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Svenska Handelsbanken
Highlights

Average

Svenska Handelsbanken change %

1980 1981 1982 1983 1984 1980-84
GROWTH
Total Assets at year-end, SEK in millions ... 70,213 89,096 102,041 119,693 130,032 +18.2
Change from previous year, percent ..... S SR OIS GRS 173 + 8.6
Total Branch Offices atyear-end .......... 461 455 452 454 454
Average number of employees ........... 4,993 4,971 5,040 5,179 5,353
Consumer Price Index, annual rate of
INCHEASE, PEFCENT . . o s sl vt s i s SRR RO A ] (040 RS + 8.2 +10.1
CAPITAL RATIO
Primary Capital' to Total Assets, percent ... 7.1 6.4 6.2 6.2 6.5
INCOME AND PROFITABILITY
Net Operating Income, SEK in millions .. . .. 788 1,095 1,186 1,741 1,770 +141
Return on Equity?, percent ............... 13.8 17.6 17.0 23.0 20.1
DIVIDEND
RefiRammonishare s SEKEEE S S s sl ot 4.80 5.50 6.25 7.50 750 +11.8
The Group
GROWTH :
Total Assets at year-end, SEK in millions ... 82,903 102,970 120,294 141,434 157,309 +18.5
Change from previous year, percent ..... A28 BRI DA DR BT 6 +11.2
Average number of employees ........... 5,468 5535 5,650 5,811 6,056
CAPITAL RATIO
Primary Capital' to Assets, percent ........ 6.4 6.0 5. 5.7 5.6
INCOME AND PROFITABILITY
Net Operating Income, SEK in millions .. ... 927 1,290 1,390 12k 1,956  +13.0
Returnion Equity2, percent . ... oo, 15.4 19.6 18.5 23.3 20.8
Adjusted Net Income per common share?
SERES T T e U AR R 17.10 24.30 25.80 34.70 35.20

® The average discount rate has been 0.32% higher @ Svenska Handelsbanken has continued to expand

in 1984 than in 1983. The Bank’s substantial bond
portfolio carries a fixed rate of interest, whereby
each additional one per cent increase in the dis-
count rate results in a reduction of operating in-
come by SEK 240 million, given that the penalty
rate and the rates on special terms and certificates
of deposits rise correspondingly.

During the Fall of 1984, a secondary market for
government securities and bonds was created.
Svenska Handelsbanken has played an active role
in developing this market, for example, by being the
first bank in Sweden to introduce a forward market
for government securities.

international banking activities by transforming its
representative office in Singapore to a wholly-
owned subsidiary, Svenska Handelsbanken Asia
Ltd.

e The Bank's shareholding in Nordfinanz-Bank

Zurich, Zurich, has been partially sold, resultingina
capital gain of SEK 97 million.

® A new service offered to our clients this year is

Svenska Handelsbanken's videotex Investment
News, now displayed in 150 branch offices.

! Primary Capital is defined as Stockholders’ Equity less proposed dividend plus Reserves.

50% of Reserves at the beginning of the year.

2 Return on Equity in Sweden is defined as Net Operating Income after 50% Standard Tax Deduction to Stockholders’ Equity plus

3 Adjusted Net Income is defined as Consolidated Net Operating Income including extraordinary income and expense except capital
gains on property sold after minority interest and after dividends paid to preferred and index stock. Net Operating Income includes
here the Group’s share of net operating income from affiliated banks abroad and from Koépkort AB (credit card company). A Standard

Tax Deduction of 50% has been applied.
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Presidents’ Report

High Profitability Continues at
Svenska Handelsbanken
Net operating income from bank-
ing activities was SEK 1,770 mil-
lion for 1984, surpassing last
year’s income figures by 2%.
Profitability was still satisfactory
this year, even if return on equity
plus reserves declined from
23.0% to 20.1%. The Bank’s
profitability ratio remains the
highest of all publicly-owned
commercial banks in Sweden.
Asin 1983, profitability was af-
fected by the Bank's substantial
portfolio of government secu-
rities and housing mortgage
bonds which provided a signifi-
cant boost to operating income.
The result obtained from the
bond portfolio is highly depen-
dent upon the relationship be-
tween the level of the portfolio’s
fixed rate of return and the level
of interest paid for short-term
funding. Since the size of the
Bank’s bond portfolio is no longer
determined by government-re-
gulated hquidity ratio require-
ments, but by the Bank’s own as-
sessment of market conditions,
income and profitability are in-
fluenced by the Bank’s capacity
to anticipate changes in interest
rates. Experiences from our first
business year without liquidity
ratio requirements are positive.
Svenska Handelsbanken has
for many years played an active
role in trying to diminish or elimi-
nate government regulation of

the credit market. It was with sa-
tisfaction we noticed a trend in
1984 towards an increased reli-
ance on market forces. One sign
of this trend is the auction sale of
Treasury notes recently initiated
by the National Debt Office.
Another welcome indication is
the Riksbank’s (the central bank)
use of market operations to af-
fect interest rates in the money
market, dominated today by
government securities.

The Bank has also contributed
to the deregulation of the credit
market by developing a forward
market for Treasury notes. The
Bank has made these efforts in
line both with its belief in the
market as the appropriate deter-
mining force in securities tra-
ding, as well as due to the new
business opportunities which the
forward  transactions  have
opened up for the bank. The
Bank seized these opportunities,
and forward market trading has
made a noteworthy contribution
to this year’s results.

Increased Credit Losses and Rising
Expenses
Operating expense increased in
1984 by 26%. Credit losses and
provisions for country risks rose
substantially, as did non-interest
expenses. Actual credit losses
and provisions for possible credit
losses and country risks have re-
duced income by SEK 461 mil-
lion.

Credit losses are a conse-
quence of the unusually long and

deep recession during recent
vears. The recession has inhi-
bited Swedish entrepreneurship
and affected the Bank's clients.
Signs of this recession are reflect-
ed in credit losses in 1984 of SEK
152 million for ship financing.
This amount represents actual
losses as well as provisions
against possible future losses, in-
cluding SEK 100 million created
in connection with the Salen
bankruptcy, as well as a provision
of SEK 23 million for Redert AB
Virginia. According to present
accounting regulations, one-third
of these provisions has been de-
ducted from 1984’s net operating
income, and from the SEK 461
million mentioned above.

Only a few years ago — when
banks were criticized for taking
too few risks — the present level
of credit losses would have been
considered hypothetical. In the
course of the last few years, bank
credit losses, both in Sweden and
internationally, have reached
proportions that tangibly affect
the income and profitability of
banking today.

Allocations for country risks
have been made in accordance
with the principles agreed upon
by Swedish commercial banks
and the Bank Inspection Board.
No losses have occurred under
these commitments. Several of
the larger debtor nations in the
risk group have experienced an
improvement in their economic
situation and the debt consoli-
dation agreements secured in the



nternational banking market are
functioning well for the most
part.

The Bank's profitability, for
many vears proven to be higher
than for other Swedish commer-
cial banks, can be attributed to
the Bank’s lower costs relative to
the banking sector average.

The Bank’s cost advantage 1s
well worth protecting and
measures to control the rise in
expenses are now being planned.
Especially, systems develop-
ment costs have increased ra-
pidly. The Bank’s competitive
position could have been harmed,
if electronic banking services had
not been introduced rapidly. In
the coming years, however, the
level of ambition in this area must
be reduced for the entire banking
sector. Otherwise, profitability
will suffer from these cost in-
creases. It is important to re-
member that cost increases have
a tendency to endure, while pro-
fits, unfortunately, are more vol-
atile.

During the past year, major in-
vestments have been made in the
Division of Investment Banking.
These investments have implied
discermble increases mn costs,
and are consequently reflected in
the expense figures. However,
their effect on the revenue side is
even more apparent. Such in-
vestments thus are justified by
the more longstanding profits ex-
pected from this division. It
would seem particularly warran-
ted to be well-equipped in this
area when foreign banks make
their entry into the Swedish mar-
ket.

Restructuring of International
Operations

This year, the Bank has con-
tinued to reduce its ownership in
consortium banks abroad in or-
der to concentrate foreign acti-
vities on wholly-owned subsidi-
aries. As a result, the Bank has
sold 11% of the total shares in
Nordfinanz-Bank Ziirich, Zurich,
to Kansallis-Osake-Pankki, one
of the shareholders. The pur-
chaser has an option to acquire
the Bank’s remaining sharehold-
ing of 9% at a later date.
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Towards the end of the year,
the wholly-owned subsidiary
bank in Singapore commenced
operations, with an initial share
capital of SGD 10 million, or
approximately SEK 40 million.

The aforementioned changes
have been initiated as a conse-
quence of the growing volumes
and strength of the Bank’s inter-
national activities, a develop-
ment which has now come to
warrant that the Bank construct
its international business from
wholly-owned foreign subsidi-
aries.

The Nordic collaboration in the
management of foreign banks
and representative offices, which
Svenska Handelsbanken has par-
ticipated in during the last twenty
years, has been of great mutual
benefit for all parties. The gra-
dual transition to wholly-owned
subsidiaries, which Svenska
Handelsbanken has initiated with
the complete understanding of its
Nordic partners, does not ex-
clude that collaboration within
the group continue in new areas
of activities when that is deemed
advantageous.

Svenska International Ltd, the
Bank’s wholly-owned subsidiary
in London, has had a successful
year and has reinforced its
position as the Bank’s primary
foreign base. It would have been
advantageous for Svenska Han-
delsbanken, as for all other
Swedish banks, if this subsidiary
could have been established as a
branch office. Regretably, the
current application of Swedish
banking laws and regulations
does not permit the establish-
ment of foreign branches.

Dividend for 1984

The Bank has earlier stated that
its objective is to maintain a
growth in the dividend that will at
least compensate shareholders
for inflation. This remains the
Bank’s objective. This year,
however, the mntroduction of a
law on a temporary dividend
freeze has made it impossible for
the bank to recommend a di-
vidend increase. However, dur-
ing the last ten years, including
1984, the annual growth rate in

the dividend has been 11.8%.
This growth rate can be com-
pared with the 10% average rate
of inflation in Sweden during the
period.

However, the special rules re-
garding dividends on the Bank’s
index shares — has made it pos-
sible to exempt these shares
from the dividend freeze. The di-
vidend on these shares will thus
be raised from SEK 2.20 to SEK
2,35,

Allocation of Profit

It is proposed that SEK 203.8
million be allocated to dividends
from net income for 1984 before
allocations and taxes of SEK
1,743 million. An additional SEK
220 million will be paid in taxes.
After these items, the Bank will
be able to increase its reserves
by slightly more than SEK 1,000
million, and SEK 142 million in
revenue net of taxes will be ad-
ded to equity. In addition, SEK
142 million has been placed in the
Riksbank’s mandatory invest-
ment account. According to the
rules for compounding such char-
ges, this year’s income has not
been charged with an amount for
the new profit-sharing tax, impo-
sed as a result of the introduction
of “wage-earner funds”".

The increase mn equity, com-
bined with a subordinated loan
taken up in foreign currency in
early 1985, augments the Bank’s
capital base to the extent re-
quired in order to ensure the
Bank’s estimated growth in oper-
ations in Sweden and abroad dur-
ing 1985.

The Oktogonen Foundation

The Bank’s profitability in the
past year exceeds the average
profitability of other Swedish
publicly-owned commercial
banks. Thus, the Board will also
be able this year to decide on an
allocation to the Oktogonen
Foundation, the Bank’s person-
nel-owned profit-sharing fund.
This means that during the
twelve years since the introduc-
tion of this profit-sharing plan,
the Bank has always been able to
achieve a profit level which sur-
passes the average for other



publicly-owned commercial
banks.

The Oktogonen Foundation is
presently the largest single
shareholder in Svenska Handels-
banken holding 5.2% of the total
voting equity.

Since 1975, Oktogonen has
owned 20% of total shares in

oo
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Svenska Finans, the Bank’s sub-
sidiary finance company. Accord-
ing to an agreement between the
Bank and Oktogonen, the Bank
has had the right to buy back
those shares. The Bank has cho-
sen to exercise this right in 1984,
and has increased its sharehold-
ing in Svenska Finans from 80%

Stockholm, February, 1985

to 95%. At the same time, Okto-
gonen has acquired 5% of the
Bank’s formerly wholly-owned
subsidiary, Sigab, a housing fi-
nance company. As a result of
these changes, Oktogonen cur-
rently owns 5% of the shares in
each of the companies Svenska
Finans and Sigab.
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Review of Operations

The Economy

The Swedish economy showed
improved vitality during 1984.
The gross national product grew
by 3% in real terms compared to
the previous year’s growth rate
of 2%. The principal reason for
this upswing is the 8% rise in ex-
port volume. Domestic demand
strengthened marginally com-
pared to 1983. Private consump-
tion increased by approximately
1% in fixed prices in 1984, after a
decline the previous vear by
slightly more than 1.5%. The
most favorable aspect domesti-
cally was the resurgence of in-
dustrial investments by 20% af-
ter several years of stagnation.

The continued improvement in
the balance on current accounts
can be attributed to the strong
growth in exports. Net current
accounts showed a small surplus
in 1984, compared to a deficit of
over SEK 8 billion in 1983.

Industrial Production
Index 1950 = 100

Production and profitability in
the business community bene-
fited greatly from the positive de-
velopment of exports. Industrial
production rose by about 8%, ex-
ceeding record levels, last
reached in 1974. The time period
between these two record years
reflects a decade of economic
stagnation, which to a great ex-
tent has been the cause of recent
structural problems in the Swe-
dish economy.

The increases in both exports
and production can be traced —as
in 1983 — back to the devaluations
of 1981 and 1982. The devalua-
tions have, however, had an infla-
tionary effect on prices. In 1984,
the consumer price index rose on
average by approximately 8%,
while the average price increase
in other OECD countries was
around 5%. Another cause for
concern was the wage cost in-
creases in industry, which per-
sisted to be significantly higher in

Balance on Current Accounts

—24
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Sweden than in nations compet-
ing with Sweden. Consequently,
Sweden has lost some of the
competitive advantage acquired
through the last devaluation.

A problem remaining in the
economy was the rapid rise in
government debt. The budget
deficit for 1984 was, however,
reduced from the previous year —
from SEK 83 bhillion in 1983 to
SEK 74 billion in 1984. The defi-
cit was financed to an unusually
large degree in the Riksbank,
since companies’ mandatory in-
vestment accounts in the Riks-
bank increased by as much as
SEK 8 billion. These funds are
passed on directly to the National
Debt Office. Households and
capital market institutions re-
mained the primary source of fi-
nancing, contributing SEK 40 bil-
lion to government borrowing.

Fiscal policies continued to be
restrictive in 1984. The Riksbank
recommended restrained lending
for all purposes other than hous-
ing financing. This limited the
Bank's credit growth. The 1984
average loan volume was only al-
lowed to exceed last year’s levels
by approximately 4%.

Interest rates in Sweden
mainly followed international
trends in 1984, particularly the
US dollar interest rate. The dis-
count and penalty rates, 8.5%
and 11.5% respectively, were
unchanged until the end of June.
At that time, the discount rate
was raised to 9.5%, and the pe-
nalty rate to 13.5% with refer-
ence to rising rates in the United
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States and a subsequent cur-
rency outflow from Sweden.
Market rates had, however,
been falling steadily since the be-
ginning of the year, reaching all-
time-lows in April and May. La-
ter, rates began to chimb, and at
the time of the discount and pe-
nalty rate increases, rates made
a leap upwards. During the rest
of the year, the official rates
staved at June levels, while
short-term market rates fell from

Official Interest Rates

Per cent

20
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Priority Government
Loans

Discount Rate
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more than 13% in the beginning
of October to approximately 11%
at the end of the year. Long-term
securities also suffered a decline
in rates. The rate on five-year
bonds decreased in the Fall from
approximately 14% to almost
12% at the end of the vear.

Developments in
Operations

Total assets increased in 1984 by
9% to SEK 130 billion, a slower
rate of growth than in recent
years, due to the elimination of
liquidity ratio requirements at
the end of 1983. From that time
on, banks were released from
the obligation to buy government
interest-bearing bonds. The
government instead covered its
borrowing needs through the
sale of Treasury discount notes
and Treasury notes on the mar-
ket. This led to a lower growth
rate in bank deposits. The new-
ly-introduced National Savings
Scheme (a tax-free savings ac-
count) had a similar effect, since
banks simply act as an interme-
diary between the saver and the
National Debt Office. National
Savings Account funds are trans-
mitted directly from the Bank to
the Debt Office.

The granting of credits in
Swedish kronor has, according to
the Riksbank’s recommen-
dations, been restrictive. In or-
der to meet clients’ needs with
regard to credit despite the lend-
ing limits, new financial solutions
have been employed. Commer-
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typical example. These are
funded on the money market,
and therefore do not appear in
the Bank's balance sheet.

Foreign currency volume has
risen faster than Swedish kronor
volume, as shown in the state-
ment of changes of financial
position. The increase can be pri-
marily attributed to transactions
with foreign banks. Foreign cur-
rency lending to Swedish clients
has increased modestly.

Deposits

Total deposits, including certifi-
cates of deposit, reached SEK 60
billion at the end of 1984, an in-
crease of 7% compared to 1983.

The rise in deposits in Swedish
kronor, including CDs, equalled
7%. Deposits on special terms
and certificates of deposit, fell
somewhat in volume, while other
types of deposit accounts went
up by 11%. This means that the
Bank’s market share of these
stable deposits, such as house-
holds, has remained constant.

A new, popular savings
method — the National Savings
Scheme — was introduced in the
Spring of 1984 by the Govern-
ment. The interest on National

Deposits
Average Velume, SEK in billions

Other Deposits in SEK

Deposits on Special
Terms + CDS

81 82 83 84
Svenska Handelsbanken's Market
Share Among Commercial Banks,

Per cent

Deposits on Special

Terms + CDS

81 82 83 84
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Savings Accounts is tax-free for
the saver. Deposits can be with-
drawn at any time for a minor fee.
Contacts with the individual
saver are maintained by the
banks, who successively transfer
the savings funds to the National
Debt Office.

Svenska Handelsbanken was
intermediary for National Sav-
ings deposits amounting at year-
end to SEK 726 million, of which
SEK 609 million have already
been delivered to the Debt Of-
fice. Only the net difference is in-
cluded in the Bank's balance
sheet.

Deposits in foreign currency
rose by 6% to SEK 7.3 billion.
This figure includes commercial
paper placed on the US market.

Deposits and Funding from Finan-
cial Institutions

Deposits and funding from finan-
cial institutions consists mainly of
short-term funding from the
Riksbank and refinancing credits
from the National Pension Fund.
The short-term funding from the
Riksbank has been, on the aver-
age, lower in 1984 than in 1983.
This was still the case at vear-
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end. Refinancing credits from the
National Pension Fund have be-
come less attractive and the cre-
dits have been reduced in volume
in 1984, since the Fund raised re-
financing rates markedly at mid-
year.

The large volume of foreign
currency refers primarily to bor-
rowings for short-term lending to
Swedish clients and the placing of
foreign currency in foreign
banks.

Loans

Total loans rose from year-end to
year-end by 10% to SEK 62.2 bil-
ion.

The Riksbank has recom-
mended all Swedish banks to li-
mit the growth of non-priority
lending, to 20% compared to
average volumes for 1981. This
has limited competition between
Swedish banks. Non-priority
lending did rise by 11% from
year-end to year-end. Neverthe-
less, the increase in the average
volume of such credits was only
5% and therefore within the es-
tablished guidelines. Priority
loans to the housing sector rose
notably, whereas the outstanding
stock of construction credits fell
by 10% as a result of an acceler-
ated transfer of such loans to in-
stitutions  specialized i long-
term financing.

Credits granted in foreign cur-
rency decreased under the first
semester, but rose again later in
the year. From vyear-end to
year-end, the total growth was
11%, mainly as a result of an in-

Sources and Application of Funds

crease in short-term credits for
six months or less where the
foreign exchange risk is covered
by a forward contract. Un-
covered medium- and long-term
credits declined in volume due to
modest demand.

Bond Investments
The suspension of the Lquidity
ratio requirements has meant, as
mentioned, an end to the obli-
gation to regularly add to total
bond investments. In addition,
the Riksbank has altered the
regulations for investments hy
insurance companies and by the
National Pension Fund. This has
resulted in more dynamic bond
trading in the secondary market,
and has broadened the circle of
investors. From the beginning of
October 1984, Svenska Handels-
banken, along with other Swed-
ish banks, has begun quoting
bid-and ask rates for all priority
government bonds. The earlier
restrictions on banks’ own port-
folios of Treasury notes were
also revoked during the Fall of
1984. Housing mortgage bonds
were still subject to a mandatory
net volume increase in 1984,

The bond portfolio’s acqui-
sition value was reduced by a to-
tal of 3% to SEK 34.4 billion. The
reserves for bonds, including al-
locations made in 1984 amount-
ing to SEK 0.6 billion (SEK 0 bil-
lion), have been subtracted from
the net book value, giving a net
value of SEK 33.8 billion (SEK
35.5 billion).

Government bond assets de-

Sources

[Stale and Local Government 41
Households 22,9

- Industry 15,6

By client category, per cent, year-end 1984

Application
State and Local Government 18,7
Households 12,9
Industry 32,8
~ Financial Institutions

T




Statement of Changes in Financial Position

SEK in Millions
SOURCES OF FUNDS
Deposits from the General Public:
Deposits on Special Terms+CDS
Other
Deposits from Financial Institutions .
Bond Issues and Subordinated Loans
Other External Sources
Other Net
Equity and Reserves

Total Sourcesof Funds ............
APPLICATION OF FUNDS
Loans to the General Public:

Business, Consumer, etc

Housing Construction
Loans to Financial Institutions
Investments in Bonds
Cash and Cash Deposits
Stocks, Real Estate, Equipment

Total Application of Funds

Sources and Applic

ation of Funds

SEK Foreign Currency Total
Year-End Change Year-End Change Year-End Change
1984 from 1984 from 1984 from
Year-End Year-End Year-End
1983 1983 1983
14,528 =596 1554 = =550 G082 37
38,144 +3,934 Sk =k 43,691 43,815
10,351 —5,058 33162 6,073 43 BiRS 0] 5
361 = 25 3539 — 396 23900 — 421
636 4 163 EOEIEEER N RE
2,903 43189 = = 5860 170 2817 44,309
8,680 +1,011 8,680 +1,011
75,603 +3,468 43,416  +6,287 119,019 +9,755
30,039 +3,076 27,805 +2825 57,844 +5,901
4,355 — 484 4355 — 484
3,910 + 63 13,694  +3,582 17,604 +3,645
33,176 — 771 15285 — 276 34,411 —1,047
3,003 +1,227 64 + 4 3.067 +1,231
1,120 |- 357 618 + 152 1,738 + 509
75,603 +3,468 43416  +6,287 119,019 +9,755

creased by SEK 4.0 billion to
SEK 20.9 billion. Total assets in
housing mortgage bonds in-
creased though, according to the
mandatory commitment, by SEK
1.8 billion to SEK 11.1 billion.

Expansion continues for the
Division of Investment Banking
Svenska Handelsbanken strength-
ened its leading position during
1984 in money and bond mar-
kets. Resources have been ad-
ded at both the central and regio-
nal levels. Turnover has in-
creased significantly, particularly
in the secondary market for
government securities which the
Bank initiated. The Bank also in-
creased its market share con-
siderably in the stock market.
Turnover on the Stockholm
Stock Exchange declined by 7%
compared to 1983, with a total
turnover in 1984 of SEK 71 bil-
lion. During the first part of the
year, stock prices climbed by
13%, and later fell by 21%, as
measured by Affirsvirlden ma-
gazine’s stock market index. The
fall in stock prices from year-end
to year-end equalled 11%. A 66%
rise in prices was registered dur-

ing the corresponding period in
1983.

The volume of stock issues,
and introductions in the stock and
OTC markets totalled SEK 5.9
billion, as compared to SEK 7.4
hillion during the previous year.
OTC introductions accounted for
SEK 484 million of the 1984 fig-
ure.

The public was invited to ac-
quire shares in 62 firms, of which
38 were quoted on the OTC mar-
ket. Svenska Handelshanken
participated in 12 of these intro-

New Issues of Stocks and
Convertible Debentures, and Stock
Market Introductions

SEK in billions
Convertible

__| Debentures

1

Stock Markel
Introductions

Stocks

1980 81 82 83 84

ductions, of which 5 were OTC
companies. The stock market
and the OTC market listed
quotes for 165 and 68 firms, re-
spectively, at the end of the year.
Six companies are quoted on a
waiting list, while 24 firms are
quoted in the daily press under
the category known in Sweden as
Unofficial Quotes.

Svenska Handelsbanken
served as lead manager in 12
stock issues and introductions on
the stock market. (See the list on
page 10)

Domestic Bond and Debenture
Issues
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In 1984, warrant financing
made a breakthrough as an ac-
cepted method of raising equity
capital. A warrant financing in
Sweden consists of two parts:
issuance of a promissory note,
usually in the form of subordi-
nated debentures, and a warrant,
giving the owner of the warrant
the right to subscribe for shares
at a specified exercise price
within a given number of years.
In 1984, 29 warrant financings
worth SEK 7.2 billion were
issued. Svenska Handelsbanken
has underwritten 14 of these fi-
nancings — in 9 cases alone or as
lead manager — which represents
a combined credit volume of SEK
2.1 billion.

Svenska Handelsbanken was
the first bank in Sweden to act as
market maker for warrants and
subordinated debentures issued
in warrant, an mnovation of con-
siderable importance in making
the secondary market for these
instruments more efficient. The
Bank’s market maker commit-
ment means that, for those warr-
ant financings where the Bank
has been the lead manager, the
Bank will quote bid and ask prices
for both warrants and subordi-
nated debentures.

The interest in warrants was
partially motivated by tax bene-
fits. When the debenture was
sold, the seller generally could
declare a deductible capital loss.
From the end of 1984, though,
tax rules on warrants are less ad-
vantageous.

In collaboration with the
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Bank’s subsidiary, Svenska In-
ternational Ltd., a number of
stock issues and stock market in-
troductions have been carried
out on the London stock market.
Two examples of this collabor-
ation are the warrant financing on
the London Stock Exchange of
Investment AB Beijer and the
private placement of stocks for
Fermenta AB. The latter issue
was made at the same time as
Fermenta’s introduction on the
Stockholm Stock Exchange.

Svenska Handelshanken ma-
nages local stock markets in the
Swedish counties of Ostergit-
land and Gotland. These small-
scale markets represent an ex-
periment in raising local capital.
To date, two firms, Cloetta and
Gotlandsflis, have been intro-
duced on the county market.

During the year, the market
for long- and medium-term debt
capital has been activated and de-
veloped, partially as a result of
the stringent credit controls.
New securities have been intro-
duced, and trade on the secon-
dary market in existing money
market instruments has intensi-
fied. Opportunities for a signifi-
cant increase in long-term bond
trading opened up, when the
Riksbhank changed the rules on
mandatory securities  invest-
ments for insurance companies
this Fall. Competition in the mar-
ket has sharpened due to the ex-
panded operations of banks and
securities’ brokers, and due to
the arrival of new market parti-
cipants. The growing cash sur-
plus among Swedish firms has
also contributed to this develop-
ment. The increase in the num-
ber of commercial paper pro-
grams for industrial and financial
companies and local govern-
ments, has also been an active
force behind the rising turnover.

Arranging a commercial paper
program means that the Bank
agrees to sell short-term pro-
missory notes for a borrower in
the money market whenever
conditions are favorable. The
borrower can vary the funding as
deemed  appropiate  within
agreed limits.

Stock Market
Introductions 1984
Amount
Name SEK in millions
Al and All List
Catena 282
*Fermenta 102
Kabinettet 32
OTC list
Anza 12
Folkebolagen 10
Generator 14
*lvars Bil 8
*Topflight 7
Waiting List
*Anders Nisses 170
“Besam 45
Unofficial List
*Concordia Maritime 70
Monitor Shipping 180
Local Stock Markets
*Cloetta =)
*Gotlandsflis 3
New Issues on the
Swedish Market
Aritmos 72
* Gunnebo 22
* Gusum 20
Kuben 98
*MoDo 147
"Nokia 13
“Skrinet 249
*Sonessons 684
Warrant Financings
ABV 253
“Andersons 53
Aritmos 36
Asken 526
“Bahco 90
“Beijer 340
*Concordia Maritime 56
“*Gunnebo 29
*Hasselfors 25
“Industrivarden 180
*Iro 65
*Skrinet 226
(Argentus 100
Foretagsfinans 100)

*The Bank acted as lead manager

The method of continuous
issuance from the commercial
paper programs has been applied
to long-term capital market loans
as well, because of the deeper
bond market and the wider circle
of investors. Traditional bond
issues also take place with the
shortest possible preparatory
period in order to give borrowers
extensive freedom of choice with
regard to the timing of new loans.

An important step in market
development was taken when
Svenska Handelsbanken intro-
duced a forward market for
government  securities.  The



Bank now quotes bid and ask
rates for both short- and long-
term interest-bearing govern-
ment securities. This innovation
has given both borrowers and in-
vestors new opportunities to
protect themselves agamst un-
desirable interest rate risk. In-
terest in the forward market has
been extensive and conse-
quently, trading has reached con-
siderable proportions.

A clear organizational distinc-
tion has been effected between
the Bank’s own funding and other
trading in money market instru-
ments and bonds by the creation
of a division for the Bank's cen-
tral hiability management.

International Operations

Credit demand has been con-
centrated primarily on short-
term credits in foreign currency
for export and import financing.

During 1984, the Riksbank
lowered the requirement regard-
ing the shortest average matu-
rity for investment and working
capital credits in foreign currency
to two years as opposed to the
earlier five-year average re-
quirement. This change led to a
renewed interest in basket
loans — loans consisting of a com-
bination of foreign currencies si-
milar to the currency basket used
by the Riksbank-with an aver-
age maturity of two years.

The uncertainties surrounding
the heavily-indebted nations has
meant an increased demand for
letters of credit, the form of pay-
ment which affords the greatest
measure of safety.

The payment problems for
these debtor nations is still a mat-
ter of concern. The Bank Inspec-
tion Board has recommended in
1984 that all Swedish banks con-
tinue to create reserves for their
outstandings to these countries.
Svenska Handelsbanken has
made a provision of SEK 172 mil-
lion in the 1984 statement plus an
additional allocation of SEK 100
million. The Bank's combined to-
tal risk reserves for country risks
thus amounts to SEK 667 million.

An agreement was reached
this yvear between Svenska Han-

delshanken and the other share-
holders of Nordfinanz-Bank
Zirich in Zurich, that the banks
would transfer their majority
shareholding position to Kansal-
lis-Osake-Pankki, Helsinki. The
Bank thus transferred 11% of the
shares to  Kansallis-Osake-
Pankki in September 1984, with
an option for the purchaser to ac-
quire the Bank’s remaining
shareholding of 9% at a later
date. Svenska Handelshanken
has been a shareholder in Nordfi-
nanz-Bank Zirich since 1964.
Nordfinanz-Bank  Zirich  has
been of major importance to
Svenska Handelsbanken when
Swedish business began its inter-
nationalization process in the
middle of the 1960s. The Swiss
bank has been and is a profitable
operation. Nevertheless, the
Swiss market is nowadays of less
significance for Svenska Han-
delshanken than was previously
the case, and no longer justifies
an operation of the size which
Nordfinanz-Bank Ziirich repre-
sents. The Bank has thus chosen
to emphasize its international op-
erations through its subsidiary in
London.

This wholly-owned subsidiary,
Svenska International Ltd., has
in 1984 continued with a rapid ex-
pansion process. In May, 1984,
Svenska  Handelsbanken in-
creased equity in Svenska Inter-
national Ltd. by GPB 15 mullion.
After this increase, share capital
now amounts to GBP 25 million.
Svenska International  Ltd.
doubled its personnel in 1984 and
diversified operations into an in-
creasingly wide range of banking
services. Credit volume, which
consists primarily of Swedish-
related financing, rose from GBP
6 million to GBP 46 mullion.
Svenska International Ltd. has
enjoyed noteworthy success in
capital markets activities. The
majority of Svenska Handelsban-
ken's operations on the interna-
tional capital market have been
led by Svenska International
Ltd., usually under the name,
Svenska Handelsbanken Group.
The Group has in the past year
acted as lead manager in 177 in-

ternational issues, of which 101
took place in 1984. The total va-
lue of these issues equalled SEK
250 million, of which SEK 165 bil-
lion can be attributed to 1934
issues. (See table, page 42)

Svenska Handelshanken Asia
Ltd. in Singapore, a wholly-
owned subsidiary to Svenska
Handelsbanken, began oper-
ations in November, 1984. The
newly-opened bank has a share
capital of SGD 10 million, ap-
proximately equivalent to SEK
40 million.

The Bank’s Performance

Net Operating Income

Svenska Handelsbanken’s net
operating income rose by 2% to
SEK 1,770 million. Return on
equity after taxes was 20.1%, a
decrease compared to a return of
23.0% in 1983.

Improved earnings were most
apparent under the first semes-
ter, when both the discount rate
and interest rates on deposits on
special terms and CDs were
lower than during the corre-
sponding period in 1983. Earn-
mgs potential, was reduced,
when the Riksbank, prior to the
start of the second semester,
raised the discount rate by 1%
and the penalty rate for Swedish
banks’ funding from the Rikshank
by 2%.

Although official rates re-
mained unaltered during the se-
cond half of 1984, interest rates
for deposits on special terms and
CDs fell from the end of October
to levels equivalent to those at
Operating Expense, Operating
Income and Net Operating Income
SEK in billions

Operating Expense
Operating Revenue
Net Operating Income

1280 81 82 83 84
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the time of the interest increase.
Income-earning potential was
thus improved, but the general
interest rate level was still higher
than during the same period in
1983. Performance in both the
second and third trimesters was
therefore somewhat below 1983
levels.

Since the Bank’s bond assets
are tied to a fixed rate of interest,
any increase in deposit and fund-
ing rates affects performance ne-
gatively. An increase in the dis-
count rate by 1%, given the same
increase in penalty, special term
and CD rates, implies a reduction
in annual earnings by SEK 240
million, calculated with 1984's
average volume. If penalty,
special term and CD rates alone
increase by 1%, earnings drop by
SEK 200 million. The discount
rate increase alone thus accounts
for a decline in earnings by SEK
40 million.

A decrease in interest rates
has the same impact, although
with the opposite effect on annual
earnings.

The abovementioned changes
occur when capital structure re-
mains unchanged. In reality, the
Bank adjusts its actions to each
new situation.

Net interest income rose hy
10% and income from commis-
sions rose by 11% for all of 1984.
Due to greatly increased profits
from bond trading, the total in-
crease in operating income was
14%.

Operating expenses rose by
26%. Personnel and administra-
tive costs increased by 22%. Sig-
nificant credit losses also ac-

counted for rising expenses. The

combined losses on loans, for-
eign exchange and bonds which
have been attributed to this
vear's earnings equalled SEK
497 million compared to SEK 346
million in 1983.

Net Interest Income
Net interest income rose by 10%
to SEK 2, 801 million.

The growth in average earning
assets settled at a modest 6%.
The average assets volume in
Swedish kronor went up by 2%,
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while volume in foreign currency
increased by 12%. Government
financial policies have absorbed
liquidity in the market, which has
reduced the bank deposits mar-
ket. The volume of deposits in
Swedish kronor has therefore,
on the average, lain 2% above
1983 levels. On the assets side,
credit growth in Swedish kronor
has been limited in accordance
with the Riksbank's recommen-
dations. After the removal of
liquidity ratio requirements, the
Bank has been able to reduce the
size of the bond portfolio.

The interest rate level,
9.01%, measured in terms of the
discount level, was on the aver-
age higher than the 1983 level,
8.69%. This would normally,
given an unaltered structure,
lead to a lower net interest mar-
gin, i.e. the difference between
interest rates on all assets and
liabilities. Through a number of
measures, above all through
changing the investment struc-
ture, the Bank has managed to
avoid a reduction in the interest
rate spread. As mentioned, the
less profitable bond portfolio was
reduced in size. Simultaneously,
the volume of lending in Swedish
kronor, which provides higher
returns, was increased by 6%.
The average return on interest-
earning assets in Swedish kronor

Net Interest Margins
Per cent

Net Investment
Margin

Net Interest
Margin

Margin Bonds/
Deposits

L

1975 76 77 78 79 80 81 82

83 84

Net Interest Margin: the difference between
the interest on total asselts and the interest on
total liabilities

NetInvestment Margim: the difference between
theintereston total assets and on total liabilities
plus stockholder's equity and reserves

Margin Bonds/Depaosits: the difference be-
tween the interest on government securities
and bonds and the interes! cost for deposits in
Swedish kronor.

was thereby improved by 0. 25%-
units. As for liabilities, the vol-
ume of short-term funding was
reduced, and also became less
expensive. The net interest mar-
¢in increased totally from 1.85%
to 1.88%.

The net investment margin,
where non-interest-bearing fund-
ing sources such as equity and
reserves are included, rose by
0.10%-umts, from 2.42% to
2.52%.

Other Revenue

According to new Swedish ac-
counting principles, gains from
the sale of commercial bonds
may no longer be included n
trust fees and commissions. In-
stead, such profits are now in-
cluded among other revenue.
Figures for 1983 have been ad-
justed according to this change in
accounting principles.

Income from commissions
rose by 11% to SEK 840 million.
Foreign commissions increased
by 17%. In addition to profits
from foreign currency trading,
income from letters of credit
rose substantially.

Brokers’ commissions, ex-
cluding gains from sales, declined
slightly, despite an increase in
commissions on stock transac-
tions. This decline was caused by
bond brokerage fees being grad-
ually replaced by a spread be-
tween bid and ask prices.

The income from wholly-
owned real estate rose by 12% to
SEK 67 million. All other non- in-
terest income more than doubled
to SEK 287 million. The afore-
mentioned return from the sale
of commercial bonds accounted
for the major portion of this aug-
mentation. The remaining other
revenue can be primarily attribu-
ted to dividends, mainly from
subsidiaries.

Expenses

Expenses increased by 22% to
SEK 1,728 million.

Personnel costs rose by 16%
to SEK 933 million. Salary pay-
ments accounted for two-thirds
of total personnel costs, or SEK
642 million. In addition to negoti-



ated salary raises and salary in-
creases made necessary by com-
petition for expertise, personnel
costs have been affected by the
increase in the total number of
employees of 174 persons
(3.4%) to 5,353 persons. In par-
ticular, investment banking oper-
ations have received new per-
sonnel resources.

Pensions costs are presented
in accordance with the Bank In-
spection Board's guidelines,
which are based upon the Swe-
dish Association for Authorized
Public Accountants’ recommen-
dation number 4, regarding re-
tirement plans managed by the
company. In contrast to 1983,
the return on investments made
by the pension fund and the pen-
sion foundation did not fully cover
pension outlays and increased
pension commitments. The dif-
ferential is included in costs, as
well as fees paid to the supple-
mentary pension (ATP), social
security and partial retirement
plans. Pension costs leaped up-
wards by 23%. Other salary-re-
lated costs are added to the total
sum, such as social charges and
payroll taxes.

Other administrative costs, in-
cluding depreciation, increased
by 30% to SEK 795 million. In
particular, costs for computeri-
zation and systems develop-
ment, including consultancy
fees, rose substantially.

Credit and Currency Losses
According to current accounting
regulations, losses on bonds,
credit losses and provisions for
possible credit losses are de-
ducted from operating income in
the form of a three- year moving
average. Foreign exchange los-
ses on currency trading and on
foreign-currency financing affect
income in the same year in which
they occur. It is worth noting that
from and including 1985, all losses
will affect income in exactly the
same year as they occur.

The three-year average for
credit losses accelerated notably
in 1984 as 1s shown in the table
below. Both actual credit losses
and provisions for possible credit

losses plus allocations for coun-
try risk have increased.

Three-year average,

SEK in millions 1983 1984
Actual creditlosses .... 174 267
Provisions for possible

creditlosses . ......... = 4
Provisions for country

RIS s s v meniese 98 152
Total credit losses ... .. 22 461

Credit losses for 1984 are indi-
cated in the section on the
Reserves. Loan losses, after a
recovery of previous charge-offs
of SEK 20 million, equalled SEK
653 million (SEK 349 million), of
which SEK 357 million refer to
actual loan losses, SEK 124 mil-
lion represent provisions for
possible loan losses, and SEK
172 million represent an in-
creased provision for country
risk.

Losses on bonds (three-year
average) were SEK 36 million,
primarily due to losses realized in
1982 and 1983.

Extraordinary Income and Expense

Extraordinary income equalled
SEK 138 million (SEK 169 mil-
lion). SEK 97 million can be as-
cribed to the sale of Svenska
Handelsbanken’s 11% of the
shares in the Nordfinanz-Bank
Zirich to  Kansallis-Osake-
Pankki. SEK 20 million can be
ascribedtothesale of 5% of shares
in Sigab to the Oktogonen Foun-
dation and SEK 20 million to the
group contribution from Sigab.

Extraordinary expense equal-
led SEK 165 million (SEK 168
million). SEK 57 million (SEK 51
million) arose from the appropri-
ation effected in 1984 of earnings
to the personnel-owned Okto-
gonen Foundation. The appropri-
ations made to the Oktogonen
Foundation were motivated by
Svenska Handelsbanken’s high
profitability in 1983, higher than
that of any other Swedish pub-
licly-owned commercial bank.

As in 1983, the Bank has cho-
sen to include among its extraor-
dinary expenses an additional
SEK 100 million provision for
country risks, above and beyond
the Bank Inspection Board’s re-
commendations. Finally, SEK 8

million has been reserved for
Svenska Handelsbanken's Inno-
vation Fund.

Allocation of Profit

Net operating income after
extraordinary income and ex-
pense, equalled SEK 1,743 mil-
lion compared with SEK 1,742
million i 1983.

At year-end 1983, the relation-
ship between the market and
book value for the Bank’s bond
portfolio was such that a reserve
for bonds was no longer deemed
necessary. Consequently, this
reserve was integrated to the re-
serve for loans. However, In
1984, bond rates declined no-
tably as a result of the increase in
long-term interest rates. Subse-
quently, at year-end 1984, an al-
location for bonds equalling SEK
621 million was judged necess-
ary. Beyond this reserve, SEK
402 million was set aside in the
reserve for loans.

The difference between actual
and book value for the Bank's
pension debt was reduced by
SEK 15.4 million taken from net
income. New investments during
the year have been written off
against the investment reserve
of SEK 11 million. The difference
between book and straight-line
depreciation was SEK 7.2 mil-
lion.

As in 1983, allocations to the
investment reserve are manda-
tory and must equal 20% of an-
nual net operating income before
taxes including the allocation to
the investment reserve. This
year's allocation amounted to
SEK 142 million (SEK 140 mil-
lion). Net operating income be-
fore taxes after this allocation
equalled SEK 566 million (SEK
560 million).

SEK 220 million (SEK 233 mil-
lion) has been allocated for taxes.
This year’s tax expense consists
solely of income taxes. The tem-
porary profit tax which was char-
ged to last year’s dividend pay-
ments has beenreplaced by apro-
fit-sharing tax. This charge
equals 20% of profits, adjusted in
a specified manner. According to
the rules for calculating this ad-
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SEK in millions. Dividend for 1984 as pro-
posed by the Board of Directors.
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Taxes
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-

1975 76 77 78 79 80 81 82 83 84

1 Allocations to Reserves, Profit Brought For-
ward, Investment Reserve.

justment, no  profit-sharing
charge has been levied in 1984.
Net profit thereby equals SEK
346 million.

Reserves

The Bank has the right to make
provisions for untaxed reserves
under the item Reserves. This
item 1s composed of three separ-
ate reserves: loans, foreign ex-
change and bonds. A ceiling is
placed on the sum of these reser-
ves, above which taxes will be le-
vied. Transfers can be freely
made from one account to another
through the income statement.

The portion of the reserve for
loans which has been allocated
for possible credit losses is not
included in the reserve for loans
and foreign exchange in the bal-
ance sheet, but is reported
among liabihties.

The reserve for bonds is de-
ducted according to the Bank In-
spection Board's instructions
from the acquisition value of
bonds on the asset side of the bal-
ance sheet. The reserve for
bonds comprises, in addition to
the allocation for bonds in the allo-
cation of profits, the provision for
the three-year average of losses
on bonds which has been de-
ducted from net operating in-
come. Profit from this year’s ra-
ther limited sale of bonds has been
credited the reserve for bonds.
The amount of this reserve was
SEK 659 million (SEK 0 million).

The reserve for loans has been
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charged with, on the one hand,
increased realized losses
amounting to SEK 481 million
(SEK 263 million), and on the
other hand, the increased coun-
try risk allocations amounting to
SEK 172 million (SEK 86 mil-
lion). The reserve also includes
the three-year average for actual
losses, SEK 461 million (SEK
272 million), which has been
charged to earnings, together
with the allocation of SEK 402
million as an appropriation.

After including these items,
the reserve for loans equals SEK
6,136 million (SEK 5,926 mil-
lion). The reserve for foreign ex-
change is unaltered at SEK 204
million. The total value of reser-
ves is SEK 6,999 million (SEK
6, 130 million).

The Bank’s Capital Base

The legal capital requirement
rose by 19% in 1984 to SEK
3,878 million. In relation to the
sum of assets and outstanding
guarantees, the average capital
requirement rose to 2.73% com-
pared to 2.53% at year-end 1983.

The capital base increased by
9% to SEK 4,367 million, as a
result of the strong earnings per-
formance. Consequently, the ca-
pital base exceeded the required
level by SEK 489 million.

A new subordinated loan of
USD 100 million will be issued in
early 1985. The capital base will

Equity and Reserves
SEK in billions

10 ‘

Reserves
8 Equity’

| Percentage of Total
Assels? at Year-End

0
197576 77 78 79 80 81 82 83 84
! Not including dividends
? Total assets, I.e. including the reserve for
bonds

then equal SEK 4,434 million,
meaning a capital surplus of SEK
556 million relative to the re-
quirement. A 15% increase in as-
sets will thereby be secured.

Developments in the
Svenska Handelsbanken
Group

The Svenska Handelsbanken
Group

The Svenska Handelsbanken
Group comprises the Bank and
those companies where the bank
has more than 50% of total voting
power.

The Bank's representative of-
fice in Singapore has been trans-
formed this year into a wholly-
owned subsidiary, Svenska Han-
delsbanken Asia Ltd., with a

Capital Requirement and Capital Base according to the Bank Law

Capital Requirement Assets Capital ~ Atyear-  Atyear-
Risk Category Require- end 1984 end 1983
SEK ment SEK SEK

in millions % in millions in millions

Poncsa coveoiig: eI O ES eReE  1 69,405 0 0 0

s i e - s R 34,167 1 342 280

Y O 6,093 4 244 208

s [ PONPRNON | - | 8 2,546 2,244

Investments in banks and financial

institutions .. ... 746 100 746 535

Total Capital Requirement .. ........ 142,240 3,878 3,267

Actual Capital Base

Equity including proposed increase

inretainedearnings ............... 1,478 1,336

40% of reserves, not,

exceeding 100% of equity ......... 1,478 1,336

Subordinated loans, valued at par,

not exceeding 100% of equity ...... 1,411 1,336

Total Capital Base . . .........vouinn 4,367 4,008

BUNBIIS .- . ey smmen bk 63 50 SHA 489 741




share capital of SGD 10 million,
approximately SEK 40 million. In
addition, the Bank has taken ad-
vantage of its warrant in Svenska
Finans to purchase another 15%
of total shares in Svenska Finans,
and now owns 95% of the com-
pany. Svenska Finans has since
1ssued new capital of SEK 20 mil-
lion, providing a total share capital
of SEK 155 million. The relative
distribution of shares remained
unaltered by the new issue. The
Bank has also sold 5% of its shares
in Sigab and consequently owns
95% of the company. The Okto-
gonen Foundation owns 5% in

both companies.
Svenska Finans AB, Sigab,
Handelshankens  Fondservice

AB and two real estate compa-
nies are subsidiaries mainly ac-
tive in Sweden.

Banking operations abroad are
conducted by the three wholly-
owned subsidiaries, Svenska In-
ternational  Ltd., London,
Svenska Handelsbanken S.A.,
Luxembourg, and the above-
mentioned Svenska Handelsban-
ken Asia Ltd. A fourth subsi-
diary, Svenska Handelsbanken
Inc., Delaware, USA, issues
commercial paper on the US
market.

Share capital in Svenska Inter-
national Ltd. has been increased
this year through a new issue of
GBP 15 million to GBP 25 mil-
lion.

The Group’s Performance

Total assets for the Group in-
creased by SEK 16 billion or

Subsidiaries in Sweden
The Svenska Finans Group

11%, to SEK 157 billion.

Loans increased by SEK 9 bil-
lion or 12%, to SEK 84 bhillion.
Sigab and Svenska International
Ltd. were responsible for the
major portion of this increase.

Leasing assets decreased by
17% to SEK 1.3 billion.

The expansion was partially fi-
nanced by an 8% increase in de-
posits, mcluding certificates of
deposit, to SEK 70 billion.
Long-term debt decreased by
6% to SEK 17 billion.

The net operating income for
the Group in 1984 was SEK
1,956 million, meanmng an in-
crease of SEK 45 million, or 2%
compared to 1983.

The return on equity de-
creased from 23. 3% to 20. 8%.

Net operating income is distri-
buted between group subsidia-

plus before allocations to statu-
tory reserves equals SEK 723
million, as compared to SEK 607
million last year.

Affiliated banks

In addition to the Bank’s own in-
ternational operations, Svenska
Handelsbanken collaborates ex-
tensively on international mar-
kets with the Nordic Group. The
Nordic Group consists of Den
norske Creditbank, Copenhagen
Handelsbank, and Kansallis-
Osake-Pankki as well as Svenska
Handelsbanken, Svenska Han-
delsbanken’s participation in this
group has been reduced by the
sale of 11% of shares in the Nord-
finanz-Bank Ziirich, Zurich, to
Kansallis-Osake-Pankki. Earlier,
the collaborating banks had held
20% each of total shares. Nordic

ries in the following way: American  Banking  Group
1983 1984 Change
SEK SEK %

in millions in millions

Handelshanken . ...................... 1,678.5 1,705.6 TH
SvenskaFinans AB.................... 42.0 426 A
el e e e e Y 120.3 129.4 ar s s
Handelsbankens Fondservice AB .. ... .. 10.9 175 61
Other Swedish ....................... 6.9 8.9 + =29
Svenska International Ltd., London .. .. .. 4.8 149 + 210
Svenska Handelsbanken, Luxembourg . . . 47.9 38.2 )
Svenska Handelsbanken Asia, Singapore . - - 09 2
191053 1,956.2 2 o)

Developments in the subsidiaries
will be discussed in more detail
on the pages below.
Stockholders’ equity for the
Group equalled SEK 1,747 mil-
lion, which represents an in-
crease by SEK 116 million, or 7%
from last year. The available sur-

(NABC), New York, is still jointly
owned by each of the Nordic
banks, each having a 25% share.
The banks also own 10% each in
Manufacturers Hanover Banque
Nordique, Paris. Manufacturers
Hanover Trust Company owns
the remaining 60%.

1983 1984 Change
SEK SEK %
in millions in millions

Total Assets . ......................... 7,468 7,957 + 7
Stockholders' Equity .................. 192 206 LT
Reserves . ......................... . 183 114 — 38
Net Operating Income .............. ... 42.0 42.6 LRI
TAXES . 4.9 0.3 - 94
NetIncome ..... .. B 10.0 17.0 + 70
Dividend............................. 22.5 17.0 — 24
Number of employees ................. 594 564 =l

Svenska Finans AB 1s Sweden’s
largest finance company.
Svenska Handelsbanken has in-
creased its shareholding from
80% to 95% through an acqui-
sition of 15% from the Oktogonen
Foundation. Svenska Finans’
share capital has been increased
through a new issue by SEK 20
million to a total of SEK 155 mil-
lion.



Business operations include
international and domestic fac-
toring, leasing, installment pur-
chasing and other corporate fi-
nancing as well as household fi-
nancing and administrative and
collection services. The reorga-
nization of international activities
which began in 1983 has con-
tinued according to plan. The
parent company conducts oper-
ations through wholly-owned

subsidiaries in Luxembourg,
Switzerland, Great Britamn, Hol-
land, and West Germany, and an
affiliated company in the USA.
Credit volume including leasing
assets, imcreased this year to
SEK 6,477 million (SEK 6,374
million). Net operating income
was SEK 42.6 million (SEK 42.0
million). Income has been posi-
tively affected by an increased
average credit volume, an im-

proved investment margin and
by reduced administrative costs.
The latter have decreased by
13%, reflecting streamlined or-
ganizational structures, adminis-
tration, and computer systems.
The rise in net operating income
has been hampered by a marked
increase in credit losses, due to
large write-offs on possible and
realized losses, mainly on ship-
ping credits.

SIGAB
1983 1984 Change 1984 equalled SEK 1,342 million,

) SEREEEIE S El %  of which SEK 1,242 million was
- injpifiens 5 Sinmillions in promissory notes and SEK 100
Total Assets T IR RE PP 8,511 9,691 + 14 million in bond loans.
Stockholders' Equity ......... .. .. ..., 117 i =
RESEIVES . ... ooo ot 175 175 = New loans were granted for a
Net Operating Income ................. 120.3 129.4 + 8 total of SEK 1r347 mii]ion, which
Netmeome 1 34 Gga ggg  can be compared with SEK 834
Dividend. . ... e 38.0 40.0 + 5  million in 1983. Sigab’s total len-
Number of employees . ..., ...... o 19 19 i ding volume was SEK 9,338 mil-

Svenska Intecknings Garanti Ak-
tiebolag SIGAB (Swedish Mort-
gage Guarantee Corporation) is
now 95%-owned by Svenska
Handelsbanken and 5%-owned
by the Oktogonen Foundation.

Handelsbanken’s Fondservice AB

The company primarily arran-
ges long-term real estate mort-
gages. Funds for these activities
have been raised by issuing
bonds and promissory notes.

Sigab’s new borrowing for

lion. SEK 5,730 million went to
the financing of single family
houses, SEK 2,592 million to
apartment houses, and SEK
1,016 million to business and of-
fice buildings.

1983 1984 Changes
SEK SEK Y%
in millions in millions

Stockholders' Equity .................. 3.4 6.3 + 85
Net Operating Income ................. 10.9 175 + 61
TaXES: can mwscs vt s 445 Sprem oan o 53 9.2 + 74
MNet INComMe - vun s sa e sws s e 2.2 5.0 5] 2
DIVIdENT:; sovss o wvenis dan Dpowe See bew S 2.0 5.0 + 150
Market Value of Managed Funds. ........ 3,097 3,604 i s
Value of ather Management Accounts . . .. 413 615 + 49
TOtA & sy i sess win asrms se s 3,510 4,219 + 20
Number of employees ................. 19 26 G

The company manages 25 (15)
stock funds (mutual funds),

Subsidiaries outside Sweden
Svenska International Ltd., London

national savings funds and profit-
sharing funds for clients. In ad-

dition, a new service has been in-
troduced, Money Market Ma-
nagement. Money Market Ma-
nagement (Penningmarknadsfor-
valtmng) includes both capital
management and administration
of larger capital amounts in-
tended for investment in the
money market.

The value of total funds under
management increased this year
from SEK 3,097 million to SEK
3,604 mullion.

1983 1984 Change
SEK SEK %
in millions in millions

Tolal ASSets woeows sapn swaan e sowm 1,483 3,514 + 137
Stockholders “Equily :ua sovin mwmws s 119 270 + 127
Net Operating Income. . ............... 4.8 14.9 + 210
BESEIVeS. o wp s oy snn s < 0.6 22 + 267
TAXES: i v pvals avases B9n waew @ . 25 5.8 32
Net INGOMB . o seau: svaws pen s san srims 1Je7f 6.9 + 306
Number of employees ................ 38 64 + 68
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Share capital was increased in
May, 1984 by GBP 15 million.
Share capital now equals GBP 25
million. The capital base is equal
to GBP 30 million, or approxi-
mately SEK 315 million, which in-
cludes both share capital and su-
bordinated loan capital amount-
ing to GBP 5 million. Operations



have expanded rapidly and credit
volume thus equals GBP 46 mil-
lion, or SEK 482 million, as com-
pared to SEK 69 million last year.
The number of employees in the
beginning of 1985 was 80 and in
the Fall of 1984, Svenska Inter-
national moved to new, larger
premises in the central banking

district of London.

Today Svenska International
Ltd. offers its clients an in-
creasingly diversified range of
banking services. Lending activ-
ities are mainly related to Swed-
ish business. Operations are,
however, primarily oriented to-
wards merchant banking servi-

Svenska Handelsbanken S.A., Luxembourg

ces. The majority of Svenska
Handelshanken'’s activities on in-
ternational capital markets have
been led by Svenska Internatio-
nal Ltd. under the name of the
Svenska Handelsbanken Group
(See table on page 42).

1983 1984 Change
SEK SEK %
in millions in millions

TolalASSEls] ... e emmomes mmss s 8,390 9,725 + 16
Stockholders’ EQUIty ... . «on cvvs sane 172 170 =
Net OperatingIncome. . ............... 479 38.2 —20
RESEVES! s o s o s wnms 42.6 347 — 19
TAXES v v orssusis s o sss. Favgersss oy 51 3.4 —33
NEtINEOTNE s swenm: ey s s sagsads 0.2 0.1 —:50)
Number of Employees 23 25 2t

Due to increased provisions for
country risks, Svenska Handels-
banken S.A. shows a somewhat
less satisfactory net operating in-
come for 1984. A three-year

average of provisions for country
risk amounting to SEK 18.1 mil-
lion (SEK 11.8 million) and rea-
lized credit losses amounting to
SEK 2.1 million (SEK 0 million)

Svenska Handelsbanken Asia Ltd., Singapore

have been charged to earnings
according to Swedish accounting
regulations. The outstanding
credit volume rose by 24% to
LUF 44 billion, or SEK 6,321 mil-
lion. During the year, Jan Asman
was appointed managing director
of Svenska Handelsbanken S.A.,
Luxembourg, —replacing  Ulf
Hedbick. Jan Asman was previ-
ously executive vice president in
Svenska Handelshanken i Swe-
den.

Svenska Handelshanken Asia
Ltd., Singapore, was established
in the Fall of 1984, and is a
wholly-owned  subsidiary  of
Svenska Handelsbanken. Share
capital equals SGD 10 million, or
SEK 40 million. The bank’s pri-

mary function will be to facilitate
import and export financing for
Swedish businesses in the re-
gion. The bank will also offer ex-
tensive banking services to
Swedish companies’ subsidiaries
in Southeast Asia. The managing

Svenska Handelsbanken Inc., Delaware

director of Svenska Handelsban-
ken Asia, Ltd., is Ulf Hedbéck,
formerly managing director of
Svenska Handelsbanken S.A.,

Luxembourg.

The company was formed in 1982
with its headquarters in Dela-
ware in the USA. Svenska Han-
delshanken Inc. is a wholly-
owned subsidiary formed for the
purpose of issuing commercial

Affiliated Banks

paper on the US market with the
guarantee of the Parent Bank in
Sweden. The funds raised are
transferred to Sweden to refi-
nance the Bank’s dollar-denomi-
nated loans. At year-end the total

amount outstanding was USD
400 million, corresponding to
SEK 3,590 million, representing
a decrease from the previous
year of 3%.

Nordic American

Manufacturers Hanover Nordfinanz-

Banking Corp Banque Nordigue Bank Ziirich
1983 1984 1983 1984 1983 1984

Total Assets, SEK
inmillions® s T AR 5,138 5235 8,134 8,615 9,806 9,783
Capital Base', SEK
[l oS . 295 304 131 129 896 920
Net Operating Income,
SEK in millions .......... 21 32 47 43 IEE S 32
Svenska Handelsbanken's
SRARS 0 e e % 25 25 10 10 20 9

' Stockholders's equity, reserves, subordinated loans, etc.

Nordic American Banking Cor-
poration, New York, has ex-
panded its activities during the
year through the formation of a
new company for securities
trading, Norden Capital Mar-
kets, Inc. The company was
founded in the Fall of 1984 and its
new operations are very promis-
ing. NABC has achieved con-



siderable success in the areas of
project finance and corporate
financial services.
Manufacturers Hanover
Banque Nordique, Paris, contin-

ues to show satisfactory results.

Nordfinanz-Bank Ziirich, Zu-
rich, of which Svenska Handels-
banken now owns 9% after the
sale of 11% of total shares to

Kansallis- Osake-Pankki, Hel-
sinki, has been quite profitable in
1984, as in earlier years.

Organization and
Management

Board of Directors and
Management
As of the Annual General Meet-
ing on March 27, 1985, Jan Ek-
man will retire from the position
of President and is proposed to
be appointed one of the Vice
Chairmen of the Board of Direc-
tors. Mr. Ekman will continue to
serve the Bank, in particular in
the long-term strategic planning
of the Bank’s international acti-
vities and in the development of
the Bank’s mternational con-
tacts. As of the annual General
Meeting, Tom Hedelius will as-
sume the position as sole Presi-
dent of the Bank. Anders Ljungh,
executive vice president, will re-
place Jan Ekman as head of the
Central International Division.
Karl Erik Aman departed from
his position as a deputy on the
Board of Directors at the annual
General Meeting in 1984. Mr.
Birger  Lowhagen,  Malmo,
President of Skanska AB and Mr.
Birger Jarl Persson, Visteras,
president of ICA Hakon AB were
appointed new deputies.

Net Operating Income
After Taxes per Employee
SEK m thousands

200 l’f

Svenska Handelsbanken
Other Publicly-Owned
Commercial Banks
except PKbanken

wﬂMM

1975 76 77 78 79 80 81 82 83 84

0% has been

{ ome Nercl erat-
fln.-.m annual average
‘U 1ber of employees
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Mr. Klas Wahlstrom was
appointed executive vice presi-
dent and head of the Central Con-
trollers’ office in October, 1984.
He succeeds Lennart Johansson,
who has retired.

Lennart Spetz, previously
head of the Helsingborg branch
office, has been appointed execu-
tive vice president and head of
the Regional Bank Division for
Southern Norrland. He succeeds
Jan Asman who has been ap-
pointed managing director of the
Bank’s subsidiary in Luxem-
bourg.

Subsidiaries

Ulf Hedbdck has been appointed
president of the wholly-owned
subsidiary in Singapore, Svenska
Handelsbanken  Asia  Ltd.,
opened in November, 1984. Mr.
Hedbiick was earlier head of the
Bank's subsidiary in Luxem-
bourg.

Jan Asman has been appointed
president of the subsidiary in
Luxembourg. Mr. Asman was
previously president of the Re-
gional Bank Division in Southern
Norrland.

Branch Network and

Administration

At year-end 1984, the Bank's
branch network consisted of 454
offices, the same number as in
1983. New branch offices were
opened in Virnamo and Gote-
borg (Sodra Biskopsgarden),
whereas the branch offices in Hu-
vudsta and Gotgatan in Stock-
holm were closed. In addition, a
representative office has been
opened in Malnlycke.

Personnel

This year the average number of
employees in the Bank was
5,353, an increase from the pre-
vious vear by 174 persons or
3.4%. Salaries and compensation
paid this year were SEK 642 mil-

lion, of which SEK 13 million
went to the Board of Directors
and high-level officers of the
Bank. Comparable figures for
1983 were SEK 558 million and
SEK 10 million, respectively.

The average number of em-
ployees this year for the Group
was 6,056 man-vears, which
means an increase by 245 man-
years or 4.2%. Salaries and com-
pensation paid to employees in
1984 was SEK 749 million, 18%
higher than in 1983.



Proposal by the Board of Directors

At the disposal of the Annual General Meeting in accordance with the Balance Sheet. Amount
Retained earnings carried forward from 1983 SEK  389,860,967.65
Netincome for1984 .. . ... .. . . SEK ~ 345,855,925.20

735,716,892.65

The Board of Directors proposes that the dividend on common stock remain

unchanged at SEK 7.50. Under the by-laws of the Bank the dividend payable

on the index shares shall be changed at the same rate as the change in the

Consumer Price Index from November 1977 to November of the year of the

current dividend. Thus calculated and rounded off in the prescribed manner,

the dividend for 1984 shall be SEK 2.35 per share. The distribution on com-

mon stock, index stock and preferred stock totals SEK 203. 8 million (SEK

203.3 million).

The proposal of the Board of Directors implies that the funds at the disposal of

the Annual General Meeting be allocated as follows:
for distribution to the stockholders
on preferred stock series A, SEK0.90pershare. ....................... SEK 1,125,000.—
on preferred stock series B, SEK 1.20pershare. ....................... SEK 1,500,000.—
oncommon stock, SEK 7.50pershare. ...... ... ... ... .. .o iiiiii... SEK 193,566,750 —
oR:index:sstock; SEK2.35 Pershare .. vu. cos von von v s sen vam 5o s o 5 SEK 7,581,335 —
tobecarriedforward ... .. .. .. SEK ~ 531,943,807.85

SEK  735,716,892.85

If this proposal is adopted, the Bank’s share capital and reserves will be as follows:

Sharecapital .. ... ... SEK  630,700,000—
Statutory reserve . .. ... SEK  315,350,000.—
SEK  946,050,000.—

Plusretained earnings . . ...t SEK ~ 531,943,807.85
1,477,993,807.85

The Statement of Income and the Balance Sheet with notes on the following

pages are an integral part of the Annual Report.

Stockholm, February 19, 1985
JAN WALLANDER
TORE BROWALDH MATTS CARLGREN TORKEL CARLSSON
PER EKSTROM ERIK GRAFSTROM RUNE GUSTAVSSON
GUNNAR HINDEMARK NILS HOLGERSON BARBRO JOHANSSON
ULF LAURIN PER LINDBERG PETER POLLAK
BO RYDIN ANDERS WALL SVEN AGRUP
JAN EKMAN TOM HEDELIUS
Presidents



Stock Information for Svenska Handelsbanken

Svenska Handelsbanken's
shares each have a nominal value
per share of SEK 20.

Share capital equals a total of
SEK 630,700,000.— distributed
among four types of shares,
namely:

Common stock carries one
vote per share, while index and
preferred stock carries 1/10 of
one vote per share. This means
that 81.8% of the share capital is
represented by common stock,
carrying 97. 8% of total voting po-
Wer.

Svenska Handelsbanken has

Common Stock
Index Stock . ..........
Preferred Stock
Series A
Series B

25,808,900 shares = SEK 516,178,000
3,226,100 shares = SEK 64,522,000

1,250,000 shares = SEK 25,000,000
1,250,000 shares = SEK 25,000,000

Total SEK 630,700,000

about 66,000 stockholders, a ma-
jority of whom are private indivi-
duals. As shown in the table be-
low, most of these investors own
only a limited number of shares.
Among the 54 stockholders own-
ing more than 50,000 shares,
there are no private individuals,
but a number of insurance com-

panies, investment companies
and mutual funds, each of which
represents a large number of pri-
vate individuals.

According to the latest avail-
able information, the Bank’s
stock was held as follows:

Stockholders Sharés held
As per As per Average
cent of Number cent of number of
all stock- approx share shares per
Shares held Number holders  Thousands capital  stockholder
1= 100ShArESs: v o e s o & 35,538 53:9 1,522 4.8 43
101— 500shares................. 23,054 35.0 5,296 16.8 230
501— 1,000shares................. 4,354 6.6 3,041 9.6 698
1,001=10,000'shiares. .. suaemmes: s e 2 2,783 42 6,016 19.1 2,162
10,001 —-50,000shares ................ 133 0.2 2,780 8.8 20,900
More than 50,001 shares ............... 54 0.1 12,863 40.8 238,198
Old coupon certificates not yet exchanged,
approximately ......... ... ... ... ...... 17 0.1
Total 65,916 100.0 31,535 100.0 478
Net Earnings and Dividend per Growth in Dividend Primary Capital to Total Assets

Share of Common Stock
SEK

50

40

30 Net Earnings per Share

20

0
1875 76 77 78 79 80 81 82 83 84

Earnings per share of common stock = Adjus
ted netincome (see defn. p.2) after 50% stan-
dard tax deduclion. Figures are adjusted for
the 1976 bonus issue and the 1979 stock split
1d for 1984 as proposed by the Board of

20

Index 1977 = 100

Per cent

300

Svenska Handelsbanken's
Common stock

200

Consumer
Price
Index

»
N
Other

Publicly-Owned
Commercial Banks

150 |

100
1977

81 82 a3

84

Svenska
Handelsbanken

Other
Publicly-Owned
Commercial Banks

4

1975 76 77 78 79 80 81 83 84

82

Stockholder's Equity and reserves at year-end
o total assets at year-end. Total assets include
bond portfolio carried at acquisition value



80O

600

200

100

1975 76 77

Ten of the stockholders hold

The Trygg-Hansa Group  3.8%

Cardo

more than 1% each of the com-  (insurance) (investment company) 1.5%
mon stock: Industrivarden 3.1% Lansforsikringsbolagen,
(investment company) Stockholm (insurance) 1.2%

The Oktogonen Foundation5.2%  The Folksam Group 1.7% PKBankens Aktiesparfond
The Skandia Group (insurance) (investment fund) 1.1%
(insurance) 0.1%  Sparbankernas Aktie-
SPP (pension insurance) 4.8%  sparfond (investment fund) 1.6%
Selected Financial Data 1976 1976 1977 1978 1979 1980 1981 1982 1983 1984
Net Operating Income after

Taxes per Share of

Common Stock .. ... .. SEK 9.70 1150 1250 17.40 20.10 17.10 24.30 25.80 34.70 35.20
Dividend per Share of

Common Stock . ...... SEK F2i80SsaniRes 2 (s 37 QRS (S 80 G 5O 6250 50 750
Dividend Growth ........ % 120 10.7 S R S R K e S B S R [ GRS ST 6 20 () 0
Net Asset Value per Share

of Common Stock ... ... SEK 67 75 SRS OIS |6 WS 27 A GG 185 203
Share Price, Common

Stock at Year-End .. ... SEK 39 46 63 76 63 o= RO | FORSE O SR 3G
Share Price, Common

Stock to Net Asset Value % 582 618 628 762 544 597 905 699 1151 931
Primary Capital to Assets

TheBank:. . .« oo cus o % 73] 7.8 7.9 7.8 8.0 7 6.4 6.2 §2 8.5

The Group............ % 6.4 6.9 {7.40] 348 7L 6.4 6.0 5 il 56
Return on Stockholders'

Equity After Taxes

TheBank............. % [l S5 GAEES D E S G A || G152 s R 7 GRS 7 RS S 0S|

The Groupis « o « s o % | 16:50 72 BRI 6RO O SER 2 (ST 5 ASE CIG RS G S 3 e 6 8
Dividend to Share Price,

Common Stock ....... %o 2 6.7 6.1 49 6.8 6.3 4.2 5.6 358 40
P/e ratio 4.0 4.0 4.2 4.4 3.1 4.4 54 4.3 6.1 54

Share Price, Common Stock

Index 1975 = 100

25

Svenska Handelsbanken

Pass = General Index

78 79 B0 81 82 83 84
Share Price for Svenska Handelsbanken's Com-
mon Stock at year-end, after adjustment for the
1976 bonus issue and the 1979 stock split
(Year-End, 1975 = 100). Year-end price in 1984
was SEK 189. Affarsvarlden’s General Stock
Market Index and Bank Stock Index regard
quotes at year-end each year. (December 31,
1975 = 100.)

200
150

100

50

0
1976 76 77 78

Share Price, Common Stock and
Net Asset Value at Year-End
SEK

S

MNet Asset Value'

79 80 81

82 83 84

Share Price for Svenska Handelsbanken's Comn-
mon Stock at year-end, after adjustment for the
1976 bonus issue and the 1979 stock split. Net
assel value indicates stockholders’ equity and
reserves after 50% standard tax deduction less
share capital represented by preferred and in-
dex share capital.

' = including proposed dividend on common
stock

Return on Equity After 50%
Standard Taxes for the Bank
Per cent

25
Svenska Handelsbanken

Other
Publicly-Owned
Commercial Banks

0 SI=E
197576 77 78 79 80 81 82 83 84
Equity is defined as stockholders’ equity adjus-
ted for new issues plus 50% of reserves at year-
end 1983. 1975-81 are adjusted according to
accounting rules established in 1982 with regard
to realized losses on bonds sold, credit losses
and loreign currency gains or losses after deva-

luations

21



Statement of Income

1983 1984
SEK SEK Change

OPERATING REVENUE in millions in millions %
Interestincomesnet.. - o e SO Note 1 2,546.6 2.801.3 + 10
EOMMISSIONSIE S . 5. ey i el i Note 2 757.7 839.8 + 11
Netincomefromrealestate ................... Note 3 599 67.2 + 12
Other operatingrevenue. ...........covvvvunn. Note 4 1359 287 1 +111
Total operatingrevenue . .................... 3,500.1 3,995.3 + 14
OPERATING EXPENSE
Expense

RPetsarnelfexpense . ol Rl G S Note 5 802.0 932.8 + 16

Other expenses, except depreciation . .. ... ... Note 6 562.9 7318 + 30

Bepreciglion: & - s s Note 7 48.9 63.5 + 30
TOlAleXPENSE. . i e i e e 1,413.7 1,727.9 + 22
Realized lossesonbondssold. . ............... Note 8 70.6 36.5 — 48
Crediflossesta v i i e SR Note 9 272.0 461.0 + 69
Foreign exchange loss on long-termdebt ... . ... Note 10 3.0 - —100
Total operatingexpense. . ................... 17768 3 2.225.3 + 26
NET OPERATINGINCOME .................. 1,740.7 1,770.0 + 2
EX O AR AN COIE ) e S TR Note 11 169.2 137.9 - 18
ExtraordinarViexpenses e s St S et s ) Note 12 168.1 165.3 = 2
NET INCOME BEFORE ALLOCATIONS
ANDETAXES . .- . o i s e s 1,741.8 1,742.6 + 0
Utilization of special investment reserve. ... ..... = + 11.0
Difference between book and straight-line
e RIEEIANONS S s wre it s R e - - 7.2
Change in difference between book and actual
PERSIO e R e S s S = el — 154
Transterfromireserve forbonds: .. v ooe -k s = SR =
Allocation to reserves

O D OIS i o o o ek e e WY g = —-621.2

fORlEARS s ar o A R L R il 6= —2,340.0 —402.0
Allocation to special investmentreserve. . ....... Note 13 — 140.0 —142.0
NETINCOME BEFORETAXES ............... 559.8 565.9 + 1
BEY Y S e b e R T R e T Note 14 — 23310 —220.0 - B
NEFINCGOME. .. ... . b 326.8 345.9 + 6
At the disposal of the annual General Meeting,
Incliiding conlingeney tesemnve o i e 593.2 735.7 + 24
BivideRd forthe year ... o oi it i i 203.3 203.8' + 0
Balange st T S ek e e i e 389.9 531.9 + 36

All individual items have been rounded off, so that in some instances column subtotals do not balance.
The original of the Statement of Income, duly signed by the Board of Directors and endorsed by the Auditors, contains exact amounts
for the year without comparative figures for prior years.

' As proposed by the Board of Directors.

B



Balance Sheet at December 31
#

ASSETS

T it A A i oo B A s e e Note 15
Due from domestic financial institutions .. ....... Note 16
Ble fromiforeignbankshy s oitns Soia Note 16
Certificates of deposit issued by other banks. . . ..
Government securitiesand bonds.............. Note 17
RS e s Sl e L s Note 18
Shares:and debeniures: . ... .. oo va i o i Note 20
EQUIBITE Rt b i el P B S et 1 s Note 21
Redltestater.. = - L E05 l veslnn eslameto e s Note 22
GHINBRASSalS L e Dar o R S e Note 23
HOTALASSETS .o o coi s S e e
EnlEteralipledaeds i e s iEaniol Lo Note 34
Loan facilities, total amountgranted ............ Note 18

LIABILITIES AND STOCKHOLDERS’ EQUITY
CAsSHIEr s CheEKkS . il oo o e s b S

DS POSHS sl st s T e e o e S Note 24
Cerificatesiofdeposit . o oo o s L. Note 24
Due to domestic financial institutions ... ........ Note 25
Duetoforeignbanks .............c.coinnnnin., Note 25
Eong=termidebii s e e R Note 26
National Savings Account .. ................... Note 27
CHBEENabIliteS. .« 5o tht s vion o hovnan snslin st bers Note 27
Special investmentreserve ...................

Allocation for possible credit losses . ........... Note 28
HOTALLIABUSHES . v e

Reserves for loans and foreign exchange . ...... Note 29
StOCKNOlE IS eqUITY . s e bero e b e Note 30

TOTAL LIABILITIES AND STOCKHOLDERS’

Guarantee obligations .. ...................... Note 31
Letters of credit issued but not utilized ........ ..
Commitments to foreign central banks .......... Note 32

Capitalized value of pension commitments
(covered by assets in the Bank’s pension fund
andipensionfoundation) .o h e s e Note 33

All individual items are rounded off, so that in some instances the column subtotals do nol balance

1983
SEK
in millions

1,833
4,898
8,831
233
35,458
56,783
894

91

244
10,428

80
63,853

507
46,058
10,136
10,240
27,534

912

7,902
140
395

112,024

6,130
1.539

119,693

12,347
3,326

848

119,693

1984
SEK
in millions

3,067
4,837
12,747
20
33,751
62,199
1,366
121
251
11,673

130,032

66
69,882

595
51,207
8,766
5,813
33,571
8,069
1M 174
12,810
271
791
122,017
6,340
1,682

130,032

13,272
3,750

937

The original Balance Sheet, duly signed by the Board of Directors and endorsed by the Auditors, contains exact amounts for the year

without comparative figures for prior years.
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Consolidated Statement of Income
s

1983 1984
OPER S EK SEK Change
5 ATING REVENUE in millions in millions %
Cr; eleskineamannel “5. .. Dar SRR TN T Note 1 3,340.3 3,7154 + 11
O?hmmrssmn_s .................................... Note 2 829.1 961.3 + 16
BRGNerENIFeVenUE . it Note 4 182.8 327.0 + 79
Tolaloparatingrevenue ......... i i e sty 4,352.2 5:0@ 415
OPERATING EXPENSE
Expense
Relsonnelexpense: .- i st Note 5 922.4 1,080.2 + 17
Other expenses, except depreciation’.. ..\ oo oo ii Note 6 671.4 872.3 + 30
BEnreeiation v ... L0 ol S R R Note 7 439.6 4752 + 8
TOLWORDONES .. . . ... .. Lo S LR 2,0335 2,427.6 +19
Realized lossesonbondssold ..................... Note 8 70.6 36.5 — 48
CrediElosses | ni i il i o e e e Note 9 3327 583.4 + 75
Foreign exchange loss on long-termdebt ............ Note 10 41 - —100
Total operating eXpense .......................... 2,440.9 30475  + 25
NET OPERATINGINCOME ........................ 1,911.3 1,956.2 + 2
BArasrdinaiiNCOme: . iR ST Note 11 7155 117.9 - 31
Extraordinary €Xpense .........ceceueciiaiieain. Note 12 168.1 165.3 - 2
NET INCOME BEFORE ALLOCATIONS
ANDITAXES ... ... oo e B RISCE e 1,914.7 1,908.8 - 0
Utilization of special investment reserve ............. - + 11.0
Difference between book and depreciation ‘
according to economiclife ... - - 192
Change in difference between book and actual
PENSioN COMMItMENtS . .. ..ovneveen e — 1941 — 154
Transfer fromreserve forbonds . ................ ... +1,317.2 —
AllocatioNtOTeServeS ... .ccvvvnienmaecccionaanann —2,421.2 —1,073.0
Allocation to special investment reserve ............. Note1i3d — 169.5 - 1706
NETINCOMEBEFORETAXES .................... 622.0 641.6 + 3
A B e T et e e e e e R e T e e Note14 — 3103 - 2919 - 6
Minority interest .. .........coiiiiiiiiiiiiiannn - 2.0 - _4.7 - +135
NETINCOME .. .. ... .. cvaeoansirlisiste s s oo 309.7 345.0 + 11

All individual items have been rounded off, so that in some instances the column subtotals do not balance.
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Consolidated Balance Sheet at December 31

T e e e S e s A e e B

ASSETS

e e T e e b o AT - i oot b
Due from banks and other financial institutions ........
B oM S o e e e o ot M e iy bt R
S e s e S e i e LN RS SRR e ol
LRG| PR o ot 4o et Pt SO S 1 o £ ¢
Shares andidehepilifest s s g s s L
G L I L
Healfesiate ol et men il fe i Jrate o i St e L
WfherAcsotehpriolemondss 1 Buaic o Lo s s ey

O AL A S S BRSO S e v e

@ollateralipledgediissia il st o U s iR
Loan facilities, total amount granted .................

LIABILITIES AND STOCKHOLDERS’ EQUITY

Eashiepseheeks ol ct vl ol s S e RS e
EepesiciandiEE S s S e
Due to banks and other financial institutions ..........
Long:=termidehia i ol S R
Other liabilities ........ L S S ) e e
Special investmentreserve ......... ... ... s
Allocation for possible creditlosses .................

TOTAL LIABIEIRIES S o uis s et o mn g

Reservese sl i e e e
Minorityinterestat i amale 8 o o e
Stockholcersie Uity arssar SRl S i

TOTAL LIABILITIES AND
STOCKHOLPDERSIEQUIRY ... .. . e

EuarantecobligalionsEils e ata bl s e C T Rt
Letters of credit issued but not utilized ...............
Commitments to foreign central banks ...............
Capitalized value of pension commitments

(covered by assets in the Bank's pension fund
andipensioneUndatiaR ) e

Note 34

Note 29

Note 30

Note 33

1983 1984
SEK SEK Change
in millions in millions %
F833 3,067 +67
13,917 20,963 +51
36,081 34,525 — 4
75,256 84,104 +12
F532 1.273 -17
442 653 +48
i[5 192 +51
299 306 + 2
11,947 12,225 + 2
141,434 157,309 +11
3,361 3,320 -1
63,853 69,882 + 9
507 595 +17
64,616 70,058 + 8
39,166 45,682 +17
18,199 17155 - 6
10,110 14,175 +40
170 328 +94
430 845 +97
133,198 148,838 +12
6,567 6,708 + 2
39 16 —59
1,631 1,747 + 7
141,434 157,309 +11
14,307 14,982 + 5
3,326 3,750 +13
848 937 +10

Allindividual items have been rounded off, so that in some instances the column subtotals do not balance.

25



Accounting Principles

O I A e s O e S VRt I s ) I PR SO iy | W (T e SO T T

Changes in Principles

In accordance with recommen-
dations from the Bank Inspection
Board, the balance of capital
gains and losses from the sale of
commercial bonds is included as
of 1984 in other operating reve-
nue. Previously, this item was
classified as a commission. The
comparable figures for 1983 have
been changed accordingly. The
exact amounts are presented in
the notes.

Principles of Consolidation

The Group includes all compa-
nies where Svenska Handelsban-
ken has directly or indirectly
more than 50% of the total voting
power. The shares of the subsi-
diaries in the balance sheet are
thus eliminated against equity in
the subsidiaries at the time of in-
vestment. Group equity consists
of the Parent Company’s equity,
plus the portion of subsidiaries’
equity which has been added
since the date of acquisition.
Assets, liabilities and untaxed
reserves i the foreign subsidi-
aries’ balance sheets are trans-
lated at current value, while equ-
ity 1s translated at its value at the
time of investment or gain. The
foreign subsidiaries’ statements
of income have been translated at
the average rate of exchange
during the year. This method
leads to a conversion loss which
has been reduced by unrealized
foreign exchange gains in the
Parent Company and the balance
has been deducted from the
Group’s stockholders’ equity.
The financial statements for
individual subsidiaries outside
Sweden follow the prevailing ac-
counting principles for the coun-
tries where they are located.
Three-year averages for credit
losses and country risks have,
however, been subtracted from
net operating income in compli-
ance with Swedish accounting
principles. The Parent Company
has also made an allocation for
subsidiaries’ country risks as re-
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quired by Swedish accounting
regulations. These regulations
are generally more stringent
than in other countries.

Foreign Currency Conversion

Assets and liabilities not denomi-
nated in Swedish kronor have in
most cases been translated at
current value, an average of bid
and ask rates on the official ex-
change rate list on closing-day.

Exceptions to this rule are as fol-

lows:

— shares in subsidiaries have
been valued at the exchange
rate at the time of iInvestment
or acquisition

— cash not denominated in Swe-
dish kronor has been valued at
the bid rate on closing-day

— subordinated debentures not
denominated in Swedish kro-
nor have been valued either at
acquisition value or at current
value, whichever is least

— subordinated loan capital not
denominated in Swedish kro-
nor has been valued either at
acquisition value or at current
value, whichever is greatest

— forward contracts not denom-
nated in Swedish kronor have
been valued at the prevailing
foreign exchange rate for for-
ward contracts with a corre-
sponding remaining maturity

Depreciation

Straight-line depreciation is ap-
plied to equipment, at a rate of
20% of acquisition value per
year. Real estate is amortized by
the highest possible annual
amount allowed by tax regula-
tions. Real estate utilized for the
protection of claims is not amor-
tized at all. Leasing assets are
writtenoff progressively, accord-
ding to various components of
the individual agreement (acqui-
sition value, maturity, interest
rate, and residual value).

In 1984, an extra depreciation
of equipment by SEK 11 million
has been effected by utilizing the
investment reserve.

Credit Losses

Credit losses signifies the bal-
ance of actual credit losses and
recoveries plus allocations for
possible credit losses including
allocations for country risks.
This definition follows the re-
commendations of the Bank In-
spection Board. A three-year
average of past credit losses has
been deducted from net oper-
ating income.

Losses on Bonds Sold

Bonds are defined as bonds in-
tended for permanent pos-
session. A three-year average of
previous years’ capital gains and
or losses has been deducted from
net operating income.

Reserves

Non-taxable reserves for loans,
bonds and foreign exchange are
listed under the item allocation of
profit. Actual credit losses and
the allocations for possible credit
losses and country risks are de-
ducted from the reserve for
loans, while recoveries are cre-
dited. A three-year average of
the abovementioned items has
been deducted from net operat-
ing income and added to the re-
serve for loans.

The balance from the sale of
honds is credited or debited the
reserve for bonds. The reserve
also includes a three-year aver-
age of bond losses which has
been deducted from net opera-
ting income.



Notes to Statements of Income and Balance Sheets

S = T e S ) e D e L ST T B B L 2 2 S A R R T R e A

1983 1984
X Average- Average
Note 1: Interest Income, net balance Interest balance Interest
SEK SEK % SEK SEK %
Svenska Handelsbanken in millions in millions in millions in millions
Cashandcashreserve .................. 809 19.6 2.42 643 - -
Due from domestic financial institutions .. .. 4,735 511.6 10.80 4,357 464 .9 10.67
Due from foreignbanks .................. 9,855 624.4 G548 13,316 984.2 7.39
Bonds and other fixed interest securities ... 34,019 3,993.9 filieids 32986 3,899.2 11.82
Loans —in Swedish kronor ............... 30,719 4,193.5 13.65 32699 45276 13.85
Loans —in foreigncurrency ............... 24,048 25426 10.57 25,838 12,8342 10.97
e s S B R e 1082 EhT 1,365 2.9
s AR o s At e R e 105,217 11,8893 G0N 111,204 12,713.0 11.43
Depasits in Swedish kronor .............. 41,035 3,813.0 929 41,021 3,911.7 9.54
Certificates of deposit in Swedish kronor . . . 8,208 941.7 11.47 9,441 1,086.9 11.51
49243 47547 966 50,462 4,9986 9.91
Deposits in foreigncurrency .............. 4,583 421.8 9.20 6,098 636.9 10.44
Certificates of deposit in foreign currency . .. 910 80.7 8.87 1,622 169.9 10.47
5,493 5AZ.5 9.15 7,720 806.8 10.45
Due to domestic financial institutions . .. . . .. 6,326 622.0 9.83 5053 404.4 8.00
Due toforeignbanks .................... 27,898 24105 8.64 30,659 2,738.1 8.93
Bonds: S e e e S e L 2,918 320.4 10.98 2,584 292.5 11.32
Subordinated loans in Swedish kronor . .... 263 26.8 10.18 255 27.4 10.77
Subordinated loans in foreign currency .. ... 973 120.1 12185 1,208 144.8 11.98
Domestic refinancingloans ............... 4,999 5721 11.44 4,249 485.8 11.43
Othenliablilies s Er o et i 743 136 1,548 1313
B Toal s abililies Seil: o i e 98,856 9,342.7 945 103,738 9,911.7 9.55
Stockholders’ Equity and Reserves ........ 6,361 7,466
C. Total Liabilities and Stockholders’ Equity . 105,217 9,342.7 888 111,204 99117 8.91
Interestincome,net ..................... 2,546.6 2,801.3
Netinterest margin (A-B) ................ 1.85 1.88
Netinvestment margin (A-C) ............. 242 2.52
Average discountrate ................... 8.69 9.01

Cash and cash reserve: The average cash reserve
requirement during 1984 has been 1% (1.2%). Inter-
est has been earned on assets corresponding in
amount to the cash reserve. This interest earned was
netted against the bank’s additional revenue from an
increase in overdraft checking account rates which
was initiated in 1982 by the Riksbank and has since
been maintained.

Due from domestic financial institutions: About half
of this item consists of claims on Swedish banks and
financial institutions in foreign currency.

Bonds and other fixed interest securities: After sus-
pension of the liquidity reserve ratio requirement in
September, 1983, the bank has no obligation to in-
crease ownership of priority government securities.
The bond portfolio has been reduced during 1984. By
changing the content of the portfolio, the return has
been raised from 11.74% to 11.82%.

Loans in Swedish kronor: Lending has been cur-
tailed in accordance with recommendations from the
Riksbank. The increase in average balance
1983-1984 was 6%. Interest on loans includes com-

mitment fees on contractual credits equalling 0.39%,
as well as the increase in overdraft checking account
interest rates mentioned under cash and cash re-
serve. The major portion of these interest revenues
has been foregone in the form of a reduction in the
Riksbank of the yield from cash reserve.

Other assets: Shares, participations, real estate,
equipment and subordinated debentures.

Deposits and certificates of deposit in Swedish kro-
nor: Interest fell by 0.07% units in relation to the dis-
count rate. The more expensive deposits in the form
of deposits on special terms and certificates of depo-
sit became less expensive relative to the discount
rate and constituted a smaller portion of total depo-
sits. Interest on other deposits increased relative to
the discount rate. In particular, interest rose on check-
ing deposits.

Deposits and certificates of deposits in foreign cur-
rency: The large increase in deposits in foreign cur-
rency is a result of the expanded use of US commer-
cial papers as a source of refinancing in foreign cur-
rency.
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Due to domestic financial institutions : Deposits from
Swedish financial institutions as well as short-term
borrowings from the Riksbank and other domestic
banks. Interest fell markedly, since total short-term
deposits were lower than in 1983,

Bonds: Mainly medium-term bank bonds in foreign
currency.

The Group

Sigab

(G A=Y e RSN e 111 1L (e e

Other companies include Svenska International Ltd.,
London, with a clear improvement, and Svenska

Note 2: Commissions
Svenska Handelsbanken

Bomestclending <. ... ool St EaRi it
Domestic and international securities operations.. . . . ..
TSt legallSErvices: o 5 m ik S SR
Otherdomesticoperations .. .20 oo
Internatienalioperations 5o - IR e

Net profit from commercial bond trading is included in
other operating revenue and not among brokerage
commissions. Information for 1983 has been ad-
justed with regard to the change in accounting meth-
ods. The commissions on stock transactions in-
creased, while commissions on bond transactions
decreased. The latter has been gradually replaced by
the spread between bid and ask quotes.

The Group

Syenskablandelshankent s s o i e
SVENSKAIEIMANS & v e e B S e e
O REGEE e L e S G CUSRRMPE e Cl Tl

The significant increase in commissions for other
subsidiaries can be attributed mainly to Svenska In-
ternational Ltd., London.

Note 3: Net Income from Real Estate

Svenska Handelsbanken

Rentallineame it ol i s B s s
Fessiiepaiste et - e fn o S0 S IR e s b
Less other operating expense .....................

28

Domestic refinancing loans: Refinancing of loans
with the National Pension Fund as well as refinancing
of export credits.

Other liabilities: Cashier's checks, secured loans in
bank real estate, as well as the balance between the
clearance account and the profit account.

1983 1984
SEK SEK Change
in millions in millions %
2,546.6 2,801.3 +10
129.0 155.9 +20
574.3 664.6 +16
90.4 93.6 + 4
3,340.3 37154 +11

Handelsbanken S.A., Luxembourg, with a less satis-
factory development relative to last year.

....... e L7 132.9 + 1
....... 203.0 204.8 + 1
....... 68.8 771 +12
....... 90.1 115.8 +28
....... 264.1 309.7 +17

THsTfall 839.8 +11

As for commissions from international operations,
foreign exchange trading profits increased by slightly
more than 20%. Commissions from letters of credit
also rose significantly.

The major increase in other domestic commissions is
due to the increased charges for bank safe-deposit
boxes and to the fees for administering National Sav-
ings Accounts.

....... 729.2 822.4 + 13
....... 75.0 88.4 + 18
....... 24.9 50.5 +103

829.1 961.3 + 16
....... 87.1 94.2 + 8
....... 9.9 9.2 - 7
....... 17.4 17.9 + 3

58 8 67.2 2



Note 4: Other Operating Revenue
Svenska Handelsbanken
Dividends from subsidiaries:

SIS e TS AR s St i e e o e et Lt
o [ | Dh i e e s sl b L LU R O R ol o
O e R [ e e e R s P 8

Dividends from other companies ...................
Net profit from commercial bond trading .. ...........
Otherrevenue............c.covviuvveeenn. 7 o

Dividends from subsidiaries applies to 1984. Amaore
detailed description of dividends is included on page
40.

The Group

Hemalincomie 5, .o i ae I Srasa o e ke
Bividends . . o5 o S e e e el
Net profit from commercial bond trading . . ...........
T = T T LR 2 s o oo i e St 1 e oy o e i Lo

Note 5: Personnel Expense

Svenska Handelsbanken

Salariesandremunerations. . . ......oive i iinaann
BEnSion CoSiS S e i s st | o) oo e
SOCIAlChANGeS e A e e 5 s ol R
Bther perSonnelCOSISHEL 7 s v e s

The average number of employees increased by 174
(3.4%) to 5,353 individuals. The number of hours
worked rose by 4.1% to 8,900,000.

Remunerations amounting to SEK 12.6 million (SEK
10.2 million) to the Central Board of Directors, to the
Regional Boards of Directors, and to high-level offi-
cers of the Bank at the central office and in the regio-
nal bank divisions are included in salaries and re-
munerations.

Salaries to all other employees were SEK 617.5 mil-
lion (SEK 537.9 million). Renumeration to the Boards
at branch offices, salaries to restaurant and cleaning

The Group

Svenska Handelsbanken................. L m L e
- o e e b o i D e e
EVenska FiNans: e e R SUEES S e
OG5 i e LA i B T SIS N R it et Bt

The relatively large increase in the other category
mainly represents increases in personnel expenses
at Svenska International Ltd., London.

1983 1984
SEK SEK Change
in millions in millions %
....... 18.0 16.2 - 10
....... 38.0 40.0 + 5
....... _i 8.2 + 49
61.5 64.4 + 5
....... 10.6 10.7 + 1
....... 48.9 196.1 +301
....... 14.8 15.9 + 7
135.9 287.1 +111
....... 32.8 77.3 +136
....... 10.6 20.8 + 96
....... 73.0 208.9 +183
....... 65.7 E 20.0 — 70
182.8 327.0 + 79
....... 568.2 642.3 +15
....... 110.6 135.7 +23
....... 941 104.1 +11
....... 39.1 50.7 +30
802.0 932.8 +16

personnel and changes in the reserve for vacation
bonuses, equalling a total of SEK 12.2 million (SEK 10
million) are also included. Pension costs are shown
according to the Bank Inspections Board’s guide-
lines, which are based upon the Association of Autho-
rized Public Accountants' recommendation number
4. The return on the pension fund’s and the pension
foundation’s investments did not cover pension costs
for the retirement plan within the Parent Company, as
they did in 1983. The differential equalled SEK 7 mil-
lion and is included among pension costs, which also
include fees for supplementary pensions (ATP),
social security and partial retirement.

....... 802.0 932.8 +16
....... 3.9 4.5 +15
....... 94.2 109.5 +16
....... 22.3 33.4 +50

922.4 1,080.2 +17
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Note 6: Other Expenses, except Depreciation

Svenska Handelsbanken

Rentand expenses forpremises ....................
Telephone, cables, postage, and transport ............
Equipment rental, computer services, maintenance
Purchased services
Procurement

Rental costs for the Bank’s own real estate properties
(directly-owned and owned through the Bank’s real
estate subsidiaries) of SEK 77.6 million (SEK 70.5
million) are included under rent and expenses.

The Group

Svenska Handelsbanken
Sigab
Svenska Finans
Other

Note 7: Depreciation

Svenska Handelsbanken

Depreciation on equipment
Depreciation on real estate

Equipment is written off by 20% of its acquisition val-
ue yearly, which is estimated to correspond to its

The Group

Leasing assets
Machines and equipment
Real estate
Goodwill

Leasing assets are written off progressively accord-
ing to the individual agreement's components (acqui-
sition value, maturity, interest, and residual value).
Machines and equipment are written off by 20% of

Note 8: Realized Losses on Bonds Sold

A three-year average of net losses on bonds sold is
deducted from net operating income. See Note 29.

Note 9: Credit Losses

Credit losses consist of the average net actual and
possible credit losses and recovered write-offs for
the last three years. A provision for country risks is

Note 10: Foreign Exchange Loss on Long-Term Debt

Foreign exchange losses on long-term debt in 1983
mainly refer to borrowings for stock investments in
affiliated foreign banks.

30

1983 1984
SEK SEK Change
in millions in millions %
...... e 210.4 +19
...... 58.9 76.2 +29
...... 93.4 123.7 +32
...... 78.1 122.3 +57
...... 38.2 45 4 +19
...... 1Rl 153.6 +31
562.9 731.6 +30

Purchased services consist partly of costs for ser-
vices supplied by institutions used by all commercial
banks, such as Bank Giro and the autcmatic teller
machine system, and partly of costs for consultants,
mainly for computer systems.

...... 519.4 722.5 +39
...... 1.6 2.5 +56
...... 116.6 110.4 —= 5
...... 33.8 36.9 4 9
671.4 872.3 +30

...... 42.7 56.5 +32
...... 6.2 7.0 +14
48.9 63.5 +30

economic life. Real estate properties are amortized
by the largest amount permitted by tax regulations.

...... 378.2 396.4 + 5
...... 919 67.4 +30
...... 7.4 8.3 +12
...... 24 3.1 +48
439.6 475.2 + 8

their acquisition value yearly, which is estimated to
correspond to their economic life. Real estate proper-
ties are amortized by the largest amount permitted by
tax regulations.

included among possible losses according to the
Bank Inspection Board’s stipulations. Actual credit
losses are shown in Note 29.



Note 11: Extraordinary Income 1983 1984
SEK SEK

Svenska Handelsbanken in millions in millions

Eanilaligainsiensiaeksienleasr fe .o e S 1353 1 7,5

Capital gainsienirealestatesold .. ... oo s cnait din s 21.3 0.8

Surplus from pension fund and foundation . ................. i12:5 —

Grolp cCont b UHON O SITal . s s if s ke - 20.0
169.2 137.9

Capital gains from stocks sold refers to capital gains

of SEK 97.5 million from the sale of part of sharehol-

dings in Nordfinanz-Bank Ziirich and capital gains of

SEK 19.6 million from the sale of shareholdings in

Sigab.

The Group

GapialigainsieniSIoKkS SEICEE R LS e e e e s 136.3 1971

Gapitaligains enreallesiateisold o oi o, ool cul i s e 23.6 0.8

Surplus from pension fund and foundation . . ................ 125 -
217 S 117.9

Note 12: Extraordinary Expense

Svenska Handelsbanken and the Group

Transfer to the staff-owned Oktogonen Foundation .......... 51.3 57.3

Allocation to the Svenska Handelsbanken Innovation Fund . . . . 8.0 8.0

Beficitoniealelofialacki s e e A e e 8.8 -

Extra dllocation fofeoumtiyirsksiin vo s St n i e e ~100.0 100.0
168.1 165.3

The allocation to the Oktogonen Foundation is justi-
fied by the Bank showing better profitability than the
average for other publicly-owned commercial banks.

Change
%

- 13

- 96
-100

— 18

- 13
— 97
—_iQO

- 3

+ 12
—100

= &

The additional allocation for country risks is made
above and beyond the reserve recommended by the
Bank Inspection Board.

Note 13: Allocation to the Special Investment Reserve

The allocation corresponds to the deposit in the
special investment account in the Riksbank, which
the Bank is required to make by law.

Note 14: Taxes

Svenska Handelsbanken

Government and local governmentincome taxes ... ..
Erevisionalineomeitax o s ool

The allocation to the reserve for bonds made neces-
sary by the developments in market values for bonds,

The Group

Government and local government income taxes . . ...
Brovisionalincameta) i 5o e s e o o e
Profit-sharinglax. <.« oo e sie s e et ool iaal e s

Note 15: Cash

Svenska Handelsbanken and the Group

Banknoles angening s e bl oo e SR
Checks and cashier'schecks .............ccovvun..

....... 205.0 220.0 + 7
....... e ~100
233.0 220.0 - 6

have exempted the Bank from the profit- sharing tax
for 1984.

....... 269.3 287.9 + 7
....... 41.0 = -100
....... = 4.0
310.3 291.9 - 6
....... 693 908 + 31
....... e 2,159 + 89
1,833 3,067 + 67
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Note 16: Due from Domestic Financial Institutions
and Foreign Banks

Svenska Handelsbanken

Domestic Financial Institutions

The Rlkshank st e e S s e e
National BebiBficeis i i atoaEr o Beaiiin s on i
Banks, in foreign currency
Banksiintswedishikionon s, o e s s
Savings and cooperative banks
Other, in foreign currency
Other, in Swedish kronor

Total, domestic financial institutions . . . ... .........
The current cash reserve requirement obliges banks
to hold 1% of all deposits, including certificates of
deposit, bank bonds and debts to other financial insti-
tutions in Swedish kronor. Since cash holdings can
be deducted from the reserve requirement, the net

Due from foreign banks

1983 1984
SEK SEK Change
in millions in millions %
......... 9 145 .
......... 42 145 + 245
......... 944 877 - 7
......... 2,077 1,171 44
......... 2 67 .
......... 1,345 1,081 - 20
......... 479 1,350 182
......... 4,898 4 837 - 1

deposit underthe cash reserve requirement was SEK
0 million (SEK 3 million). Deposits to the mandatory
special investment account in the Riksbank equalled
SEK 129 million and in the liquidity account, SEK 16
million.

InferelRICHl MGyt e e e B r e i ST 7,823 11,731 + 50
i S W e S O O e e e e e s e ol 1,008 1,015 - 1
et e (O A ST 8 s o s o s 6. 8 AU e s 8,831 12,747 + 44
The Group
The Riksbank and the National Debt Office . .. ............... 5 313 +513
Bomestic bankss i e S e R e A 3,059 2,887 - 6
Other domestic financial institutions ..........cooviiion. oo, 2,234 2,270 + 2
Eorelgmibankales s e i e e e R e e 8,340 15,473 + 86
eBsissuedibyloiherbanksie s s e 233 20 — 91
13,917 20,963 + 51
Not 17: Government Securities and Bonds 1983 1983 1984 1984
Acquisition Market  Acquisition Market
value value value value
SEK SEK SEK SEK
Svenska Handelsbanken in millions in millions in millions in millions
Issued by:
GOVETRME Mlis ot s 7 s e R 24:085 25,414 20,949 20,841
NMohfgagedinsititionsie el 9,239 8,843 11,073 10,518
Local authorities and institutions financing
loca Eal O e S e e 195 196 229 235
Corporations and institutions financing
COIPEMALIOMSE T i e s e 899 907 1,991 1,990
Tt AOmMIES C i e e et 35,267 35,359 34,242 33,583
Tolalifereigmis s et s L i e e e, 191 188 169 : B 168
Tolalss e il p it e R 35,458 35,547 34,411 33,751
Less reserve for bonds (see Note 29) ... ... = 659
Totdllbaokvallie st e dims ey 35,458 33.751
1984
Distribution of bond portfolio according to maturity: NOT E:ITJE:,[
SEK %
in millions of portfalio
lfessiianiyean mrl -l s s e e
= hearsiba el eee E T TR T e O R R S e e 4,689 14
7.647 22
0] e e s o i 0.6 b e e F e @G £ i S A A
More than 10 years 28 i
Vearss s s e e e ) 8138 23
34,914 100
Average remaining maturity. . ... ..o 7.2 yrs.
Average colipaniinterestit o N et 11.73%
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The Group

Book value

Svenskalbandelshankenstsais o e e
SvenskalnmemationalilEdtliondan s Lk o e
Svenska Handelsbanken S.A., Luxembourg ................

Note 18: Loans

Svenska Handelsbanken
Amount utilized

BPronticonsinicioploansEeriaaie e o aos i an T T
Nonpriority loans in Swedish kronor .......... ... ... .....
Nonpriority loans in foreigncurrency . ..........ccooooioii

ilolalloanss vl s s e L el e e e
of whichieheeking@ccotlnt faciliies = o e e

Amount granted

Ol O S e e e R e e e e e e s
of whichlcheckingiaccoUntfacilifies: = = i iE e e

The Group

Svenska Handelsbanie meot s G s il S sl sspe - fersis s
BIGEh: | ..o e BT RS EeE C S ri SRR R
SVESkA ElanS i il nrp e o ot R R
O e i T

Note 19: Leasing Assets

The Group

Acquisitionvallieiis s i sieinias Sh st S e e e e e
Accumulated depreciation according to economic life ........

Residual value after depreciation according to economic life . .
Accumulated depreciation in excess of depreciation according
OIECONOMIGIIe il e | o b SRS g
Advance oninvestmenteredits. .. ..........ooiiiiiia

Note 20: Shares and Debentures

Svenska Handelsbanken

Current Assets

Inveniony of stocksinibrokerages:. ... . oo oo
Siocks Underissies s e e o ey BIRSE s
Bebantires i v el St el R e

lolal cUrrentiassels o b e e e e e S e o

Fixed Assets

Stocks in subsidiariesinSweden. ............ oo
Stocks in subsidiaries outside Sweden . ........ ... ... ...
Residential property participations .. ............ ... ... ...
Stocks in domestic creditinstitutions . . ............. . ... L.
Stocksinforeign bamksi it e
Siocks inothencempanies o i s S
Debentures and special guarantees in Swedish subsidiaries. . .

lotalfixed assels i i e e e e e
Total'sharesandidebentlires k. - s il Jilane s o

Shares shown as fixed assets are specified on page
40

1983 1984
SEK SEK Change
in millions in millions %
34,754 32,983 -5
1,083 1,208 +12
244 3347 —37_
36,081 34,525 — 4
4,839 4,355 — 10
26,963 30,039 + 11
24,980 27,805 + 11
56,783 62,199 + 10
5,421 6,200 + 14
63,853 69,882 + 9
12,491 13,883 + 11
56,634 62,190 + 10
8,192 9,338 + 14
5,134 5:527 + 8
5,296 7,049 + 33
75,256 84,104 + 12
1k 1,903 + 10
6567 761 + 16
1,071 1,142 + B
= 10 ;
461 141 - 69
i Feie 1.273 - 17
19 39 +104
— 32 :
i[:2 3_28 +192
131 398 +203
150 206 + 37
285 495 + 74
2 2 -
94 94 -
180 122 — 33
16 16 -
35 33 — 6
762 968 _ & 27
894 1,366 + 53
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The Group

Svenska Handelsbanken . ..o o

Svenska Finans

Note 21: Equipment

Svenska Handelsbanken

Residual value after straight-line depreciation ...... ..

Acccumulated depreciation in excess of straight-line

depreslatontie oot =l s e S M s B T e
Boplavallledl. s ol oG e 0k Serii et A L

The Group

Residual value after straight-line depreciation ........

Accumulated depreciation in excess of straight-line

B Al D e e
Bookavalles=al ok Cr sl S e e bR i

Note 22: Real Estate

Svenska Handelsbanken

ACqUISTHENA (eSS RRE N Fe e i e
Accumulated straight-line depreciation . ........... ..

Residual value after straight-line depreciation ........

Accumulated depreciation in excess of straight-line

depresiglion: 1k ir: s st S S -

Real estate property primarily includes Bank prem-
ises, i.e. property acquired for Bank branch offices. In
addition, 60 (32) properties have been taken over by
default, with a book value of SEK 9.9 million (SEK 8.4
million), and a tax assessment value of SEK 9.1 mil-
lion (SEK 6.1 million).

The Group

Acguisiionivaltie & - o yate SOTR R
Writeallpin e o 5 o0 St i, TR e et el
Accumulated depreciation. ... ...t ...

Note 23: Other Assets

Svenska Handelsbanken

Accrued interest and commissions .. ...............
Brokemsettlements e =t e et s s SRS e
QOtheraeoolMSTnss ) 7t e e D S S

Broker settlements refer to completed but still unsettled
transactions involving bonds (SEK 7,384 million) and

stocks (SEK 412 million).
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Svenska Handelsbankens Fondservice .......... ...
Svenska International Ltd., London .................

1983 1984
SEK SEK Change
in millions in millions %
....... 430 635 + 48
....... 7 4 — 43
....... 4 8 +100
....... il 6 ] .
442 653 + 48
....... 94 131 + 40
....... - 3 - 10 +317
....... 91 121 + 32
....... 130 202 + 55
....... - 3 - 10 r+2337
....... 127 192 + 51
....... 343 357 + 4
....... - B2 - 70 + 12
....... 281 287 + 2
....... — 37 — 36 - 3
....... 244 251 + 3
....... 291 294 + 1

This year two (five) properties with a book value of
SEK 0 million (SEK 12.6 million) have been sold with
a total capital gain of SEK 0.8 million (SEK 21.3
million). (See note 11)

....... 400 415 + 4
....... 10 10 =
....... =111 -119 2
....... 299 306 + 2
....... 364 368 + 1
....... 3,308 3,206 - 3
....... 5,857 7,796 + 33
....... 1,264 671 — 47

10,428 11,673 + 12



1983 1984
SER SEK Change

The Group in millions in millions %
SvenskalRandelshankent st o SRR 10,285 11,508 + 12
Sinah B s eetspier b eni B bt L e R 189 210 + 11
SRl TN EIR, oo b o Hb fo i B A0 B o b0 B8 6.6 5 6 3 it D 65 74 + 14
Svenska Handelsbanken S.A., Luxembourg ................ 1,062 284 - 73
O U=l i e e o R e e e = 346 149 — 57

11,947 112,225 + 2
Consolidated goodwill equalling SEK 15.7 million (SEK 8.4
million) is included in the total amount. 3
Note 24: Deposits and Certificates of Deposits
Svenska Handelsbanken
Deposits
Beposits onispecialfelms i i R e 5,982 7,316 + 22
Bepostsinfole|gRIGU e ey e e 5,866 5,746 = 2
Other deposits
(ElETe e reeela [ S e A M s - e A T L A i com s 4,059 6,400 + 58
il riversal ACeolntSy: o A e s T e S e SR AT 24,274 + 7
O 1 R o Ly o o o il s A R e 2 o g 7,420 7,470 sl I
Hiotal otherdeposits . s e e e 34,210 38,144 + 11
iIotalid Sp OSSR SRS ERRoa el Bl e i el S 46,058 51,207 |
Certificates of Deposit
e =T AT (ST EE o v et s o b By i ity & o o L ey 995 1,554 + 56
iniSwedishitrenoR ot wpals mil fus e ian (e i 9,141 7:211 = .2
Totalicertificatestofideposits . i s s i 10,136 8,766 — 14
The Bank’'s share of total domestic commercial
banks' outstanding CDs in Swedish kronor was 38%
(41%) at year-end.
The Group
Deposits and Certificates of Deposit
Svenska Hangelshamken = alt abaliss e e i e r i IR 55,964 59,775 + 7
ST, e A o et e e B L s St e L 4942 5,980 + 21
Svenska Handelshankemme s 3,704 3,590 — 3
EREE (o s i e R S S e 3 6 713 :

64,616 70,058 + 8
Note 25: Due to Domestic Financial Institutions and Foreign Banks
Svenska Handelsbanken
Domestic Financial Institutions
TheiRiksbanb: . s ot s e e S N o 6,415 124 — 98
National Bebt Oficelt s o R i D 3 1 74
Banks |l OreignCl e Gy S e B e 41 188 +358
Banks, in SWedishiKIoma e . i e b ey 2,065 3,046 + 47
Savings and cooperativeibanks . s D el 5 568 .
R EEIn T O reign CUTE N CY s e e e oy el 35 103 +195
O S A OEIAGH & foi bes boe dot soc BEbE G40 50 2 of Had o 675 1,784 + b
Total domestic financial inSttUtions ... ..................... 10,240 5,813 g

Deposits on special terms constituted SEK 473 mil-
lion (SEK 661 million) of total due to other financial
institutions.
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Foreign banks
In foreign currency
In Swedish kronor

The Group

SveRaial lahdelsbanken: =t BB RRERIE el 0
Svenska Handelsbanken S.A., Luxembourg ..............
LOIATTH, e S SN RS o s i RN

The other category refers primarily to Svenska Inter-
national Ltd., London and Svenska Handelsbanken
Asia Ltd., Singapore.

Note 26: Long-term Debt

Svenska Handelsbanken

Bohdsiinfareignicirencyls. . . oo il sie e it
BonesiiniSwedishikronofl, 2o . s e Ewia i St L S

Titsye:1 73] ae R U MR TR R el = L o s

Subordinated loans in foreign currency .. ... oi. ...
Subordinated loans in Swedish kronor ...................

STotalistieRainATe il oA S e e s )

Refinancing loans from the National Pension Fund .........
Refinancing of export credits with the National Pension Fund and

AB Svensk Exportkredit

NS GICUNIENCY: - S i R e e e o
INESWEEISH KronoR. - o B S

Mortgage loansinownrealestate .......................
Tofallleng=termidebt. . e e

Bonds and subordinated loan capital are specified on page 39.

The Group

SvenskalFandelsbanken - e
Sigab e o T o R R e L e
SVENSKAIBNARNS. . s o e Sl s SR en SR el s o A e
NSRS e = e N R el G g

Note 27: National Savings Account and other Liabilities

Svenska Handelsbanken

National Savings Account (SEK 706 million) after claims on

National Debt Office (SEK 609 million) ... ... ... ... .......
Accrued interest and commissions ... .. ...
Faxestduehe L ar n s A e e S U s S

Clearnailiabilitless: "% o 5 el gl o SIeCIES B e 1o = a2l
Temporaryclearing accoumts o s

Broker settlements refer to completed but unsettled
transactions in bonds (SEK 6,403 million) and stocks
(SEK 246 million).
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1983 1984

SEK SEK Change
in millions in millions %
el 7 31,838 + 22
1,412 1,733 + 23
B - —-100
27,534 33,571 + 22
32,167 35,088 + 9
6,999 8,109 + 16
- 2,485 -
39,166 45 682 + 17
2,802 2,369 - 15
123_ 120 - 2
2,925 2,489 - 15
1,132 1,171 + 3
264 241 - 9
1,396 1,411 + 1
3,628 2,986 - 18
888 987 + 11
208 155 ~ 28 |
1,096 1,142 + 4
67 41 - 39
9112 8,069 11
9112 8,069 - 11
7,236 8,125 + 12
1,290 741 - 43
561 220 — 61
18,199 17,155 - b
— 117 )
1,263 1,321 + 5
82 65 - 21
835 1,337 + 60
4,736 6,649 + 40
373 1,298 +247
613 2,140 249
7,902 12,927 + 64



The Group

Svenska Handelsbanken..........................
] D e e e s o bt e Ve Pt
T BT TS 5 s bt e e o e s s o e
RISl et ot s v L e e PRSI | Sl ' e

The amount for Svenska Finans includes inherent
taxes due on acquired untaxed reserves equalling
SEK 11.0 million.

Note 28: Allocation for Possible Credit Losses
Svenska Handelsbanken

Allocations include SEK 667 million in country risks,
i.e. inherent loss risks from international commit-
ments. The amount shown corresponds to the re-
commendations given to Swedish banks by the Bank
Inspection Board. The recommendations have also
been applied to subsidiaries outside Sweden. An ad-

Note 29: Reserves

Svenska Handelsbanken
For Bonds:

Balance at beginningofyear .. .....................
llgss/Galn:onibongsiseldint il - s SR e
Provision in Statement of Income, three-year average
Transfer to reserve for loans/Allocation in Statement of Income

At year-end (deducted from bond’s acquisition value, see
POt 25 AN et £ e e TR e el S e

For Loans:

Balanceat beginningiofiyear .. ..o oo sasie .
R S e Al T e A o AT e iy e e
e e e o o e o e B oD e e o
Allocations for possible credit losses due to country risks
Allocations for other possible credit losses . ..........

Provision in Statement of Income

Creditilosses three-yearaverage . oo . o s
Allocation under Allocation of Profit . ........... ...

Abvedr-end .0 LR S e s e

Far Foreign Exchange:

Balance at beginningofyear.................... ...
ARVEar=end. i« 5 T e iee | Tl R e

Total Reserves for Loans and Foreign Exchange . . . . ..

The Group

SyenskaiHandelshaikemir S i S e
SAR L s e s R R s S SR
SVeRSka FiNansise o o e e L b e B o
RIREE. . - o e ot SR R ()

1983 1984
SEK SEK Change
in millions in millions %
....... 7,862 12615 + 60
....... 219 247 + 13
....... 709 783 + 10
....... 1,320 530) — 160
10,110 14,175 + 40

ditional SEK 124 million has also been allocated for
other possible credit losses. Allocations for country
risks for the Group also include allocations of SEK 54
million in Svenska Handelsbanken S.A., Luxem-
bourg.

....... 1,281 — —100
....... sl - 1 .
........ + 71 + 36 — 48

—1,317 + 621

....... - 659
....... 3,664 5,926 + 62
....... + 9 + 20 +121
....... - 272 — 377 + 39
..... — 86 - 172 +100

....... - 124
....... + 272 + 461 + 69
------- _ 2340  + 402 - 8
....... 5,926 6,136 + 4
....... 204 204 -
------- SIS 204 -
....... 6,130 6,340 + 3
....... 6,130 6,340 3
....... 175 175 -
....... 183 97 — 47
..... = 79 96 R +__§1_
6,567 6,708 + 2
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Note 30: Stockholders’ Equity

Svenska Handelsbanken

GommomStockEsisr s eivies s U aiRl S = Seiea s
fe |5 S (eTe [y e e S e e o L e e e o
EreteetiaIOEkE. A e T R e o e
S OVIRESOINVE o S o ot st
Retained B g S o e
Nelineamesortheyear: &5 N IR TalEa e

A dividend of SEK 203,8 million (SEK 203.3 million) is proposed.

The Group

Shareleabilali. S oo Ton T Bl e e
SAlONIESEIVE i o e s L s
Conversionwitterential, o s e e S T
NoRCreStet el e S eV ES e
Netingometonthe yearn = o e e

Note 31: Guarantee Obligations

Svenska Handelsbanken

Guaranieelobligations e s T
Speciallguaranieesi s s A RS ngameTE T T e
Accepianeelliabililyy = mliinan s S e e e

The Group

Svenskatbandelshankent . crs s s e i mee
SVERSKAEIRANS AL, s T e o s R e 5 el
SvenskalHandelsbankeniS AL o ol s e
O ATCi T it e P L e e e e

Note 32: Commitments to Foreign Central Banks

Letter of Comfort to the Monetary Authority of Sing-
apore, on behalf of Svenska Handelshanken Asia Ltd.

Note 33: Capitalized Value of Pension Commitments

Svenska Handelsbanken

Capitalized value of pension commitments. . ................
Net assets in the Bank's pension fund and foundation
Bopkavallle . e e e e e e

The current value of capital in the pension fund and
the pension foundation exceeds book value and
amply covers pension commitments.

Note 34: Collateral Pledged

Svenska Handelsbanken
Collateral in own real estate properties .....................

The Group

Collateral in own real estate properites .....................
EOrEAEIMONgAgeS i b s e R e G e
Promissery/netes withiSEcu ity S i e me o
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1983 1984
SEK SEK Change
in millions in millions %
516 516 -
65 65 —
50 50 —
iS5 315 —
266 390 + 46
327 346 + 6
1,539 1,682 + 9
631 631 —
393 393 —
— - 25 )
297 403 + 36
310 345 + 11
15681 1,747 + 7
11,964 12,838 + 7
196 211 + 8
187 223 + 19
12,347 13,272 + 7
12,347 185272 + 7
106 104 - 2
1,854 1,664 - 16
i 42 =
L30T 14,982 + 5
848 937 + 10
826 930 + 13
80 66 - 17
80 66 - 17
20 20 —
3,261 3,234 -1
3361 3,320 -1



BOND ISSUES, December 31, 1984

Year of issue/ Loan amount Repayment Interest rate Outstanding
maturity Thousands period % amount
SEK in thousands

In foreign currency
B0/ 857 s SDR 15,000 1985 11.0 118,065
EBH /36 SIS CHF 35,000 1986 6.625 121,301
{11982/ 8 NS e = USD 20,000 1987 floating 179,700
98285 s e UsD 2,000 1985 14.125 17,970
11982/90F = S b USD 100,000 1990 13.0 795,258
eI T e i USD 20,000 1987 floating 179,700
982/ 028 e CHF 100,000 1992 6.75 346,575
828R TR et BEL 250,000 1988 1815 25550
HISBRYB6NE o UsSD 30,000 1986 floating 269,550
s i UsD 30,000 1986 floating 269,550
IS8R/ B9 BEL 250,000 1989 10.75 35,550
Total 2,368,769

In Swedish Kronor
1981/86 1983-86 25 13,204
1981/88 1986-88 13.0 10,138
1983/93 1986-93 13:5 96,807
Total 120,149

SUBORDINATED LOANS, December 31, 1984

Total bonds 2,488,918

Year of issue/ Loan amount Repayment Interest rate Outstanding
conversion/maturity Thousands period % amount
SEK in thousands

In foreign currency
1 976/B 5 UsSD 30,000 1977-86 9.25 97,073
1980/87 . el UsSD 35,000 1987 floating 314,475
OB B8 i i e UsbD 45,000 1988 11375 335,249
QB B s DEM 60,000 1987 10.25 FR2E5
116988/ Ol e i ECU 40,000 1991 25 252,481
Total 1,170,563

In Swedish Kronor
TSRS TS it bt oo & 40,000 1966-85 6.75 1,976
1966/76/86 -1 Sy 35,000 1967-86 6.75 3,549
HOGT/7 By e 40,000 1968-87 6525 4,619
HIOBT/TT/BT: - S 40,000 1968-87 7.0 6,000
197 /B9 -5 VI T e ene i 75,000 1975-89 8.5 37,492
I97s) B0 e s 75,000 1976-90 9.5 38,645
Ve T Pleemaes e, 1 100,000 1978-92 10.0 53,362
287 8 e o o 100,000 1986-93 @5 94,998
Total 240,641

Total debentures 1,411,204

The following international foreign currency codes are employed:

AUD Australian Dollar ECU basket currency for EEC LUF Luxembourgois Franc
BEL Belgian Franc ESA Spanish Pesetas NLG Dutch Florin

CAD Canadian Dollar FIM  Finnish Mark SEK Swedish Krona
CHF Swiss Franc FRF French Franc SGD Singapare Dollar
DKK Danish Krona GBP British Pound USD U.S. Dollar

DEM West German Deutsche Mark JPY Japanese Yen

SDR Special Drawing Rights

in IMF




Specification of Investments and Participations

Fixed Assets

December 31, 1984 Nominal Book The Bank’s
value value Dividend voting
SEK in SEK in power
SUBSIDIARIES IN SWEDEN thousands thousands %
Svenska Finans AB (financial company) ... ... SEK 147,250 128,605 16,150 95
Sigab (mortgage company) ................ SR 48,450 61,750 40,000 95
AB Blasieholmen (bank real estate company) . SEK 10,500 10,444 1,400 100
Fastighets AB Filia (bank real estate company) SEK 4,500 4,810 1,800 100
Handelsbankens Fondservice AB
(investment fund management company) . ... SEK 500 a5il 5,000 100
205960 64350
SUBSIDIARIES OUTSIDE SWEDEN
Svenska Handelshanken S.A., Luxembourg .. LUF 1,150,000 165,497 - 100
Svenska Handelshanken Inc., USA ......... usD 10 59 - 100
Svenska International Ltd., England ......... GBP 25,000 288,766 - 100
Svenska Handelshanken Asia Ltd. Singapore . SGD 10,000 40,700 = 100
495,022 =
RESIDENTIAL PROPERTY
PARTICIPATIONS . ... ...... .. ... ....... 2,207
SWEDISH CREDIT INSTITUTIONS
AB Svensk Exportkredit .. ... ... .. ... ... SEK 70,000 70,000 2,100 10.0
Svensk Bostadsfinansiering AB BOFAB ... .. SEK e T 9,462 1,020 16.3
AB Industrikredit .. ... ... . ... ... SEK 8,650 8,803 779 10.8
Kommunlaneinstitutet AB .. ... ............ SEK 3,625 2,958 580 14.5
Foretagskapital AB . . ... ... ... ... ... ... ... SEK 228 2634 115 555
93,923 4,594
FOREIGN BANKS
Nordic American Banking Corp. (NABC) ..... USD 4,000 32,373 — 25.0
Nordfinanz-Bank Zarich ................... CHF 5,850 81,269 5288 9.0
Manufacturers Hanover Banque Nordique . ... FRF 6,500 6,094 425 10.0
Adela Investment CoS.A. ................. USD 525 0 - 0.9
Banco Hispano Americano ................. ESA 11,878 1,467 102 0.1
Finska Industrialiseringsfonden . ......... ... FIM 316 432 47 0.8
Development Bank of Singapore ... ...... ... SGD 144 0 53 0.1
121,635 5,860
OTHER COMPANIES
Kopkort AB ... .. SEK 9,825 11,476 = 28.8
BankomatCentralen AB ................... SEK 1,600 1,920 = 16.0
AB Giro (affiliated with the Bank Giro Centralen) SEK 1,090 1,090 65 21.8
Backup-CentralenAB ..................... SEK 500 28 = 25.0
Vardepapperscentralen VPCAB ............ SEK 450 540 54 15.0
Upplysningscentralen UCAB . .............. SER 221 265 ikl 222
Euroclear Clearance SystemLtd ............ usD 31 148 103 1745)
Society for World Interbank Financial
Telecommunication (SWIFT) ............... BEL 695 85 - 20
Miscellaneous,9companies ............... 783
16,335 233
TOTAL INVESTMENTS AND
PARTICIPATIONS .. . . i 935,082 75,037
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Domestic and International Issues
Domestic Bond and Debenture Issues

Borrower Coupon Maturity Amount
% year SEK
in millions
*Ericsson. e e o (IR 20 500
Kloster Sgeedstee\ (56%)/Forswkc; Skogar (44° ) .......... 12.00 20 45
*Kungsornen AB . st it st o s 25 25
*MoDo Iggesund CTMP AB MICAB - oo 12.45 16 185
*Ncb. 12.60 5 100
ScandchOtelAB 1315 22 35
'StenaAB? - 2=5 max 200
'Supra AB. 11475 12 40
*Supra AB . 11.60 13 60
*Forsmarks Kraftgrupp N 11.50 20 300
Forsmarks CrattgruppiAB oo cao o s s e s v 12575 20 300
Forsmarks Kraftgrupp AB . TR 20 300
*Mellansvensk Kraftgrupp AB' (83%)1"
AB KallstrommEniTZYo):. wrswe s e mo o wis) S 12.00 22 120
CE ABl: o s b sssnssin siesuiss STt T W G S i 11.80 20 200
IR B st v oo o, oo, siosavivs oHESWIS e G TR RN i 11.60 20 400
LIRIGE ABL: coi om s crmsas smans sisnion Sw Nam St e Wi 13.00 20 400
GG ABLs: o v s oo s Ssiin svaf s e 12.25 20 400
SR ATSEE ot ey T Suan eRen DRGNS AP 3 SRR RER A 1:2:18 15 300
CAISEES. s st smea e S S e et s b R 5 300
CHAISSBE: v siviens s S Sims SHD tne e s o R 5 300
CAISSEL: oo smsas Somess Sowsws IEomelEre S e pvianes oo R 5 300
BRISSER ovnn avenn means v Susktin SRRITE S0 weaeE ol = 5 230
*AB Industrikredit* . 13.00 20 100
Kommunlanei nstltutetAB ............................... iHilis) 10 275
KommitinlaneinStititEEAR «ocws suvune nu sniss smmonm s oz 12.00 5 500
* KoM MUNIANEINSUtEEAB (oo snens ron samen sorne s anmes 12.30 5 500
SSIHD weiens sueee merrmn o i | bt e S SR TG, B 11.70 5 100
AB Stockholms Tomtréttskassa . ......................... 11.00 20 100
*AB Stockholms Tomtrattskassa 225 5 100

* The Bank acted as lead manager.
! Capital market loan

2 Capital market certificate with maturity 2—5 years, continuous issuance (one-year coupon) at current prevailing market interest rate.
3 Mortgage bonds with a maturity of 5 years, continuous issuance (one-year coupon) at current prevailing rate. At year-end, SEK 230

million had been issued.
* Subordinated loan

Money Market Loans
(Indicative loan amount)

Almedahl-Dalsjofors. .. ...... (commercial paper)
Asken. . ................... (commercial paper)

Assi.......................(commercial paper)
BGB ... .......... .. ...... (commercial paper)
Catena .................... (commercial paper)

Electrolux.................. (commercial paper)
Finans AB Cartos ...........(commercial paper)
Finax Finansservice ......... (commercial paper)
GeNeKO wons vuenn avenn e (commercial paper)

Hagstromer Securities . . . .. . . (promissory note)
Hasselfors Finans AB. ... ... .(promissory note)
Ikano Finans AB . ... ..(commercial paper)
Independent Fmam AB ..(commercial paper)
INAAEAB -« o v semss e (commercial paper)

100
100
2005
100
300
200°
400
300°
75
50
50
3005
1000°
250

Jonkopings kommun .. .. ...

Ncb
Nevi Finans AB .

Paul Anderson Indus NE‘I’AB': :

Fastighetsaktiebolaget
Regnbagen . i
Investment AB ‘?,krmp

Stena Metall AB
Stockholms kommun

SwedegasAB...............
SwedishMatch..............
Teleifivest AB b v v v o

.. (commercial paper)
.(commercial paper)

(commercial paper)

..(commercial paper)

(commercial paper)

(commercial paper)

... (commercial paper)
SeNAAB s s semes 2on s

(commercial paper)
(promissory note)

(commercial paper)
(commercial paper)
(commercial paper)

.(commercial paper)

100
500°
1009
300
100

100
3008
100
50
2258
3405
250

700— 20005

5 Several institutions are issuing within the amount listed.
3 Loan was prepared before 1984, but the indicative loan amount has been increased during the year.
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International Issues Co-managed by the Svenska Handelsbanken Group

Issuer Coupon Maturity Currency Amount
o year (call option) Millions
DVBNSKASIMEN rinnitnr s mrmaa e e e e e 9% 10 NLG 200
Svenska Staten ... e Floating 40(1) uso 500
SVENEKASIBIEN & i v in st s snitinmamimsioe e st s oo S b usD 200
SvenskaStaten ................. i L e 77y 10 DEM 250
SVENSKABEMON & . wvsis s s s CHE s Floating Undated usp 750
SvenskaSlaten vosnn e s rme s vt v s am s Floating 10 usb 4,000
Svenska Stalen .. ... e 1110 5 uso 200
SvenskaStateh o . smranirmnnnessns TR ey 1134 10 usp 100
Svensk Exportkredit .. ... 1112 5 uso 150
Svensk Exportkredit s e s ssenasamir e masaE 107/s b LUF 250
Svensk Exportkredit ........ .. e 5 ECU T
Svensk Exportkredit ............. o R AT S . . 10 UsD 250
Svensk Exportkredit ... ... 12% 5 uso 100
SVENsK EXPAKIBAIL. e comv v amem s s s S 12344 7{5) usD 100
Svensk Exportkredit ... 1234 7 usb 100
Svensk EXporkredit .o coisy s s s sa e 634 7(4) JPY 1,200
ABEIBCIIOIUX . . oo 10 5(3) LUF 500
EOrEmarks KraftgrupiAB oux cwmen camminsmmsmms, s animgsig 105/ 15 (5, 10) GBP 40
Telefonaktiebolaget L.M. Ericsson . ......................... Floating 9 uso 100
Sveriges Investeringsbank AB RS —— 5(3) LUF 250
ABBKE wihases 2hos ae G R e Floating 7 usp 50
MODO e e Floating 35 USD S
ESseltBeBl e, sty wivin s Smie SR S ] Floating i usp 100
Asea Financelnc. .......... R 5(3) LUF 600
Investment AB Beijer ...................0.oan. T 9 usD 30
Svenska Handelsbanken . 12%%s 4(2) usb 100
Svenska Handelsbanken ................cccvievvinnn e 12N 4 usb 100
Kansallis-Osake-Pankki ............ ... ... . ool Floating 8(5) usb 100
Kansallis International Bank . .............c.cciiiiiiiaa. 111/2 5 LUF 250
Beneficial Overseas Finance N.V. . ....o.oviveoiiin i SENS 7 usD 100
Den norske Creditbank ............ccooviiiiiiiiinenn o 1290 7 usb 75
Den norske Creditbank .......co..ooiiiiiiiniiin i oe SRR 7 usD 75
Den norske Creditbank . ...ttt 1134 7 usp 50
Dennorske Ereditbank’ . qcs oo snmeasmisaams o cwne] 11 7 usb 50
Den norske Creditbank .................................... Floating Undated (5) usp 150
Kingdom of Denmark . .......couimunaiennnnisininens oo USRI 20 (4) usb 500
Kingdom of Denmark ................. i BN, R s 1 7 usD 100
KINGAORMT O DAMMATK . s cumons vosimmismaims o s s 14 7(4) usb 100
Kingdom.of-Denmark « zauen coeen smmerasrys R ey 12% 7 usp 100
Kingdom of Denmark ............ BUS S Undated usp 600
Kingdom of Denmark .. ....,coivviiiniiiieiiie s o SERIGES 7 usp 100
Kingdom of Denmark ................. e A 13 5 CAD 100
KingdomofDenmark . ............oiiiiiiiiininneaan. s 13 8(5) usD 100
Kingdom ol Denmark .. ... 1234 8 usD 100
Kingdom of Denmark - ..... cowin ciews ean crsanie s siais + v 12344 8(5) usD 250
K\ngﬂomolnenmark e e e S 8 usp 250
Qkobank . ... ........................ Floating 8(1) usD 50
WAL ASIEBARK. o o soste oo sseners ra sl Floating 5 usD 40
Yorkshire International Finance NV, ... ...... oo Floating 10 GBP 75
IPF lllinols Power Finance Co. ........ocooviveiiiniiain.. . SEEEES 7(5) usp 100
Arbuthnot Latham Finance BV. ............................. Floating 8(2) usD 30
Banque Indosuez  ............... RS SRR Floating 15 (1) UsD 150
Mortgage Bank of Denmark . ............. ... ... Floaling 15(1) uso 125
Mortgage Bank 0f DENMArK . covvviveivnnnninans vneen. ... DRSS 15 (5) GBP 75
Yasuda Trust & Finance (HK)Ltd. .......................... 0 1298 5 usp 100
European Coal & Steel Community ........ ..o, 6 10 ECU 60
Viszcavalnternational . ...u sovss coomn cvsaisimnearisa srid Floating 12 (3) usD 7]
Morgan Guaranty Trust Co. of NY. .......................... 12V 5 uspo 150
National Westminster Finance B.v. . .......oooiiiiiiniinn Floating Undated (5) UsD 500
Postipankki .. ... e S 8 ECU 35
Florida Federal Loans & Sa\/mgs It N 12% 5(4) usD 100
Kingdomof Belgium ... ... . .. Floating 12 (7, 10) uspo 100
SKOPBANK - oo Floating 10 (3) usoD 75
Credit Chemique . s B B S s sre 5 usD 50
Banque Worms New York o Floaling 5 usp 30
Texaco CapialN.Ve wm susp semrsnmy s evain R 3 usoD 300
Texaco Capital N.V. .. .. e 127 8 uspo 300
Allas Financial International NV, ... ... .. Floating 10 uUsD 100
Wells Fargo ... ... -l 7 usp 100
Merrill Lynch & Co. Inc. . .. T 5(4) uso 100
Correstates Capital (‘orporahon e iiteiiiiniiiaieeae. ... Floating 5 usD 100
Citicorp Overseas FINANCE .. cu s oo s < s e s s Floating 12 (2) usD 250
Citicorp Overseas FINANGCEe ©. .....oviiniiiiain e ivinaiind 123 usD 150
Citicorp Australia Ltd. ... ... 125 3 AUD 35
Bank oF AMBHCA = .cuey sas s vaimioy samiriavimas o vostoe iy Floating 12(2) usD 400
Bankers Trust New York Corp .............................. 12578 5 usD 150
Centrust Savings & Loan Association ............ i s ... Floating 10 usp 125
Banca Nationale dell’Agricoltura ... ........................ Floating 5 uso 50
Avco Financial Services INC. . . ... cvvvuvvean civin coman e o SRSIEER 7 (5) uso 100
Aveo:Financial Services INc:: i evdiiataiel srn s aientyd 1314 7 usb 100
Republicof italy .. ....... ... Sy N T ... Floating 10(1) usD 1,000
Moscow Narodnybank ..................................... Floating 4 usD 15
Kingdomof Spain . ... e Floating 15 (1) uUsD 500
Bank of Tokyo (Curagao) Holding N.V. ... ..ot 1256 7(5) usp 100
Bank of Tokyo (Curagao) Holding N.V. ... ..., 12%s 7 usp 100
Commerzbank Overseas Finance N.V. RTINS - i 5 usD 150
Commerzbank Overseas Finance N.V. ... ..o oooo 124 i usD 150
General Mills . ............. P - 7(5) usp 100
GeneralMills .......... SRH R e R SR TR ] 12 7 uso 100
Macy Credit Corporalion .. ... ... ....uiieeiiiiea... 113/ 10 (6) uso 100
Chase Manhattan Corporation ...... ... Ciiedn s vas o SEREIOBUE 25 (1) usoD 400
Lincoln Savings Loan Associaion . ........icevveescinnaain g Floating 15(1) UsD 100
Lloyds Bank Internalional . ................. . ... ... ......... Floaling 3 usp 200
Sanwa International ... ..ooiiviiiiiiii i is e e s SEEIEIEEE 7 usD 150
Yamaichi Securities CO. ...t 3 15(3) UsD 20
Standard Oil Company Ohio . ....ovviiiiiin i d 102 4(3) usp 150
Standard Oil Company Ohio . ............. AT | 9 uso 150
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Auditors’ Report for 1984

In our capacity as Auditors of
Svenska Handelshanken, we
present the following Report for
1984.

We have examined the Annual
Report of the Board of Directors
and studied the accounts, mi-
nutes and instructions of the
Board concerning the Bank’s lend-
ing policy and other documents of
importance for judging the finan-
cial position and the management
of the Bank. We have also scruti-
nized major credits and other dis-
positions of the assets of the
Bank. All Regional Bank Divi-
sions have been visited. We have
also taken such other measures
as we have deemed necessary
for carrying out the audit.

SUZANNE BONNIER

PER V A HANNER
Authorized Public Accountant
Appointed by the Royal
Bank Inspection Board

The Internal Audit Depart-
ment of the Bank has examined
the internal controls and ac-
counts. In connection with this,
the department has carried out
inventories and other audit
measures in accordance with the
mmstructions in force. We have re-
viewed the report of these exa-
minations.

The audit has given no reason
for comment as regards docu-
ments submitted to us, the book-
keeping of the Bank, inventories
of its assets, internal control, ad-
ministration costs, or the con-
ducting of the business of the
Bank.

Stockholm, February 21, 1985
LENNART DAHLSTROM

Chairman

We recommend the annual Gen-
eral Meeting of Shareholders

— that the Balance Sheet be
adopted as presented by the
Board of Directors and coun-

tersigned by us as per Decem-
ber 31, 1984,

— that the Directors be dis-
charged from liability for 1984

— that the profit, which amounts
to SEK 735,716,892.85 be
dealt with in accordance with
the proposal of the Board of
Directors.

DAG HASSLEGREN

Authorized Public Accountant

SVEN-ERIK JOHANSSON

INGMAR LIDBECK
Appointed by the Royal Bank
Inspection Board

LENNART SVENSSON

Authorized Public Accountant
Appointed by the Royal
Bank Inspection Board
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Five-Year Performance 1980-1984

SVENSKA HANDELSBANKEN

Statement of Income (SEK in millions)

Il N COIE e 5 i e e o rerlas e
Ll T o] [ s SRR R S e
Other operating revenue . ...........ocovevinn.n.

Total operatingrevenue . .............cooeviunn.

PerSOnNelBXPENSE Ik il b Sl S
GIHEREXpEnsSeSL ol St o
BepreaEtoni e =5 o N e S R e

H Fo) o1 115, o= o - O S e Ul S Necler e SOl
Realized lossesonbondssold ...................

Crediidossesetiint &l e S
Foreign exchange loss on long-termdebt . ........

Foreign exchange loss/gain on devaluation of the

AT =To b T P B S e B B e L e

Net operatingincome. ..............ccoiiin.n.
Extraordinaryincome . .........coviiiiiiiiannnnn.
Extraordinary eXpense. ..........coveuiiiiiinnn.

Net income before allocations andtaxes...........

Allocationstoreserves .............c.covvieiinnn
Other non-taxable allocations . ...................
Netincome beforetaxes .............ccovvvvnnns
e e e e o e A e R e T

Balance Sheet (SEK in millions)

Assets

Duefromforeignbanks . .. ... .. cerseasanioenas
Certificates of deposits issued by otherbanks . ... ..
Government securitiesandbonds .. ..............
PORATIS M W e oy s ek e i
Sharesanddebentures .........................
EqUIpmeniERE gl s 0y - o s e et
HeallegtatalSasai 2o o0 Doa iy, 1 S o SR
INETESSaISHE T ewy o'y o e e S T e

Hotatassels s v r Tl o e o .

CollaleRlpledged: .. s i e e
Loan facilities, total amountgranted . . .............

Liabilities and Equity

CashIeES CREEKS =2 o i s S i b s s
BT 3 e e S M e el s o
Colicales oldePOSt v ot vintes oivitnte ot
Due to domestic financial institutions . ... ..........
Duetoforeignbanks o .o s i dny
Longtermtebt ./ohc o viii i invsina s yne
National Savings Account ............ccoviviinnn
otherliabllitles o0 s S e e et
Special investmentreserve. ...........c..c000ne
Allocation for possible creditlosses . ..............

ref el o] e e e S G e A

RRsaes L) il e R s e
StOCKROIIEES EQUIRY. . o riae i i ot s dstetaiaicia s

Total Liabilitiesand Equity . ...............ccoaun.

Guarantee obligations ..................ccoviun..
Letters of credit issued but not utilized ............

Capitalized value of pension commitments
(covered by assets in the pension fund and

fOnRgalaR)ES =i e, o 2l Ei L G e
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1980 1981 1982 1983 1984
1,324 1,665 1,809 2,547 2,801
457 566 689 757 840
122 142 206 196 354
1,903 2,373 2,704 3,500 3,995
654 709 722 802 933
343 403 458 563 732
48 48 47 49 63
1,045 1,160 1,227 1,414 1,728
39 62 75 70 36
31 50 168 272 461
- 9 9 3 -
= i3 38 = =
1,115 1,278 1,517 1,759 2,225
788 1,095 1,186 1,741 1,770
26 2 2 169 138
51 42 73 168 166
763 1,055 1,115 1,742 1,743
— 537 - 762 700 ~1,023 ~1,023
- 25 o T ~ 159 — 154
201 304 a7 560 566
- 60 =T ~ 151 — - ong - 220
141 187 220 327 346
132 151 171 203 204
1980 1981 1982 1983 1984
1,605 2,052 1,569 1,833 3,067
1,905 4,028 7,010 4,898 4,837
9,494 9,904 9,611 8,831 12,747
452 185 2 233 20
16,948 24,711 28,667 35,458 33,751
35,724 42,999 49,588 56,783 62,199
486 560 701 894 1,366
85 90 86 91 121
258 259 259 244 251
3,255 4,308 4,549 10,428 11,673
70,213 89,096 102,041 119,693 130,032
6,459 9,121 80 80 66
40,843 48,104 56,091 63,853 69,882
428 389 390 507 595
33,423 38,448 40,288 46,058 51,207
4,950 6,787 8,796 10,136 8,766
3,467 5478 7,190 10,240 5,813
16,530 22,538 26,778 27,534 33,571
4,875 6,451 9,381 9,112 8,069
E & = - 117
2,489 4,286 3,760 7,902 12,810
25 14 = 140 271
L 10 209 395 791
66,186 84,402 96,791 112,024 122,011
2,768 3,380 3,867 6,130 6,340
1,259 1,314 1,383 1,539 1,682
70,213 89,096 102,041 119,693 130,032
4,753 6,067 8,182 12,347 13,272
1,972 1,765 2,034 3,326 3,750
634 712 767 848 937



THE GROUP

Consolidated Statement of Income (SEK in millions)

Interestincome,net .......................
ComMmMISSIONS .. ..oonmtiieaeeeaeannnns

Personnelexpense ..............ccovinnn.
e e NS eS L  i esae
BIEpreCiation ... . 5. vt e e e e

(IOELEXPENSE i e e SR Il
Realized lossonbondssold ................

BIaAIOSSEs). & oo ol e ML n
Foreign exchange loss on long-term debt. . . ..

Foreign exchange loss/gain on devaluation of the

SWedishirana. .\ Sriitn S el

Net operating income
Extraordinaryincome . .....................
Extraordinary expense . ....................

Net income before allocations and taxes . . . . ..

AXES L5t i e S

Consolidated Balance Sheet (SEK in millions)

Assetls

(LT AR U LT A e
Due from banks and other financial institutions
BONASE |- vt e D S SR SR B
ORI, L b o A N SO O B )
[eesing assels . i i
Sharesanddebentures .. ..................
(00 T o o] AT e ML B e bt
RHealiestatg o o = el PRy

Liabilities and Equity

Gashiers ChatKS ., nmiul s o s e e
Deposits and certificates of deposit . .........
Due to banks and other financial institutions . . .
Eonntermidebts oo s R N
EErliabllitles . - mans sn s Rt
Special investmentreserve.................
Allocation for possible creditlosses . .........

WO LAahIles . .. 0o e R A
BESEIVES - = o oot b D D ai s SR U

Minority Interest ................c.oo......
Stockholders’ Equity ......................

Total Liabilities and Equity ..................

1980 1981 1982 1983 1984
1,762 2,243 2514 3,340 3,715
506 629 756 829 961
63 72 146 183 327
2,331 2,944 3,416 4,352 5,004
7 785 814 922 1,080
384 453 540 671 872
216 273 343 440 475
1,317 1,51 1,697 2,033 2,428
38 62 75 7 37
49 75 207 333 583

- 9 9 4 -

= el 38 = =
1,404 1,654 2026 244 3,048
927 1,290 1,390 1,911 1,956

1 x 2 172 118

56 42 73 168 165
872 1,250 1,319 1,915 1,909

- 589 — 843 — 828 ~1,104 1,073
= (2D 2z — b =9 194
258 418 446 622 642
- 114 — 184 — 224 == 310 292
- 4 - 12 - 4 - 2 5
140 222 218 310 345
1980 1981 1982 1983 1984
1,605 2,052 1,569 1,833 3,067
11,593 14,380 17,570 13,917 20,963
16,382 24,235 29,078 36,081 34,625
48,364 56,0086 65,011 75,256 84,104
784 1,011 1,257 1,632 1,273
228 260 355 442 653
104 111 122 127 192
304 315 315 299 306
3,537 4,599 5,015 11,947 12,225
82,903 102,970 120,294 141,434 157,309
428 389 390 507 595
41,941 48,204 52,988 64,616 70,058
21,714 31,155 38,755 39,166 45,682
11,331 13,118 17,318 18,199 17,155
3,114 4,930 4,815 10,110 14,175
25 14 - 170 328

- 10 221 430 845
78,553 97.820 114,486 133,198 148,838
2,988 3,680 4,273 6,567 6,708
35 45 43 39 16
1,327 1,425 1,492 1,630 1,747
82,903 102,970 120,294 141,434 157,309

45



Board of Directors

JAN WALLANDER

Chatrman

TORE BROWALDH
First Vice Chatrman

MATTS CARLGREN
Chairman, Mo och Doms;ji AB,
Second Vice Chairman
TORKEL CARLSSON
President, ret., Rederi AB Transatlantic
JAN EKMAN

President

PER EKSTROM
Chairman, ret., Svenska Varv AB
ERIK GRAFSTROM

Director General, ret., appointed hy
the Government

RUNE GUSTAVSSON

MP, appointed by the Government

TOM HEDELIUS

President

Auditors

GUNNAR HINDEMARK

President, ret., Billerud AB

NILS HOLGERSON
President, ret., Pripps Bryggerier AB
BARBRO JOHANSSON
Chairman, Oktogonen Foundation
ULF LAURIN

President, PLM AB

PER LINDBERG

President, AB Industrivirden

PETER POLLAK

Representative of the Oktogonen
Foundation

BO RYDIN
President, Svenska Cellulosa AB SCA
ANDERS WALL

Chairman, Investment AB Beijer

SVEN AGRUP
Chairman, AGA AB

Deputies
CARL-ERIK FEINSILBER

President, Investment AB Promotion

KLAS HOLMBERG

President, ret., Stockholms
Forvaltnings AB Svea

BENGT KARLSON
Chairman, lm'usim]uut AB Asken
BIRGER LOWHAGEN
President, Skanska AB

BIRGER JARL PERSSON
President, ICA Hakon AB

GORAN SUNDBLAD

President, Almedahl-Dalsjifors AB

LENNART DAHLSTROM

President, Chairman
SUZANNE BONNIER
President, Sweden-America Foundation

PER V A HANNER

Authorized Public Accountant
Appointed by the Royal Bank Inspection
Board

DAG HASSLEGREN

Authorized Public Accountant

Management

SVEN-ERIK JOHANSSON

Professor, Stockholm School of Economics

INGMAR LIDBECK

Supreme Administrative Court Justice
Appointed by the Royal Bank Inspection
Board

LENNART SVENSSON

Authorized Public Accountant
Appointed by the Royal Bank Inspection
Board

Deputies
BO FRIDMAN

Authorized Public Accountant

CARL-FREDRIK GADDE

Deputy General Manager

SIGVARD HEURLIN

Authorized Public Accountant

INGVAR PRAMHALL

Authorized Public Accountant

Presidents

JAN EKMAN
TOM HEDELIUS

Executive Vice Presidents

At the Regional Bank Divisions:

HOLGER CLARKSON

Stockholm City

OLOF HYLTEN-CAVALLIUS

Central Sweden

ARNE MARTENSSON

Western Sweden

GORAN PALM

Southern Sweden
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GORAN RUNDSTROM

Northern Norrland

JORGEN SETTERBERG

Greater Stockholm

LENNART SPETZ

Southern Norrland

BO STRAGE

Eastern Sweden )
At the Central Head Office:
MORGAN ABRAHAMSSON

Central Administration Division

BO DAMBERG

Central Credit Division

LARS NYBERG

Central Division of Investment Banking
KLAS WAHLSTROM

Central Controller’s Division

At the Central International
Division:

ANDERS LJUNGH

Markets and Banking Relations, Control and
Administration

LEON ODNEVALL

Medium- and Long-Term Finance
SVANTE WIKSTROM

Foreign Exchange



Subsidiaries in Sweden

SIGAB

Nils Bergholm, President
Sturegatan 38

Box 5140

S-10243 Stockholm
Telephone +468631975

SVENSKA FINANS AB
Bengt Gustafson, President
Birger Jarlsgatan 64

Box 16395

S-10327 Stockholm
Telephone +468 7886000

Subsidiaries outside Sweden

HANDELSBANKENS FONDSERVICE AB
Jan-Magnus Hagman, President
Humlegirdsgatan 6

S-10328 Stockholm

Telephone +468769 1000

SVENSKA INTERNATIONAL LTD
Lars Evander, Managing Director
17 Devonshire Square

LONDON EC2M 45Q

Telephone +44 13778040

Telex 894716 SVNSKC G

Affiiated Banks

SVENSKA HANDELSBANKEN S, A.
Jan Asman, Managing Divector

37, Avenue Monterey, Boite Postale 678
2016 LUXEMBOURG, Luxembourg G.D.
Telephone + 3524759611

Telex 2405

Cables: SHB LX

SVENSKA HANDELSBANKEN ASIA
LTD.

Ulf Hedbick, Managing Director

65 Chulia Street 25-05/08 OCBC Centre
SINGAPORE 0104

Tin +655323800

Telex 29012 SHBAS RS

NORDIC AMERICAN BANKING
CORPORATION

John R Nelson, President

600 Fifth Avenue, 16th floor

NEW YORK, N.Y. 10020, USA

Telephone + 1212-765-4800

Telex ITT 426357, NABC UI, RCA 236656
NABC UR, WU 125533 NABC UI

Cables: Nordambank

SWIFT HANDUS33

MANUFACTURERS HANOVER
BANQUE NORDIQUE

Everett Young, President

20, rue de la Ville 'Evéque

Boite Postale 259-08

F-75364 PARIS Cédex 08, France
Telephone + 3312669036

Telex 290937, 290840 MHBN F
Cables: Nordikbank, Mantrust

Representative office: Abidjan
French-speaking West Africa
Jacques Kwantes

01 BP 4293

ABIDJAN 01, Ivory Coast
Telephone + 331488, 327943
Telex 22506

NORDFINANZ-BANK ZURICH

Bengt Uggla, Speaker of the Management
Committee

Bahnhofstrasse 1

Postfach

CH-8022 ZURICH, Switzerland
Telephone + 4112287111

Telex 812147 NFZ CH

Cables: Nordfinanz

Representative Offices outside Sweden
T B R R A N e T T T R O e B N e e e e e R S I e R T |

Beijing (China)

Ola Svensson

Jianguo Hotel, Suite 130
BEIJING

Telephone 502233 ext. 128-130
Telex 20447 SHB B] CN

Bogota (Colombia)
Nicolas Gamboa-Morales
Carrera 7 No 74-09
Oficina 503

BOGOTA, Colombia
Telephone + 572115338
Telex 45351 Carma Co

Frankfurt am Main (Federal Republic of
Germany)

Reiner Regier

Lindenstrasse 37

D-6 FRANKFURT AM MAIN
Telephone + 49 69740951

Telex 414796 RENB D

Hongkong (South East Asia)

Rolf Magnusson

4512 Connaught Centre, Connaught Road,
Central

HONG KONG

Telephone + 8525263292

Telex 64765 SHB HK

Cables: Nordicasia

Milan (Italy)

+ Goran Helén

Via Boscovich 15

[-20124 MILAN

Telephone + 3926575711, 6590060
Telex 323830 SVBANK 1

Moscow (Soviet Union)

Sven Ake Hellgren

Pokrovski) Boulevard 4/17

Apartment 35

101000 MOSCOW

Telephone + 7095297 2494, 2076008,
2076018

Telex 413201 SHB SU

Cables: Handelsbank

Sao Paulo (South America)

Gunnar Jehrlander, Acting Representative
705 Al Santos, 12th floor, Room 122
Caixa Postal 271

01000 SAO PAULO, SP, Brazil
Telephone + 5511283-3295, 283-5307
Telex 011-21532 VASA BR

Cables: Nordrep

Sydney (Australia, New Zealand,
Oceania)

Bengt KG Gustafsson

AMP Centre, 17th floor,

50 Bridge Street

SYDNEY 2000, Australia
Telephone + 6122231866
Telex 72841 HANDAU

Tokyo (Japan, South Korea)

R S Meese

Yurakucho Denki Bldg., North Room 613
7-1, Yurakucho 1-chome

Chiyoda-ku

TOKYO, Japan

Telephone + 813287-2081

Telex 222-3474 CKSBKS]



Svenska Handelsbanken’s 8 Regional

Bank Divisions

#

NORTHERN NORRLAND

Manager: Goran Rundstrém
Executive Vice President
Main office:

Storgatan 48, S-90102 Umea
Tel. +4690118640

SOUTHERN NORRLAND
Manager: Lennart Spetz
Executive Vice President
Main office:

Nygatan 20, S-80103 Givle
Tel. +4626129370

STOCKHOLM CITY

Manager: Holger Clarkson
Executive Vice President
Main office:
Kungstradgardsgatan 2,
S-10328 Stockholm

Tel. +4687691000

48

GREATER STOCKHOLM
Manager: Jorgen Setterberg
Executive Vice President
Main office:
Kungstradgirdsgatan 2,
S-103 28 Stockholm

Tel. +4687691000

CENTRAL SWEDEN

Manager: Olof Hyltén-Cavallius
Executive Vice President

Main office: )
Drottninggatan 3, S-70106 Orebro
Tel. +4619124690

EASTERN SWEDEN

Manager: Bo Strage

Executive Vice President

Main office:

Nygatan 20, $-581 01 Linkoping
Tel. +4613111300

WESTERN SWEDEN
Manager: Arne Martensson
Executive Vice President
Main office:

Ostra Hamngatan 23,
5-40150 Goteborg:

Tel. +4631600000

SOUTHERN SWEDEN
Manager: Géran Palm
Executive Vice President
Main office:

Stortorget 23, S-201 20 Malmé
Tel. +464070200
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