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SVENSKA HANDELSBANKEN 1957-1958

Changes
Thousand kronor 19§57 1948 1957—58
Assets and Liabilities, Dec. 31
Cash, Government bonds and securities .... 1,270,727 1,515,108 + 244,381
1008 anbedEeounts 1 i L 3,267,279 3,438,773 + 171,494
Domestic and foreign banks .............. 211,902 312,796 + 100,894
B eeagiaty -, L SIS R T R 290,280 314,065 38
Total assets 5,040,188 5,580,742 +540,554
T B R S R AR S 4,162,326 4,674,769.  +512,443
Domestic and foreign banks .............. 220,616 242,684 + 22,068
Chiherrhiabilister /= onvioaian Cldhern s A 265,902 269,404 IO, 1 7
Gapiralhand sarplogy i pe e 391,344 393,885 e
Total liabilities 5,040,188 5,580,742 + 540,554
Documentary credits granted but not utilized 98,664 101,127 + 2461
ATantecs T e o e 301,948 330,885 + 28,937
Annual amount of pensions .............. 9,508 10,403 I 895
Profit and Loss Account
ESET nteresr SarHinps . LSt ke 96,949 110,929 + 13,980
T o g SN S 47,211 50,794 o o o1 L
Pither Gncome & 0 C R 2,098 1,542 — 556
Total income 146,258 163,265 + 17,007
Current. expensiy: - i s s 75,730 80,592 + 4,862
Depreciation on equipment .............. 1,586 2,677 A a0
Special allocation for pension purposes . ... 1,000 15,000 + 14,000
Added to valuation reserves .............. 19,000 18,500 — 500
T gt R A SR 28,500 26,000 — 2,500
Total expenditure 125,816 142,769 + 16,953
Net profit 20,442 20,496 o= 54
Balance b/f from last year 24,552 27,039 BBy
At disposal 44,994 47,535 T 2,541



To the Shareholders of
Svenska Handelsbanken

Tue BoArD OF DIRECTORS OF SvENskA HANDELSBANKEN herewith present, in
the following Report on their Administration together with the Profit & Loss
Account and Balance Sheet, an account of the Bank’s activities during the
financial year 1st January—31st December 1958, the 88th year of the Bank’s

operations.

THE CREDIT MARKET IN 1958

The American recession in the spring and the gradually more pronounced
stagnation in the West European economy during the autumn combined to
make 1958 a difficult year for Swedish exporters. The expansion of exports
which had gone on since 1952 was halted and exports declined in value by
2 per cent between 1957 and 1958. The value of imports was 3 per cent
lower. Furthermore, the accumulation of stocks—which had done much to
support the expansion in 1957—ceased. The joint effect of declining exports
and inventory changes was a standstill in industrial production. Building and
construction work, on the other hand, rose by 7 per cent. Total employ-
ment remained largely unchanged, but the number of unemployed averaged
42,000—or about 40 per cent more than in 1957. Retail prices rose by 2 /=
per cent during the first four months of the year—mainly as a result of an
increase in indirect taxation—but remained stable thereafter. Sweden’s reserves
of foreign exchange rose by 150 million kronor and reached the 3,000 million
kronor mark by the close of the year.



Fiscal and Monetary Policy

The cash deficit on the combined Operating and Capital Budget for 1958
was, in round figures, 1,000 million kronor as compared with more than
1,600 million kronor in 1957. Judged solely on these figures, Swedish fiscal
policy was thus less expansive in 1958 than in 1957. On the other hand, the
portion of the budget deficit covered by borrowing on the capital market
outside the Riksbank and the commercial banks was smaller than in previous
years. Net Government borrowing on the capital market in 1958 was only
114 million kronor, compared with 555 million kronor in 1957. Of the re-
maining loan requirements in 1958, the Government borrowed about 550
million from the commercial banks in the form of short- and medium-term
loans and the balance of 330 million kronor from the Riksbank.

As regards monetary policy, 1958 saw a mollification of the earlier, strongly
restrictive approach. However, in order to avoid a strain on the exchange
reserves and a new inflationary pressure, only limited concessions were
made.

The Riksbank reduced the official discount rate on the 2nd May from 5 to
4 '/2 per cent, and the credit institutions followed suit by adjusting their
interest rates on both advances and deposits by, as a rule, /2 per cent. The
interest rate on new issues of long-term bond loans was reduced by !/s per
cent. This was also the case with fixed interest rates on housing and muni-
cipal loans,

The liquidity quotas introduced in 1952 were left unaltered, but the liquid
assets actually held by the commercial banks throughout most of 1958 were,
with very few exceptions, well above the minimum level prescribed by the
Riksbank. The so-called “credit ceiling” applicable to all loans and discounts
other than for housing construction had already been cancelled at the time
of the raising of the discount rate in July 1957, although the Riksbank had
stressed the need for continued restrictivity. However, faced with a re-
cessionary trend in 1958, the Riksbank accepted a not insignificant increase

in the previously restricted advances. Extended bank credit was probably
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Table 1. Capital Market Issues in 1958

Number of Amount

R Mill. kr. /o
Swedish Government .............. 5 989 48.0
Mortgage institutions etc. .......... 9 760 36.9
Municipalities ...........oooiiinnn 4 150 .3
POWEL StAtIONS . . <cs 55 saaiomsaaasins 6 95 4.6
TORUSEEY: s e e = e sorstaior s <iossievasiiais 1 30 I.s
Banks Rt Eotl e o e . 1 2 0.1
Foreign borrowers' ................ I 32 1.6
Total 27 2,058 100.0

! City of Trondheim for the Nea-dlven power station.

a prerequisite for the increase of private investments in 1958 which did
much to counteract the recession.

The Riksbank continued to exercise strict control over the capital market
by limiting bond issues. Table 1 shows how the available funds were ap-

portioned.

Commercial Banking Business

The total assets of the Swedish commercial banks rose in 1958 by almost
2,000 million kronor, or 11 per cent, to total slightly more than 20,000 million
kronor. The increase was higher than that recorded in 1957, and appreciably
in excess of the advance during 1955 and 1956 when a very restrictive credit
policy was in force. In contrast to I 957—when almost the entire rise in the
banks’ assets was a passive consequence of the budget deficit—the change
in 1958 was to a large extent due to an increase in advances from the com-
mercial banks.

As is usual, liquidity was subject to sharp seasonal variations, mainly
because tax payments to the Government are largely concentrated to the
first half of the year. At the beginning of 1958 the book value of the com-
mercial banks’ total holdings of liquid assets (cash plus Treasury bills and



bonds) was §,162 million kronor. By the end of May this figure had shrunk
to an ebb level of 4,599 million, but thereafter rose steadily to 6,007 million
by the end of the year. For the whole year the rise in the book value of
liquid assets amounted to some 850 million, or 16 per cent. At the end of
1958 the commercial banks held Treasury bills to a nominal value of 1,105
million kronor and Swedish Government bonds to 2 total of 3,159 million
kronor. The corresponding figures at the end of 1957 were 1,146 million
and 2,562 million respectively. These changes implied an increase in State
borrowing from the banks by 556 million kronor, or almost I§ per cent.

At the beginning of the year the demand for bank credit was still keen,
but, as the credit volume increased and the recession became more accentuated,
demand waned so that credit requirements were, by and large, satisfied.
Bank advances—building credits excepted—increased by 786 million kronor,
or about 9 per cent. Outstanding building credits increased by 8o million
kronor, or 4 per cent. The unloading of building credits onto the capital
market proceeded smoothly and kept pace with the granting of new credits.

Total deposits rose by 1,723 million kronor, or 12 per cent, during 1958.
This was the biggest gain since 1951 and 1 953. Behind the increase lay the
larger budget deficit and the extended volume of bank credits. The marked
inflow of funds to capital accumulation account (for explanation see table 4)
continued, although at a slower rate than in 1957. The increase for this type
of account was 1,124 million kronor as compared with 1,341 million kronor
in 1957. The earlier decline in capital account, which to a large extent takes
care of the surplus funds of business firms, was arrested and replaced by
an increase of almost 600 million kronor, or about 11 per cent. The inflow
of money to this account probably reflected the improvement in the liquidity
of commercial and industrial undertakings following the changeover from
stockpiling to stock reduction. Funds on cheque account continued to fall
—by 61 million or 3 per cent—while short-term deposit account and savings
account showed minor increases.



SVENSKA HANDELSBANKEN IN 1958

A Review of Operations

At the end of 1958 the Bank’s total assets amounted to §,581 million kronor
and had thereby risen by 541 million kronor, or 11 per cent, during the year.
As will be seen from table 2, the Bank’s assets rose almost parallel with those
of the other commercial banks and the Bank’s share of the total resources
of the commercial banking system remained unaltered at 28.3 per cent.

Advances. Whereas the advances of the other commercial banks reached
their maximum figures towards the end of the year, Svenska Handelsbanken’s
advances reached a peak at the end of July, when the total amount out-
standing was 3,449 million kronor. A slight decline followed, and by the
end of the year total advances amounted to 3,439 million kronor, showing
an increase during the year of 171 million, or 5 per cent.

As is indicated in table 3, almost half of the net increase in advances in
1958 was in the form of loans. Domestic bills of exchange and credit on
cheque account also rose. Building credits, which had increased considerably
in previous years, rose by only a few per cent. Advances under documentary
credits and against foreign bills of exchange declined slightly, influenced by
reduced foreign trade.

A break-down of the Bank’s advances according to industries shows that
advances to the principal export trades, i.e., forest industries and engineering,

Table 2. Total Assets of the Svenska Handelsbanken and
of All Swedish Commercial Banks
Mill. Kr. at the end of the year

1953 1954 1955 1956 1957 1958

Svenska Handelsbanken .| 3,924 4,217 4,357 4,561 §,040 5,659
All commercial banks ..| 14,859 ! 15,824 15,584 16,293 17,788 20,021

Svenska Handelsbanken’s
share in %0 of the total . 26.4 26.6 28.0 28.0 28,5 28.3

* Assets as per 31.12. 1958 prior to balance sheet adjustments.




Table 3. Advances of the Svenska Handelsbanken

Mill. Kr. at year’s end Change'

3 sdcq 1957 1958 1958

957 95°% | Mill. Kr. | Mill'Kr. | 9}
Domestic bills of exchange ... ..... 685 727 L + 41 | + 6.0
Foreign bills of exchange ........ 22 17 tEogiell—0 5 | — 240
Loans. .-t T ReilG I, ol 1,638 1,718 St + 8o + 4o
Advances on cheque account . ..... 360 411 e 2b E s rge
Bnildings dhedite Tl o S liEe ) 510 526 + 47 + 16 | + 3.
Documentary credits ............. 51 40 - — 11 | — 213
Total advances| 3,267 | 3,439 ] + 79 +a7xr | + 5.3

*Based on unabbreviated figures.

were on a larger scale, while loans to the textile industry diminished. The
shares of commerce and the service industries in the total remained practically
unchanged. Credits to transportation firms rose as a result of larger shipping
credits. During the autumn of 1958 the Bank, together with most other com-
mercial banks, introduced a new type of loan, called “personal loans”. These
loans enable private persons to borrow a limited amount without pledging
tangible collateral.

Deposits rose in 1958 to the same extent as in the other commercial banks,
Le., by some 12 per cent. As is usual, deposits increased most during the second
half of the year and, by the year’s end, totalled 4,675 million kronor. Table 4
shows how the increase was spread over various accounts. It will be seen
that about 70 per cent of the increase fell on capital accumulation account,
which is the most expensive form of deposit from the Bank’s point of view.
As regards the remainder, the major increase was in deposits on capital
account. Changes in other types of deposit account were of minor importance.

Together with the other commercial banks Svenska Handelsbanken took
part in the 1958 “Savings from Wages” campaign, offering a form of saving
open to young people under the age of 25. Steps were also taken to increase
savings for housing and for buying shares through investment clubs. A cam-
paign introduced during the autumn led to many companies and institutions

8



DIAGRAM 1. SVENSKA HANDELSBANKEN: DEPOSITS,

ADVANCES AND LIQUID HOLDINGS
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adopting a scheme whereby employees’ wages and salaries are paid direct
to the Bank, generally into a cheque account.

Investments. The Bank’s liquid holdings continued to rise sharply in 1958
although, as usual, there were pronounced seasonal variations. After rising
during the early months of the year, the Bank’s holdings of cash, Treasury
bills and Swedish bonds dropped to an ebb level of 1,217 million kronor at
the end of May, but recovered thereafter to a total of 1,508 million kronor
at the end of the year. Of this sum, 178 million kronor was in cash, 170
million kronor in Treasury bills maturing within 5 months and 1,160 million
kronor in bonds, mainly Government bonds.

9



Table 4. Deposits of the Svenska Handelsbanken

Mill. Kr. at year’s end Change'

1957 1958 1958

957 | 1958 | Mill Kr. [ MillKe. | %
Ghequesaccomne s e §71 558 Ay | — 2.5
Short-term account® .............. 143 156 St g2 |+ 8.,
S AVIN G A OOOTNL s ol e s = bt ok 842 865 el 23 | + 2.9
Capital accumulation account* .. ... 1,291 1,639 + 438 | + 348 | + 27.0
Caprtalidceountids o s o 1,314 1,457 — 108 | + 143 | + 108

Total deposits| 4,162 4,675 I -+ a1 I + 513 I + 12.3

"Based on unabbreviated figures. * Subject to, as a rule, 14 days’ notice of withdrawal.
The account may be used only for transferring to and from a cheque account. * As a rule,
one week’s notice is required. A maximum of 4,000 kronor a month may be withdrawn
without notice. Holdings are restricted by law to a maximum of 15,000 kronor per
account. *As a rule, 6 months’ notice. Withdrawals on demand are allowed up to a
maximum of 6,000 kronor a half-year. Holdings of private persons and business firms
are restricted to a maximum of 100,000 kronor per account, while unlimited amounts
are accepted from non-profit associations, local authorities etc. * Subject to, as a rule,
4 months’ notice.

Claims on domestic banks at the end of 1958 were 45 million kronor, and
debts 137 million kronor. The corresponding figures at the beginning of the
year were 34 million kronor and r3r million kronor.

The Bank’s holdings of shares showed no change during the year, apart
from the sale of a small parcel of shares in Svensk Fartygskredit AB, a com-
pany established by the commercial banks in 1953 for financing shipping.

Foreign operations. The Bank’s foreign business in 1958 was affected by
the decline in Swedish exports and imports. Documentary credits and col-
lections—especially on the export side—declined both in total value and in
number of transactions. On the other hand, payments to and from abroad
were maintained.

The foreign exchange market was comparatively quiet, apart from certain
repercussions from the political unrest in the Middle East. Quieter conditions
resulted in customers’ selling less forward sterling. Arbitrage activity was also
influenced by the adverse trend on the export markets.
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The position vis-2-vis foreign banks continued to improve. The Bank’s
foreign claims rose by 9o million kronor, while debts rose by no more than
17 million kronor. Net claims at the end of 1958 thus totalled 161 million
kronor compared with 89 million kronor at the end of 1957.

Securities Department. During the course of the year the Bank co-operated
in the issuing of twenty bond and debenture loans to a combined nominal
value of 1,969 million kronor. Of these, the following were issued either under
the Bank’s leadership or by the Bank alone.

Issuer Date of issue | Interest rate | Period, years Aﬁﬁﬁ;;n
Trondheim: Gity i cn e v nen s Feb. 1 5 s 18 Y 32
Kringede AB . :.....0eeeneues March 28 s 2 25 30
AB Kattstrupeforsen .......... April 2 s s 20 8
Stockholtn CIty .....oceeoeeon June 1 5 5 50
Bergeforsens Kraft AB ........ Dec. 20 s s 25 20

The Bank was also entrusted with the negotiation of a number of loans
against promissory notes for power stations and industrial undertakings. The
Bank co-operated in the following share issues:

Sandvikens Jernverk AB, new issue of nominal 20 million kronor

AB Plitmanufaktur, bonus issue of nominal 2 million kronor and a new
issue of nominal 3 million kronor

Bergvik & Ala AB, bonus issue of nominal 12.5 million kronor

AB Svenska Metallverken, new issue of nominal 15 million kronor.

In collaboration with other banks, the Bank participated in the selling of
share certificates in “Aktietjinst”, a unit trust established during the year.
The Trust Department handled an increasing volume of business. The

number of legal commissions rose, as did also the volume of administered

property.
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Staff and organization

Staff developments. Changed conditions on the labour market facilitated
recruitment and it was generally possible to satisfy the demand for junior
staff. There were, however, still difficulties in recruiting specialists and other
qualified persons.

Staff training was intensified and, in addition to the elementary courses
for all newcomers to the Bank, further training in personnel management,
credit administration and sales promotion was provided for selected members
of the staff. With a view to encouraging language studies, which are of prime
importance in a country such as Sweden, the Bank established—in addition
to the foreign scholarships introduced many years ago—a number of junior
scholarships to enable staff members under the age of 30 to study languages
abroad.

The average number of permanent staff during 1958 was 3,162 compared
with 3,093 in 1957. The number of part-time employees averaged 310, or
the same as in 1957.

The collective agreement reached between the Banks’ Negotiating Organi-
zation and the Union of Swedish Bank Clerks for the years 1957 and 1948
expired on December 31, 1958. No new agreement had yet been reached up
to the beginning of February 1959.

The pensions payable to senior pensioners and widows of deceased mem-
bers of the staff were increased during the year. At the close of the year
the number of old age pensioners was 917, and the number of pensioners’
widows 310.

Salaries and emoluments paid to members of the Board of Directors, the
Management and other executive employees in 1958 amounted to 3.1 million
kronor, Salaries to other categories of employee amounted to 49.0 million
kronor.

Branch offices and organization. The Bank opened nine new branch offices
in 1958, of which one in Stockholm, two in Gothenburg, one in each of the
towns of Givie, Motala and Visterds and three at smaller places.

12



The total number of offices at the close of the year was 372, of which 61
are in the Stockholm district and 311 in the provinces.

The following changes in branch managements were effected during 1958:
Mr. F. Marits, formerly manager at JonkGping, was appointed manager at
Visterds in place of the late Mr. A. Lindgren and was succeeded at Jonkoping
by Mr. E. Sandgren, formerly assistant manager of the Hirndsand branch.
At Norrképing, Mr. E. Derwinger, formerly manager of the Lidkoping
office, succeeded Mr. H. Russell, who retired on a pension.

Mechanization of bank work continued and receipt registers were installed
at most branch offices. Experience to-date has been satisfactory. The punch
card system is being used to an increasing extent for the processing of deposit
account data for the Stockholm offices. The possibilities of using data process-
ing machines are being investigated.

The Board of Directors, Auditors and Management. It is with great regret
that we record the death on August 6, 1958, of Rolf von Heidenstam, Chair-
man of the Board. Rolf von Heidenstam had been a member of the Board
of Directors since 1945 and Chairman since 1950. His admirable personality
and valuable contributions to the progress of both the Bank and Swedish
business life as a whole will long be remembered. The position of Chairman
was taken over by Mr. Sune Wetter, Solicitor to the Royal Court.

At the Ordinary General Meeting the vice chairman of the Board of
Directors, Mr. Gunnar Carlsson, retired for reasons of age and was succeeded
by Mr. Carl A. Jacobsson. Mr. Erik Higgstrom, Gothenburg, was elected to
a seat on the Board.

Mr. Lars Wirstrom, formerly a deputy auditor, was elected auditor in
place of Mr. Harry Holmgvist, who died in 1957.

Mr. Rune Hoglund, Manager of the Central Secretariat, was appointed
a member of the Management.

Income and Expenditure

The profit for the year—before deductions for the writing-down of shares,
allocations to the Pension Foundation and valuation reserves and for taxes—

I3



Table 5. The Income of the Svenska Handelsbanken

1957 1958 Changes in

Mill. Kr. Mill. Kr. Mill. Kr,
Lnterest earninps et s e b s S ) 96.9 110.9 + 140
Commistions .| = Rt o o 47.2 §50.8 + 36
Net yield from real estate ................ 0.4 I.o + o6
Oehierincomel s SRt Sl mi g, o Ll 1.7 0.6 — I.a
Total 146.2 163.3 + 17.a

was 80.0 million kronor as compared with 68.9 million kronor for 1957.
Diagram 2 shows the break-down of income and expenditure into sub-items.

P

The different sources of income in 1957 and 1958 are shown in table 5
and commented on in the subsequent notes.

Net interest earnings rose largely as a consequence of the changes in the
interest rates in connection with the raising of the official discount rate in
July 1957, and the lowering of the same rate in May 19 58. The average yield
on investments rose more than the average interest on advances. On the de-
posits side the shift to accounts with the highest interest rate continued,
causing a gradual increase in interest costs. On the average, advances were
117 million kronor higher than in 1957 and deposits rose by 416 million
kronor.

The rise in income from commission charges was almost entirely due to a
greater volume of business. Most of the increase was attributable to credit
business and dealings in securities, while commission earned on foreign trans-
actions declined.

Net income from real estate rose owing both to higher rents as from
October 1, 1957, and to reduced cost of repairs.

The decline in other sources of income was due mainly to the Bank’s re-
fraining from drawing a dividend from its subsidiary Stockholms Intecknings
Garanti AB, a mortgage institution.

14



Table 6. Costs and Allocations of the Svenska Handelsbanken

1957 1958 Changes in
Mill. Kr. Mill. Kr. Mill. Kr.
Salaries and fees .....ciiqaiianiriiaanaaan 49.7 §2.1 + 2.4
Pension costs:
Allocation to Pension Foundation ........ I.o 1§5.0 + I4e0
Other pension COSLS +...ooeeensoressenes 7.0 7.0 = ola
Rents and other costs of premises .......... 8.6 9.3 + o5
Office supplies and hire of machines ........ 3.0 3.3 + 0.3
Other current charges ..............coount ih 9.1 + 17
Depreciation on eqUiPmMENT ......c.c..cecve 1.6 2.7 & VET
Writing-down of shares ................... 2.0 0.5 i
Allocations to valuation reserves:
for bonds: oo v s iy draei e e 12.0 13.0 + ILo
for loans and discounts ...............-. §.0 5.0 + oo
Tax allocation .....eceeeesciosrseenaanaae 28.5 26.0 ==l 28
Total 125.8 142.8 + 17.0

The change in costs as compared with 1957 is shown in table 6 and com-
mented upon below.

The increase in salaries and fees was due primarily to the salary increases
offected under the collective agreement in force for the year.

Pension costs included the special allocation shown in table 6 as well as
allocations to pension funds and payments to pensioners. The total amount
paid out during the year by the Bank and from the pension funds was 10.0
million kronor (1957, 9.5 million). After the year’s allocations the total
amount set aside for pension purposes was booked at 193.7 million kronor,
¢6.6 million kronor thereof to the Pension Foundation and 127.1 million
kronor to the pension funds.

Rents and other costs on premises rose mainly owing to the general in-
crease in rents and to additional office premises.

Other current expenses increased as a result of higher postal charges etc.

The increase in depreciation on equipment is due to the 1958 figures being

based on four years’ purchase cost, whereas the 1957 figures referred only

IS



to three years” acquisition. Prior to 1955 the depreciation was unrestricted

but since that year a limit of 20 per cent per annum is applicable.

The writing-down of shares refers to a block of shares which the Bank
took over in connection with the winding-up of a major commitment.

Allocations to valuation reserves amounted in all to 18 million kronor as
against 17 million kronor in 1957. Losses recorded during the year and
amounts recovered on claims previously written off have, as in former years,
been adjusted via the valuation reserves without appearing in the Profit &
Loss Account.

The allocation for taxes, 26 million kronor, is estimated to cover all taxes
chargeable on the year’s business.

16



Proposed Distribution of Profits

T'he net profit after the above-mentioned allocations and write-offs amounted
to 20.5 million kronor compared with 20.4 million kronor in 1957. Including
the balance brought forward from 1957 the amount at the disposal of the
General Meeting of the Shareholders is Kr. 47,535,219 73. The Board of
Directors recommend that this amount be utilized as follows:

41/2% dividend to the holders of

Preference Shares ............ Kr. - 1,125,000: —
11 % dividend to the holders of
Ordinary Shares ............. , 16,830,000t —

Transfer to the Special Reserve
TEAIVTALE s B e RSy DU » 15,400,000 —
Transfer of the remainder to the

Profit & Loss Account ........ ,, 14,180,219:73 Kr. 47.535,219: 73

Issue of a Debenture Loan and Proposed

Increase in the Bank’s Share Capital

The right of the Bank to accept deposits is defined in the Bank Act as being
dependent, among other things, on the size of the Bank’s capital and reserves.
Assuming permission from the King in Council, issues of inscribed debentures
may also be included—within certain limits—under the Bank’s capital.
In recent years, deposits have risen sharply without any corresponding change
in the Bank’s own capital and reserves. As as consequence, total deposits
have approached the limit permitted by the Bank Act and, with the present
tendency for deposits to increase, the limit will soon be exceeded.

In this situation the Bank has to choose between two alternatives: an
increase in share capital or the issue of inscribed debentures. Interest paid
on inscribed debentures enjoys tax exemption, whereas dividends paid on

shares do not. However, such debenture loans must, as mentioned above, be

17



sanctioned by the King in Council. In view of the present strain on the capital
market it is unlikely that such permission would be granted for more than
a limited amount. The solution would thus appear to be to combine a de-
benture loan with an increase in share capital. This would, moreover, seem
desirable in view of the shift in the ratio between the Bank’s total debts
and its capital accounts caused by the increase in deposits.

In view of these considerations the Board of Directors has passed a reso-
lution to the effect that the Bank will issue, on conditions to be decided
upon later, a debenture loan of 30 million kronor, though only providing
the King in Council grants permission for the debentures to be classified,
for the purpose of calculating the right to accept deposits, as part of the
Bank’s capital accounts. Further, the Board has decided to ask the current
year’s General Meeting to sanction an increase in share capital from the
present 178 million kronor to 208.6 million kronor by the issue of 306,000
new ordinary shares at a price of 125 kronor per share, the premium of
25 kronor per share, or 7.65 million kronor in all, being allocated to the
Reserve Fund. The prior right to subscribe for the new shares will, in
accordance with the Bank’s by-laws, accrue to holders of ordinary shares
on the basis of one new share for every 5 old shares and, secondly, to the
preference shareholders.

If this proposal, and the Board’s recommendations concerning the distri-
bution of the profits, are accepted by the General Meeting, the disposition of
the Bank’s capital and reserves will be:

Share capibal . b .t Ko, 208,600,000: —
ReserveRuad: ecrosesdics ol I1§,§00,000: —
Special Reserve Fund ...... 75,900,000: — Kr. 400,000,000 —

Balance on the Profit & Loss Account brought
forward 1o T aNERe: o= e vt s e T " 14,180,219: 73

Kr. 414,180,219 73
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Stockholm, 1oth February, 1959
Sune WETTER
E. BRoWALDH C. A. JACOBSSON
Ax. ENSTROM Erik W. FORSBERG H. E. HaGenIUs
TueEoDOR HEDBERG E. HAGGSTROM Eman. HOGBERG
Erix KEMPE AxerL MANNERSKANTZ Nis K. STAHLE
Gosta AHLEN ROBERT SCHROFF
ToRE BROWALDH

Stic UDMARK H. MELIN B. ODELFELT

19



SVENSKA
Balance Sheet

Cash: Assets: Kronor

domestic and foreign notes and coin Kr. 90,38 §,407: OI
domestic cheques and money orders »  74,374,099: 19
sight balances with the Riksbank .. » 12,827,415: 2§ 177,586,921: 45

Government securities and bonds ...................... 1,337,521,141: —
et from Swedithlbanks 0 AL i 45,181,236: 69
Due from foreign banks .. .......0..0..viuiiinninnins 267,614,893: 60
Advances:

bills payable abroad (620 items) .. Kr. 16,927,528: 84
bills payable in Sweden (286,551

Tehnay s - e DR e S »  726,497,956: 28
loans (T37a4 8¢ ateme) S ) o » 1,718,037,447: 98
credits on Current Account (17,692

items)

amount granted: Kr.1,393,339,165: 12
amount utilized:

Cheque Account ............ Kr. 411,428,576: 40
Building Credits ............ »  §25,667,756: 02
advances on Documentary Credits.. » 40,214,139: 83 | 3,438,773,405: 35
Shidry SAcCcou GOl L S R BT s 193,754,022: 79
Shares:
in holding companies for bank
TN e s ety S S Kr. 5,889,161: 39
in other companies .............. » 55,811,604: 18 61,700,765: §7
LT O e e e L R O I S D R 7:924,494: 99
Real estate:
banlcSpremyiges s uli i s o Kriv 1 50,384,826 —
othefspremifes il 2 din e o » 300,199: 18 §0,685,025: 18

Loans outstanding and credits granted on Current Account are
distributed as follows:
against mortgages in housing, industrial
and commercial property .... Kr. 2,138,359,040: 42

R T R e e »  123,429,321:27
»o Abondef ot er T L > 62,405,630: 70
»  merchandise or other real security » 182,870,526: 89

the security of personal guarantees »  604,312,09 3: 82
Kr. 3,111,376,613: 10

Collateral pledged ................ Kr. 5r1,039,000: —

Total kronor | §,580,741,906: 62
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HANDELSBANKEN
December 31, 1958.

Liabilities:
Bank Money i OTders i il i buo e i sinareie wiia sinis shect
Deposits:
Cheque Account (68,405 accounts) .. Kr. 558,116,052:67
Short-term Deposit Account (2,416
ACoOUNS ) e e »  1§5§,755,662:36
Savings Account (569,116 accounts) »  865,273,496: 3§
Capital Accumulation Account
(x96,x90uaccounts) .. ... ot » 1,639,037,120: 01
Capital Account (95,396 accounts) » 1,456,586,171:71

TG O S T BN B TLES . -5 vy aetor oo S il n oyl o a o ot

T 7)) ] O R S &P it
TR o, Do ol S eSS s S S S TR P
Bills discounted or sold:

payable in Sweden .............. Kr. ——

payablerabroad. ... ... .ot e » 389,608: 47
SR W N o ENT . s Tl o, 6 o s e s e s
Share Capital:

@rdinarye Shares TRt T . Kr. 153,000,000: —

Preference Shares ............... » 2§,000,000: —
Lo (B S Lt B R e o o iy AU F e
Special Reserve Fund ........ccociiiimnnoreineiennnn.
At the disposal of the General Meeting:

balance b/f from last year ........ K.\ 27,038,732213

net profit for the year ........... » 20,496,487: 60
Documentary Credits granted but not

utilZed g T I e s Kr. 101,127,000 —
Liabilities on account of outstanding

U TATIEEeE ot i i tantet st »  330,885,403: 50
Yearly amount of pensions and relief as

at 3T/ T2imosi e L » 10,403,000 —

of which to be paid out of the

Bank’s pension funds ............ » 5,408,000: —

(The original is signed by the members of the Board of Directors
and countersigned by the auditors.)

Total kronor

Kronor

58,217,146

4,674,768,503:
136,538,382
106,145,246:
2,321,895

389,608:
208,475,994:

178,000,000:

107,850,000:

60,500,000

47:535,219:

53

10
53

o7

47
41

73

5,580,741,906:

62

21




SVENSKA
Profit and Loss

Kronor
Expenditure:
Silaries gnd fees L et §2,120,941: 42
Pension costs:
allocation to the Bank’s pension funds Kr. 2,340,812: 83
allocation to the Bank’s Pension
Honndation® [= T aemestes lne e » 1§,000,000: —
disbursed in pensions and relief . . . ... »  4,604,364: 05 21,954,176: 88
Rent and other local expenses ......... Kr. 9,071,612:69
Office supplies and rent for machines .. »  3,350,988: 72
Other current expenses .............. »  9,094,459: 36 21,517,060: 77
95:592,179: 07
(Writtentof i onfedninmen Eretters o i W W0 8 b as el N 2,676,427: G5
Avritreridown on shaRele . BRI e i §00,000: —
Added to valuation reserves:
or bomds v e e el 13,000,000: —
torsadvances Soay U R ESRa B T e e §,000,000: —
BT PR S N e R R r e 1 i 26,000,000; —
Total costs 142,768,606: 72
NECIPrOERTOrE the e el ol CaRsedt SR I s S R e s 20,496,487: 60
Total kronor 163,265,094: 32
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HANDELSBANKEN
Account for the year 1958.

Income:
TBEBTESt, TIEE: 2ae 5istaieye s tr ohs et ) oo o 8yt i e s (e o
COMINISSIONS . (OG5 :s s ars hat sisbe 9ls Ve siakeste diake inie thein wimiaiors 19
Net yield from real estate .............ccoooiuiinonnn.
Other IHcOme s et il ress e aisityalt susis wToTe 4

At the disposal of the General Meeting in

1988 .ciccriiianiinan o Kr. 44,993,732: 13
Dividends paid to shareholders:

on the Preference

Shateseri oo og Kr. 1,125,000: —
on the Ordinary Shares» 16,830,000: — » 17,9§5,000: —
Balance on the Profit & Loss Account
brought forward from 1957 .......... Kr. 27,038,732: 13
Net Profit for 1958 «....ccoivuveeinnn. > 20,496,487: 60
At the disposal of the General Meeting
Ty R R e Kr. 47,535,219:73

(The original is signed by the members of the Board of Directors
and countersigned by the auditors.)

Total kronor

Kronor

110,928,524: §8
50,794,388: 86
994,623 05
547-557: 83

163,265,094: 32
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AUDITORS’' REPORT
ONTHE
SVENSKA HANDELSBANKEN

FOR THE YEAR 1958

Having examined the accounts and the administration of the Svenska Handels-
banken for the year 1958 we, the undersigned auditors, hereby give the
following report:

We have examined the Bank’s accounts and the Annual Report of the Board,
taken note of the Minutes of the Board of Directors, the Management and the
local Boards of Directors, and also of other documents of importance for
judging the Bank’s economy and administration. Further, we have scrutinized
major credits and other large-scale investments of the Bank’s funds. Moreover,
we have made such cash and security counts and taken such other steps for
checking the books as we have considered necessary for carrying out the audit.

The audit has covered the Head Office of the Bank, the Stockholm business
and that of all the Central Offices in the provinces. A number of Branch Offices
have been visited.

During the year the Bank’s internal audit department has made cash and
security counts and a detailed checking of the accounts in accordance with
current instructions. We have taken note of the reports thereon that have
been drawn up and also of the final report, which the audit department has
presented to us. The internal control exercised within the Bank appears to
be satisfactory.

The expenditure on the Bank’s administration has been examined and we
have found nothing to criticize.

The audit has given no cause for adverse comment in regard to the account-
ing documents submitted to us, the Bank’s bookkeeping, the detailed checking
of its assets or otherwise on the administration of the Bank’s affairs.
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We recommend that the General Meeting of the Shareholders

pass the Balance Sheet presented by the Board and countersigned by us,

grant the Board of Directors discharge from liability for their adminis-
tration during 1958, and

utilize the amount at the disposal of the Meeting according to the Balance
Sheet, Kr. 47,535,219t 73, in the manner recommended by the Board.

Stockholm, 12th February, 1959.

BirGer GEZELIUS
Chairman

BIRGER BELLANDER ANTENOR NYDQVIST

P. O. OHrLING

Public Accountant

C. PALMSTIERNA LArs WIRSTROM

NiLs MALMFORS

Auditor appointed by the Royal Bank &
Stock Exchange Inspectorate
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SVENSKA HANDELS-

Summary of the Balance

Advances
At end .I;l;eas- Credits | Foreign 1 Other
of Dec, | Cash Bill:y& Dodn:cs- Loans o Bills & T;é? Assets
B Bills Current Doc. Vaness
Account | Credits
1948 212 I§I 500 1,334 237 65 2,136 169
1949 19§ 267 §00 1,333 258 - 113 2,204 188
1950 160 300 595 1,528 326 124 2,573 185
1951 179 664 740 1,621 391 119 2,871 236
1952 190 465 691 1,590 393 68 2,742 219
1953 122 773 725§ 1,594 419 35 2,773 256
1954 164 699 781 1,668 569 41 3,059 295
1955 209 733 693 1,679 658 | 6o 3,090 325
1956° 164 754 679 1,646 798 65 3,188 455
1957 165 1,106 685 1,638 871 73 3,267 502
1958 178 1,338 727 1,718 937 57 3,439 626
Summary of the Profit & Loss
Income Expenditure
Amounts
Year h}:f:;“ m(i:s‘s)ir:r;s I(n)ctsge Salaries | Pensions® gghs:sr w;i{._:rtfn Taxes
1948 56.0 18.2 4.4 24.2 6.3 9.0 I1.0 13.1
1949 §4.9 19.1 4.3 24.1 6.6 9.7 I1.6 12.2
1950 §7.8 20.9 S55.1 24.8 17.8 10.6 41.3 18.8
1951 70.6 28.4 0.4 30.5 3.7 13.2 3.5 13.0
1952 753 30.0 2.7 352 12.2 13.§ 10.8 18.7
1953 75.6 30.6 0.2 34.4 16.2 12.9 5.0 18.9
1954 8o.1 33.2 0.3 36.1 16.3 13.9 8.0 19.2
1955 89.9 35.7 o.1 43.6 6.9 15.2 15.3 24.2
1956 90.2 41.4 2.5 46.0 7.6 17.§ 14.9 27.7
1957 96.9 47.2 201 49.7 8.0 19.0 20.6 28,5
1958 110.9 50.8 b 0 §2.1 22.0 21.§ 212 26.0

* The commercial banking business of the Inteckningsbanken in Stockholm taken over in
June 1955. — * The business of the Gotlands Bank taken over on June 1, 1956. — ? Incl. funds
set aside for pension purposes, — * Allocations to valuation reserves and writing-down on
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BANKEN 1948—1958

Sheet (million kronor)

Deposits
At end Cheque & : Capital l Long- Othe % Cap ital
of Dec, | Short-term Savings Accumu- | term Total Liabili- and
"I Deposit Account lation Deposit Deposits tes Surplus
Accounts Account Account
1948 §72 507 1,113 2,192 199 277
1949 576 §49 9 1,211 2,345 230 279
1950 606 569 61 1,290 2,526 403 289
1951 724 6ro 107 1,706 3,147 477 326
1952 667 671 157 1,408 2,903 382 331
1953 673 699 22§ 1,624 3,221 368 335
1954 639 716 314 1,858 3,527 348 342
195§ 6co 762 681 1,562 3,605 366 386
1956 693 822 854 1,422 3,791 381 389
1957 715 842 1,291 1,314 4,162 487 391
1958 714 865 1,639 1,457 4,675 12 394
Account (million kronor)
Profits Allocation of Profits

At Dis- ividend . Balance

Year fPl:L:fit Bl:iofit pr:sal?lczg flrb?fw 2 Allof:tmn ‘{If tf)
or the ance ener o ext

Year I\(/;Ieeting Cs,l:;;-:ﬂ Amoulie ) Kescries Year

1948 15.1 6.5 21.6 9 11.3 5.0 £.3
1949 14.1 5.3 19.4 9 1L} = 8.2
1950 20.§ 8.2 28.7 10 12.4 10.0 6.3
1951 15.4 6.3 2T.7 10 12.4 = 9.3
1952 17.6 9.3 26.9 10 14.6 = 12.3
1953 19.1 12.3 31.4 Ir 16.0 - 1§5.5
1954 20.1 15.§ 35.6 It 16.0 == 19.6
1955 20.§ 19.6 40.1 II 18.0 — 22.1
1956 20.4 22.1 42.5 11 180 — 24.6
1957 20.4 24.6 45.0 11 18.0 - 27.0
1958 20.§ 27.0 475 S1r f18.0 S15.4 b14.2

shares; as from 1955 also the amount written off on e
million represents surplus on the liquidation of stock. —

Board.
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Ivar Heggstroms Boktryckeri AB
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SVENSKA HANDELSBANKEN
Head Office and 49 sub-offices in the City of Stockholm

Branches at:

Ahus Delsbo Hedesunda Lilla Edet Orsa Stuvsta
Alfta Djursholm Hemse Lillhdrdal Oskarshamn Sundbyberg
Alingss Dorotea Herrljunga Lima Osterbybruk Sundsvall
;_R{ ult Ed Sofo';s Limedsforsen  Ostersund Sunne
Alvingen gsby Limhamn 8l Surte
Alvdalen Edsbyn [-Ioﬁfnsund Lindesberg terih Sveg
Alvsbyn Ekshiirad Holmsveden Lit Eshenitie Svenljun
hor - Emmbeds podl  Lud gy S
Ambjérn - Hoting Ljusne :
Aiset 4 %ﬂ‘.ﬁ"“‘“‘ Hudiksvall Lodose Oviken Tiomsid
Ange e Huskvarna Los ke Tida e
Fagerst Husum Lovinger aj : holm
res Fahun Lovestad Fiisbode o
Ate Firgelanda Insjén %U&V;illsi Pitea Torsis
Arvidsj Firjestaden ) ugn b
Arv;kajaur Firosund Jimtlands Ange Luled mle %"?;:le{
Rl Fellingsbro Jirbo Lund aned Trehtrningsic
a o g fvckeele Riiransbyn rehdrnings)6
Asele Flllpstad Jirpen e Rinvik Trollhittan
Avesta ff-‘;“ﬁdj‘ }iﬁ’gokk Malgerisk Rivanda
Backe Hes Jolanokk - Malmberget  Rimbo Uddevalla
Bankeryd Follinge Torn . Malmé Robertsfors Ullinger
Bengts?;rs Frindefors TJunsele Malung Roma kloster . Ulricehamn
Bergby Frinsta %ﬁahfo"s i %o::l.neby Umed 2
Bergsjo Fristad Kali eI uda Upphirad
Billingsfors Frovi K:IL:“ ﬁ?ﬁkflagf Saffle Upplands-Visby
g}ﬁmm e glﬁ]ﬁfo“" Mora Sala Vppasle
Gagnef e Mérbylinga  Sandviken 3
g]!gf-gao Gi lilvare %a;ls_tai i Morsil Ster Vgldcmamb ik
Bjurdker Gills S hafed Motala Sk g
Bjurholm Gallstad Kiruna Nacka ai-alm ' Vansbro
lBSLursas : gi“:’% Klintehamn Nisiker Ske“eftggae Vara
Bogs hieg kb Gnarp Klippan Njurunda Skinnskatteberg Virgﬁrda
Boda Kyrkby Goreborg Kolbick Norberg Skurup Vargon
B ollf:g d Grangirde Kdping Nordingrd Skutskir Vistanfors
Bollnis i Tt e IR e SR i
o I'?JT.I ors orrko) ng oderhamn ast::rv
Bords b Hallsberg Kristianstad Nomalfe Sodertilje Venjan _
gg:ens lerg Hallstavik Kmehamn Norsjii Sguebrunn Vx_]helmma
Bo. P Hilsingborg Krokom Nyiker Sollefted Vmerby
Bo:-:bygc Hammarstrand léumla I‘I&Tyll:ro Sollerdn gfndﬁ
o Hammerdal ungsor ykoping Solna ingdker
g::ﬁlé;n Haparanda Kvarnsveden Nynishamn S5 ;b:lr ge 3 s o
o Hirndsand Sorsele 1sby
gurea . Hissleholm Landskrona Ockelbo Stora Mellby ~ Vislanda
ok o'y Haydhem ~ Leksand Odensbacken  §rora Tuna . Vissefjirda
Bu k Heby Liden Orebro Storuman Vollsjo
oo Héde Lidingd Oregrund Storvik

Dalard Hedemora Lidkoping Ornsksldsvik ~ Serdmsund Ystad








