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the cover

The painting on the cover is a
reproduction of the painting

“Logs on the Gatineau River,”

a colourful and graphic representation of
raw material being floated to the

mills of The E. B. Eddy Company,
executed by the prominent contemporary
Canadian painter, Mr. Henri Masson.



Annual Report

for the year ended December 31st, 1947
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to the shareholders:

Your directors beg to submit herewith the Consolidated Balance Sheet
of your Company and its wholly owned subsidiary, The E. B. Eddy
Company, as at December 31, 1947, and Statement of Consolidated
Profit and Loss and Earned Surplus for the year 1947, together with the

Auditors’ report thereon.

earnings

Net Profit, after all charges including Income and Excess Profits taxes,
of your wholly owned operating subsidiary, The E. B. Eddy Company,
amounted to $575,783. After deduction for sundry expenses of your
Company, $11,026, and the payment of the regular quarterly dividends
of 25 cents per share on the Class “*A” shares of your Company, amount-
ing to $200,000 in 1947, Earned Surplus at December 31, 1947, was
$517,495. The amount of $891,449 has been provided by The E. B. Eddy
Company for depreciation and depletion, an increase of $104.951 over

the previous year.

opera tions

All production units were operated at the maximum attainable through-
out 1947 and records were established in a number of departments. The
demand exceeded production by a considerable margin and efforts are
continuing with a view to further expansion of production and to in-

creased efficiency.



capital expenditures

During the year The E. B. Eddy Company expended $1,3141,658 on
capital account for expansion of pulp production, improvement in the

quality of products, cost reduction and necessary replacements.

Your directors are arranging for the sale of bonds to reimburse the Com.-
pany in part for capital expenditures made and to provide funds for con-

tinuation of the construction program.

retirement income plm:

The E. B. Eddy Company adopted a Retirement Income Plan for its
employees effective December 31, 1947 Under this Plan the Company
will pay the full cost of Past Service benefits and will share with the

employees the cost of Future Service benefits.

It is gratifying to note that the employees have exhibited appreciation
of the Plan and confidence in the Company by the fact that 987, of the

eligible employees have signed applications for participation in the Plan.

outlook

The level of production and sales is high and continued shortages of
consumer goods at home and abroad promise a continuation of these
activities, while the complexities of international affairs surround the

future with some uncertainty.

staff

The Board of Directors acknow ledge, with gratitude and appreciation,

the loyal, faithful and efficient efforts of all employees throughout the year.
For the Board of Directors,

% Wbt

PRESIDENT

Fesruary 6, 1948



auditors’ report
to the shareholders

We have examined the consolidated balance sheet of
Lddy Paper Company Limited and its wholly owned
subsidiary, The E. B. Eddy Company, as at Decem-
ber 31 1947 and the consolidated statement of profit
and loss and earned surplus for the year ending on
that date and have obtained all the information and
explanations which we required. Our examination
included such tests of the accounting records and
other supporting evidence and such other procedures
as we considered appropriate.

We report that, in our opinion, the attached con-
solidated balance sheet is properly drawn up so as to
exhibit a true and correct view of the state of the com-
bined affairs of Liddy Paper Company Limited, and
its wholly owned subsidiary as at December 31 1947,
and that the related consolidated statement of profit
and loss and earned surplus presents fairly the re-
sults of operations for the year ending on that date,
according to the best of our information and the ex-
planations given to us and as shown by the books of
the companies.

Price, WaTERHOUSE & Co.
Geo. A. WELcH & ComPany, AUDITORS

Ottawa, February 3 1948



EDDY PAPER COMPANY LIMITED and its wholly owned subsidiary Tne E. B. Eppy Company

consolidated balance sheet — DECEMBER 31 1947

assets
S TS SRR P S 3

CURRENT AND WORKING ASSETS:

C‘ash on hand and with bankers . 2 . % 120,949
Trade and other accounts receivable
less reserve for bad debts of $95,971 . o - 15705.276

Inventories, as determined and certified by
the management —

Raw materials and supplies
at average cost : . $1.813,141
Finished stocks and goods
in process at standard
cost not in excess of
actual cost . . : 699,288
Logs in rivers, etc., and
pulpwood in blockpiles at
average cost : -
Expenditure on logging op-
erations, season 1947-
1948, including logging
facilities, less amounts
written off . ; ; 2,171,602
— 7,734,087
Prepaid expenses. . . . . ., | 144,609

3,050,056

$9,704,921
MORTGAGES RECEIVABLE . : : . . I : 36,000

PROPERTIES, AT cOST:
Water power and rights . 5 ; 1 .5 895,691
Land= = e ; . A AP 577,354
Buildings, machinery and equip-
ment  (including those on
lands not owned in fee simple) $14,309,495
Less: Reserve for Depreciation 9,906,868
— 4,402,627
Additions and improvements in progress . 1.145,598
—  7.021,270

TmMBER LEASES AND LicENnses at book value
as reinstated, plus acquisitions at cost, less

deplevioni® -5 < ome Pasil e S S 2,885,867
DEFERRED. CHARGES st o) L = 0 62,024
GoopwiLL, TRADE MARKS, ETC. . : : . 1

$19,710.983

Approved on behalf of the Board:
G. GorpoN GALE, Director
W. S. Kipn, Director




liabilities
[ - T e S

CURRENT LIABILITIES:

= aBankfoverdrafpies: i n o e e e R S A 0N
Demandsloaniisesr oo aei D A E RO 000
Accounts payable and accrued liabilities . 1,412,133

Provision for Dominion, Provincial and
Muniapalitaxes o T S SR T 650
— — $ 5,031,904

I'irsT MoRTGAGE SiNkING Funp 3149, Bonps,
SeriEs “A” or Tue E. B. Eppy Company
pUE June 15 1966 . : : : : : 4,000,000

INVENTORY RESERVES . : : : ; : 584,514
CAPITAL STOCK:

Cumulative Convertible Non-Callable Class
*“A” shares
Authorized—400,000 shares at $20.00 per
share ; : : . 58,000,000
Issued —200,000 shares at $20.00 per
share . T : 3 . $4,000,000
Common shares without nominal or par value
Authorized—600,000 shares

Issued —200,000 shares at $20.00 per

share 4,000,000
L R000/000
SURPLUS ACCOUNTS:
Capital Surplus—
Iixcess of net assets acquired over stated
consideration paid therefor, including
addition in 1947 ‘of excess provisions
prior to or in respect of acquisition of
subsidiary Company, $113,141. ; . $1,577.070
Farned Surplus at December 31, 1947, per
statement attached : . : 517,495
— 2,094,565
£19,710,983

Submitted with our report to the Shareholders dated February 3 1948

Price, WATERHOUSE & Co.
GEo. A. WELcH & CoMPANY Auditors




EDDY PAPER COMPANY LIMITED and its wholly owned subsidiary Tue L. B. Eppy Company

consolidated statement
of profit and loss
and earned surplus

for the yvear ending
December 31 1947

Operating profit of The E. B. Eddy Company
for year ending December 31 1947 before

taking into account the items shown below

Deduet:

Executive salaries

Legal fees .

Bond interest FFRR L

Instalment on account of past services under
employces” retirement income plan .

Provision for depletion

Provision for depreciation

Provision for taxes on income

Net profit of The . B. Eddy Company for

the year .

Deduct:  Transfer A%;rnts’ fees and other ex-
penses of Eddy Paper Company Limited

Net Profit for the year . . .
Earned Surplus at December 31 1946

Add: Overprovision in respect of charges to
operations in 1946 .

Dividends ol $1.00 per share on Class ™A”
ShareERs . itnii ey ey S

Earvep Surprus ar DecemBer 31 1947

$ 76,583
505
140,000

150,000
43,863
847.586

149,267

3,471

$2,307,320

1,258,537
1,048,783
473,000

575.783

11,026

564,757

152,738
717,495
200,000

$517,495

|



a coast-to-coast

sales and distribution

organization

* sales offices

HALIFAX, N.S.
SAINT JOHN, N.B.
QUEBEC, P.Q.
MONTREAL, P.Q.
TORONTO, ONT.
HAMILTON, ONT.
LONDON, ONT.
OTTAWA, ONT.
KINGSTON, ONT.

. agenéies

FORT WILLIAM, ONT.
WINNIPEG, MAN.
REGINA, SASK.
SASKATOON, SASK.
CALGARY, ALTA.
EDMONTON, ALTA.
VANCOUVER, B.C.

In eastern Canada The F. B. L'dd
Company maintain sales offices.
western Canada Tees & Persse Ltd act
as sales representatives. Fixport sales
throughout the world are made through

agents and brokers.




the mills of The E. B. Eddy Company

the upper mill

al Hull, Quebec

the Ottawa mill

at Ottawa. Ontario




the lower mill

at Hull, Quebec

statistics

area of plant 101 acres
annual capacity 150,000 tons
annual power consumption 200,000,000 kw. hrs.
area of timber limits 5,800 square miles

annual pulpiwood consumption 180,000 cords
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spreading

the buy-words

Printed on Eddy Popers. thovsonds

of puges of magatines, newspapors,
cotologues and direct mail mesiages
dally bring to the buying

public the ctiractively preseated naws
of Conadian adverisers.
Every Eddy Poper fokes o ,
good impression on the press
makes 0 good impression

on the reader.

The E. 8. Eddy Compeny - Hull, Conoda

i EDDY QUALITY PAPERS

public information

During 1947, The . B. Eddy Com-
pany, the subsidiary of Eddy

Paper Company Limited, launched a
campaign of an informative nature

to acquaint the public with the diversity
of its products and the importance of
the industry in the economy of the
Dominion.

These advertisements were designed by
Canadians of contemporary outlook

to tell a complete graphic story of the
range of products and to reflect the
progressive outlook and methods of the

compary.

FROM

. POINT

PDT:NT/D

Whereves its lines reoch oul—on land,
on water or in the oir—fhe tromporiation
industry itself rurs on poper. Paisengens
ond marchandise move iwiftly and smoothly

10 o milion desfinctions, guided by paper ...

paper for licken, for imetables,

for baggage checks, irip orders, labels,
reports, bily of lading - . . poper

for o thouscnd ond one purposes,
much of it produced in the mills of

The £. & Eddy Company * Wull, Conode

EDDY QUALITY PAPERS

;.......

paper lends a hand in canadian hemes

Did you ever stop to think of the importont part
poper ploys in your home? From the insuloted roof
over your hecd 1o the mony und varied paper
products wed in sverydoy household tosks,

this important member of the fomily does ifs part

ta make life easier ond better in Canadian homes,
And, chances are, these poper products

ware made from Eddy Quality Popers in our cwn mills
or by conveiters wiing the products of

The E. 8. Eddy Compony « Hull, Cancda

EDDY QUALITY PAPERS



many hands, many skills . . .

accountant

cutler man

foresiry
engineer

paper fester

carpenter

librarian

clerk

shipper

electrician

leadburner

lissue packer

comptometer

operator sulphite cook

paper sorter

fireman

nurse

supercalender
man

printer

blacksmith

engineer

dietitian

key punch

cashier operator

converling
machine
tender

painter

draftsman

size man

teletype
operator

warehouse man

chemisl

lumberjack

pulp washer

tier L

pulp tester

paper maker

machinist

receplionist

log loader

back lender

colour man

locomotive
engineer

drum-barker
man

gardener

millwright

salesman




welder

chipper man

package [rimmer

janitor

wood yardman

screen marn

lissue machine
operator

bleach operator

bleached liquor
man

grinder man

rigger

microfilm
operator

instrument man

winder man

office boy

stenographer

beater man

pattern maker

acid maker

watchman

oiler

swilchboard
operator

The task of making quality papers is
one which calls for the skill and
resources of many specialists. Here
are some of the 2,000 people whose

loyal and conscientious workmanship

pipe fitter

finsmith

{ruck driver

jack-ladder
tender

has made the name Eddy synonymous
with quality in the paper industry.
Eddy Paper Company Limited
acknowledges its debt of gratitude to

all employees, to the men and women
in the mills, the offices, the laboratories.
the woods and at the sales centres from

coast to coasl.



products Cuengaux Bosn

MurTiscrip DUPLICATING
IExpPrESS WRITING MANILLA
WEeLLINGTON OFFSET
AncasTEr Book

Tecumsen BristoL
Monawk BristoL
GUARDIAN INDEX BristoL
“IG” TaG aND "X Tag
Licaraouse Wove ENVELOPE
Niscara Lrrno

Davnousie LEbGER
NEWSPRINT

Parer Boarps

Wiite Swan ToiLer Tissue
Onviwon Torer Tissur
Onviwon Parer ToweLs

Parer Bacs

. .. and many other lines of paper

for converting purposes

THE E.B. EDDY COMPANY

HULL, CANADA












