date.

Canada Life Assurance Company, 1908
to date.

Cajntol Life Insurance Company, 1945 to

Carolina Life Insurance Company, 1950 to

date.
Central Life Assurance Society (Iowa),
1924.1950. (Name changed to Central

Life Assurance Company in 1950.)

* Charter member.
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Central Life Assurance Company, 1950 to

ate, .

Central Life Insurance Company of Illi-
nois, 1927-1951. (Name changed to Cen-
tral Standard Life Insurance Company
in 1951.) i

Central Standard Life Insurance Company,
1951 to date.

Colonial Life Insurance Company of
America, 1908-1943. (Resigned 1943, re-
elected 1948.) 1948 to date.

Columbian National Life Insurance Com-
pany, 1913 to date.

Commonwealth Life Insurance Company,
1945 to date, -

Confederation Life Association, 1920 teo
date.

Connecticut General Life Insurance Com-
pany, 1919 to date.

Connecticut Mutual Life Insurance Com-
pany, 1919 to date.

Continental American Life Insurance
Company (Del.), 1927 to date.

Continental Assurance Company, (IIL)
1925-1939 (Resigned 1939.)

Cr(clbwn Life Insurance Company, 1950 to

ate.

Des Moines Life Insurance Compan{. 1907-
1912, (Reinsured in National of U. 8.
A, 1912)

Eastern Life Insurance Company of New
York, 1950 to date.

Empire State Mutual Life Insurance Com-
pany, 1945 to date.

*Equitable Life Assurance Society of the

.S, (N. Y.), 1907 to date.

Equitable Life Insurance Company (Wash-
ington, D. C,), 1950 to date.

Equitable Life Insurance Company of
owa, 1915 to date.

Farm Bureau Life Insurance Company,
1950 to date.

Farmers and Traders Life Insurance Com-
pany, 1953 to date.

Federal Life and Casualty Company, 1950-
1951. (Resigned 1951, re-elected 1953),
1953 to date.

Federal Life Insurance Company, 1929
to date.

*Fidelity Mutual Life Insurance Com-
pany, 1907-1918. (Resigned 1918, re-
elected 1934.) 1934 to date.

Franklin Life Insurance Company, 1908-
1947 (Resigned 1947.)

General American Life Insurance Company,
1953 to date.

George Washington Life Insurance Com-
pany, 1044.1948 (Resigned 1948.)

*Germania Life Insurance Company., 1907-
1918, (Name changed to Guardian Life,
1918.)

Great American Reserve Insurance Com-
pany, 1950 to date.

Great-West Life Assurance Company, 1944
to date.

Guaranty Income Life Insurance Company,
1948 to date.

Guardian Life Insurance Company of
America, 1918 to date.

Home Friendly Insurance Company of
Maryland, 1945 to date.

*Home Life Insurance Company, 1907 to
date.

* Charter member,
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Illinois Bankers Life Assurance Company,
1945-1951. (Reinsured in Central Stand-
ard Life Insurance Cum%any.)

Illinois Life Insurance Company, 1908-
1932, (Resigned 1932.)

Imperial Life Assurance Company of
Canada, 1920 to date.

Industrial Life & Health Insurance Com-
any, 1945-1947. (Name changed to Life
Ynsurance Company of Georgia in 1947.)

Jefferson Standard Life Insurance Com-
any, 1924 to date.

John Hancock Mutual Life Insurance Com-
pany, 1919 to date.

Kentucky Central Life and Accident Insur-
ance Company, 1945 to date.

Liberty National Life Insurance Company,
1940 to date.

Life & Casualty Insurance Company of
Tennessee, 1953 to date.

Life Insurance Company of Georgia, 1947
to date.

Life Insurance Company of Virginia, 1918
to date.

Lincoln National Life Insurance Company,
1921 to date,

London Life Insurance Company, 1921 to

ate,

Manhattan Life Insurance Company, 1913
to date.

Manufacturers Life Insurance Company,
1914-1915.  (Resigned 19135, re-elected
1918.) 1919 to date.

Massachusetts Mutual Life Insurance Com-
any, 1919 to date.

*Metropolitan Life Insurance Company,
1907 to date.

Michigan Mutual Life Insurance Company,
1921-1927. (Merged with National Life
of U. 5. A, 1927)

Minnesota Mutual Life Insurance Com-
pany, 1934 to date.

R{?lnarch Life Insurance Company, 1953 to
ate.

Monumental Life Insurance Company, 1953
to date.

Mutual Benefit Life Insurance Company,
1919 to date,

Mutual Life Assurance Company of Can-
ada, 1919 to date.

*Mutual Life Insurance Company of New
York, 1907 to_date,

Mutual Savings Life Insurance Company,
1945-1950. (Resigned 1950.)

Mutual Trust Life Insurance Company,
1935 to date.

National Life and Accident Insurance Com-
pany (Tenn.), 1921 to date.

National Life Insurance Company (Vt.),
1919 to date.

National Life Insurance Company of
U. 5. A, (IIl) 1910-1932. (Resigned
1932.)

New England Mutual Life Insurance Com-

any, 1909 to date.

ew York Life Insurance Company, 1907-

1909. (Resigned 1909, re-elected 1920.)

1920 to date.

North American Life Assurance Company,
1909-1934, (Resigned 1934, re-elected
1951.) 1951 to date.

North American Life and Casualty Com-
pany, 1949 to date,

North  American Reassurance Company,
1945 to date.

* Charter member.
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Northern Life Assurance Company, 1914-
1932, (Resigned 1932.)

Northwestern Mutual Life Insurance Com-
pany, 1951 to date.

Northwestern National Life
Company, 1921 to date.

Occidental Life Insurance Company, 1929
to date. y

Occidental Life Insurance Company of Cali-
fornia, 1945 to date.

Ohio I\faﬁonal Life Insurance Company,
1925 to date.

Ohio dState Life Insurance Company, 1944

ate.

Old Line Life Insurance Company, 1927-
1942, (Resigned 1942, re-elected 1950)
1950 to date.

Ontario Equitable Life and Accident In-
surance Company, 1930-1931. (Resigned

Insurance

1931,

Pacific Mutual Life Insurance Company
1909-1936.  (Resigned 1936, re-elected
1943.) 1943 to date.

Paul Revere Life Insurance Company, 1945
to date.

Penn Mutual
1919 to date,

Peoria Life Insurance
1932, (Resigned 1932,)

Phoenix Mutual Life Insurance Company,
1919 to date.

Poxsital Life Insurance Company, 1950 to
ate.

Protective Life Insurance Company, 1941
to date.

Provident Life and Accident
Company, 1944 to date,

Provident Life Insurance Company (N,

L), 1929-1948. (Resigned 1948.)

Provident Life and Trust Company, 1919-
1922, (Name changed to Provident
Mutual Life Insurance Company, 1922.)

Provident Mutual Life Insurance (x.ompnny,
1922 to date,

Provident Savings Life Assurance Society,
1910. (Reinsured in Postal Life, 1911.)

*Prudential Insurance Company of Amer-
ica, 1907 to_date.

Puritan Life Insurance Company (Rhode
Island), 1934 to date.

Reliance Life Insurance Company of Pitts-
burgh, 1933-1951. (Resigned 1951.)

Republic National Life Insurance Company,
1945 to_date.

Reserve Loan Life Insurance Company,
1021-1940, (Resigned 1940.)

Royal Union Mutual Life Insurance Com-
any, 1921-1924, (Name changed to

oyal Union Life Insurance Company,
1924.)

Royal Union Life Insurance Company,
1924-1933, (Resigned 1933.)

Scranton _Life Insurance Company, 1945.
1950 (Resigned 1950),

*Security Mutual Life Insurance Company,
1907 to date.

Service Life Insurance Company, 1945 to

Life Insurance Company,

Company, 1926-

Insurance

date.

Shenandoah Life Insurance Company, Inc.,
1945 to date.

Southland Life Insurance Company, 1926.
1939. (Resigned 1939.)

Standard Insurance Company, 1953 to date,

State Mutual Life Assurance Company,
1919 to date.

* Charter member.
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Sun Life Assurance Company of Canada,
1920 to date.

Sun Life Insurance Company of America
(Md.), 1927 to date,

"I;lravelers Insurance Company, 1907 to
ate,

*Union Central Life Insurance Company,
1907 to date,

Union Labor Life Insurance Company, 1945
to date.

Union Life Insurance Company (Ark.),
1945 to date.

Union Mutual Life Insurance Company,
1926 to date.

United Benefit Life Insurance Company,
1953 to date,

*United States Life Insurance Company,
1907 to date.

*Volunteer State Life Insurance Company,
1907 to_date.

Western Life Insurance Company, 1945
to date,

Western and Southern Life Insurance Com-
pany, 1919 to date.

Western Union Life Insurance Company
1925-1927. (Reinsured by Sun Life of
Canada. 1927.)

Membership, list of new companies. 19!i8
xii,
Memorial Resolutions:

Austiti;, ‘Chellis: At scenea i tisiily
Childs, Arthur Edward.............xxvii,
Cox, Robert Lynn ................xxiv,

Dunham, Sylvester Clark........000,..ix,
McClench, William Wallace......... xxii,
Purdom, Thomas Hunter......... satla XA,
Sage, John Davis.....,..0eeeeessesq XXil,
Stadden, George Boynton......,.....xvii,
Memorial Tribute to Job E. Hedges.
Edward D. Duffield........ O b
Menace of Taxation to Life Insurance, The.
William H. Davis........... RO v
Mental Thrift. Alexander C. Humphreys,
LLD, vt ae s X0
Mental vs. Material Reconstruction, Nich-
olas Murray Butler....... el e aa el
Meredith, Sir Vincent ................

Merger of life insurance companies....
See Amalgamation.

Merriam, Henry M. ............. Srarori kg
Message From the South and West, Samuel
Bosworth Smith: .....oc.nuin i

ERrR AT ii,
Methods and Limitations of Foresight in Mod-
ern Affairs. Chester I. Barnard....xxx,
Metrapolitan Life Insurance Company:
Automohile experience ......
Luncheon to Association.....
Sanatorium for employees. .
Welfare work ...... sane
Meyer, Eugene .........
Michigan University, Insur

«. i, 84,
voeaX¥,
FETTE.  R
ce courses,

o o3 iv, 21,
Middleman, Elimination of, in farm loans,

ix,

Mid-Western Resources and Resourcefulness,
or, As the Farmer Sees Things. Roy A.
Roberts ........ A e s vaia XXV,
Military _service. Medical rejections in....x,

Miller, Hon. George W. L,
Miller, John B.......c0uuua..xvi, 1427 xxif,
Millikan, Robert A...... Pavaesanaeee . .XXiV,

Quoted ..... il == T TSN uaiminie i e KXV

Milliman, Wendell ......c00c0nvrnresa.xlv,
Mills, Walter Thomas, quoted...........xv,

* Charter member,
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Milton, John, quotcd
Minnesota, limitation of reserve...
Minnesota potato exchange. .

Misrepresentations (Armsu‘unz Iaws) e dy 99
Mississippi, insurance taxation..,... i .u. 151
Mitchell, A N .xxxii, 39; xxxv, 85
Mlsslsslp[ﬂ Valley, insurance business. .. v, 8
The Mobilizaticn for Health., Walter E.
M iy T R ———— xxxiii, 63
Mobilizing for Security ’I‘hruugh Indmdua[
Entupnec. M Albert Linton...xxxiii, 8
Model WS sass v denin see T carnessnil, 76
Modern Sanitation, Alvah H, Doty......iv, 144
Modern Standards of Superws:on Huw d
. Dunham ...iiveuriiasies xxiii, 65
Moir, Henry, iv, 38; vi, 104. vii, 45 !43 xl1. 50
Monetary and debt managcment pu]:cy. .xlvn, 45
Monetary situation, statement on......Xx 84
Montana, county tax ...... A TR iii, 61
Moore, Arthur Harry......co0000....%xxix, 99
Moore, Douglas E. C.......c0vvveaea..xxix, 117
Moore, G. Cecil. v vauas eeessoXxv, 38
Moore, William Henry P L S
Moore, Wilmer L..... , 116; vi, 137
Moarhead:"E. T. .5 aoiiinianssnsiaie xlv, 110
Moral Hazard in Relation to DEmBCracy.
Francis V. Keesling ............xxxv, 47
Moral Responsibility of Advising the Ameri.
can Public, The. James W. Wadsworth,
Mortality:
Among miners .......cveevenasnn...vili, 30
Among railroad men ................¥ili, 29
Among liquor dealers and drmkers, viii,
Causes of death, 1920-21.........xv, 72, 76- 78
Decrease from communicable diseases, m.
16; x, 58
Education needed .,.cvciivrinneress.a X, 63
From pleurisy ....ccvvvennnaneonaaa.viii, 34
From syphilis ......................vm. 31
From tuberculosis .......ce000eeea..viii, 34
Improved, 1921 ....cccecvenannnnnn.. XV, 70
In armies .......................xl. 1, 91
In Canadian companies....... 48

Increase from organic disease..
Infantile
Influence of insurance examin
Influence of weight.......

Investigation, Medxco "Actuarial.

27; x.

Reports for government use proposed.. xv,

Tables:
1920-21,

(R. L. Cox)uuvvvuanaxv, 72, 76-78

1921-22, (Knight) ...........xvi, 28, 32-34
1922-23. (Toulmin) .......xvii, 119, 122-24
1923-24. (Rogers) ........xviii, 113, et seq.
1924-25. (Dw1gln:%I S e Ay 93. et seq.
1925-26. ollen).....xx, 129, 139 42
1926-27. ((_' [ B ..xxi, 101, et seq.
1927-28. (G, S. anlen)....xxu 159, et seq.
1928-29. (Cook) +..eeees...xxiii, 97, 109-11
1929-30, (Dingman) ..........xxiv, 176-193
1930-31. (Kmﬁht) ......... . XxVvi, 4.‘:1 49 53
1932-33. (Mubhlberg) ....xxvii, 155, 156,

1933-34, (Fraser) ..cccsses L xxviii, 53
1934.35. (BIOWR) v »s+s XXX, 75, 76, 77
1935-36. (Russell) ......xxx, 153, 54, 155
1936-37. (Christiernin) ....xxxi, 46 47, 48
1937-38. (Frost) ........xxxii, 68, €9, 70
1938-39, (Thornton) ............xxxiii, 63
1939-40. (Cragin) .evovivae- xxxiv, 177, 178

See The Relation of Samtary Engmeer-
ing to Public Health; Relationship of
Dentistry to Health (,nnsermuon The
Reporting of Diseases—The Next Step

Vol. Page
in Life Conservation; The Story of
Life and Death in 1923; A Sugges-

tion Concernirg the Increased Longevity
of Lifc Insurance Policyholders; Thrift
in Health-—Application of Lessons of
Military Sanitation to Peace Times;
World's War Against Disease; Life and
Death in 1930—National Health Re-
serves, Actual and Potential; Improving
Human Values Through He.'xl!'h Medical
Resources and Mortality rtends, Life
Insurance in the Service of America's
Health; Mortality Trends and Health
Trluru.hs, Some Medical —Problems of
Today and Tomorrow from a Life In-

surance  Viewpoint; 1937  Mortality
Trends—A Review of Ten Months’
Experience; The Human Significance of

Chan, mg Mortality; The Mobilization for
Health; Medical Preparedness‘

Mortality rate:

Causes specified.............. .. ... dii, 88, 115
Reduction, Bilibid Prison, Manila.......ii, 98
See Lpidemic Waste of Human Lile.
Mortality statistics, international classifica-
OB seeevipsvnaaassraniaancs sereaaiv, 160
Mortality table, first.........0oiiiunn., xxii, 52
Mortality Trends and Health Tnumphs Ches—
ter 1. Brown ............... e XXX, 166
1937 Mortality Trends—A Review of Ten
Months' Experience, Charles L. Christier-
T R e e DL B -
Mortgage loans:
Amortization plan,.......ix, 97, 102, 107, 109
Charts, 1911-1920 +..vvvev.0s...-xv, 115, 116
L1 [T |
Cost of 'making wvivvuesenavniaismsgs .ix, 99
Distribution among insurance companies,
lx 130
Geographical distribution of.......ix, 5. 142
Of banks on farms and other realty, 1914
145
Of life insurance companies, 1911, 1914.
144
On farms and other real property, 1914
ix, 9, 130, 133
Shrinkage illustrated by San Franctsco
fire it A; 83
See also Amoruzatmn- Charts; Farm
ans; Farm Mnrtgageu: Investments;
Maps; Rural Credit Problems; Tables.
Mortgage schedule of annual atatcmcrlt . .iii, 25
Morton, Panl ....civicrresn- 81; i, 9
Call for organization of The Assoc:atmn of
Life Insurance Presidents........v, Preface

Chairman’s address ........
Fottrail . onmnsananiaasadsaen
Quotation from address of 1906,
v, Preface; x,
Tribute by Robert Lynn Cox....... X,
Tribute by Alexander C. Humphrcys
Tribute by John D. Sage......
Tribute by Frederick H. Ecker.
Mubhlberg, William ..........
Municipal bonds.........vi, 30 xi, 78; xiv,
facmg 34 xv, facmg
See Charts; Maps; Tables.

Municipal development:

Arrested by war....coiiiiiannrenense Xl
Historical review ceeenXi,
Municipal indebtedness........voveuneaa.Xiy
See Financing Municipal Development;
Arrested by the War.

srrraaerrens
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Municipal taxation of insurance companies, National Convention of Insurance
ii, 116; v, 84 Commissioners:
ﬁunnh vs. an:inm:k (Elevator Case)....... Iz 1354 Address:
urphy, Frederi B0 NAECRGARD00000 XXV,
Murphyl Patrick Francis,. xxi, 85 }gg; Ro";: ‘E" Iﬁglfti'g'a‘x;" """""" o1, 87
Murphy: Ray D.. . xxvi, 63 sk, 1603 sl 13 1911, Fred W. Potter,.. .. /0000
Mussolini, remier Benito ceessuseres :x:m 00 1912, Frank H. Hardison
Myrick, Julian S.............. vii, 130; xxi, 40 1913 ames. B, Young g
National” Academy of Sciences........xxiv, 121 1% T s Tare Yo
1915 Burton Mansfield ..... iiviag ix, 86
National Association of Insurance Com- 1916, Jesse Phillips. ...
missioners: 1917, mory ‘H. En glish
A s 1918. Claude W. Fairchild..
i 1919. Joseph G. Brown
1935. William A. Sullivan ...... xxix, 22 1020, Vil H. Filswortho. '_ _____ :
1936. Ernest Palmer ...vovevnanas xxx, 39 1021, Thomas B. Donaldson..eseess
1937. George A. Bowles..........xxxi, 23 1922, Platt Whitman ...... R
1938, Frank N. Julian......... xxxii, 108 1923, Herbert O. Fishback..... Loxvii, 95
1939. C. Clarence Neslen........ xxxiii, 54 1924, Jobn C. LuDIDZ..osssoerss xviii, 79
1940, John C. Black healls o e XxXXxiv, 43 1925. illiam R. C. Kcndnck xl!. 11
1941, Charles F. Hobbs......... xxxy, 72 1926, Wesley E, Monk...ovaeeues xx, 49
1083, Uhatles . J. Mastingtoo. xxsvih 2 1927. Albert S. Caldwell.......... xxi, 157
1952, Wade O. Martin...... <weeoxlvi, 100 1928, Charles R, Detrick. ...c.s0- xxii, 123
193?3. élluward 1;: ]‘?‘}mham ....... xxiii, Igg
The National Association of Life Un- 1930. arence C. SONE. . vanee xxiv,
derwriters: = 1931. Charles D. Liv{ngston ..... xxv, 151
Campaign for Insurance Education....vii, 167 }g%g };";‘}_":’3 \A’V TB’*::‘:‘;:K";: }gg
Mesadire Sosat 1934, Dan C. BONEY. .. .. ... -xxviil, 115
1907. Charles }erome Edwards......i, 37 Call for first meeting, 1871........... i, 16
1911, Charles Jerome Edwards...... v, 25 Committee report (1905) quated. .v. 89, 90 92
1912, Charles Jerome Edwards.....vi, 116 First meeting of....xiv, 70, 73; Xxxi, 105
Neil D. Sills.....cvcaune xxii, 124
1913. Ernest J. Clark...... See also National Association of Insur-
1914, Hugh M. Willet..... .viii, 69 ance Commissioners.
1915, Edward A. Woods........... ix, 59 | National Defense Bond Program. William
1916, Lawrence Priddy ... ..x, 159 C. FieGibbon v cvescersssnssinag xxxv, 128
1917, Lawrence Pﬂddl" 169 | National Development, Life Insurance De-
1918, Jonathan K. Voshel 80 velopments in. William W. McCIench
1919, 1. Stanley Edwards 41
%35? Jo?::ui shxf; National %ommm Value of Uﬁwcnlty Edu Lk
1353 é dn}llph % &;{ﬂs}: cation, e. Marion roy Burton....xvi,
1923. Graham C. Wells. :
1034, John W. Clegg.. Nah;Ional F{rate.rnal Congress of America
1925 rank L. Jones.. essage irom:i
1926, George D. Alder 1939. Foster F. Farrell....... «oxxxiii, 39
1927. {]uhau S. Myrmk ........... 1940. Alex. O. Benz...... e sans BERIN, 0 230
1928, pal E. Clark:..sceesssviis xxii, 175 1941. Thomas R. Heaney........xxxv, 34
1929. Seaborn T Whaﬂey ....... xxiii, 154 1943. Grace W. McCurdy..cueas xxxvii, 30
1930. George E. Lackey.......... xxiv, 84 | National Guard .......ceceeeveciecnnnns x, 52
1931, Elbert Storer ............ xxv, 39 | National Health BUreati,...ossecesosscsss iii, 104
1932, Charles C. Thompson....... xxvi, 38 | National Health in_ the Life Imunnce
1933. C. Vivian Anderson....... xxvii, 35 Mirror. Robert Lynn Cox...oovuuss 67
1934. Theodore M. Riehle....... xxviii, 38 See Health the Guidepost to Material and
1935, Lester O. Schriver ........xxix, 96 Moral National Strength.
1936. Alexander E. Patterson..... ]l Zg National _incomes compared........... xxii, 147
1937. O. Sam Cummi‘ngs """"" XXX, 31 National Institute of Health...... seus XXV, 173
1938, Holgar % Johnson....... Xoh 43 | National Insurance Convention........ xxvii, 128
1939, Char]esT 1mt;1erman....xxxpl. 32 National philosophy pivots on individual
1940, Harry W:;:g teerennnns ANy 3 effort and initiative........c0uns .xviii, 161
1341' {Ih'!l) A‘F'I'_I:é’pm“ """ xxxy, 3 National physical preparedness......... | |
119:2 We{l o H. A %cs """" nx‘;"' 33 | National q‘!csearch Councll i i xi, 80
; ;e;fd'?x ndrews, Jr., T oa Natl%nal Progress, Two Decades of. Orlow H o
b g e e < OIBE oo vaieiniviainmis v einivinisdigire sy s i iy
1952. David B. Fluegelman........ xlvi, 88 National Progress, Waste the Drag Upon
National Association of Owners of Railroad Lewis E. Pierson.........c.cvanuas xvi, 18
Securities .....iiiiiiiiiiiiiiiin xi, 119 | National Prosperity, Common Carriers of.
Life insurance company members...... xi, 122 Thomas C. Powell. oo i ritiarsnss xvi, 75
Resolution of approval............e00n xi, 164 | National Service, A Great: How Life Insur-
See Snfeguarding the Owners of the Se- ance Has Discharicd Its Duty to the
curities of the Railroads of the Coumry Nation. John B. Lunger........... xii, 92
National Chamber of Commerce........ xvi, 18 | Nationalism, Internationalism and Superna.
National Civic Federation....iii, 21, 94; xv, 94 tionalism.  Canon Cody.seuee ceenee XV, 42
National Conference of Commissioners on Nat_mnal unity L.....eee.e. .xxii, 9; xxv, 133
Uniform Laws .......ccc0iiiaaans xxi, 160 | Nations, Fraternity of.....ccveeienansses v, 45
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Natural Resources as a National Reserve. Expense Limitation Law—Section 213..xlv, 20
Gurney E. Newlin...,........... xxvii, Investment Crvamasvaesd v XIvy 81, 33
Nature and Extent of Life Insurance In- Limitation oi commgency reserve....i, 43,
struction in Colleges and Universities. 7, 64; viii, 77
Robert Lynn T L o L I - Limitation of expenses. : 62
Necessity for Reform of Life Insurance Limitation of new business...... 59
Taxation, Lester W. Zartman....... 43 Misrepresentations ...cc.iiciieiacannas 55
Needed Reforms in Sanitary Adm:mstrauon. Policies, participating and non- paﬂlclpit-
Rupert Blue ........... ..........vu, 82 ing ..... !, 55
Negotiable instruments law.......ii, 72; iii, 64 Palicy forms sessnrssserurnseessebanach 58
Neslen ClATENEE, v viwimnis s s aass xxxiil, 54 Policy loans .......................vm. 80
New (fap:tal Through Thrift. Joseph Chap- Publicity ..... 58
MAN s iasiievriia saeaaeXily 29 Section 213 .. 28
New companies, relation to old. . .ii, 83; iv, 15 Securities ....... val, 58
The New Economic Era as Reflected in Surplus, distribution o 41, 78
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