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RESPONSIBILITIES AND OBJECTIVES
OF THE CENTRAL BANK

“It shall be the responsibility of the Central Bank of
the Philippines to administer the monetary and banking
system of the Republic.

“It shall be the duty of the Central Bank to use the
powers granted to it under this Act to achieve the fol-
lowing objectives:

“(a) To maintain monetary stability in the Philip-
pines;

“(b) To preserve the international value of the peso
and the convertibility of the peso into other freely con-
vertible currencies; and

“(c) To promote a rising level of production, employ-
ment and real income in the Philippines.”-— Section 2,
Article I, Republic Act No. 265.
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MANILA

OFFICE OF THE GOVERNOR

March 31, 1960

President Carlos P. Garcia
Malacafiang, Manila

Dear Mr. President:

Pursuant to the provision of Section 37 of Republic
Act 265 and the instructions of the Monetary Board, I have
the honor to submit herewith the Eleventh Annual Report
(1959) of the Central Bank of the Philippines.

Very respectfully,

M. CUADERNO, Sr.
Governor
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Incone originating in agriculture Income originating in agriculture
increase_... increased...
9 Last line, 2nd paragraph -
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77 Last line, lst paragraph -
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85 3rd line under column '1958'! -
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119 2nd to the last line of table -
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137 2nd line of table heading -
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SOURCES AND SYMBOLS

SOURCES.—Statistics are derived mainly from government bureaus and
offices through direct communications with the entities concerned and from
published statistical reports and bulletins,

Data on money and banking are derived from the reports of the former
Bureau of Banking, Combined Statement of Resources and Liabilities of
Other Banks (commercial banks and savings banks) and other information
supplied by other departments of the Central Bank.

UNITS.—The word “thousand” is used to mean 10 hundred units;
“million,” 1,000 thousand units; and “billion,” 1,000 million units,

In conformity with the recommendations of the Statistical Office of the
United Nations, index numbers are recomputed about every five years on
an up-to-date base.

Gregorian calendar years and months are used. Data for fiscal years
ending June 30 are properly noted whenever used. Owing to the round-
ing of numbers, totals do not always tally with their component parts.

DEFINITIONS.—The series used are defined in general terms in the
“Notes on the Series Used” section. Footnotes are used for further descrip-
tion or clarification and for drawing attention to specific differences bet-
ween the data presented and the general terms used in the “Notes on the
Series Used” section.

SYMBOLS.—The following symbols are used to convey the informa-
tion in each case.

Symbol Information

Data not available.
Data not applicable or appropriate.
— Nil or zero.
= Data too small to be expressed.
p (Set up as a superior index) Preliminary.
(Set up as a superior index) Revised.
(Set up as a superior index) Estimate.
n.e.c. Not elsewhere classified.
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CHAPTER 1

OVER-ALL ECONOMIC REVIEW

A. PHILIPPINE ECONOMIC DEVELOPMENTS

1959 was featured by considerably more rapid economic growth along
a broad front. This was primarily due to a substantial rise in production,
especially of foodstuffs and textiles on the supply side, and a concerted pro-
gram of stabilization and restraint on the demand side. Notable gains
were also scored in the external payments sector. For the first time since
pre-war the balance on total commodity trade was in this country’s favor
with exports rising to a new peak of P1,059 million, thus surpassing the
Pl-billion mark for the first time, and imports declining by 8.99, to P1,018
million. Moreover, the favorable external situation enabled the country to
repay short-term debts amounting to $65.6 million, in addition to other pay-
ments against longer-term liabilities.

Gross national product at current prices went up by 4.5%, compared
to 5.7% in the previous year (preliminary). In real terms, however, dis-
counting price effects, the rate of increase of the GNP was 4.29% as com-
pared to only 2.2% in 1958, or nearly double the rate of growth. This is
seen even more clearly in the case of the national income, whose growth
at current prices was 4.8% compared to 6.4% in 1958, whereas in real
terms, growth in 1958 was only 2.9% while in 1959 it was over twice that
rate at 5.9%.

All sectors of production contributed to this rise. Agricultural output
went up by 55% in crop year 1959, compared with gains of only 0.6% in
1958 and 3.9% in 1957. This was a result both of more favorable weather
conditions and of government efforts to increase agricultural production.
The major gains were made by rice, whose output went up by 15% and
corn, which went up by 19.2%. Mining production rose by 8.1% in con-
trast to a decline of around 1% in the preceding year. This was largely
due to a recovery of world trade in base metals after the recession of 1958,
The manufacturing production index went up by the same rate as in the
previous year, 8.3%.%

" *Income originating from manufacturing, however, was reported by the N.E.C. to have declined
by 8.99 owing to the price decline in milled rice and corn. This alone makes it clear that, after
discounting price effects, growth in real terms was considerable. All other industries were reported

to have risen. Rice and corn millng are not included in the manufacturing production index, which
is in any event an index of quantum (not value) relatives.
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The notable gains made in production for domestic consumption per-
mitted a lower level of imports than in the previous year without serious
repercussions on the economy. In particular, purchases of food grains were
slashed by more than half in this year’s import bill, and there were also
considerable reductions in imports of textiles and dairy products. This signi-
fied that the composition of imports favored producer goods even more
heavily than in the past, such goods forming 87.6% of imports in 1959
as compared to 81.4% in 1958, while practically maintaining their absolute
level value-wise. Diversification of trade continued apace, with the United
States losing ground to Europe and Asia. Imports from the United States
fell from 51.6% of the total in 1958 to 45.5% in 1959, while exports at
55.1% of the total had virtually the same percentage share although rising
in absolute wvalue.

On the demand side, concerted measures of restraint were taken in both
the monetary and fiscal fields. Reinforcing earlier policies, new credit
measures were taken in February. Reserve requirements against demand
deposits were raised by 1% a month from the former level of 18% to a
new level of 219, which was attained in the month of April. This com-
plemented an earlier measure taken in October 1958 prescribing special re-
serve requirements against fiduciary accounts consisting of Llocked pesos,
such reserve requirements reaching a total of 74% of the outstanding
amount by December 1959, with an incremental reserve ratio of 100%
against additions to these accounts. The combined effect of the various
credit restraint measures in force was to sterilize P134.7 million. The re-
discount rate was hiked from a unitary figure of 4% % to a graduated
scale ranging between 412% and 6% 9% depending on the type of collateral,
with agricultural production and export packing credit enjoying preferential
rates.

Even more powerful effects on demand were registered by measures
taken in the fiscal field. Programmed expenditures were cut when addi-
tional revenues proved insufficient to finance them. Bond disbursements
were lowered from P147 million in FY 1958 to P84 million in FY 1959,
and the bond ceiling for FY 1960 was scaled down from P126 million to
P75 million, although later partially restored to P100 million, Actual out-
lays, including bond disbursements for FY 1959, were 6.3% or P69 million
lower than in the previous year and about 259% less than the programmed
amounts. Revised estimates for FY 1960 place them at a level 7.6%
lower than the original budget estimates, although higher by 14.7% or
P151.8 million than 1959 outlays. A series of tax measures revoked cer-
tain tax exemptions, raised certain specific taxes, and also raised corporate
taxes and restored the rates of personal income taxes to pre-1955 levels.
These are estimated to increase revenue by P97 million. Even more im-
portant, Congress authorized the collection of a margin levy on sales of
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foreign exchange by the Central Bank of between 259% and 40%. The
law came into effect in July with the rate set at 25%. By December
this measure alone had siphoned off P66.7 million from the money supply,
of which P20.3 million was transferred in February 1960 to the General
Fund of the National Government.

The combined impact of these monetary and fiscal measures retarded
but did not stop the growth of money supply, which still went up by 6%
in 1959 as compared to 8.8% in 1958. With the fiscal sector exerting, for
the first time in several years, a disinflationary effect, the continued growth
of the money supply was attributable to the external sector and to the
credit operations of the banking system. The external sector, under the
impact of both a commodity trade surplus and favorable invisible payments,
gained a $17.6 million rise in the international reserve to a level by the
end of 1959 of $162.9 million. Domestic credits of the entire banking
system expanded by P402.4 million or 14.3%, compared to 1958's P286.2
million or 11.3% increase. Credits of Other Banks grew by 11.5% represent-
ing P202.6 million, considerably larger than last year’s rise of P78.3 mil-
lion or 4.7%, while Central Bank credits rose by P199.8 million or 19.0%,
slightly lower than the P207.9 million or 24.7% increment of 1958. As
a result of heavy lending operations, the commercial banks found themselves
in a weaker reserve position at the end of the year than at the beginning.

Much of the credit expansion came about because of a sizable increase
in rediscount operations, which went up from & level of P242.9 million in
1958 to P377.7 million in 1959, a rise of 55.5%, largely for the Philippine
National Bank. This was the second highest volume of rediscounting in
the history of the Central Bank, appearing to indicate that the revised re-
discount rates were insufficient to exert a restraining effect on the volume
of rediscounting. Most Central Bank loans and advances 1o commercial
banks were in fact made at the preferential rates: P225.8 million at 412%
and P17.9 million at 5%, out of the total of P377.7 million. Sizable Cen-
tral Bank credits were also extended to the national government totalling
P244.1 million for various purposes, including the funding of maturing public
debt issues and additional subscriptions to international entities such as the
IMF. and the LBRD., as well as to the ACCFA totalling P75 million
under the statutory provisions compelling the Central Bank to extend credit
for the purchase of Virginia leaf tobacco.

The price impact of developments during the year was on the whole
mild. Commodity wholesale and retail prices edged up while consumer
prices edged down within a narrow range of movement. The ordinary seasonal
pattern was generally observed during the year, with a declining trend down
to May and a rising trend afterwards. This price stability was the result of
virtually offsetting movements: the drop in the heavily weighted foodstuffs

»
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price index practically nullified the rise registered in the prices of nearly all
other commodities. Provincial prices on the whole were more stable than
Manila prices; there was a tendency for consumer price indices in the two
areas to diverge as prices went up and to converge as they went down.

Over-all employment went up by 2.0%, and the number unemployed
fell by 14.7% to less than 750,000 or roughly 7.7% of the labor force.
Average agricultural wage rates declined by 3.19% owing to the increased
hiring of lower paid workers. Non-agricultural money wage rates, however,
experienced fractional increases; moreover, real wage rates underwent a re-
versal of the trend of the past several years and rose by 3.6% for skilled
laborers and 2.6% for unskilled laborers owing to the maintenance of price
stability. Average monthly earnings in non-agricultural industries also went
up, by 4.6% for salaried employees and by 4.2% for wage earners, under
the influence of more full-time work, over-time work, and increases in basic
pay.

The remarkable progress made by the economy during the year and
the effectiveness of the present array of stabilization measures in drawing
substantial amounts of excess purchasing power into government coffers make
it possible to begin considering more flexible systems of external trade and
exchange regulation as well as of domestic credit management. Action in
these two fields would have to be complementary. Any relaxation of trade
and exchange controls must presuppose the maintenance or tightening of
credit and fiscal measures. In particular, events during 1959 indicate the
desirability of imposing further restraints on rediscounting while at the same
time making it a more flexible tool of monetary management more respon-
sive to the needs of a national banking system. Prices, yields and bank
financing of government securities are in even more urgent need of reap-
praisal. Decisive action along these lines would materially help any liberal-
ization of restrictions on external trade and payments. Failure to act on
them and on similar complementary measures on the other hand, would
expose the economy to continued unstabilizing pressures and would, in view
of the still low level of foreign exchange reserves, and the comparatively
high absolute level of prices, seriously imperil the success and aggravate the
social consequences of any trade and exchange liberalization program.

B. INTERNATIONAL ECONOMIC DEVELOFPMENTS

Determined efforts by the economies of the world to recover from the
ill effects of the last recession became apparent in 1959. However, progress
toward economic recovery was not uniform. Although most industrial coun-
tries found little difficulty in approximating pre-recession growth, balance of
payments difficulties, shortage of investment capital, and adverse net terms
of trade continued to retard the economic activities of underdeveloped
countries.
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The steel strike in the United States in the middle of 1959 together
with the upsurge in world productive activity enhanced the trading position
of other industrialized countries in both the U.S. market and in the rest
of the world. Chief gainers were steel-exporting countries such as Belgium,
Germany, France and Japan.

The leading industrial countries of Europe, particularly Western Europe,
embarked on an intensified program of production and coinmerce, and
moved towards more liberal trade and the restoration of currency converti-
bility, thereby engendering wider and keener competition in the world market.
Reflecting a widespread bid for funds to finance econoiuic expansion was a
general rise of interest rates in the United States, Canada, Japan and Western
Europe.

Notwithstanding the steel strike, gains made by the 1959 post-recession
activity in the United States were exhibited by a $21.5 billion increase in
the Gross National Product, and by marked improvements registered in the
indices of industrial production, employment and wages (1953 = 100),
which went up from 108 to 120, from 102 to 105, and from 123 to 128,
respectively. Private investments also surged up from $61.3 billion to $67.0
billion. However, the volume of U.S. trade experienced a net expansion of
only $1.7 billion, with total imports increasing by $2.3 billion and exports
dropping by about $0.6 billion. This decline in exports was due primarily
to a reduction in U.S. exports to Latin America and Western Europe, Trade
with these areas and the sterling bloc proved unfavorable, while favorable
balances were achieved by the United States with Canada, the Middle East,
and Asia. Imports from Latin America, which comprised 24.6 per cent of
total U.S. imports, increased from $2.6 billion in 1958 to $2.8 billion in 1959.
All in all, the United States suffered a $3.7 billion balance of payments
deficit on current transactions, athough it still had an export surplus of
$0.9 billion in its commodity trade.

A remarkable post-recession surge was also evident in most other highly
industrialized economies. Industrial production in Germany, the United
Kingdom, Japan, and France registered substantial hikes as reflected by
their respective indices (1953 = 100): from 161 in 1958 to 185 in 1959
for Germany; from 114 to 122 for the United Kingdom; from 188 to 246
for Japan; and from 158 to 179 for France. High levels of public expendi-
ture and both foreign and domestic demand contributed to the uptrend.
Exports rose to record peaks; coupled with favorable import prices for raw
materials, this enabled most of the industrial countries to maintain satisfactory
terms of trade. As a result, the foreign exchange reserves of these coun-
tries were substantially augmented.



On the other hand, the less industrialized countries experienced a slower
pace of recovery in view of balance of payments difficulties and the sharp
competition offered by cheap German and Japanese manufactured and capital
goods.

In the face of advances by the industrial economies, the primary pro-
ducing countries displayed some weakness in world competition, which may
be traceable to: 1) the development of substitutes for many natural products,
and 2) unfavorable terms of trade arising from price declines for many
primary commodities in the face of relatively stable prices for manufac-
tured goods, which continued to hamper their payments position in relation
to the industrial nations. Apparently unaffected by the downtrend in pri-
mary commodity prices, however, were copra, coconut oil, hemp, rubber,
and copper, which were favored with increased demand arising out of the
intensified industrial activity.

However, nearly all countries in the ECAFE region enjoyed bumper
harvests in staple crops during crop year 1959. Indonesia, Japan, and the
Philippines improved their overall terms of trade by 15.5 per cent, 10.7 per
cent, and 6.7 per cent, respectively. Nevertheless, internal economic diffi-
culties, traceable in large part to budgetary factors, capital flight, and il-
legal trade practices, compelled Indonesia to impose a drastic currency re-
form in August, 1959 which involved a partial repudiation of its currency
and a devaluation in its exchange rate.
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CHAPTER 11

DOMESTIC ECONOMIC SURVEY

A. NATIONAL INCOME & PRODUCT

In 1959, the Philippine output of goods and services at current prices
continued to rise reaching a level of P11,032 million, an increase of P474
million above that of the preceding year. Similarly, national income at factor
cost was P445 million more than the P9,323 million level of 1958. The
real rate of growth of the economy appeared to be considerably greater
than in the previous year, despite a slower rise in current terms due to
the distorting effects of price level changes. Percentage-wise, both the gross
national product and the national income increased by 4.5 per cent and
4.8 per cent during the 1958-59 period, compared with the rates of expan-
sion of 5.7 per cent and 6.4 per cent, respectively, in 1957-58. In terms
of constant (1956) prices, however, both gross national product and national
income at factor cost in 1959 almost doubled the real growth rates of 2.2
per cent and 2.9 per cent manifested in 1958.

1. The Flow of Expenditures

The continuing effects of governmental measures aimed at reducing non-
essential consumption expenditures were apparent in the reduced rate of in-
crease in total purchases of goods and services during the period. Expendi-
tures by both the private and public sectors rose slightly by 1.8 per cent
and 2.2 per cent, respectively, compared to the increases of 5.0 per cent and
6.8 per cent that occurred in 1958.

GROSS NATIONAL FRODUCT BY TYPE OF EXPENDITURE
1957 - 1959
(Million pesos)

| i
| 1 Per cent change

Type of expenditure 1957 | 1958 1959
“ ‘ 1957-58 1958-59
Private consumption expenditures .. 8,523 8,950 9,109 5.0 1.8
Government current expenditures ... 853 911 931 6.8 2.2
Gross domestic investment ,....... 1,036 889 991 —14.2 115
Net export & investment income .. —421 —192 1 54.4 101.0
Gross National Product ........... 9,991 10,558 11,032 5.7 4.5

SOURCE: National Economic Council.



Simultaneous expansion in government as well as in private investments
accompanied by the accumulation of inventories brought about the over-all
improvement of 11.5 per cent in gross domestic investment in the economy.

A noteworthy movement occurred in the net export and investment
income position of the country which showed a positive balance of P1 mil-

liun i 1959, thus reversing the general deficit trend that characterized the
past years from 1946 (except in 1950).

GROSS DOMESTIC INVESTMENT BY MAJOR CATEGORIES
1958 - 1959

(Million pesos)

Type of Investment ‘} 1059 ‘ 1958 ‘ Per cent

| Change

Groa, fixed . investrment .. .ot ieer s b B s 901.0 851.2 5.9
Darable squipment’ .28l ety ok el 443.6 432.6 2.5
CONRERUCHON, |1l ot o et o et A seets eha oo e 457.4 418.6 9.3
Change in inventories ... .. ..... .......c.ciionusis 89.7 38.2 134.8
Livastack . o oiin ainmmisashasan a i Seseieeaieies 14.9 6.8 119.1
SUGAL" oo o o st ar st et TR S S 358 0.4 8,850.0

1Y LT s o 101 R e e I TS SR 3.0 —1.0 400.0
Manufactaring: - o o oo on et b e e o . 29.0 31.0 (6.5)
IHRAAB. cvoine i o imaiaim o i e S SRR 7.0 1.0 600.0
Total Gross Investment ...................... 990.7 889.4 114
154 4y v SR o oo R DS o A S 7779 681.7 14.1
Governnient: LT LR AR R 0 v pahad B i 212.8 207.7 2.5

SOURCE: National Economic Council,

2. The Flow of Income
a) VNational Income by Industrial Origin

The national income which represents total earnings derived from the
nation’s current output of goods and services rose from P9,323 million in
the previous year to P9,768 millicn in 1959, an increase of 4.8 per cent at
current prices. All sectors, except manufacturing, were above levels of a
year earlier.

income originating in agriculture increase from P3,138 million in 1958
to P3,411 million in 1959, an upturn of 8.7 per cent which was three times
the rate of expansion in the previous year. Favorable weather during the
period resulted in good harvests of staple products—rice and corn—which
more than offset the decline in prices for these commodities, Increased
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receipts from forestry and fishing contributed to rises of 58.8 per cent and

2.7 per cent, respectively.

With lower receipts for milled rice and corn during the period, how-
ever, income originating in manufacturing in 1959 dropped by almost 4 per

cent from the level of P1,728 million in 1958.

The mining sector during the year under review reached P167 million
as the value of all minerals, with the exception of lead, showed moderate

increase in output and prices.

Services contributed P2,684 million to the total national income, an

upsurge of P91 million or 3.5 per cent from the 1958 level

NATIONAL INCOME BY INDUSTRIAL ORIGIN, 1957-1959

(Million pesos)

1
| Absolute Change

Per cent Change

Ttem 1957 1958 | 1959
% 1957-58 | 1958-59 | 1957-58 | 1358-59
Agricalture .ol G0 TR 3,050 3,138 3411 88 273 29 8.7
Mining: Seelitaase i L L 142 138 167 (4) 29 (2.8) 210
Manufacturing’ ............... 1,418 1,728 1,663 310 (65) 219 (3.8)
ConstracHol s 2w o o0 i . o 329 285 311 (44) 26 (134) 9.1
Ty e e S e 1,092 1,103 *~1,172 11 69 1.0 6.3
Transportation and
communication ............. 321 338 360 17 22 53 6.5
SOTVIORR| o.jx o5 wveisrsianssarsiaaio s bos 2,412 2,593 2,684 181 91 7.5 35
CIoVEIInent ..o mnvesinabis 687 740 756 53 16 1.7 ;
Personal services .......... 507 578 600 71 22 14.0 38
Recreational services ...... 32 a1 31 (1) - - (3.1) —_
Educational services ....... 73 74 75 1 1 1.4 1.4
Professional services ....... 261 285 306 24 21 9.2 7.4
Rental value of owner-
occupied dwellings ....... 727 759 782 32 23 44 3.0
Allsothers % i gt 125 126 134 1 8 0.8 6.3
National Income at
Factor Cost ........... 8,764 9,323 9,768 559 445 6.4 4.8

SOURCE: National Economic Council.
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b) Personal Income

Personal income at current prices aggregated P9,384 million in 1959
compared to P9,016 million in the preceding year, an improvement of 4.1
per cent compared to 6.4 per cent in the 1957-58 period. All components
except net donations from abroad and transfer payments contributed to the
flow of purchasing power to individuals.

Compensation of employees which made up 43.4 per cent of total per-
sonal income exceeded the 1958 level by P164 million while entrepreneurial
income increased by P210 million, the latter resulting chiefly from increased
agricultural receipts for domestic as well as export crops. Both sectors,
however, rose at a rate of 4.2 per cent compared to 6.5 per cent in 1958,

Disposable personal income correspondingly rose by 4.0 per cent com-
pared to the 6.3 per cent increase during the 1957-58 period.

[ 10]



SOURCES AND DISPOSITION OF PERSONAL INCOME
1957-1959

(Million pesos)

] |
|
|

{ Per cent Change
Ttem | 1967 | 1958 1959

| 1967-58 | 1963-59
Compensation of employees ............. 3,673 3,912 4,076 6.5 4.2
Entrepreneurial and property
icome of pPersonSRiEsin. i e o 4,675 4,978 5,188 6.5 4.2
Transfér DAVIRERIN. . ./ Lofidimirsd s oo 57 67 66 17.5 (1.5)
Net donations fromy abroad ............ 67 59 54 (11.9) (8.5)
PersonBl S Ancomes. ;. oo e e 5 o 8,472 9,016 9,384 6.4 4.1
Less: Personal direct taxes ............. 212 237 250 118 L
Equals: Disposable personal income .... 8,260 8.779 9,134 6.3 4.0
Less: Personal savings ................ —263 —171 25 35.0 115.2
Equals: Personal consumption expenditures 8,523 8,950 9,109 5.0 1.8

SOURCE: National Economic Council.

B, PRODUCTION

Agricultural output rose by 5.5 per cent in 1959 compared with gains
of 0.6 per cent in 1958 and 3.9 per cent in 1957. Mining production as
a whole registered an increase of 8.1 per cent as contrasted with a decline
of around one per cent in 1958. The output in the manufacturing sector
went up by another 8.3 per cent. The previous year’s increase was also
8.3 per cent. Indications point to continued growth in over-all production
in 1960 as a result of the operation of various measures designed to spur
activity along these lines.

Real estate sales in Metropolitan Manila rose to P218.1 million from
P163.8 million in 1958, an increase of 33.2 per cent. Mortgage transactions
however, declined by 8.0 per cent. New construction activity in Manila and
suburbs and other chartered cities went up by 18.9 per cent as contrasted
with a fall of 16.8 per cent in 1958. There was a bigger rate of increase
in electric power output in 1959 when the Manila Electric Company recorded
a peak production of 1,504 million kwh: or an increase of 174 per cent
as compared with last year’s rate of growth of 14.9 per cent. Transporta-
tion activities by water, air and land were brisker, which further reflected
the growing strength of the economy.

[ 11]
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PRODUCTION 1949-1959
150 (1955 = 100 ) .

140

120

e i

lhglriculf.::reE

100

80

60 -

40
0

I R-.‘..;.a 3
|
7

|49 L___ﬁo .5.7 lg'g |'g tg4 |55 '56 057 '58 |59

1. Agricultural Production

Agricultural output advanced at a faster pace during crop year 1959
than in the previous year. While, in 1958, the 0.6 per cent increase in agri-
cultural production was held down by damage caused by adverse weather
conditions, generally favorable weather conditions prevailed in 1959. This
factor, and the improved peace and stability in the rural areas as well as
the intensified government campaign to increase food production, were the
major contributory elements responsible for the higher expansion in agri-
cultural output in 1959. The over-all agricultural index was 117.0 (1955 =
100) compared to 110.9 in 1958, an increase of 5.5 per cent.

a) Domestic Products

Food crops registered an index of 117.2 (1955 = 100) compared to
108.4 the preceding year, or an increase of 8.1 per cent. The prevalence of
generally good weather conditions, coupled with the food production program
which resulted in bigger yields per hectare, led to bumper crops of rice and
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corn in 1959. Rice production increased by 15.0 per cent to 3.7 million
metric tons in 1959, after declining by 4 per cent in 1958. Corn production
rose by 19.2 per cent in 1959, as against a decline of 5 per cent in 1958.
The Rice and Corn Production Program which was launched early in calendar
year 1958 is undoubtedly contributing to the expansion of production of these
main staples. The program provided for such incentives as construction of
new, and improvement of existing, irrigation facilities, use of certified and
selected seeds, distribution of fertilizers and insecticides at low cost to
farmers and timely control of plant pests and diseases.

The production of fish, an important item in the food diet, rose by
2.1 per cent in 1959 compared with 10.6 per cent in 1958, This steady gain
has resulted from increased activity in commercial fishing and expanded
acreage of fish ponds; also, the government campaign against illegal (dyna-
mite) fishing has been intensified. There were also increases ranging from
0.8 per cent to 9.1 per cent in the output of root crops, meat and poultry
and coffee and cacao. Declines were, however, noted in the production of
beans and vegetables, fruits and nuts and peanuts.

PRODUCTION OF FOOD CROPS
Crop Years 1958-1959

(Thousand metric tons)

|
Product 1959 p l 1958 Per cent

chanve
b T T e SR M PR e e e e 3,685 3,204 15.0
Corn (ahelled). ;.. cocowoocn i se s mn i ek e aetaiais e s 1,016 852 19.2
Beans and vegetables .............cc.coc.iiiiinaans 240 243 —1.2
Coffee and €aCA0 .. .. ..cvuiii v irmmaeaiiiaranaesen 12 11 9.1
Fruits and nuts ...........ovommceirroracaacsens 692 714 —3.1
Peanuts (unshelled) .............ccumrmneioinnennn. 16 19 —15.8
FROOE  CTODEE s ons oo n oo gl 5h 56 a0 wib i D S L G Tl 1,340 1,330 8
Meat and poultry products ................cooaanun 311 203 6.1
| Cri o o T S S SR Db S D O S e 436 427 2.1

SoUuRCES OF Basic DATA: Department of Agriculture and Natural Resources.
Bureau of Fisheries.
a Calendar year figure.
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b. Major Export Crops

Froduction of export crops on the whole was slightly lower in 1959
than in 1958. The export crop index stood at 116.6 (1955 = 100) com-
pared to 117.1 in 1958, a minimal decline of 0.4 per cent. ‘The 1959 pro-
duction of coconut products fell for the second consecutive year because of
the continuing adverse effects of the drought which occurred in 1958, ty-
phoons, and the ravages of the plant pest, “Kadang-kadang”. Production of
copra dropped by 17.1 per cent. cocorut oil by 17.5 per cent and desiccated
coconut by 10.7 per cent. In 1958, there were declines of 2 per cent for
copra and 314 per cent for coconut oil. Abaca production continued to
drop, the fall in 1959 being 11.2 per cent compared with 3.1 per cent in
1958. The uncontrolled mosaic disease and the consequent high cost of
production especially on small holdings, had led many producers to neglect
their abaca farms.

The output of timber (logs) rose by 18.8 per cent but lumber produc-
tion fell by 14.3 per cent. The increase in timber production was mainly
due to the fact that lumber concessionaires found it more profitable to con-
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centrate on the logging business for export. On the other hand, the high
cost of production of lumber consequent upon this export diversion caused
the shut-down of many sawmills which resulted in a decreased output of
lumber.

Sugar production continued to increase, recording a gain of 9.8 per
cent in 1959, compared with 20.5 per cent in 1958. The expansion in sugar
output was brought about largely by the employment of better cultivation
methods such as the increased use of fertilizer and irrigation systems, better
varieties of sugar cane and improved methods of culture which resulted in
higher yields per hectare. Tobacco production reversed a decline of 2.0
per cent in 1958 with an increase of 4.0 per cent in 1959. Cordage output
also rose by 37.5 per cent.

PRODUCTION OF MAJOR EXPORT CROPS
Crop Years 1958-1959

(Thousand metric tons)

Product 1959 p 1958 AT i
Coprai R . . oL o s e s e s pe AR S Rt it 1,072 1,293 —17.1
CoCOTTEROIE 5 Sehl I aoiieie  Faaioss i iiin eyt R RN L 189 229 —17.5
PRt COPOITIE . . .o S ok e ooy P S Slale i (1S Y 50 56 —10.7
CoprasinenlROTMCAIKES" .« -7 1200t stalanals teiole ko 95 99 —4.0
SUSALBEAnPREREELS. .. . o «ccoin giioisimimisiants Ho lorne el omeiatass ok 1,372 1,250 9.8
Abaca, unmanufactured ............ ... 000000 ia 111 125 —11.2
CORAREE. &1 (il ik S i3 s i el et g S R RS ot 11 8 375
PABRCEOLIBAE | i L rora sivesrves ol e T RIS P RN 52 50 4.0
Logs (million bd., 1) ... .. o000 it sl eamig s 2,310 1,945 18.8
Lumber (mElRon Bdi L) - .«-o . ooimiswnh s sotas ot 438 511 —143

SoURCES OF Basic DATA: Department of Agriculture and Natural Resources.
Bureau of Forestry.
Philippine Coconut Administration.
Sugar Quota Administration.
a Calendar year figure.
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2. Manufacturing

The year 1959 saw a more liberal flow of credit to manufacturing con-
cerns both from government and private sources, a steadily growing local
market due to tighter trade restraint measures and more protection through
the banning of competitive imports, and manufacturing production therefore
reached an all-time high of 1459 (1955 — 100) during the first nine months
of 1959 compared to 134.7 in 1958 or an increase of 8.3 per cent. Both
durable and non-durable items showed sizable increases in output,

a. Non-Durable Manufactures

Non-durables rose by 8.2 per cent as the index stood at 144.2 (1955 —
100) compared to the corresponding level of 133.3 the previous year., With
the exception of footwear, wearing apparel and other made-up textile goods
and chemicals, all lines of non-durables registered gains. Leather products,
except footwear, showed a sizable increase of 50.5 per cent, followed by
textiles which rose by 27.5 per cent. The leather index was boosted by a
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substantial increase in miscellaneous articles of leather while that of textiles
was buoyed up by advances in cotton yarns, piece goods and hosiery. Other
industry groups which likewise contributed to the uptrend in output were
rubber products (24.2 per cent); paper products (13.2 per cent); manufac-
tured food products, except beverages (12.2 per cent); printing, publishing
and allied industries (9.9 per cent); beverages (7.1 per cent); tobacco pro-
ducts (2.9 per cent) and miscellaneous non-durables (14.6 per cent).

b. Durable Manufactures

The output of durable products expanded as the index reached 153.9
(1955 = 100) compared to 1413 in 1958 or an increase of 8.9 per cent.
The biggest expansion was recorded in metal products, which showed an
impressive gain of 23.1 per cent, followed by wood and cork which increased
by 164 per cent. Likewise, furniture and fixtures, non-metallic mineral pro-
ducts, and electrical machinery and appliances moved up. However, de-
clines were registered in non-electrical machinery, transport equipment and
miscellaneous durables, which were not sufficient to offset the gains made
in the other durable manufactures.

INDEX OF THE PHYSICAL VOLUME OF PRODUCTION
IN MANUFACTURING
January-September, 1958-1959

(1955 =100)
: January-September Per cent
t
A 1959p | 1958 G
T g L e o B 0y s [ 145.9 134.7 8.3
Non-durable manufactures ........................ 144.2 133.3 8.2
Manufactured food products, except beverages ... 138.1 123.1 12.2
Slaughtering, preparation and

preserving of MOAL .o o .vviinin cain i e e 178.2 93.2 91.2
Dairy -products . .. o s TagneintaCui L Vo 141.1 137.6 2.5
Processed fruit & vegetables ................ 1275 123.9 29
Processed fish products ..................... 135.6 133.8 13
Bakery products ........eececseiniane. D 104.1 90.2 15.4

Cocoa, chocolate, coffee, sugar and
cONfOCtiONOrY & . vsv vl aiain afaiais sio e iaisiatataisatits 144.6 130.9 104
Miscellaneous food preparations .............. 141.5 125.1 13.1
BOVOTREEE o vioic i miiee oo ain wivis sinie;sysitinimiala i arieana 133.0 124.2 71
Distilled spirits -.......c00cev-oaca-ssenncans 99.5 99.7 —0.2
WHNEE e i o vos wian s sie) snime oo re T RRSE e 122.8 134.4 —8.6
IBBOT s rsis s wic aista atizwions: ois sinss by Sy Sy N S G 158.3 140.0 13.1
Soft ATk ..o i o Dcdte et e Yo ety ety 123.5 118.2 4.5
TobRcCO DPROBUCEE . - v i s o oo nion mie cininsimieinsn minine 118.7 115.3 29
R e R s s B o 7 T S 257.1 201.6 27.5



INDEX OF THE PHYSICAL VOLUME OF PRODUCTION

IN MANUFACTURING

January-September, 1958-1959 (Concluded)

(1955 =100)
Item | January-September Per cent
| 159p | 1968 shange
Footwear, wearing apparel and other
made-up textile goods ....................... 579 64.8 —10.6
Footwear, except rubber ..................... 86.2 102.4 —15.8
Wearing apparel ............................ 419 47.7 —12.2
Other made-up textile goods ................. 199.1 138.0 44.3
Paper produets: .. o fcnnmnssinism a0 50 55 a. o 152.2 134.4 13.2
Pulp paper and paper board ................ 150.2 140.7 6.8
Manufactured articles of paper and
papeti board:. - ... cmransicsisieatiie o8 8 s S 152.9 132.1 15.7
Printing, publishing and allied industries ........ 130.9 119.1 9.9
Leather products, except footwear .............. 270.4 179.7 50.5
Rubher products? «-: comllniiresas 25 58 55 G ol b 2245 180.7 24.2
CROMICAIE®. . viii 5 515 55 T o5 s smcmmiaimints sin o1 ays ot ors 1329 134.0 —0.8
Manufacture of miscellaneous products
of petroleum and coal ...................... 179.2 169.7 5.6
Miscellaneous non-durable manufactures ......... 129.1 1127 14.6
Durable. manifactures i cesew e s e v i 153.9 141.3 8.9
Wood and cork manufactures, except
furniture: and HxXtUres’ ... vs s o e 159.3 136.8 16.4
Furndooreiand) FIEIres: oo s cwcmesmsmsessmes 7 105.6 102.3 32
Non-metallic mineral products .................. 166.5 156.4 6.5
Clay and cement products ................... 210.1 266.0 —21.0
Concrete products .............coiuiuinienn. 297.2 305.6 — 2.7
Glassware & glass containers ................. 97.2 118.4 —17.9
Plate and sheet glass products ............... 55.4 56.9 — 2.6
Cenrent .......ceveeniiiinrcneanariraaann 187.2 159.6 17.3
Ashbestos products . ..ceivnicins ch o i 18 B esion 147.3 112.0 31.2
Limestone Products ...cosmsmsrsasas o5 o 117.8 117.3 0.4
Metal products, except machinery ............., 211.7 172.0 23.1
Manufacture of machinery, except
eloctrical machinery ..:..uivovaiab i i i mmirimes 86.6 1129 —23.3
Electrical machinery, apparatus, appliances
and SUDDHBE . cuiosvivs S s s o s 169.9 164.3 3.4
Manufacture of transport equipment ............ 84.9 88.6 — 4.2
Miscellaneous durable manufactures ............. 107.9 1454 —258

SOURCES OF BasiC DATA: Cooperating government agencies and private firms.

a Includes floor coverings.
b Includes rubber shoes.
c Includes fertilizers.



3. Mining

Mining production during 1959 registered an over-all increase of 8.1
per cent as the index advanced to 1324 (1955 = 100) from 122.5 in 1958.
While gold production dipped 4.8 per cent due to the lower grade of ore
recovered, the output of base metals considerably increased due to improved
foreign demand and favorable world prices of copper concentrates and iron
ore. Chromite paced the advance by 57.0 per cent, followed closely by
manganese which increased by 56.0 per cent. Production of copper and
iron rose by 5.3 per cent and 12.0 per cent, respectively. Substantial gains
in the output of non-metallic minerals were registered in the year under
review compared with the previous year. Increased local demand for items
like coal, rock asphalt, gravel and sand, salt and silica contributed greatly
to the expanded production of this group.
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MINING PRODUCTION

1958-1959
Fiseim ’ gv?eiitgh‘lf | 1959 p QuT‘t“y 1958 Pé;ag‘::t

Gold © oo sl AR el F. ounces 402,615 422,833 — 48
SUVEr .. oo e i s s s AR F. ounces 504,085 497,987 12
Base metals:

IEON <ovevisisoom g v v S AR M. tons 1,230,193 1,098,732 12.0

ERTOIIIER: o oo pidiisiaminieone T acuia: o s M. tons 653,487 416,310 57.0

Ly v ) (RN R S R R M. tons 49,521 47,030 53

IVLETIZATIONS = oo oat el ale o o M. tons 34,804 22,308 56.0

Peaadtr.h oo G s i S M. tons 355 1,284 —72.4

IR v et e e skt Vs Te e M. tons 5 — -

Quicksilver ................... Flasks 3,539 3,321 6.6
Non-metallics:

Eoal) LAV T B e e s s M. tons 139,853 107,780 29.8

Rock asphalt ................. M. tons 11,787 2,484 3745

Sand and gravel ............. Cu. m. 1,721,556 1,640,839 5.0

Bl R S s e 2 Cavanes 3,490,900 2,792,754 25.0

Sallca@tie e M. tons 34,917 15,830 120.6

SOURCE OF BASIC DATA: Bureau of Mines.

4. Construction

The total permit valuation of both residential and non-residential build-
ings constructed in Manila and suburbs and chartered cities for the year
1959 amounted to P152.2 million compared to P128.0 million in 1958, or
an increase of 18.9 per cent. This growth was in contrast to the decline
of 16.8 per cent which was registered in 1958. The impressive increase of
79.2 per cent in residential construction in Manila suburbs and the substan-
tial rise of 53.4 per cent in non-residential building activity in Manila were
responsible for this building boom.

In Manila, the value of residential construction and addition, alteration
and repair declined by 14.3 per cent and 12.2 per cent, respectively, be-
cause of the contraction of real estate loans from the GSIS and the Deve-
lopment Bank of the Philippines, the chief sources of construction funds
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of small home builders, the tightening of credit facilities for residential
construction purposes by commercial banks, and the population shift towards
the suburbs. Real estate loans extended by the GSIS fell by 70.4 per cent
while those of the Development Bank of the Philippines dropped by 78.6
per cent. On the other hand, non-residential construction spurted consider-
ably as commercial and industrial building activities went up by 84.7 per
cent and 45.1 per cent, respectively.

Real estate sales in Manila recorded a slight gain of 2.5 per cent in
1959 compared with 1958, while mortgages declined by 23.0 per cent during
the same period. On the other hand, the same transactions in the suburbs
of Manila rose by 50.2 per cent and 1.0 per cent, respectively. The in-
creasing real estate sales in the suburbs of Manila reflects a shift in popula-
tion towards the suburbs, where the cost of real estate is comparatively
lower. On the whole, real estate sales in Metropolitan Manila rose by 33.2
per cent in 1959 compared to the level in 1958 while mortgages declined
by 8.0 per cent.

PERMIT VALUATION OF BUILDING CONSTRUCTION
BY TYPE OF CONSTRUCTION IN THE CITY OF MANILA

1958-1959
(Value in pesos)
1959 1968 Per cent.change
Type of construction :
Number Value Number Value Number Value
T O T RL o aon 5,268 69,822,125 4,907 60,403,090 7.4 15.6
Residential .............. 1172 18,559,600 1,277 21,684,500 — 8.2 —14.3
Non-Residential .......... 597 40,365,610 577 26,312,940 3.5 53.4
Commercial . .......... 328 28,261,900 282 15,297,600 16.3 84.7
Industrial and
public utility2 ...... 85 3,919,500 114 2,701,750 —25.4 45.1
Institutionald .. ........ 41 7,451,800 32 7,269,600 28.1 2.5
OLhBTsS v o anismsidtva. o 143 732,410 149 1,043,990 — 4.0 —29.9
Addition, alteration
and repair .......... 3,499 10,896,915 3,053 12,405,650 146 —I12.2

SOURCE OF BASIC DATA: Department of Engineering and Public Works, City Engineer’s
Office, Manila.
a Inclusive of factories, warehouses and plants.
b Inclusive of recreational, social, educational, charitable, religious,
hospitals and other similar institutions.
¢ Inclusive of buildings not classified elsewhere.
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PERMIT VALUATION OF BUILDING CONSTRUCTION BY
TYPE OF CONSTRUCTION in the City of Wlamida
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5. Public Utilities
a. Electricity

The output of electric power by the Manila Electric Company amounted
to 1,504 million kwh. during 1959, an increase of 17.4 per cent over the
output of 1,281 million k.w.h. in 1958. The steady growth in electric power
output is due to the rising demand from both industrial concerns and house-
hold consumers.

b. Transportation

Shipping movement in Manila was brisker in 1959, The number of
arrivals increased by 1.4 per cent with a corresponding increment in net
tonnage of 2.7 per cent. On the other hand, the number of departures de-
creased slightly by 1.2 per cent but showed an increase in the correspond-
ing net tonnage of 2.2 per cent.

The flight operations of the Philippine Air Lines continued to expand.
The number of passengers carried over both international and inter-island
routes increased by 30.3 per cent over 1958. Similarly, cargo and airmail
carried rose by 21.0 and 21.6 per cent, respectively.

Railway activity registered an increase of 3.3 per cent in the number
of first and third class accommodations. However, net tonnage and receipts
of freight carried dropped by 1.3 per cent and 2.3 per cent, respectively.

The estimated number of motor vehicles rose from about 165,000 in
1958 to about 171,000 in 1959; this represented an increase of 3.6 per
cent compared to 5.1 per cent in 1958.
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Actual area under CULTIVATION FOR PRINCIPAL CROPS
1940; 1951 -1959 Mm)
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PRODUGTION OF SELECTED COMMODITIES
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CENTRIFUGAL SUGAR PRODUCTION BY DISTRICT
1940; 1946-1959

(Production in metric tons)

Total J Luzon District ' Visayan Distriet
Crop year
é\i:.t rzlfs Production Cri;t r;;; Production éiﬁt rgfk \ Production

1940) sasnanar T 5 AL 947,067

TAAG! n e st s 5 11,715 5 11,715

LT v ey 17 76,755 9 38,542 8 38,213
BOAR: s o ascmpmoness 23 361,162 10 77,602 13 283,560
1 L e S 28 661,826 11 119,287 17 542,539
1R ot on o oo 28 621,119 11 117,257 17 503,862
1951 i v i oo o 27 828,399 10 167,744 17 660,655
1952 soves o v v s 27 976,487 10 273,961 17 702,526
1953) rorcaranamusne swvase 25 1,028,447 9 259,763 16 768,684
LIS iy rins sue siatammsins 25 1,301,158 9 344,980 16 956,178
e 1oL S, 25 1,244,119 9 350,781 16 893,338
1956 ......ovvnunn 25 1,105,512 9 313,242 16 792,270
FOST cimirmea itz & 25 1,036,870 9 313,503 16 723,367
1958 s o 25 1,249,955 9 350,012 16 899,943
1959 . e o simrens 25 1,371,820 9 332,115 16 1,039,705

SOURCE oF Basic DaTA: Sugar Quota Administration.

C. LABOR FORCE, WAGE RATES AND EARNINGS
1. Introduction

The steady growth of production in recent years has improved further
the unemployment problem in the Philippines. Agricultural employment
in 1959, based on sample household survey figures, continued to expand but
at a reduced rate of 3.8 per cent compared with 7.8 per cent in 1958. While
non-agricultural employment increased by 7.7 per cent in 1958, it suffered
a minimal cut-back of 0.7 per cent in 1959, This slight decline was mainly
due to the drop in the number of female self-employed and female unpaid
family workers in manufacturing who werz believed to have shifted to farm
activities. On the whole, however, over-all employment went up and con-
currently unemployment was reduced by 14.7 per cent.
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Establishment reports received by the Central Bank also showed favor-
able labor developments in the non-agricultural sector. Non-farm job totals
advanced faster this year. The average monthly earnings of wage earners
and salaried employees, likewise, made a good showing. The money wage
rates of skilled and unskilled laborers also rose moderately. Agricultural
wage rates, however, declined by 3.1 per cent compared to an increase of
2.6 per cent in 1958, owing to increased hiring of lower-paid workers.

2. Over-all Employment, Unemployment and Underemployment

The latest sample survey conducted by the Philippine Statistical Sur-
vey of Households, embracing approximately 6,000 representative households
throughout the Philippines, showed that employment reached a record level
of 8.959 million, about 177,000 above the previous peak established in the
summer of 1958 or an expansion of 2.0 per cent. Due to brisker business
activities, unemployment was reduced by around 129,000 or from 9.1 per
cent of the total labor force in May, 1958 to an all-time low of 7.7 per cent
in May, 1959, the lowest ratio registered during the summer season, when
there is usually a comparatively bigger labor force. The labor force status
of persons 10 years old and over is shown below:

LABOR FORCE STATUS OF PERSONS 10 YEARS OLD AND OVER,
FOR THE PHILIPPINES: MAY, 1958 AND MAY, 1959

(In thousands)

{ Labor force status

Employed Unemployed

ivves o s 3 Sl S Tawy B

force Total Agri- Non-agri- labor Numberi 1gn.bm'

culture culture force | force
May 21958 .o.i.aas 9,659 8,782 5,325 3,457 90.9 878 9.1
May, 19592 ......... 9,708 8,059 5,525 3,434 92.3 749 7.7

SOURCE OF BAsSIC DATA: Bureau of the Census and Statistics
(Philippine Statistical Survey of Households)
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LABOR FOROE STATUS 10 years old and over
for the PHILIPPINES: May, 1958 and May, 1959

Gia Tnausands! - Total labor force

10000 j ‘:; *UNEMPLOYED
i _ t> EMPLOYED
2000 i % // - __
3 GRICULTURE - |
0 % 49 dg“"’ of Survey

The growing strength of the economy in 1959 was further confirmed
by the reduced underemployment, which in previous years, together with
unemployment, ranked foremost among the many problems that hindered
the effective utilization of manpower resources. Considering those who
worked less than 30 hours a week but actually wanted additional work as
visibly underemployed, the visibly underemployed in May, 1959 numbered
598,000 compared to 686,000 in May, 1958 or a decline of 12.8 per cent.
The following table shows the totally unemployed and underemployed based
on 30 hours work per week.
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TOTALLY UNEMPLOYED AND UNDEREMPLOYED

MAY, 1958 AND MAY, 1959

(In thousands)

Underemployed
persons wanting
additional work

Totally unemployed
and underemployed

Date of survey un'nla‘:lt;:llqi;ed T urked Mk i hl:i;gs o$or%(o
than 30 hours per week
per week
May, SlO5REsm e U D00 L S 878 686 1,564
May; JTOSOTENER M Tt . . L 749 598 1,347

SOURCE OF BASIC DATA:

Bureau of the Census and Statistics

(Philippine Statistical Survey of Households)

As in the year previous, there was only a slight variation in the occupa-
tional distribution of the total experienced labor force in May, 1959 com-
pared to May, 1958 as may be seen in the following table:

PER CENT DISTRIBUTION OF THE EXPERIENCED LABOR FORCE

BY MAJOR OCCUPATION GROUP,
MAY, 1958 AND MAY, 1959

(In thousands)

May, 1968 p May, 1938
Major occupation group Total Per cent Total Per cent
experienced distri- experienced distri-
labor force bution labor force bution
D0 ] Tt T SR UL e 9,353 100.00 9,237 100.00
Frofessional, technical and
related 'WOrKers . ... .. .. csie. viohisale. 256 2= 218 24
Proprietors, managers, administrators
and sofficials: . .. <ok L A Seee il 311 33 301 33
Clerical, office and related workers 198 2.1 196 2.1
Salesmen and related workers .......... 612 6.5 594 6.4
Farmers, farm laborers, fishermen
and related workers ................ 5,713 61.1 5,525 59.8
Workers in mine, quarry
and related occupations ............ 31 0.3 22 0.2
Workers in operating transport
DOCOPALIONS, i it 5 o i e el 166 1.8 176 1.9
Craftsmen, factory operatives and
workers in related occupations ....... 1,222 13.1 1,315 14.2
Manual workers and laborers, neec. ..... 195 2.1 209 23
Service and related workers ........... 624 6.7 642 7.0
Occupation not reported .............. 25 0.3 40 0.4

SOURCE OF BAsIC DATA:

Bureau of the Census and Statistics

(Philippine Statistical Survey of Households)
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PER CENT DISTRIBUTION OF THE EXPERIENCED
LABOR FORCE BY MAJOR OCCUPATION GROUP

Occupation not reported - woe, ,f otal ) (per cent)

Workers in mine ,quarry and % e — e === 100%
reloted occupations -

Workers in operahng honspori
occupations -

Clerical, ofhce ond reloted
workers - e

Manual workers and loborers,--‘
n e.c.

Professional, technical and
related workers « oo

Proprietors, managers,
administrators and officials -

Salesmen and related
workers - -

Service and related
WOTKEIS  c-oertvmmerisme s mmieiim w3

Craftsmen, factory operatives” ;
and workers in related occupations -

Farmers, farm laborers, fishermen
ond related workers® —- -

MAY. 1958 _ MAY,1959

3. Non-Agricultural Employment

The non-agricultural employment index continued its upward trend in
1959, as reports received from a sample of 1,280 cooperating non-agricultural
establishments indicated substantial expansion in most of the industry divi-
sions covered. The employment index rose to 116.6 (1955 — 100) from a
monthly average of 1129 in 1958, an expansion of 3.3 per cent, compared
to the previous year's rate of increase of 1.7 per cent.

The government sector contributed heavily to the upturn in employ-
ment with an increment of 7.3 per cent. Other industries which similarly
added more workars to their payrolls were: manufacturing (4.8 per cent);
construction (4.2 per cent); electricity, gas and heat, water and sanitary
services (2.5 per cent); and personal services (1.9 per cent). The steady
growth in output was believed to be responsible for these hiked industry
hirings.

On the other hand, mining and quarrying suffered a cut-back of 4.1 per
cent. Commerce, transport and communication, and recreation services like-
wise reduced their personnel by 0.9 per cent, 0.6 per cent and 0.6 per cent,
respectively. These set-backs, however, were not enough to offset the gains
made in the other industries.



EMPLOYMENT INDEX IN NON-AGRICULTURAL ESTABLISHMENTS
IN THE FHILIPPINES BY INDUSTRY DIVISION, 1958-1959

(1955 = 100)

Industry division 1 1959 } 1958 Per cent
I change
RUE RS oo cmsriaiins sl s s s eracr sk s, Sim s 116.67 112.9 + 3.3
Mining and quarrying ...........c.....niiiann 84.4r 88.0 — 41
MSTRIERCEUTINGE. ..o oions 35 Basbiinie sslerinty cal SR 111.6 106.5 + 4.8
CONBIUCHON: .o i iis wivivi s siersnisipme - fotsbas silyaiots 157.5 151:1 + 42

Electricity, gas and heat, water and
sanitary services ..............ceacieeones 135.9 132.6 D
COMMMBIER: 7. 1L od.biviale s fls L AR RS IRR 121.2 122:3 — 0.9
Transport and communication ................. 115.5 116.2 — 0.6
PR s it T L 129.3 121:1 + 6.8
e e i e O 106.9 107.5 —0.6
L L T A RS S g . 118.5 116.3 + 1.9
Government? ... ...... ... 130.7 121.8 + 7.3

SOURCE OF Basic DATA: 1,289 Cooperating establishments.

a  Actors, actresses and other players in motion picture studios are not included.

b Covering 74 bureaus and offices.

PER CENT CHANGE in EMPLOYMENT INDEX in
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4. Wage Rates
a. Non-Agricultural

After remaining stable for some years, wage rates, according to reports
submitted by 102 industrial establishments in Manila and suburbs, tended
to rise in 1958. This improvement in wage rates was maintained in 1959
although at reduced rates. The money wage rate index of skilled laborers
went up to 105.3 (1955 = 100) from an average level of 103.5 in 1958,
an increase of 1.7 per cent compared to last year’s 3.5 per cent. The index
for unskilled laborers, however, increased only slightly and this was partly
because trade union activity was not widespread and was not important

in bargaining for increases of wages except possibly in the sugar and mining
industries.

In terms of real wage rates, there were advances by 3.6 per cent for
skilled workers and 2.6 per cent for unskilled laborers as a result of the
drop in the consumer price index for a wage earner’s family.

PER CENT CHANGE IN WAGE RATE OF NON-AGRICULTURAL
LABORERS IN MANILA AND SUBURBS, 1958-1959

(1955 = 100)
Wage rates ‘ 1059 ‘ 1958 Pf}‘l‘a:;:t

Money wage rates:

Skilled laborers .......................... 105.3 103.5 + 1.7

Unskilled laborers ........................ 101.8 101.0 + 0.8
Real wage rates:?

Skrlled [AbOTERS: ... .lfitive e o s o 5e o st 98.7 95.3 + 3.6

Unskilled laborers ........................ 95.4 93.0 2.6

SOURCE OF BASIC DATA: Private firms,

a The real wage rate index is obtained by deflating the money wage rate index by the consumer
price index (1955 = 100) for an wage earner's family in Manila.
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PER CENT CHANGE in WAGE RATES
NON-AGRICULTURAL LABORERS in MANILA & SUBURBS

+4%

_ S— +3% ; L —
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e - +2% \
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+0.8 oF +2.6
Sknlled 'aborers Unskilled laborers kI"Ed Iuborers Unskilled laborers
_Money Wage Rates Real Wage Rates

b. Agricultural

The daily wage rate of agricultural laborers in the Philippines for
1959 dipped to P1.90 as compared to P1.96 in 1958, an average loss of
3.1 per cent. This was due to the employment of additional workers who
were given lower wages, thus depressing the average prevailing wage level.

The four classes of agricultural laborers suffered cuts in their daily
wage rates: common laborer (3.8 per cent); planters (3.7 per cent); har-
vesters (3.4 per cent); and plowmen (2.7 per cent).

The highest paid agricultural laborers were those from the Southern
Tagalog region, with a daily wage of P2.66 in 1959 while those from the
Eastern Visayas continued to receive the least, with P1.50. It may be
noted that while the over-all average declined, both these regions ex-
perienced increases, as did also Northern and Eastern Mindanao.
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WAGE RATES OF AGRICULTURAL LABORERS IN THE PHILIPPINES
BY CLASS OF WORKERS, 1958-1959

(Pesos)
Agricultural wage rates i 1959 p L 1958 Pfl:'ng;gt
PHIETPPINES .o s oolvs o o of asbed semnts in a3 00 3% 1.900 1.96# = 3¢l
Comtion: Ia8bordra; i o &l s st a5y o o 1.51 1.57 — 3.8
PIGWANAI | s sze wte o (0 ST b Aeioloeefono e o 4 266 = 2.55 2,62 == T
I 33 [T < T A, FAE 5 1 A . 1.55 1.61 3.7
Harvesters .............. .. ..oiiuiiiriinnann 1.97 2.04 — 34

SOURCE OF BASIC DATA: Department of Agriculture and Natural Resources.
a Weighted average of different farm wage rates. In addition to wages paid, agricultural la-
horers are furnished two free meals.
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5. Earnings

On the basis of reports received from 787 leading business establish-
ments, the average monthly earnings of both wage earners and salaried em-
ployees went up in 1959, registering impressive gains over their correspond-
ing levels last year of 4.2 per cent and 4.6 per cent, respectively. The in-
fluence of overtime work, a full-time work week resulting from expanded
activities, and an increase in basic pay were believed to be responsible for
this hike in earnings.

The average monthly earnings index of wage earners stood at 1104
(1955 = 100) as compared to 1059 for the same period last year. The
industries which contributed their share of increases were: commerce (8.4
per cent); mining and quarrying (7.1 per cent); transport and communica-
tion (5.1 per cent); and electricity, gas and heat, water and sanitary services
(2.4 per cent). Wage earners in manufacturing, however, experienced a cut
in their earnings of 1.7 per cent as additional workers who were given the
minimum wage as starting pay depressed the prevailing average earnings
level.

The monthly earnings of salaried employees likewise improved, their
index rising to 114.0 (1955 = 100) from an average level of 109.0 in 1958.
Salaried employees in all sectors covered managed to swell their take-
home pay.

PER CENT CHANGE IN THE AVERAGE MONTHLY EARNINGS' OF
SALARIED EMPLOYEES® AND WAGE EARNERS IN SELECTED
NON-AGRICULTURAL INDUSTRIES IN THE PHILIPPINES,
BY INDUSTRY DIVISION, 1958-1959

(1955 = 100)
|
Industry Division 1959 [ 1958 Pcehrmf:gt

All workers .............ccoiiiiiiiiinia,,

Salaried employees ....................... 114.0 109.0 + 4.6

WHES BAENOTE - | s wniosamasims on 1E an S 5 e 110.4 105.9 - 4.2
Mining and quarrying

Salaried employees ....................... 1129 103.9 + 8.7

Wage earners .............. S e EE T EETER 122.3 114.2 = Fal
Manufacturing

Salaried employees ....................... 110.3 107.9 - 22

Wage: QATIETR. v i e ws i Do S0 o 8 s el d 105.2 107.0 - 1.7



PER CENT CHANGE IN THE AVERAGE MONTHLY EARNINGS® OF
SALARIED EMPLOYEES' AND WAGE EARNERS IN SELECTED
NON-AGRICULTURAL INDUSTRIES IN THE PHILIPPINES,
BY INDUSTRY DIVISION, 1958-1959 (Concluded)

(1955 =100)
Industry Division ‘L 1959 . 1958 Erer,: cent
1 | change
Electricity, gas and heat, water and
sanitary services
Salaried employees .......... ... .. ooinen 108.0 103.0 + 4.9
WAZS, @ATTIBIE wic .uiinsiasia v vie s sie oais ben e e s 106.6 104.1 + 2.4
Commerce i
Salaried employees ................ .00 114.6 111.8 + 2.3
Wage Garners ..........ccosseeesasoseans 108.7 100.3 + 8.4
Transport and communication
Salaried employees ............. ALY R 125.7 121.9 + 3.1
Wage Barners ...........occccecocesscrinns 1103 104.9 ol |

SOURCE OF Basic DATA: 787 Cooperating establishments.

a Does not include privileges such as food ration, lodging, recreation, ete. Includes only money
wage, overtime pay and pay for sick leave, holidays and vacations taken during pay period
reported, before taxes.

b Salaried employees include executives and supervisors.

PER CENT CHANGE IN THE AVERAGE MONTHLY
EARNINGS OF SALARIED EMPLOYEES AND WAGE
EARNERS IN SELECTED NON-AGRICULTURAL
INDUSTRIES IN THE PHILIPPINES, BY INDUSTRY DIVISION

7958-7959  per cenf)
chan?’e
+'8°o
: SALARIED EMPLOYEES
+«—————WAGE EARNERS
+6%

4%

Manufacturing

Transport &

Electricity, gas
communication %%
1

& heat, water &
sanitary
Services

All
workers

Mining © and
guarrying

Commerce
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D. PRICES
1. Consumer Prices in the Philippines

For the first time in the postwar period, the annual average of the
Consumer Price Index was observed to have registered a decline from the
preceding year’s level at the same time that the economy showed a favor-
able balance in its current foreign accounts for 1959. Had the favorable
balance been achieved within an institutional framework of uncontrolled
foreign transactions, 1959 could have been a year of stability—both inter-
nally and externally.

However, there were two aspects in the consumer price movements
which beclouded the internal stability picture for 1959: First, the 1.8 per
cent decrease in average consumer prices in the Philippines resulted not
from a general but rather from spotty downward movements. Only prices
of food, among the five groups of consumer expenditure items, registered a
decline. All the other four groups of consumer items advanced, notably
clothing whose prices rose by a significant 4.2 per cent. Moreover, cereals
and vegetables were the only items in food prices that showed a decrement;
advances in prices of the other six items ranged from 2.2 per cent for eggs
and milk to a big 16.5 per cent in fats and oils.

Secondly, the continuous downtrend of the Consumer Price Index for
the Fhilippines during the first five months of 1959, which was at least
partly seasonal, was reversed into a similarly, except for a sidewise move-
ment between August and September, continuous uptrend during the re-
maining seven months, again also partly seasonal. The Index showed a
net increment over the year—the year-end level stood at 0.9 per cent above
the level at the beginning of the year.

The decrease in the price of cereals, which was mainly responsible for
negating the price increments of almost the entire array of consumption
items, was due mainly to very significant increases in palay and corn pro-
duction; 1959 output figures of these two commodities were 15 per cent and
19 per cent, respectively, above the preceding year’s volume. These incre-
ments in output were achieved solely by improvements in the productivity
of land. The response of cereal prices to the improved supply situation
follows the economic expectation on the relationship between supply and
demand of basic consumption items like rice and corn.

Similar movements in the over-all consumer index—going down during
the first five months and subsequently rising during the remaining seven
months of 1959—were observed in Maznila and in the provinces. A note-
worthy phenomenon in these price movements was the observed tendency
of the consumer price index of Manila and the provinces to converge as
the indices slid down and then diverge as prices rose.
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CONSUMER PRICES IN THE PHILIPPINES, 1957-1959

(1957 = 100)
Period Philippines 1| Manila; | nes e
TO5T o dhistosmanracs sie sie 5o S st el AR SN S 100.0 100.0 100.0
JEODOTY .ocion o - -6 e i e i e 97.9 99.9 97.2
February " ;- o oziiaes b e 97.7 98.4 97.3
March ..oooimslu o b Ll iR s S MR e 97.6 97.6 97.5
BB | s oot o s sslapeberoe SRR MR R 97.8 97.4 97.8
Maytl, 3=l e, e S e 97.9 97.5 98.0
Fabare o, v o 8 o n e R e Sl 99.0 97.8 99.4
[0 R SR L s bt ey 100.1 99.0 100.5
VA TE 1] AR N SR E SR by - 101.0 100.6 101.2
SePEIIHEr™ oo thk i o o S DG 102.3 102.3 102.4
CIOEODET: -, - inr s v vi v i E A RN 103.2 103.1 103.4
NOVEMDAE . i e e o S eade e B s ke 102.8 103.5 102.6
TIEEOTABBT | ki e ivaliiona sos vist oot a ool e iate tlass 102.6 102.9 102.6
FORBIER el in se sue ese sl siopendifaar I S e 102.5 103.3 102.2
JANUATY i22a)a o i o o o) srebinamispeRued R, 103.1 103.0 103.2
P ABEIATY S wieeo e 55 55 5% 100 Eibdroeaa i ey s oss 102.9 102.7 102.9
T LT I T O R - oo 102.1 101.2 102.4
JogE i e R S i e e o 101.9 102.4 101.7
T e T T T s e 102.2 102.6 102.1
T o L DN RSP, N 102.7 103.2 102.6
I T T e P oM = e i 103.4 104.0 103.3
ENGORAERIES = o L G e e e e 102.8 103.4 102.7
ot L T e P R S e 102.6 104.0 102.2
e CPBEIAT R e k™ o75 sioe: e v ot s AT o SR e 102.7 104.7 102.1
NGUBMIBOT: cix cin s a7 mivsrimdany s TR 101.7 104.7 100.7
EISCOIADOL. < iaveius o Sus wil ot sns fee e e ; 101.6 104.2 100.7
] e e i ey aica i ikt R i 100.6 102.4 100.0
JOMUATY. =i oo o o a0 S viiags st ST 100.9 102.9 100.2
BEBTUALY: oo vaicaian aid s o) st oSt A 100.3 102.2 99.7
BEATCH .oiior oo o 506 s 00 o et e s o e 99.6 101.1 99.1
Apeall .o G e EE PSR et S 99.2 99.8 98.9
AN o s o e i S R S e R 98.8 99.7 98.4
T Pyt - N oW A i - 550 99.4 100.5 99.0
5 LV T 15 N SIOP SO L L[4, 100.5 102.0 100.1
BUBUBE -0 vie v et sge sis 5m s P SR 101.2 102.8 100.6
CEDEETIDET" . .ccvinimininim e siaio Lo e U Gaapa 101.2 103.5 100.4
DCEOBET . o o rrmnis S imh s i 101.7 104.4 100.9
TNEVEMIBDOL « vt ot s <el5 whe bt A 102.3 104.5 101.6
THSCHIDAT. . cvas ool socimais i laymaeass S e 102.5 105.4 101.6
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CONSUMER PRICE INDEX FOR THE PHILIPPINES, 1957-1959

(1957 = 100)

Perioa A | P | oo | Tt | Tog e
g i s e 100.0 100.0 100.0 100.0 100.0 100.0
January: oo o 97.9 95.9 100.1 99.8 98.8 100.6
February .... 97.7 95.1 100.0 99.8 098.5 100.5
Marchi-fil s e i 97.6 94.9 99.7 99.8 98.6 100.6
Aprill 5l . e 97.8 95.2 999 99.8 99.1 100.6
Miay o menmnion s 97.9 95.2 100.8 99.8 99.4 100.6
B T T S 99.0 98.0 100.6 99.8 99.5 99.8
July ......... ... 100.1 100.4 100.5 100.1 99.6 99.6
AUPUSE .o ey 101.0 102.3 99.2 100.1 101.4 99.7
September ......... 102.3 104.7 100.0 100.1 100.9 09,9
Betoberss o o 103.2 106.7 99.8 100.1 101.8 99.5
November ......... 102.8 106.1 99.3 100.1 101.2 99.4
December .......... 102.6 105.4 100.2 100.1 101.2 99.7
L e e e N 102.5 104.3 102.6 100.3 101.9 100.2
January ........... 103.1 106.1 101.7 100.3 100.9 99.8
February .......... 102.9 105.3 102.3 100.3 101.5 100.1
March 102.1 103.8 101.7 100.3 101.9 100.1
F o g | b N S L 101.9 103.2 102.1 100.3 102.0 100.0
L4 B T S 102.2 103.7 102.2 100.3 102.0 100.2
June 102.7 104.6 103.0 100.3 102.1 100.2
udiraar s Ll 103.4 106.1 103.0 100.3 102.1 100.2
AUgustFa? . 102.8 105.1 102.8 100.3 101.9 100.0
September ......... 102.6 104.6 103.0 100.3 101.9 100.1
(0 ] o o L S 102.7 104.7 103.2 100.3 101.9 100.0
November 101.7 102.8 102.1 100.3 102.0 100.2
December .......... 101.6 101.8 103.5 100.3 102.5 101.0
1O59RE. - oo ol o vd ke 100.6 98.6 106.9 100.6 103.2 101.7
Jeanuary o oo e 100.9 99.9 103.8 100.4 102.8 101.5
February ......:.:. 100.3 98.9 104.1 100.4 102.6 101.3
March: G ww o 99.6 97.9 104.1 100.4 102.3 100.6
April ... .. ... ... 99.2 97.0 104.1 100.4 102.3 100.7
1. 67 s, L e 98.8 96.1 104.0 100.4 102.5 100.7
ifannies nee b i o 99.4 96.4 105.8 100.4 102.6 101.6
il ¥ecnrnisn ns as e 100.5 98.3 106.9 100.7 103.3 102.0
BURURE. o o o s 101.2 098.8 109.0 100.7 103.9 102.4
September 101.2 98.6 110.0 100.8 104.4 102.4
October ............ 101.7 99.9 110.0 100.8 104.0 102.4
November .......... 102.3 100.8 110.3 100.8 104.1 102.7
December .......... 102.5 101.2 110.3 100.8 104.1 102.6




CONSUMER PRICE INDEX FOR REGIONS OUTSIDE MANILA,

1957-1959
(1957 = 100)
\

S I
T98T: G e e e i 100.0 100.0 100.0 100.0 100.0 100.0
January ........... 97.2 95.0 100.2 99.9 99.0 99.1
February . ......... 97.3 95.0 100.0 99.9 98.5 99.7
March:. -z o0 as e 97.5 95.3 99.7 99.9 98.5 99.8
April. . oseeminnag 97.8 95.8 100.3 99.9 99.1 99.8
MY o wvesaeres 98.0 95.9 101.5 99.9 99.5 99.8
June ............. 99,4 98.4 100.9 100.0 99.7 100.3
July 100.5 100.9 100.7 100.0 99.8 100.1
August ..:o.caie 101.2 102.4 98.9 100.0 101.3 100.2
September ......... 102.4 104.4 100.1 100.0 100.6 100.6
October’ .7 oz o e 103.4 106.5 99.4 100.0 101.9 100.1
November: ........ 102.6 105.4 98.6 100.0 101.0 99.9
December .......... 102.6 105.0 99.8 100.0 101.1 100.2
TOBBT L o . oeeosoolie,mi i mie) afage 102.2 103.6 102.4 100.0 101.1 100.5
JANUBEY, - ciamiiaie it bie = 103.2 106.0 101.3 100.1 100.6 100.2
February .......... 102.9 105.2 101.6 100.0 101.1 100.5
March 102.4 104.1 101.6 100.1 101.6 100.6
7. v v | R 101.7 102.7 102.1 100.0 101.2 100.4
MAY e e s dn i 102.1 103.5 102.3 100.1 101.0 100.5
Trme e o el et 102.6 104.3 103.1 100.1 101.2 100.4
Tuly: i et 103.3 105.6 103.1 100.0 101.2 100.6
August 5 i v dosei 102.7 104.5 102.8 100.1 101.2 100.5
September ......... 102.2 103.5 102.9 100.0 101.1 100.6
OCtober iiiiaivntan 5 102.1 103.3 103.1 100.0 100.9 100.5
November ......... 100.7 100.9 101.8 100.0 100.6 100.3
December .......... 100.7 100.1 103.4 100.0 101.1 101.1
1989 ... .60 v e s v 100.0 97.5 106.8 100.2 101.7 102.0
January ............ 100.2 98.6 103.4 100.0 101.5 101.8
Fobruary .......... 99.7 97.6 103.8 100.1 101.2 101.4
March ............ 99.1 97.2 103.6 100.1 100.7 100.5
April ... ... ... 98.9 96.6 103.7 100.1 100.5 100.9
May ....oovvvvnnn 98.4 95.6 103.5 100.0 100.7 100.9
June 99.0 95.7 105.2 100.1 100.8 101.9
Jwlay o v e e 100.1 97.3 106.6 101.1 101.7 102.2
August' 1o o s v s 100.6 97.6 109.5 100.3 102.6 102.8
September ......... 100.4 96.9 110.7 100.3 103.0 102.7
October 100.9 98.1 110.4 100.3 102.5 102.7
November ......... 101.6 99.2 110.9 100.3 102.7 103.0
December .......... 101.6 99.3 110.8 100.3 102.6 103.0
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CONSUMER PRICE INDEX FOR MANILA, 1957-1959
(1957 = 100)

Period s | Food | Olothing | epalta |and water | laneous
1L A MR B R R e 100.0 100.0 100.0 100.0 100.0 100.0
January .......000, 99.9 98.5 100.0 99.5 98.4 102.5
February .........- 98.4 95.2 100.1 99.5 98.5 102.6
March: coeiosissain: 97.6 93.7 99.6 99,5 99.0 102.7
APril-piein v 97.4 93.4 98.9 99.5 99.1 102.8
1% I T g e g S SR Sl 97.5 23.4 99.0 99.5 99.1 102.9
e e 97.8 96.7 99.7 99.5 99.1 98.2
July 98.9 99.1 100.0 100.4 99.1 98.0
ANIIEE | oot Bt oy b 100.6 102.1 100.0 100.4 101.6 98.1
September 102.3 105.6 99.8 100.4 101.6 98.1
EICEODEE uorione e s s 103.1 107.4 100.9 100.4 101.6 97.7
November ......... 103.5 108.0 101.1 100.4 101.6 98.1
December 102.9 106.6 101.1 100.4 101.6 98.2
R N e S 103.3 106.2 102.7 100.8 103.9 99.6
JAOIBRY . i e 103.0 106.1 102.7 100.7 101.8 98.8
February .......... 102.8 105.2 103.9 100.7 102.3 99.2
March ... e s o 101.3 102.5 101.8 100.7 102.6 99.2
ATrSe s s Ein) e 102.4 104.5 101.9 100.7 103.9 99.3
sy e s 102.6 104.4 101.9 100.7 104.3 100.1
June 103.2 105.5 102.8 100.7 104.2 100.1
Al e A 104.0 107.7 102.6 100.8 104.2 99.4
1350 LT | e, 103.4 106.7 102.7 100.8 103.7 98.9
September ......... 104.0 107.8 103.3 100.8 103.9 98.9
Ectoben .. o i eias 104.7 109.0 103.3 100.8 104.2 99.2
November ......... 104.7 108.1 102.7 100.8 105.3 100.4
December 104.2 106.6 103.7 100.8 105.9 101.2
TOBRNER = oot ansriie et eraatatote | ava s 102.4 101.8 106.7 101.3 106.8 101.6
January ............ 1029 103.5 104.6 101.0 105.9 101.4
February .......... 102.2 102.0 104.9 101.0 105.9 101.5
1T ol s (R R 101.1 99.6 104.9 101.0 105.9 101.2
757 71 LA 99.8 97.4 104.9 101.0 106.6 100.7
TICHR | ponodtontapar 99.7 97.2 105.0 101.0 106.7 100.7
ERUDE ks 100.5 98.0 106.1 101.0 106.8 101.3
T AT e o AR 5 102.0 100.7 107.6 101.6 106.8 101.8
AUISE S0 s ey 102.8 102.2 107.7 101.6 107.1 102.0
September ......... 103.5 103.5 108.1 101.6 107.6 102.1
October .. 104.4 105.0 108.7 101.6 107.5 102.1
NMovember: ... .. .uee. 104.5 105.2 108.9 101.6 107.5 102.2
December .......... 105.4 106.9 109.1 101.6 107.5 102.2
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NOTES ON THE CONSUMER PRICE INDEX IN THE PHILIPPINES

The method used in combining regional price indices into an (average)
index for the provinces, which is in turn combined with Manila prices to get
an average consumer price index of the country as a whole, was improved.

The price index presented in the “Tenth Annual Report, Central Bank
of the Philippines (1958)” was computed by using the household popula-
tion for each region as weights. The use of this method of combining re-
gional and Manila prices was dictated by the lack of better information at
the time the index was computed. This carried the implicit assumption that
regional expenditures were a function of a single variable consisting of the
number of households.

Late last year, regional levels and patterns of household expenditures
in the Philippines, established in the Philippine Statistical Survey of House-
holds conducted jointly by the National Economic Council and the Bureau
of the Census and Statistics, were published. These data provided a marked-
ly better system of weights for combining regional and Manila prices into
an average price index for the Philippines as a whole. The implicit assump-
tion necessitating the use of the number of households, previously, in com-
bining regional and Manila prices was replaced with an improved basis.

This can be seen from the following comparative table:

Household Population a | Cash Expenditures b

i T e L,

s Number Per Cent Amount Per Cent

Thousand of Total P million of Total
Philippines . ......................... 4,025 100.00 3,639 100.00
Manila .............. ... .. ... .. 307 7.63 988 27.15
Regions OQOutside Manila ................. 3,718 92.37 2,651 72.85
Cagavan: Vallev. . ...ovomosmenns: i or o 172 4.27 158 4.34
110C08: | MWL, L G s st i o o5 233 5.79 122 3.35
Central Luzon ...................... 572 14.21 528 14.51
Southern Luzon ..................... 514 12.77 433 11.90
2 7.7 ) O 223 5.54 230 6.32
Western Visayas .................... 603 14.98 453 12.45
Eastern Visayas ..................... 829 20.60 350 9.62
Southern & Western Mindanao ....... 284 7.06 211 5.80
Northern & Eastern Mindanao ........ 288 7.15 166 4.56

A4 Based on the Philippine Statistical Survey of Households in May and October, 1956.
I Based on the Philippine Statistical Survey of Households in March, 1957.
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2. Prices in Manila
Prices during 1959 displayed varying degrees of changes relative to
1958 levels but reflected similar patterns of movement throughout the year

closely in line with seasonal trends, particularly on the retail and consumer
levels.

As a whole, general wholesale prices increased by 1.3 per cent and
retail by 0.1 per cent. Consumer prices, on the other hand, declined by
0.9 per cent. The stock price index showed a 25.5 per cent recovery over
the low level of 1958.

The higher tariff rates on U.S. goods effective the beginning of 1959;
the impact of the new tax measures, particularly the removal of exemp-
tions from formerly tax-exempt industries, individuals and items; effects of
both the speculation on and actual implementation of the 25 per cent levy
on foreign exchange and the higher prices abroad of steel manufacturers,
all served to raise prices of imported commodities. Better world prices for
our main export crops with the exception of sugar affected prices upward
through the exportable items in the indices. Contributing to the situation
was the high demand generated by the country’s expanding industrial base
and the high spending induced by the last elections.

Fortunately, offsetting forces were substantive enough to restrain price
increases, even bringing about a decline in the consumer index. The critical
determinant was the increase in agricultural as well as manufacturing produc-
tion which apparently maintained a flow of supply to meet demand. Equally
important, monetary and fiscal restraints kept demand in check and acted
as damping influences on the movement of prices.

It is to be noted that only the food item in all the indices showed a
decline from previous levels. All other groups came up with increases with-
in wide margins of fluctuation.

A recovery of prices in the stock market was noted during 1959 with
the stock price index recording a rise of 25.5 per cent from the level of
the year previous.

a. Wholesale Prices

The general index of wholesale prices for the year 1959 stood at 112.7
(1955 = 100) and was 1.3 per cent over the figure of the previous year.
This increment was primarily due to the export and import components
of the index.

The wholesale price level of export products showed a record improve-
ment in 1959 to top all yearly levels during the last decade. In the space
of the last five years (1955-1959), prices of export products have risen
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by 36.5 per cent, making great strides year after year. The increase bet-
ween 1959 and the year previous was 13 per cent, largely owing to the
stimulus of the 17.6 per cent rise in crude materials and the 22.3 per cent
increase in animal and vegetable oils and fats.

Higher tariffs on U.S. goods, the impact of new tax measures, effects
of the speculation on and actual implementation of the 25 per cent margin
levied on foreign exchange, higher prices of steel manufactures abroad, all
coupled with continued restraints on importation served to raise the import
component by 9.0 per cent over the level of 1958. This in turn reflected
increased costs of production particularly in those lines of activities requir-
ing the use of imported raw materials and equipment as noted in machinery
and transport equipment, manufactured goods and miscellaneous manufac-
tures, which groups rose by 11.2, 5.9 and 6.6 per cent, respectively.

On the other hand, the agricultural, home-consumed group of the domes-
tic component showed a 6.9 per cent decrease. The increased acreage de-
voted to export crops and the favorable effect of scientific methods and
good weather conditions during the last two years bolstered agricultural pro-
duction to a considerable extent. The food group which comprises 48 per
cent of the wholesale price index declined by 6.2 per cent, thus restraining
to a large degree the upward forces brought to bear by the other groups
in the index. This restraining force accounted for the smaller rate of in-
crement (1.3 per cent) in over-all wholesale prices in 1959 compared to
those of the previous years.

Starting at 1120 (1955 = 100) in January, 1959, wholesale prices
moved downward by small fractions reaching the floor for the year at 1114
in June and July. Thereafter, there was a general upswing with the Decem-
ber figure coming up to 115.8, 3.4 per cent above that of January. The over-
all pattern was largely shaped by seasonal influences.

The year’s average of 112.7 (1955 = 100) was 12.7 per cent above
that of 1955, 9.3 per cent over 1956 and 4.7 per cent higher than 1957.
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CHANGES IN WHOLESALE FRICE INDICES IN MANILA

FOR THE YEARS 1955-1959
(1955 =100)
Per cent change of 1959 over:
Item 1955 1956 1967 1958 1969 |
1955 I 1956 I 1957 ) 19568
GENERAL: .. S..l5 100i0 1031 1076 1112 1127 4127 4+ 93 -+ 4.9 + 13
Eaod s, Astaresa gt 100:0° 101.4; 107.5- 110.6 103.7 -+ 3.7 + 23 —35 — 62
Beverages & tobacco . 100.0 104.4 1057 1064 1070 + 7.0 + 25 + 12 + 06
Crude Materials .... 100.0 106.7 109.2 1174 1381 +38.1 +29.4 +26.5 +17.6
Mineral fuels ....... 1000 - 10234 *"E10:4° 1105 1123 -+12.3 4100 -+ L7 + 116
Animal & veg.
oilg & fats ....... 1000 942 992 1346 164.6 +64.6 —+74.7 +659 +22.3
Chemicals .......... 1000 100.3 1055 109.7 113.6 +13.6 +133 + 7.7 + 3.6
Manufactured goods . 100.0 108.8 112.8 1129 119.6 +19.6 + 9.9 + 6.0 + 5.9
Machinery & transp.
uTE g i s A AR 100.0 1024 106.7 1154 128.3 3834253 £20:2 +11:2
Misc. manufactures,
O TR B 1000 1023 101.8 1039 110.8 +108 + 83 + 88 + 5.6
DOMESEIC =" ;.. ... 100.00 102.2 1064 1099 1099 + 99 + 7.5 + 33 =
HOME-CONSUMED 100.0 102.0 106.1 108.5 1067 + 6.7 + 46 + 06 — 17
Agricultural ....... 1000 1017 1079 1112 1035 + 3.5 + 18 — 41 — 69
Non-Agricultural ... 100.0 1023 1043 1059 1099 + 99 + 74 + 54 + 3.8
EXPORTS ......... 10000 1043 109:2- 120.8° 1365° +36.5  +30:9° +25.0 -+13:0
Agricultural ....... 1000 104.6 1119 125.0 141.7 +41.7 -+35.5 +266 -+13.4
Non-Agricultural ... 100.0 1028 98.1 104.0 ‘115.2 +15.2 +12.1 +174 -+10.8
IMPORTS -..covconi 100.0 108.8 1146 1192 1299 +299 +194 +134 + 9.0

SOURCES OF BAsIC DATA: Bureau of Commerce

Bureau of Fisheries

Private firms
Public Markets
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b. Retail Prices

In 1959 the retail price index of selected commodities in Manila edged
up slightly to 112.5 (1955 — 100) reflecting an increase of 0.1 per cent
over the 1958 level. The tiny increment, despite the 7.8 per cent price
increase in imported items, was largely due to the tempering effect of the
2.3 per cent decrease in domestic items (particularly within the food cate-
gory). All other groups, however, registered gains from the 0.6 per cent in
fuel to the 7.5 per cent in drugs & medicines.

Starting at 112.2 (1955 = 100) in January, the retail price index moved
downward reaching the low point of the year, 109.2, in April and May. The
June level of 110.1 started the uptrend reaching 116.3 by the end of the
year, 3.7 per cent over the January figure. In the absence of any notable
change in the annual average, these movements largely followed seasonal
influences.

On a year-to-year comparison, the 1959 level was 12.5 per cent above
1955, 7.6 per cent higher than 1956 and 4.6 per cent 1957.
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CHANGES IN THE RETAIL PRICE INDEX OF SELECTED
COMMODITIES IN MANILA, 1955-1959

(1955 = 100)
1 | Per cent change of 1959 over:
Item 1955 1956 19567 1958 1969 ‘{ 1 |
| 1985 I 1956 1957 1958
| |
ALLJITEMS: . .. .. oi= 100.0 104.6 107.6 1124 1125 <4125 4+ 76 + 46 + 0.1
ool B 100.0 103.6 1071 113.7 1096 + 96 + 58 + 23 — 3.6
Wearing apparel .... 1000 108.0 113.0 1153 1199 +19.9 +11.0 + 6.1 + 4.0
Construction materials 100.0 106.1 108.6 1079 1135 +13.5 + 7.0 + 45 + 5.2
Faeli. . - dasn it 100.0 945 973 1048 1054 + 54 +115 + 83 + 0.6
Drugs & medicine ... 1000 987 925 926 995 — 05 + 08 + 76 + 7.5
School supplies ..... 100.0 106.7 108.7 1123 1157 +15.7 + 84 + 64 + 3.9
Beverages & tobacco . 100.0 1142 113,7 118.7 1224 4224 + 72 + 7.7 + 3.1
Household supplies
& equipment ...... 100.0 107.1 113.0 116.0 121.0 +21.0 +13.0 + 7.1 + 43
DOMESTIC ITEMS .. 1000 1033 106.2 111.0 1084 + 84 + 49 + 21 — 23
IMPORTED ITEMS .. 1000 109.0 1126 1176 1268 +26.8 +16.3 +12.6 + 7.8
SOURCES OF Basic DATa: Bureau of Commerce, Public Markets and Private firms.

RETAIL PRICE INDEX OF SELECTED COMMODITIES
IN MANILA (wss=/00)
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c. Consumer Prices

For the first time since 1955, the consumer price index for Manila
showed a decrease from the previous year’s level. At 107.0 (1955 = 100),
there was a 0.9 per cent decrease between the two years 1958 and 1959.
The 2.0 per cent decline of the domestic component (weighted as 92 per
cent of the index) was responsible for this downtrend in spite of the up-
ward influence of the increase in the imported component of 8.7 per cent.

The primary factor which provided the downward pressure to the do-
mestic category in turn was, again, the 4.1 per cent drop in the food group.
Supported by improved agricultural methods and favorable weather, the
cereals group declined by 14.8 per cent price-wise. Fish (by 0.6 per cent),
vegetables (by 7.0 per cent), fruits (by 1.7 per cent), and miscellaneous
food (by 0.7 per cent) followed the downtrend while meat, eggs & milk,
and fats and oils increased by 3.3, 7.8 and 17.3 per cent, respectively.

All other commodity groups aside from the food category came up
with increases ranging between the largest increment of 3.9 per cent dis-
played by clothing and the smallest price gain reflected by houserent of
0.5 per cent.

Movements of consumer price index in 1959 followed the regular sea-
sonal pattern. Opening at 107.5 (1955 = 100) in January, prices moved
downward to a floor of 1042 in May. June started the uptrend at 105.0
closing in December at 110.1, or 2.4 per cent above the opening month.

On the basis of a year-to-year comparison, prices in 1959 were 7.0 per
cent above 1955, 4.2 per cent higher than 1956 and 2.4 per cent above 1957.

CHANGES IN THE CONSUMER PRICE INDEX FOR MANILA, 1955-1959

(1955 =100)
. ‘ . | B 1 ‘ | Per cent change of 19569 over:
tem 1955 1956 1957 1958 1959
| | , \ | 1085 | 1966 | 1957 | 1958

ALL ITEMS ......... 100.0 102.7 1045 108.0 107.0 + 7.0 + 42 + 24 — 09
Eood: wuipanaws e s 100.0 103.3 106.8 1134 108.7 + 87 + 52 -+ 1.8 — 4.1
Ceroals ..o i on . 100.0 088 1048 117.2 998 —02 + 1.0 — 48 -—1438
Figh ..k . 100.0 10Z,7 1053 109.7 109.0 + 90 + 6.1 + 3.5 — 0.6
Meat i v 100.0 99.3 99.2 1023 1057 + 57 + 64 + 66 + 3.3
Vegetables ........ 100.0 1243 1227 1202 1201 +20.1 — 34 — 21 — 7.0
Fruits ............ 100.0 1142 1204 1333 131.1 +31.1 +148 + 89 — 1.7
Eggs & milk ...... 100.0 1029 102.5 107.7 116.1 +16.1 +12.8 +13.3 + 7.8
Fats & oils ....... 100.0 98.9 99.5 98.0 115.0 +15.0 +16.3 +156 +17.3
Miscellaneous food . 100.0 104.1 112.7 1140 1132 +13.2 + 87 -+ 04 — 0.7
Clothing ............ 1000 108.1 113.6 116.7 1213 4213 +122 + 6.8 + 3.9
House rent ......... 10000 99.7 996 1004 1009 + 09 + 12 + 1.3 + 05
Fuel-light-water ..... 100.0 97.7 98.6 1024 1053 + 53 + 78 + 68 + 2.8
Miscellaneous ....... 100.0 102.0 100.8 1004 1024 + 24 + 04 + 16 + 2.0
Domestic ............. 100.0 1019 1034 1068 104.7 + 47 + 2.7 + 13 — 29
Imported ............. 1000 1115 1161 121.7 1323 4323 +18.7 +13.9 + 8.7
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3. Stock Prices

With all establishment groups recording price increments, the stock
price index in Manila rose by 25.5 per cent in 1959 from the 1958 level

The substantial price increases which piled up during the first quarter
of the year provided the push which held the over-all yearly index above
1958 in spite of successive declines during the ensuing months. The index
for the year stood at 101.8 (1955 = 100) with March exhibiting the year’s
peak of 119.2,

Induced by the uptrend of gold prices in the local free market and
the firmness of world copper prices, the mining index gained during the
first three months. Speculations on possible changes in economic policy
during the following months, however, resulted in a decline in buyers’ in-
terest and prices begun to slump. The news of the Redeco oil strike in
October revived trading in the mining sector and affected the prices of all
oil shares. However, the oil boom was short-lived and general skepticism
pulled the index down in November. Nevertheless, the average for the year
was 28.0 per cent higher than 1958.
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Other gains recorded were the 16.1 per cent noted in Commercial and
Industrial, the 15.2 per cent in Banks, the 89 per cent in Insurance, and
114 per cent in Sugar.

The total turnover for the period in review was 5,550,154,646 shares
valued at P214,775996 compared to 4,369,041,267 shares amounting to
P244,528,353 in 1958.

CHANGES IN THE STOCK PRICE INDEX IN MANILA, 1955-1959

(1955 = 100)

| Per cent chanze of 1959 over: i
Item 1955 ‘ 1956 | 1967 | 1968 ' 1959 \ e

ALL ESTABLISH-
MENTS ...ccvevoein 1000 1740 133.2 81.1 1018 + 1.8 —415 —23.6 +255
Banks ......o0i0a00 100.,0 101.2 1264 140.1 1614 +614 +59.5 +27.7 +15.2
Insurance .......... 100.0 1012 103.0 1013 1103 +103 + 90 + 7.1 + 89

Commercial &

Industrial ......... 1000 1149 1186 1317 1529 +52.9 +33.1 4289 -+16.1
Mining « o oo 100.0 182.8 1355 737 943 — 5.7 —484 -—30.4 +28.0
BUGAT .\ v.oivnieiaeminiesmait 100.0 979 100.8 128.6 143.2 +432 +463 +42.1 +11.4

SOURCE OF Basic DATA: Manila Stock Exchange.
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CuAPTER III

THE BALANCE OF PAYMENTS

A. OVER-ALL POSITION

The improvement in the balance of payments position of the Philip-
pines, which had characterized 1958, continued strongly into 1959. The
post-recession surge in industrial countries, leading to intensified industrial
activity, increased the demand for raw materials from most primary pro-
ducing countries. This development, together with retrenchment measures
adopted during the year in an effort to minimize inflationary pressures in
the domestic economy, was responsible for the strengthening of the external
position of the country. Of basic significance was the achievement of a
surplus of $12.5 million in the flow of goods and services in marked con-
trast to the $75.1 million deficit incurred for the previous year. Export
shipments during the year surpassed last year’s all time high while import
arrivals were considerably lower, resulting in a favorable trade balance of
$20.2 million—the first to be achieved since pre-war years. Thus, notwith-
standing the heavy payments made on foreign obligations, the country was
able to increase its international reserve by $17.6 million as indicated in
the table below:

INTERNATIONAL TRANSACTIONS
1956 - 1959

(Million U, S. Dollars)

It & m \ 1956 r l 1957 r l 1958 r l 1959 p

A. Goods and Service®

Exports, fob, ....cciiiaiiiiaen. 454.5 433.7 495.4 5312
Imports, fob. ...t —509.0 —615.5 —561.6 —511.0
Trade Balance ..........c00 — 545 —181.8 — 66.2 20.2
U. S. Government Expenditures ... 1133 108.3 02.8 88.6
Net Invisible Movement .......... — 96.5 —125.3 —101.7 — 96.3
Surplus or Deficit (—) .... — 37.7 —198.8 — 75.1 12.5



INTERNATIONAL TRANSACTIONS*
1956-1959 (Concluded)

(Million U.S, Dollars)

| |
Item 19566 r | 1957 r | 1968 r | 1669 p

B. Means of Financing®

International Reserve Movement ... — 15.5 84.7 — 53 — 17.6
Loans (official & private) ........ 17.0 59.3 17.3 — 306

Donations:
Private . o1 b mai s g o i 6.6 8.7 17.5 17.0

Official
U. S. Government Grants .. 334 25.8 19.0 23.0
Other Agencies ............ — 2.7 5 4
Reparations from Japan .... —_ 26.4 11.8 10.4

Other Official and Private

Capital Movement ............ 28.6 329 16.4 52.5
C. Errors and Omrissions ............... — 324 — 41.7 — 21 — 67.6
T O T AL (. ooneomeaian oo s 37.7 198.8 751 — 125

n No sign indicates credit; minus sign, debit.
b A debit entry refers to a net disbursement; a credit entry, a net receipt.
¢ A debit entry indicates an increase in net assets; a credit entry, m decrease in net assets.

B. EXTERNAL TRADE
1. Over-All Trade

For the first time since pre-war years, the Philippines attained a favor-
able balance of trade in 1959 amounting to P40.7 million, in marked con-
trast to a trade deficit of P131.8 million in 1958. The over-all surplus was
reflected in a favorable balance with the United States, the first since 1941,
aggregating P120.1 million. Similarly, trade with Japan resulted in a trade
surplus of P53.3 million.

These encouraging developments were brought about by a marked ex-
pansion in the value of export shipments coupled with a substantial reduc-
tion in the value of import arrivals. Export shipments, reaching an unpre-
cedented level of P1,059.0 million, surpassed last year’s all-time high of
P985.5 million by P73.5 million or 7.5 per cent. The increase in the value
of exports was mainly a result of an 84 per cent improvement in prices.
The commudities that registered the largest gains in absolute value were logs
& lumber (P21.6 million), unmanufactured abaca (P20.1 million), and
chromite ore (P8.3 million).
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Import arrivals, on the other hand, came to P1,018.3 million, represent-
ing a decrease of P99.0 million or 8.9 per cent from the previous year. This
was caused by an 11.8 per cent drop in import volume which more than
offset a 2.1 per cent rise in import prices. Commodities which registered
major reductions in importation were cereal and cereal preparations (P57.9
million), textile yarns, fabrics & made-up articles (P30.5 million), and dairy
products (P20.6 million).

Total trade aggregated P2,077.3 million, or P25.5 million below the
record level of P2,102.8 million atteined last year.

With export prices going up by a greater magnitude than the increase
in import prices, the net terms of trade of the Philippines improved from
99.9 last year (1955 = 100) to 106.1 for the current period.

The trend towards diversification of Philippine trade continued to pre-
veil, as trade showed a shifting from the United States to Asian countries
and Northwestern Europe. The trend was especially marked in import
trade, with the relative share of the U.S. decreasing from 51.6 per cent
last year to 45.5 per cent this year. However, the United States and Japan
continued to be our major trading partners, sharing 50.4 per cent and 199
per cent, respectively, of total foreign trade.

FOREIGN TRADE OF THE PHILIPPINES

1958 - 1959

IMPORTS EXPORTS
(FO8. ifallueI i.'qlgvé‘lh'aln Ip?slosl)

I { L

T T T

1 120 =

100

80O




2. Exports

On a quarterly basis, exports increased up to the third quarter and
then dropped in the fourth quarter. This trend is divergent from the quar-
terly averages of the period 1955 to 1958 which indicated an increase in
the second quarter, a decrease in the third and a slight increment in the
fourth. In the third quarter of 1959, exports expanded by P26.4 million
over the second quarter while in the corresponding period of the 1955-58
average, exports declined by P24.8 million. During the last quarter, ex-
ports contracted by P22.4 million, while during the comparable period of
the 1955-58 average, exports showed a slight P0.2 million increase.

Total domestic exports' rose by P74.1 million (7.5 per cent) with the
ten principal exports gaining P52.1 million or 6.0 per cent. The export
values of some of the ten major export products went up, partly offset by
declines in others. The largest percentage gains were made by canned
pineapple (82.2 per cent), unmanufactured abaca (34.9 per cent) and chro-
mite ore (329 per cent). Other commodities that increased their values
were logs & lumber, desiccated coconut and copper concentrates. On the
other hand, coconut oil, copra, centrifugal sugar and iron ore suffered slight
reductions.

1 Excluding re-exports.

TEN FRINCIPAL EXPORTS OF THE PHILIPPINES
1958 - 1959

(F.0.B. value in thousand pesos)
(Quantity in thousand kilograms)

1959 195 8 Per Cent Change

Quantity Value Quantity Value Quantity Value

Total Domestic Exports ..... 1,056,458 982,364 + 7.5
Total Ten Princiral Exports . 921,160 869,056 + 6.0
COPTR i s o o0 svavapor anslesetasons 681,107 276,146 811,878 278,158 — 16.1 — 0.7
Sugar, centrifugal ......... 933,762 225273 969,509 231,066 — 3.7 — 25
Logs & lumberl ......... 1,516,397 160,888 1,369,953 139,322 + 10.7 + 154
Abaca, unmanufactured .... 97,172 77,726 92,800 57,630 T 48 - 349
Coconut: 9l « .. e vanieminaan 64,629 44,968 86,956 48,183 — 25.7 — 6.7
Desiccated coconut ........ 49,499 36,332 51,631 32819 — 42 + 10.7
Chromite ore ............ 798,979 33,509 605,600 25,213 + 319 + 329
Copper concentrates ...... 136,327 32,150 160,816 29,556 — 152 + 8.8
ITOM OTE s vvoverssimsaiminimasisioiess 1,020,553 18,123 1,048,817 18301 — 2.7 — 0.9
Pineapple canned ......... 44238 16,045 21,330 8,808 +107.4 - 82.2

1 Quantity in thousand board feet.
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All of the ten principal exports retained their relative ranking with
the exception of chromite ore and copper concentrates. Chromite ore
pushed up from 8th to 7th position, while copper concentrates dropped from
7th to 8th place. The ten leading exports accounted for 87.2 per cent of
total domestic exports compared to 88.5 per cent last year, with copra and
centrifugal sugar obtaining the largest shares of 26.1 per cent and 21.3 per
cent, respectively.

Copra maintained its position as the country’s premier export product
and accounted for 26.1 per cent of total domestic exports, followed by sugar,
21.3 per cent; logs & lumber, 15.2 per cent; and unmanufactured abaca,
7.4 per cent.

The perennial problems of the copra industry (kadang-kadang disease
and typhoons) continued to plague copra production. During the period
under review, 681,107 metric tons of copra were shipped out of the country
as against 811,878 last year, a decrement of 16.1 per cent. This drop in
export volume pushed down the value of copra exports by P2.0 million
(0.7 per cent) notwithstanding an 18.1 per cent increase in unit value.
Of the total value of copra exported, 47.6 per cent was purchased by the
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United States while 37.5 per cent was absorbed by the European Common
Market.

Following the lead of copra, export volumes of coconut oil and desic-
cated coconut declined by 25.7 per cent and 4.2 per cent, respectively. The
contraction in the volume of coconut oil exports resulted in a drop of P3.2
million (6.7 per cent) in value, notwithstanding a 25.6 per cent improve-
ment in unit value. On the other hand, in the case of desiccated coconut,
despite a 4.2 per cent contraction in volume, its value went up by P3.5
million (10.7 per cent) because of a 154 per cent increase in unit price.
The value of this year's exportation of desiccated coconut marks the highest
on record since 1951. As in previous years, the United States monopolized
98 per cent of desiccated coconut and 90 per cent of coconut oil exports.

Sugar exports declined by P5.8 million (2.5 per cent) from their all
time record level of P231.1 million last year. In spite of the decline, both
volume and value of sugar exports this year were still higher than in any
year since 1949, with the exception of 1958. As has been the case in past
years, the United States absorbed practically all exports of this commodity.

This year's exportation of logs & lumber, amounting to 1,516 million
board feet in volume and P160.9 million in value, exceeded last year’s
record levels of 1,370 million board feet and P139.3 million, in volume and
value respectively. The export volume of logs & lumber increased by 10.7
per cent, and value by 154 per cent (P21.6 million). This was due largely
to sustained construction activity in Japan which generated a rising demand.
Consequently, Japan continued to be the most important market for our
exports of logs & lumber, purchasing 784 per cent of total exports. The
rest were shipped to the United States (10.2 per cent), other Asian coun-
tries and Northwestern Europe. Prices obtained for logs & lumber were
better than last year.

Exports of unmanufactured abaca rose by P20.1 million (34.9 per cent),
stimulated by strong demand and markedly higher prices in the world market.
The United States, as in past years, was our most important market, pur-
chasing 29.9 per cent of total exports of this product. Japan came a close
second with 25.7 per cent and the United Kingdom accounted for 16.8
per cent.

The value of chromite ore exports increased by P8.3 million (32.9 per
cent), with exports to Japan going up by P4.1 million (112.5 per cent).
The United States, however, continued to be the leading export outlet, ab-
sorbing about 62.1 per cent of exports of this commodity. Japan sharer
23.0 per cent and other countries, 14.9 per cent.

Similarly, exports of copper concentrates experienced an upswing of P2.6
million (8.8 per cent) as a result of intensified industrial activity in Japan
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coupled with substantially better prices. As in the past year, this product
exported exclusively to Japan. Conversely, iron ore exports, which have been
monopolized by Japan since 1953, showed a slight decline in value.

A combination of favorable weather conditions, improved production
techniques and a better competitive position in the United States boosed the
exportation of canned pineapple by P7.2 million (82.2 per cent). Practically
all (98 per cent) exports of this commodity were shipped to the United States.

3. Imports

Total imports for the year under review aggregated P1,018.3 million,
which was P99.0 million or 8.9 per cent below the level the previous year.
Commodity groups that registered substantial declines were cereals and cereal
preparations (P57.9 million), dairy products (P20.6 million), and textile
yarns, fabrics & made-up articles (P30.5 million) indicating greater domes-
tic production of these commodities.

Classified according to category, essential producer goods and semi-es-
sential consumer items registered increments amounting to P35.3 miilion and
P1.8 million, respectively. All the other categories decreased by the follow-
ing magnitudes: semi-essential producer goods, 7.9 per cent; non-essential pro-
ducer items, 5.5 per cent; essential consumer products, 65.7 per cent; non-
essential consumer commodities, 6.4 per cent; unclassified items, 15.3 per cent;
and decontrolled commodities, 37.8 per cent.

IMPORTS CLASSIFIED BY CATEGORY

1958 & 1959

(F.O.B. value in thousand pesos)
Per cent Per cent Per cent
Category 1959 Distribution 1968 Distribution Change
O T A L b R 1,018,278 100.0 1,117,318 100.0 =R
Producer Goods ........ %0000 791,819 77.8 769,465 68.9 + 2.9
Essential producer ........... 627,272 . 616 592,005 53.0 + 6.0
Semi-essential producer ....... 122,209 12.0 132,658 11.9 )
Non-essential producer ....... 42,338 4.2 44,802 4.0 — 5.5
‘Consumar Goods ............... 38,775 3.8 77,044 6.9 —49.7
Essential consumer ........... 20,400 2.0 59,489 53 —65.7
Semi-essential consumer ...... 4,609 0.5 2,840 0.3 +62.3
Non-essential consumer ....... 13,766 1.3 14,715 13 — 6.4
o g e RS S ... 187,684 18.4 270,809 242  —30.7
Unclassified items ........... 72,515 71 85,652 7.7 —15.3
Decontrolled items ........... 115,169 113 185,157 16.5 —378
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IMPORTS CLASSIFIED BY CATEGORY

1958-1959
(F.0.8. VALUE IN MILLION PESOS )
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1959

On the basis of percentage distribution, essential and semi-essential pro-

ducer goods accounted for 73.6 per cent of total imports compared to 64.9
per cent last year. The relative share of non-essential producer items increased
very slightly, On the other hand, the combined percentage shares of essential
and semi-essential consumer goods declined from 5.6 per cent last year to 2.5

per cent this year. There was no change in the relative share of non-essential

consumer goods, which remained at 1.3 per cent. The percentage distribution

of unclassified items went down from 7.7 per cent to 7.1 per cent, Similarly,

the share of decontrolled items diminished from 16.5 per cent to 11.3 per

cent.
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IMPORTS CLASSIFIED ACCORDING TO END USE
1958 & 1959

(F.0.B. value in thousand pesos)

1950  Dhiribation 1058  Dieieon  Craces

T MY AT e BT o B 1,018,278 100.0 1,117,318 100.0 — 8.9
Prioducer 'Goods ... il it 892,133 87.6 909,225 81.4 - 19
Machinery & equipment ...... 1_3;,;'; 1?371 135,491 E — 1.6
Unprocessed raw materials . ... 99,606 9.8 88,976 8.0 +11.9
Semi-processed raw materials . 510,360 50.1 534,356 47.8 =48
< L R SR e R s 148,791 14.6 150,402 13.5 i L |
Cpasumer: Goods. . . . o . ol apaa. 126,145 12.4 208,093 18.6 —39.4
Durable goods [ ... . st 7,077 F; 9,165 —EE —22.8
Non-durable goods ........... 119,068 11.7 198,928 17.8 —40.0
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Classified according to end use!, the decline in importation was reflected
by both producer and consumer goods which dropped by P17.1 million and
P81.9 million, respectively. The decrement in the former was the result of
contractions in the importation of machinery & equipment (1.6 per cent), se-
mi-processed raw materials (4.5 per cent) and supplies (1.1 per cent). Partly
offsetting this downtrend was an 11.9 per cent gain in the importation of un-
processed raw materials. The drop in consumer goods was reflected in the
decline of both durable and non-durable goods by 22.8 per cent and 40.0
per cent, respectively. These developments indicate a shiiting in the import
pattern from finished commodities to unprocessed products.

The total value of the ten principal imports was P720.7 million, 11.9
per cent lower than the P817.8 million total of the previous year. The fol-
lowing commodity groups registered increases: electrical machinery, appara-
tus & appliances, 44.8 per cent; paper, paperboard & manufactures, 15.0 per
cent; base metals, 0.5 per cent; and non-electrical machinery, 0.9 per cent.

1Thig classification of end use differs from that of category in that in the former, the breakdown
is by end use of the product, whereas in the latter, by essentiality. It should be noted that
decontrolled goods and unclassified items, in the classification by category, are composed of both
consumer and producer goods. Therefore, the figures on producer as well as consumer goods
cannot be the same for the classification according to category and the classification according
to end use,

TEN PRINCIPAL IMPORTS OF THE PHILIPFINES

1958 & 1959
(F.0O.B. value in thousand pesos)
Cemmodity Group 1969 1958 Per rent Change
Total TMPOTEE . .o vv win sommimine s b diainimio ois 578 50§13 ¥0% 1,018.278 1.1EIB — 8.9
Tatal Ten Principal Imports ................. 720699 817.799 -11.9
Non-electrical machinery ................... 156,654 155,275 + 0.9
Mineral fuels, lubricants &
other related materials ................ 118,780 121,975 - 2.6
Base mMetels 5o i an o avisvim vsnsiaeese s e 100,987 100,508 + 0.5
Textile yarns, fabrics & made-
D ATHCIBR < iin cinseieresinie vis win winmmiass 77,281 107,744 —28.3
E'ectrical machinery, apparatus
and appliances ...........c0000000ienn 58,664 40,525 +44.8
Transport equipment ..............co0000.. 54,609 57,209 — 4.6
Cereals & cereal preparations .............. 46,241 104,176 —55.6
Daity: produetsy il la e e tnomisianssenioneaze & 37,817 58,404 ~35.3
Parer & paperboard manufactures thereof .. 39,232 34,101 +15.0
Manufactures of metal ...........co0000uen 30,434 37,882 —19.7



TEN PRINGCIPAL IMPORTS OF THE PHILIPPINES
1958 & 1959
COMMODITY GROUP
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Commodities that experienced declines, in the order of their relative im-
portance to total imports, were: mineral fuels, lubricants & related materials
(2.6 per cent); textile yarns, fabrics & made-up articles (28.3 per cent); trans-
port equipment (4.6 per cent); cereals & cereal preparations (55.6 rer cent);
dairy products (35.3 per cent); and manufactures of metals (19.7 per cent).

There was some shifting in the relative standing of the ten principal
imports. However, non-electrical machinery and mineral fuels, lubricants &
related materials retained the first and second positions, respectively. Base
metals, fifth ranking last year, pushed up to third place this year. Textile yarns,
fabrics & made-up articles, which was third ranking in the previous year,
went down one grade. Electrical machinery, apparatus & appliances went up
from eighth to fifth positions. Cereals and cereal preparations plunged from
fourth to seventh place, while dairy products fell from sixth to eighth rank.
Others registered minor changes in their commodity rankings.

4, Direction of Trade

The diversification of Philippine foreign trade continued to improve as
trade showed a sustained shifting from the United States to Asian countries
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and Northwestern Europe. The relative share of the United States in the
import trade of the Philippines deelined from 51.6 per cent to 45.5 per cent;
her share of exports decreased fractionally from 55.5 per cent to 55.1 per

cent. Consequently, the relative shares of Northwestern Europe and Asian
countries increased.

In spite of these developments which have been apparent since 1949, the
United States has retained its position as the country’s principal trading part-
ner, supplying 45.5 per cent of total imports and absorbing 55.1 per cent of
total exports. The United States continued to be the leading supplier of the
ten principal imports of the country with the exception of mineral fuels, lub-
ricants & related materials (71.6 per cent of imports of this commodity group
come from Indonesia), textile yarns, fabrics & made-up articles, and base me-
tals. For the two latter products, the United States comes second to Japan
as a supplier.

Imports from the United States declined substantially by P114.0 mil-
lion (19.7 per cent) to P463.2 million in 1959. At the same time, exports
rose by P35.9 million to P583.3 million (6.6 per cent). This resulted in a
remarkable reversal of last year’s trade deficit of P29.8 million to a trade
surplus of P120.1 million, the first experienced since pre-war years.

The relative share of countries of the Far East in Fhilippine trade in-
creased. However, Japan still toock a poor second place to the United States
as a trading partner, obtaining 17.7 per cent of total imports and 22.0 per cent
of total exports. These relative shares, however, represent appreciable in-
crements compared to the percentage distribution last year.

Imports from Japan rose by 11.0 per cent to P179.9 million, with sub-
stantial gains in the purchase of non-electrical machinery and base metals.
This figure, however, includes reparations commodities valued at P20.8 mil-
lion. Similarly, exports went up to 233.3 million, an increment of 20.8 per
cent as more logs & lumber (an increase of P19.0 million), unmanufactured
abaca, chromite ore and copper concentrates were purchased by that coun-
try. As a result, the traditional favorable trade balance with Japan, which
in 1958 amounted to P31.0 million representing a gain of about four times
over 1957, increased further to P53.3 million in 1959,

Indonesia increased her relative share of Philippine import trade from
7.1 per cent to 8.6 per cent. As in previous years imports from this country,
which supplied 71.6 per cent of total imports of fuel, lubricants and related
materials, far outweighed the nominal exporis, increasing the trade deficit
from P78.5 million last year to P87.4 million this year. Other Asian countries
registered a decrease in imports by 41.5 per cent and an increase in exports
by about the same magnitude.
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Trade with Northwestern Europe resulted in a trade surplus of P11.0
million in spite of a decrease in exports of 5.4 per cent and an increase in
imports of 8.6 per cent. The current favorable balance, however, represents
a deterioration from the favorable balance of P32.6 million realized the pre-
vious year.

Benelux countries absorbed 8.9 per cent of total Philippine exports com-
posed mainly of copra and unmanufactured abaca. At the same time, they
supplied 3.9 per cent of imports, with base metals and manufactures of me-
tals constituting the main products. Imports from these countries increased
by 17.2 per cent while exports to them declined by 13.0 per cent, thereby
reducing the favorable balance of P74.9 million for 1958 to 55.0 million for
the current period.

The United Kingdom shared 4.2 per cent of imports and 1.6 per cent of
exports. These represent an expansion in both imports and exports of 13.2
per cent and 354 per cent, respectively. In spite of the much faster expan-
sion of exports, the unfavorable trade Lalance increased slightly from P25.2
million to P25.7 million. Both imports and exports from other countries of
Northwestern Europe rose slightly in 1959.

DIRECTION OF PHILIPPINE FOREIGN TRADE

1957 - 1959 1957 — 1959
(F.O.B. VALUE IN MILLION PESOS) (F.0.B. VALUE IN MILLION PESOS)
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5. Terms of Trade

Terms of trade with all countries for this year stood at 106.1 (1955 =
100), representing a significant improvement over the 99.9 index the previous
year. The import price index went up slightly, but was offset, however,
by an upsurge in export price index from 1069 to 115.9.

TERMS OF TRADE

1958-1959
(1955 = 100)
1969 1968 -
E—— e e S— | Per Cent
Trading Partner Price Index Net Terms Price Index Net Terms [Change in
— e of B of Net 'Lerms
imports | Exports j U'rade Imports | Exports Trade |of Trade
All Countries ... 109.2 115.9 106.1 107.0 106.9 999 + 6.2
1. United States ..... 99.4 118.1 118.8 99.8 109.9 110.1 + 7.9
2, Japtar v e s o can 95.6 94.8 99.2 100.9 87.2 86.4 +14.8
3. Gorpiany ... ve axes 89.1 134.6 151.1 97.8 107.2 109.6 +37.9
4. Un.ted Kingdom .. 102.6 161.5 157.4 103.7 118.5 114.3 +37.7
5. Netherlands ....... 91.6 138.0 150.7 97.5 114.4 117.3 +28.5
6. Beigium .......... 106.8 141.6 132.6 113.8 117.6 103.3 +28.4

The Philippines experienced a decided improvement in terms of trade
with all of her major trading partners, particularly with Germany and the
United Kingdom. For each of the more important pariners, the import price
index declined, concurrent with an uptrend in export prices due largely to much
more favorable prices of unmanufactured abaca, coconut oil, copra and desic-
cated, thereby resulting in a strengthening of the terms of trade.

Terms of trade with Germany exhibited a spectacular rise from 109.6
in 1958 to 151.1 in 1959 (37.9 per cent), the highest on record since 1952.
This was brought about by a decline in import price of 89 per cent, com-
bined with a 25.6 per cent increase in the export price index. Import com-
modities that experienced considerable declines in prices were base metals and
explosives, On the other hand, export prices of unmanufactured abaca and
copra rose substantially.

Approximatling the magnitude of improvement with Germany, terms of
trade with the United Kingdom went up by 37.7 per cent from 114.3 to 1574,
also the highest since 1952. However, unlike the case of Germany, the import
price index remained about the same, while export prices gained a substantial
36.3 per cent increase. This was due mainly to a rise in prices of unmanu-
factured abaca and copra, which constitute 77.6 per cent of total exports to
this country.
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Terms of trade with the Netherlands and Belgium improved to a lesser
degree, 28.5 per cent and 28.4 per cent, respectively. For both countries, the
import price index declined 6 per cent, simultaneous with an upsurge of export
prices of about 20 per cent. Substantially better prices for copra and manu-
factured abaca, which comprise 90.6 per cent of total exports to the Nether-
lands and 95.3 per cent to Belgium, brought about the favorable turn in terms
of trade with these countries.

The smallest relative improvement in terms of trade was with the two
most important trade partners, the United States and Japan. Terms of trade
with Japan continued their favorable trend, going up from 86.4 to 99.2, with
the export price index rising by 8.7 per cent (particularly abaca and copra)
and the import price sagging by 5.3 per cent, mainly as a result of a substan-
tial decline in prices of base metals. Philippine terms of trade with the
United States rose from 110.1 to 118.8 as export prices increased by 7.5 per
cent due primarily to the rise in prices of unmanufactured abaca, copra and
coconut oil. Import prices decreased, but very slightly.

6. Barter Transactions

From October 10, 1955 to December 31, 1959, barter exports aggregated
$155.1 million while collateral imports came to only $132.0 million, reflecting
a lag of $23.1 million.

Total barter transactions for 1959 amounted to $99.5 million, of which
actual exports were $58.8 million and actual imports $40.7 million. Total
barter transactions for 1959 represented an increment of $41.1 million com-
pared to 1958, reflected in uptrends for both actual exports and actual im-
ports, under barter as well as on no-dollar remittance basis, of $32.0 million
and $9.1 million, respectively.

SUMMARY OF BARTER TRANSACTIONS UNDER
R.A. 1410 AND R.A. 2261

(In thousand U. S. dollars)
Actual Exports! Actual Imports?

BT oty e L L 155,078 131,962
JOGECIMADT =7 = e e e S G SN 745 46
MOBEIEE. | oo s e St n o RS, 26,192 9,737
BB s neaie on o b e aee i R S B | 42,500 49,923
L L R e b NN L ¢ e s 2 B AP 26,829 31,592
OB s it s roransinsrerad” i i e DR N St W1 58,803 40,664

A, THHO | oo s s RSB oV 5 48,087 40,414

| T o R PP e e e = ol s A SR 9816 250

1 Actual exports under R. A. 1410 are based on bills of lading.

% Actual imports under R. A. 1410 are based on NDIO release certificates.

2 Imports and exports for 1955 to 1968 inclusive are under R. A. 1410,

a From October 10 to December 31 only.

b Figures for 19566 and 1957 include NAMARCO imports. Under the Revised Rules & Regulations
of August 20, 1958, NAMARCO can no longer requisition barter imports.
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On January 26, 1959, a temporary ban on the issuance of barter per-
mits was imposed by the Cabinet which was subsequently clarified by the Sec-
retary of Justice to permit issuance of permits for barter applications ap-
proved prior to that date. On June 19, 1959, R.A. 2262 repealed R.A. 1410,
although shipments and arrivals of goods under R.A. 1410 continued up to De-
cember, 1959,

Also, on June 19, 1959, R. A. 2261, “An Act to Promote Economic De-
velopment by Giving Incentives to Marginal and Sub-Marginal Industries,”
was enacted instituting some barter privileges. However, the distinction pre-
viously laid down in R. A. 1410 between major and minor products and the
rules governing them were not adopted in R. A. 2261. In lieu thereof, R. A.
2261 enumerated certain domestic products that may be bartered! subject
to the following conditions: 1) said products cannot be sold profitably for
dollars or other freely convertible currencies in foreign markets, taking into
account sound business management and accepted business practice; and 2)
the existence of an adequate supply of such products to meet local require-
ments. “Commodity-commodity” barter, by-passing the banking system’s do-
cumentation which had previously been required, was specifically authorized.
Moreover, the rules concerning the importation of commodities on a no-dollar
remittance basis which were provided for in R.A. 1410 were eliminated in
R.A. 2261. Consequently, the function of authorizing this type of importa-
tion was assumed by the Central Bank. In contrast to the percentage distri-
bution of collateral imports under R. A. 1410, the new barter law requires that
at least 60 per cent of imports made under barter should include essential
producer goods, essential consumer items and semi-essential producer goods.

Barter exports comprised 10.8 per cent of total domestic exports in 1959
as compared to 5.5 per cent in 1958. The increase of $32.0 million in barter
exports was distributed over a number of commodities, being particularly
significant in metalliferous ores and scrap metal (P15.2 million), sugar & sugar
preparations (P13.2 million), animal & vegetable oils (P10.1 million) and
unmanufactured textile fibers (P8.7 million).

! Marginal domestic mineral produects, specifically ores or concentrates of copper, iron, chromite,
manganese, quicksilver and coal; muscovado and eclass “D’? sugar; embroidery; pearl buttons:
low-grade hemp and products thereof; low-grade sawlogs, lumber & veneer; railway ties; cigars:
low-grade tobacco: coconut coir fiber; industrial salt; cassava & products; snake & crocodile skins:
and peanuts.
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Similarly, barter imports plus imports on a no-dollar remittance basis in-
creased by $9.1 million (28.7 per cent). Classified by category, essential and
semi-essential producer goods registered a sharp gain of $17.1 million (101.4 per
cent) compared to the previous year. Concurrently, there was a major re-
duction in non-essential producer goods of $10.2 million (83.1 per cent).
Consumer items, on the other hand, expanded by $2.1 million (85.3 per cent),
with essential goods and semi-essential consumer items going up by $1.6 mil-
lion and non-essential consumer items increasing by the baalnce.

Out of total imports for 1959 under R.A. 1410, commodities imported
on a no-dollar remittance basis totalled $11.7 million, lower by $10.6 mil-
lion (47.4 per cent), compared to the previous year. This was reflected in a
downturn of capital goods by $3.9 million and of embroideries by $6.7 mil-
lion. The last item probably represented a shift to barter under the new
R.A. 2261. Items for personal use rose slightly. As of December 31, 1959,
for the past five-year period, imports under no-dollar arrangements aggre-
gated $78.9 million.
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C. UNITED STATES GOVERNMENT EXPENDITURES

United States government spending in the Philippines inclusive of official
grants for the year 1959 aggregated $135.6 million, an increase of $23.8 million
from the level of the preceding year. Responsible for this increase was the
payment made by the U.S. government of Fhilippine claims arising from the
devaluation of the U.S. dollar in 1934, which is reflected in official long-
term capital movement.

U.S. GOVERNMENT EXPENDITURES!
1956 — 1959

(Million U. S. Dollars)

I tem \1956!‘195?:"11!)583‘”.95‘331
e (T ) G gy SO e 146.7 134.1 111.8 135.6
Military Expenditures . ........... o 42.2 374 214 14.5
Veterans Administration ..... .......... 62.8 62.6 62.0 64.0
MSA/FOA/ICA/USOM ....iueasvs i ions 32.4 25.7 19.0 23.0
Veterans Hospital Project Fund .......... 1.0 0.1 - e
Other U.S. Government Agencies ........ 8.3 8.3 9.4 34.1s

1 Inclusive of official grants.
a Includes the payment of $23.9 million claim of the Philippines as a result of the devaluafion of
the U. S. dollar which was entered under lonz-term official capital movement.

Current transactions recorded a total flow of goods and services (exclu-
sive of donations and capital movement) from various U.S. government agen-
cies of $88.6 million — a decrease of $4.2 million from the level of the pre-
ceding year. This was composed of military expenditures of $14.5 million,
Veterans Administretion disbursements of $64.0 million and expenditures
of other U.S. government agencies totalling $10.2 million. The decrease in
U.S. military expenditures of $6.9 million' more than offfset the registered in-
creases of $2 million in Veterans Administration disbursements and $.8 million
for other U.S. government agencies.

Grants from the United States Operations Mission during the year to-
talled $23.0 million, up $4.0 million from 1958. Of this amount, commodity
arrivals represented $14.1 million, while technical services were $4.8 million.

D. INVISIBLE MOVEMENT

Total invisible movement for 1959 resulted in a net disbursement of
$96.3 million, $5.4 million below the $101.7 million net disbursement for
1958. Primarily responsible for this was the $3.9 million increase in invisible
receipts coupled with the $1.5 million reduction in invisible disbursements.
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Divergent trends characterized the movement of invisible items during
the year. The biggest decrease ($18.7 million) was registered in net payments
for transportation, reflecting the substantial reduction in import arrivals for
the current period. Similarly, non-monetary gold and insurance payments
recorded declines of $1.0 million and $.3 million, respectively. Increases were
however indicated for disbursements for outward investment remittances ($17.4
million) and travel ($2.6 million). Other government expenditures involved
a net outlay of $5.8 million against $.7 million for 1958 on account of high-
er Philippine government disbursements abroad. Other miscellaneous invisi-
bles recorded a net receipt of $8.2 million with increased remittances for serv-
ices rendered by Philippine residents.

E. DONATIONS

Goods and services received by the Philippines during the year as do-
nations from foreign governments and private agencies aggregated $50.8 mil-
lion. Grants from the U.S. government totalled $23.0 million or 45.3 per cent
of total donations received during the year. Net receipts from private agen-
cies were $17.0 million inclusive of personal and institutional remittances.
Donations from other private foreign agencies amounted to $9.6 million, an
increase of $1.9 million over the amount received in 1958. Catholic Relief
Services accounted for the biggest donations ($7.0 million) in food during
the year, which completely offset decreases in the remittances of CARE and
other voluntary relief agencies. Other donations were in the form of educa-
tional aids, mobile medical units, agricultural hand tool kits and medical
aid kits.



DONATIONS
1956 — 1959

(Million U. S. Deollars)

1

It em 1956 | 1957 ! 1958 ! 1959

PEETRDS: | ool s nlieahs 08 e 5 s i i e e T e e 6.6 8.7 17.5 17.0
Personal and Institutional Remittances ...... 2.7 4.7 3.9 3.9
Voluntary Relief Agencies ............. - — 3.2 7.3
CARE: %05 5005 35 1aSrenins sl nee o i - —_ 3.9 1.8
OHBEE ;i s envaeemaionm o w8 SRsEs T i 3.9 4.0 6.5 4.0
CERCIRY. oo o s smmm s B SR G S 334 28.5 19.5 23.4
U. S. Government Grants ................. 33.4 25.8 19,5 234
WUBOM. iyt %o emsinme s, g inme 2y i 324 25.7 19.0 23.0
Veterans Hospital Project Fund ........ 1.0 1 — -—
Other Agencies .............cocvmuuirin... — 2.7 5 4
TN e shemasares s veies maswsays — 27 5 3
Colombo” Plan'= 0L 030 g vonias 0e s v — — —_— 1
Reparations from Japan ..................... —_— 264 11.8 10.4
TOTAL ... i ieianann 40.0 63.6 48.8 50.8

Goods received from Japan under the Reparations Agreement aggregat-
ed $10.4 million of which $9.1 million or 87.5 per cent were allocated to the
public sector, while $1.3 million were for the private sector. The bulk of the
capital goods brought in from Japan was industrial machinery and parts,
spare parts for paper mill and pulp mill machinery, aircraft heavier than air,
and light vessels, fire floats, dredgers, etc. It should be mentioned that
for the current year, no reparations grants in the form of services were
received.
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REPARATIONS GOODS AND SERVICES FROM JAPAN
1957 — 1959

(In U. S. Dollars)

1967 1958 1959
TOERAL: oo o o sammmssissrensia i SIot retakatan e ey s 24,137,936 11,845917 10,383,287
Capital Goodal & o sz i e s 17,350,191 10,702,289 10,383,287
Public oo oo i o o2 g g e se aie O, 17,350,191 10,648,872 9,125,542
Reparations Commyission .................. — 1,657,503 4,787,085
Philippine ARt FOTCO. .cccimie winsie siie simiapessiizpnssininsi= — 972,695 1,130,504
Dept. of Fublic Works & Communications .. 8,141,311 2,543,425 525,654
Manila Railroad Company ................ 2,330,187 1,271,824 —
War Veterans Enterprise, Inc. ..... ... ..... — 546,077 —_
Interim Reparations Committee ....... srase — 2,106,508 478,412
National Shipyards .................... . — — 426,786
National Power Corporation ............... 1,193,808 57,976 —
National Development Co. ................ - - 111,274
Department of Education ................. 613,035 263,797 —
National Civil Defense Administration ...... 1,345,378 661,444 —
NAMARGCE: - oniar o steriv s otatais i losel hats 503,348 567,624 —
MAWABA . oo iromiois oo poiie e man) Sptnsnermyaianaisl 574 B 3 1,354,242 -— —_
Cebu Portland Cement Company .... .. .. — — 1,665,827
NRrions OFFCes ouiirowiwns siivie) s wj a5 sipsiesmenane 1,778,882 — —_
PEAVELO!  orals sre aa s simsonsraie w5 s SihaMe e oo itie, o — 53,416 1,257,745

Planters’ Association ..........ceeaeneienes — 53,416

Eastern Paper Mills ...................... — S 870,774
Masara Mining Co. ................. ...... - = 270,209
116,771

Purano. & o b e omiss S vl s smmas iy — —_

AT VITEET 1ol s ot etattali o) ) ok sl tai i otie = 6,787,745 1,143,628 —_
Expenses of the Mission in Tokyo ......... 250,0C0 260,943 —_
Survey & Salvage of Sunken Vessels ...... 6,537,745 147,000 —
Training of Filipino Technicians in Japan .. - 91,109 —
Survey of Marikina Froject ............... - 250,000 _—
Purchase of Philippine Embassy

Bldg. in Tokyo ..........ccoicvianncn-. —_ 394,576 —

SOURCES OF DASIC DATA: Reparations Commission; Bureau <f Customs.

! F,0.B. value.

E. CAPITAL MOVEMENT

Reflecting the considerable improvement in the balance of payments
position of the country for 1959, total capital movement resulted in a decrease
in net assets of only $4.3 million compared to $28.4 million in 1958. The
surplus in current transactions, coupled with the substantial payments made
on outstanding foreign commitments, accounted for the improvement in the
net asset position of the Philippines for 1959.
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Total foreign loans incurred for the current year amounted to $65.0
million, of which $43.5 million were availed of by official and banking institu-
tions, and the rest by the private sector. This was, however, more than offset
by the $95.6 million repayments made on foreign loans during the year.

Long-term loans received by official and banking institutions during the
year were $12.2 million from the EXIMBANK, $5.0 million under Public
Law 480, $7.7 million from the IBRD and availments under the deferred
payment plan of $3.1 million. Official short-term loans were $8.75 million
drawings from the IMF and $6.9 million under the dollar-peso swap arrange-
ments of the Central Bank with foreign commercial banks through local banks.
A redemption of ACCFA notes and Rehabilitation and Development bonds
totalling $4.3 million held by non-residents was also made during the year.
Payments made during the year by official and banking institutions totalled
$87.3 million of which $65.6 million were made on short-term commitments.
Of the latter amount, $35.0 million were paid on loans made of foreign banks.
$16.1 million to the IMF and IBRD for the repurchase of obligations, $13.1
million on acceptance credits and $1.4 million on commitments under dollar-
peso swap arrangements. Long-term loans repaid were $6.4 million on the
EXIMBANK loan, $7.8 million on outstanding foreign loans from the U.S.
Reconstruction Finance Corporation and other institutions and $3.2 million
for deferred payments credits.

For the private sector, new foreign commitments amounted to $21.5 mil-
lion in long-term loans, of which $7.8 million represented direct loans made
by EXIMBANK to private companies and $13.7 million under the deferred
payments plan. Repayments, on the other hand, amounted to $8.3 million,
broken down as follows: $2.6 million on loans extended by private firms, and
$5.6 million on deferred payments credit.

Other capital movement recorded a net inflow of capital of $52.5 mil-
lion. During the year, there was an increase in liabilities of $64.4 million due to
new foreign investments of $3.6 million and estimated re-invested earnings
of $60.9 million. There was, however, a corresponding decrease in liabilities
of $36.5 million due to remittances of prior year’s profits, earnings and divid-
ends of $18.3 million and repatriation of capital of $18.2 million through pur-
chases of gold by blocked peso account holders and a withdrawal of foreign ca-
pital of $.5 million from the Philippines. Decreases in long-term assets during
1959 were the payment of $23.9 million of Philippine claims arising from the
devaluation of the U.S. dollar in 1934, a decrease of $3.0 million in the
fiscal agency and money order funds, and a net withdrawal of Philippine in-
vestments abroad of $.8 million. Short-term private capital movement result-
ed in an increase in. assets of $2.7 million arising from advances of $.7 mil-
lion on deferred payments credits and $2.0 million pre-delivery payment made
by the Philippine Air Lines.
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TABLE I. BALANCE OF PAYMENTS SUMMARY

A. CURRENT TRANSACTIONS
(Million U. S. Dollars)

Reporting Country  Philippines Period Covered 1959r
Currency Feso Unit Peso Exchange Rate: U.S. $.50 per P1
Net
T trette ’ Cree.lfl: Dehit Credit
(Receipts) (Payments) or ( Dl;bit
1. Merchandise (1.1 plus 1.2) ................. 531.19 510.99 20.20
1.1 Exports and imports (both fo.b.) ...... 531.19 510.99 20.20
e a s (o) o et s e e A e
2, Non-monetary gold movement (net) ........ 23.11 2311
3. ‘Formgn 'travelec o M8 SRR EIEENT Sl s s s 1.62 15.04 —13.42
4. Transportation (4.1 plus 42) .............. 2.26 45.62 —43.36
A € TR T T | S e bt SR SRR S
4.0 SOheES 1. BSOSO, DErnid,  Naiian e o 2.26 45.62 —43.36
. IDBIITANICR s aiaiss oo «aleeiansislions (oa dra W) Winog s Srniariams mimte .87 6.83 — 5.96
6. Investment income (6.1 through 63) ........ 3.76 68.73 —64.97
6.1 Direct investment ..........cc0ei0unan- 60.86 —60.86
6.2 Other interest ... ocianitcaieling ais. 2.11 1.71 40
T a7 T T o | ORISR S L 1.65 6.16 — 4.51
7. Government, not included e'sewhere
7.0 plul (2 S S e e R et F s e 89.37 6.52 82.85
7.1 Military expenditures and surplus property 78.45 78.45
T2 N L. 0 a5 s el d SR 10.92 6.52 4.40
B Ao ENIONID - a it v s s b L P e a Bopaaris | v i (s 34.32 20.28 14.04
Total goods end services (1 through 8) ...... 686.50 674.01 12.49
9. Donations (9.1 through 94) ................ 51.69 87 50.82
9.1 Personal and institutional remittances .... 15.29 .85 14.44
9.2 Other private transfers ................: 2,61 .02 2.59
O3 L Reparationsl] | 08, Lo Laie oFoe S el 5 e R Sl d 10.38 10.38
04 Official Eronts: .. coovmenssn oo 23.41 2341
10. Total current transactions (1 through 9) ...... 738.19 674.88 63.31
ERRORS AND OMISSIONS (16 minus 10) .. —67.64
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TABLE I. BALANCE OF PAYMENTS SUMMARY

B. MOVEMENT OF CAPITAL AND MONETARY GOLD
(Million U. S. Dollars)

Reporting Country  Philippines Period covered 1959»
Currency Feso Unit Peso Exchange Rate: U. S. $0.50 per P1.00

Net Movement Increasing (+)
or Decreasing (—)

It e m
Assets E Liabilities ;:::ta

PRIVATE (excluding banking institutions)

11. Long-term capital (11.1 through 11.6) ....... - .81 +40.74 —41.55
T 1N Eirecthinvestment ... ... .. e cine o s - .B1 +27.50 —28.31
11.2 Fortfolio securities: bonds .............

11.3 Portfolio securities: shares .............
114, Amortieation ‘. ... ... ced s sies e i s i 1.83 + 1.83
11.5 Other contractual repayments ..........
b T T 3 T e S G N e ST +15.07 —15.07

12. Short-term capital (12.1 plus 12.2) .......... + 2.66 + 2.66
12.1 Currency, deposits, government obligations
A W01 7 R DU ALY | . v + 2.66 + 2.66

OFFICIAL AND BANKING INSTITUTIONS

13. Long-term capital (13.1 through 13.6) ........ —23.86 + 6.05 —29.01
13 OFcs loans .0 e e + 497 — 497
L L ST TIOR8 s +13.39 -13.39
133 Portfolio securities ...........c.ccaeen. — 4.30  4.30
I AT OTEIRREION. . o ciieta s als s /uin w0 Shek ob et s — 7.84 L 7.84
13.5 Other contractual repayments ..........

TR ICher 200t e g R NN TR e, —23.86 — 17 -23.69

14. Short-term capital (14.1 through 14.4) ........ +17.81 —47.52 +65.33
14.1 Payments and clearing agreements ......

14.2 Liabilities to IMF and IBRD .......... s 733
143 Other liabilities to official and
banking institutions. .. .. o0ttt e +21.59 -£42:38 +19.21
T L - HRORRPPRNBSERIC LY i o G B =18 —42.57 +38.79
15, Muonetary gold . .. .. .o oivei o e ey atleaion g =86 — A6
16. Total movement of capital and monetary
gold (11 through 15) .... ... o0 —+5.06 =l — 4,33
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NOTES TO TABLE I
1959

The data cover preliminary estimates of the balance of payments of the
Philippines for the year 1959.

Values are expressed throughout in U.S. dollars. For conversion into
U.S. dollars, the rate of U.S. $0.50 per P1.00 (par value) has been used.

Current Transactions:
1. Merchandise

Exports (credit) and imports (debit) are f.o.b. and are based on cus-
toms manifests.

2. Non-monetary Gold Movement

The entry represents gold production of 402.615 fine ounces for the per-
iod of which 261.650 fine ounces were sold to non-residents blocked peso
holders at $69.48 per fine ounce, the balance at the official rate of $35 per fine
ounce.

3. Foreign Travel

The credit entry represents purchases of dollars from incoming tourists,
while the debit entry covers sales of foreign exchange to residents for foreign
travel, education, subsistence and other similar expenses abroad.

4. Transportation

The credit entry covers freight on exports paid to domestic carriers,
while the debit covers freight on imports paid to carriers of foreign re-
gistry.

5. Insurance

Entries cover insurance on merchandise per customs manifests and re-
ceipts and payments of insurance premia per exchange records.

6. Investment Income

The entry refers to foreign participation in net profits and is inclusive
of actual remittances made during the year.

6.2 Credit entry covers interest earnings on time deposits of the Central
Bank. Debit entry shows interest payments on outstanding government ob-
ligations.

6.3 The entries represent other investment remittances per exchange re-
cords.
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7. Government, not included elsewhere

7.1 The entry shows U.S. military expenditures in the Philippines during
the period.

7.2 The credit entry represents disbursements made in the Philippines
by other U.S. government agencies and other foreign governments. The debit
entry shows Philippine government expenditures abroad other than amortiza-
tion of government obligations and interest payments.

8. Miscellaneous

The entries cover remittances for services and miscellaneous items based
on foreign exchange records.

9. Donations

9.1 & 9.2 The entries represent personal and institutional remittances in-
cluding other private transfers based on exchange records and customs mani-
fests.

9.3 The entry shows reparations received from Japan during the period
under the P.I.— Japan Reparations Agreement.

9.4 The figure represents official grants under USOM and aids and grants
received from U.N. agencies and other welfare organizations.
Movement of Capital and Monetary Gold

11. Private: Long-term Capital

11.1 Assets: The figure shows the net decrease in assets due to the re-
patriation of Philippine investment abroad per exchange records.

Liabilities: The figure represents the net increase in foreign invest-

ments in the Philippines inclusive of estimated reinvested earnings.

11.4 This entry represents net decrease in liabilities arising from amor-
tization of long-term obligations.

11.6 The entry represents a net increase in liabilities arising from de-
ferred payment obligations.

12. Private: Short-term Capital

12.2 Assets: This refers to an increase in assets due to advances on de-
ferred payment credits and pre-delivery payments.
Official and Banking Institutions:

13. Long-term Capital

13.1 The entry shows the increase in liabilities arising from industrial
loans extended by ICA under Philippine Special Account. (Sec. 402)

132 The entry shows an increase in liabilities arising from drawings
from IBRD and Eximbank.

13.3 The entry shows the decrease in liabilities due to the redemption
of government bonds and notes.
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134 This represents the installment payments of principal on loans
from U.S-RF.C, Eximbank, WAA, and Niigata-Daiichi-Kisaimoto (M.R.R.).

13.6 This represents a decrease in liabilities arising from payments to
Eximbank under the deferred payment plan.

This entry refers to a decrease in assets due to the payment of Philip-
pine claims arising from the devaluation of the U.S. dollar in 1934.

14. Short-term Capital
Assets

14.3 The entry represents the increase in the foreign exchange holdings
of other banks.

144 The entry represents the net decrease in the assets of the Central
Bank.

Liabilities

142 This entry represents the net decrease in liabilities arising from
payments to IBRD and IMF.

14.3 The entry covers the net increase in the foreign exchange liabilities
of the banking system.

144 This entry represents the net decrease in the liabilities due to the
payment of short-term loans from U.S. banks and other short-term credits.
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CHAPTER IV
PUBLIC FINANCE AND FISCAL POLICY

A. RESUME OF FISCAL DEVELOPMENTS

Emphasis in Philippine Fiscal Policy has been shifted for the present to
the short-run goal of fiscal stability and restraint. This compensatory policy,
coordinated with selective credit restraints, reenforced the program of eco-
nomic stabilization which was mainly directed at protecting the foreign ex-
change resources from further impairment and suppressing domestic infla-
tion.

The stabilization program leaned heavily on the margin fee to disinflate
monetary demand by building up non-money supply balances at the Central
Bank and imposing a cost restriction on imports. The beneficial impact of
the margin fee on the fiscal sector lies in providing the government with a
non-inflationary source of funds to retire a portion of the public indebtedness
and to reduce its bank-financed deficits.

To support the disinflationary effect of the margin fee, complementary
fiscal measures restrained government spending and absorbed excess purchas-
ing power through the enactment by Congress of a series of tax measures in
1959. Administrative policy retrenchments and stringent budgetary measures
reduced government expenditures. The current Five-Year Fiscal Plan, 1960-
1964, is substantially lower in programmed and estimated amounts than the
1959-1963 fiscal plan, which, in turn, was less than that of 1958-1962. Actual
outlays in 1959 were approximately one-fourth less than the programmed
amounts and 6.3 per cent lower than the actuals in 1958. The 1960 revised
totals showed a cut-back of 7.6 per cent from the budget estimates while the
1961 budget programmed a much slower increase in total outlays when com-
pared with the revised estimates for 1960. These economy measures, com-
bined with the Central Bank policy of limited support on bond issues, slashed
bond disbursements and shifted the sources of financing the bond-financed
projects to private savings.

The financial resources of the government were bolstered by the ap-
proval of ten tax measures, of which the most noteworthy were those increasing
rates on personal and corporate income, removing of exemptions under the
special imports tax, and subjecting new and necessary industries to the full
income tax effective January 1, 1959. The eleventh, in lieu of a premium
on all licenses to purchase foreign exchange, was the margin fee over the
banks’ selling rate which was fixed at 25 per cent by the Monetary Board.
However, exemptions were allowed under the margin bill which reduced the
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estimated collections from that source. The disinflationary impact of these
measures is reflected in the larger revenue collections and the absorption of
excess purchasing power to be sterilized at the Central Bank.

The stabilization measures in the fiscal sector, namely, the margin fee,
increased tax revenues, and budgetary restraint, have imparted stability in na-
tional government operations. Budgetary deficits have been reduced substan-
tially and the monetary effect of the fiscal sector will even be negative in
striking contrast to the expansionary contributions of previous years.

B. FISCAL OPERATIONS, 1958-59

A downward adjustment in the proposed budget of 1959 was undertaken
as revenue measures recommended to yield P159 million in FY 1959 failed
to get Congressional approval. Government expenditures were reduced from
amounts previously planned; cutbacks were effected in outlays for economic
and social development and debt service. Further retrenchment was adopted,
of which the most noteworthy pertain to expenditures financed from the Gen-
eral Fund, and bond issue, as the trend in revenue collections towards the
end of calendar year 1958 was far short of the estimated levels. Altogether,
the economy measures resulted in a fiscal year 1959 deficit (actual) of P45
million compared with the estimated P197 million in the proposed budget, and
the P160 million actual in 1958.

Total outlays (actual) in FY 1959 at P1,032 million were lower by P315
million when compared with the programmed amounts. Appreciable cuts were
effected in the major categories of expenditures except general government.
The largest reduction was in expenditures for debt service which were re-
duced by P49 million from the proposed P103 million. The restriction of
public borrowing disbursements to projects under construction or essential to
those in operation brought substantial decreases in economic development
outlays amounting to P230 million or 42 per cent.

The 1959 total expenditures were P69 million lower than the actual for
FY 1958. This 6.3 per cent reduction was largely brought about by smaller
outlays for debt service and economic development. Debt service charges
were more than one-fifth less than the comparable figure of the previous
year while development outlays, as a result of the cut in bond disbursements
from P147 million in 1958 to P84 million in 1959, were reduced by 15 per
cent of P323 million. Negligible increments, however, were recorded in ex-
penditures for social development and national defense.

Actual revenue in fiscal year 1959 was P46 million above the actual of
the preceding year, but short by P163 million of the budget estimates. The
increment was largely due to the 13 per cent rise in income tax collections,
the turnover of P10 million representing the excess profits of the Central
Bank, and the turnover of P8 million of foreign exchange tax collections.
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The shortfall in revenue was primarily due to the failure of Congress to enact
new tax proposals.

Tax collections of the government in 1959 were P20 million more than
the 1958 figure. The increment of P22 million in income tax more than off-
set the lower collections in license & business taxes (P10 million) and im-
port duties (P4 million). With the share of local governments in internal
revenue taxes decreasing by P10 million from P74 million in 1958, revenue
from taxation rose to the 1959 total of P757 million from the 1958 amount
of P737 million.

Bond flotation was substantially slower in 1959 as the Central Bank li-
mited its support of bond issues. Total issuance slid to P96 million as against
P152 million in 1958. The national government, however, had an outstand-
ing balance of P30 million in its overdraft line with the Central Bank at the
end of fiscal year 1959; this amount was liquidated during the first quarter
of the succeeding fiscal year.

C. FISCAL OPERATIONS, 1959-60 and 1960-61

The move to divide the 1960 fiscal budget into the “A” and “B” budgets
— the “A” consisting of outlays to be financed from existing sources while ex-
penditures in the “B” where contingent on the approval of certain tax pro-
posals— was to avoid the approval of appropriation bills without the cor-
responding revenue measures to finance them. Obligations and government
activities in the “B” budget are thus reduced or eliminated to the extent that
the tax recommendations are left unacted upon.

The proposed budget for 1960 carried expenditures of P1,038 million
in the “A” budget, and P242 million in the “B” budget, or a combined ag-
gregate of P1,280 million. This amount was P66 million lower than the pro-
posed for 1959 but P249 million above the 1959 actual

Original estimates for total revenue in fiscal year 1960 reached P1,152
million which included the estimated yield of P242 million from the tax
measures, This represented an increase over both the original and actual of
the preceding year. Of total tax revenues estimated at P842 million, P745
million will be derived from existing sources and P97 million from ten out
of eleven new measures proposed in the “B” budget. The eleventh and most
important was a proposed premium on all licenses to purchase foreign ex-
change. At a rate of 25 per cent, proceeds from the premium corresponding to
the General Fund were estimated at P145 million which represented one-
half of the total expected additional collections. The other revenue propo-
sals with an estimated yield of P97 million included the removal of exemp-
tions under the special import tax, subjecting new and necessary industries
to full income tax effective January 1, 1959, increased rates for income tax
of individuals and corporations, higher rates of specific taxes on alcoholic
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beverages, elimination of P500 exemptions from compensating tax and from
tariff duties for personal effects, and increased berthing and port service
fees.

Congress approved the tax recommendations with only one major change.
Instead of a premium on all licenses to purchase foreign exchange, Congress
imposed a margin fee over the banks’ selling rate which was fixed on July 17,
1959 by the Monetary Board, as the body designated under the law, at 25 per
cent. Several exemptions were allowed under the margin bill in contrast with
the proposed premium. These reduced the estimated total collections from
the margin fee to P187 million compared with the P290 million under the
premium. Of the total margin proceeds, P65 million will be transferred to
the General Fund while the balance will be sterilized at the Central Bank
under the provisions of R. A. No. 265 governing the disposition of the Bank’s
net profits. The amount corresponding to the General Fund was thus P80
million less than the contemplated transfer of P145 million from the proposed
premium. Moreover, not all the revenue measures were enacted upon by
Congress and the estimated yield of the approved measures at P92 million
was PS5 million less than the original estimates at P97 million.

The short-fall in revenue estimates compelled the adoption of stringent
measures. Administrative policy retrenchments were enforced: public works
projects were postponed although appropriations had been made; a reserve
for contingencies was set up which cannot be released for expenditures if re-
venue collections fall below estimates; the public borrowing ceiling was re-
vised downward; and periodic review and revision of budgetary allotments was
emphasized. The revised expenditure estimates for FY 1960 will amount to
P1,184 million, or a reduction of P97 million from the budget proposal of
P1,280 million. The cutbacks in expenditures exceeded the shortfall in re-
venue to reduce the budgetary deficit in 1960 to P77 million, or approximate-
ly 40 per cent less than the anticipated deficit in the original budget.

The revised aggregate revenue and outlays for 1960 exceed by P119 mil-
lion and P152 million their respective levels of the previous year. Tax receipts
represent an increase of P97 million due to the complement of tax measures
approved by Congress. The margin proceeds for 1960 are estimated at P65
million. Of the 15 per cent increase in expenditures, economic development
will absorb about one-half.

The public borrowing ceiling in 1960 was scaled down to P100 million
from the original limit of P126 million. The Central Bank support of bonds
will be restricted to P30 million as public savings continue to absorb a sizable
portion of the bond issues.

For FY 1961, total outlays are expected to hit P1,243 million, exclusive
of the “B” budget of P139 million, which will be incorporated as additional
revenues in excess of the funds needed for the “A” budget are obtained from
improved tax collections and from revenue bills that Congress may enact.
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Compared with the revised estimates for 1960, a much slower increase in to-
tal outlays is programmed for 1961, the increment amounting to P59 million
or about four-tenths of the increase in 1960. Largest of the increases has been
concentrated on social development with P37 million, followed by ezonomic
development with P25 million,

Although total revenue are expected to exceed the 1960 collections by
P59 million, tax collections are expected to drop by P10 million to P845
million. Primary factor responsible will be the expected reduction of P25
million in import duties as the rate of the special import levy drops to 8.5
per cent by 1961. However, offsetting the smaller tax collections will be the
increase of P69 million in other revenue, which would include the proceeds
of the margin fee amounting to P70 million and the gold devaluation claims
of almost P48 million.

D. MONETARY IMPACT OF FISCAL OPERATIONS, 1959-1961

Against the inflationary impact of the FY 1959 budget, the budgets for
fiscal years 1960 and 1961 will cease to be an expansionary factor. The si-
multaneous impact of the margin bill, the tax measures to curb consumption
expenditures, profit inflation, and deficit spending, and the drastic expenditures
retrenchment not only enable the government sector to check its continued
expansionary contribution but altogether act as a disinflationary force in 1960
and 1961.

The margin fee collections, aside from providing a comfortable income
to the government, will reduce current monetary demand and permit public
obligations to be retired. In FY 1960, P60 million have been earmarked to
retire an equivalent amount of the public debt, which when combined with the
deflationary portion of the debt service charges, will more than offset the ex-
pansionary effect of public borrowings. Overall, the fiscal sector is anticipated
to withdraw P62 million from money supply.

For FY 1961, a smaller withdrawal is estimated. The expansion in mo-
netary demand will originate from the peso proceeds of gold devaluation
claims and public borrowings, in spite of the greater portion being absorbed
by less-inflationary sources. However, the continued flow of margin proceeds
into sterilized balances will permit P80 million of public indebtedness to be
retired and largely help disinflate monetary demand by P22 million.

Advances by the Central Bank to local governments and the ACCFA are
not included in the national government’s budgetary operations. Substantial
amounts each year are extended under statutory compulsion to the ACCFA
to finance its tobacco operations. Counting these, the deflationary impact of
the fiscal sector is weakened in 1960 and eliminated in 1961. In 1960, ACC-
FA operations will reduce the disinflationary pressures to P22 million. By
1961, the tobacco subsidy programs will force the public sector to be slightly
inflationary, notwithstanding the larger margin proceeds to retire public in-
debtedness.
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REVENUE AND EXPENDITURES OF THE NATIONAL GOVERNMENT
All Funds Combined
FY 1959 to 1961
(Million Pesos)

FY 1958-1959 FY 1959-1960 I FY 1960-1961
I Budgetil ) Bll;"g-t.;l Revise?] Budget
| Estimates Actual Estimates | Estimates | Estimates
EXPENDITURES ............. 1,346.5 1,031.7 1,280.3 1,183.5 1,242.9
General Government ......... 99.0 101.2 111.2 1154 112.4
National Defense ............ 194.9 183.7 184.8 184.2 190.5
Economic Development ...... 552.9 322:5 449.2 395.7 421.1
Social Development .......... 396.5 370.7 397.9 411.6 448.5
Debt Service ................ 103.2 53.6 137.2 76.6 70.4
REVENUE: . .. ipaaicasasas 1,150.4 986.7 1,152.2 1,106.1 1,165.5
Tax: IRecEIPts! 7oy v sis v o 961.31 757.0 842.21 854.4 844.7
Other Revenue .............. 189.1 229.7 310.02 251,72 320.82
SURFLUS OR (DEFICIT) .... (196.1) (45.0) (128.1) (77.4) (77.4)

SOURCES OF BasiC DATA: Budget Messages and Budgets for 1958-59, 1959-60, and 1960-61.

1 Including P159 million of new taxes in FY 1958-59; and P97 million in FY 1959-60.
2 Including Budget estimates of P145 million of margin proceeds, revised estimates of P65 million
for FY 1959-60 and FY 1960-61 budget estimates of P70 million.
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INFLATIONARY FINANCING

FY 1959 to 1961

(Million pesos)

FY 1959

A. National Government!
PERTREIGHONAry: .. oociofmeaiamais et

ar Bond Ismue: ... sssvsamne 83.8
Less: Absorption by GSIS,
SSS & Others ...... 34,72

b. Treasury Notes ............
c. Proceeds from Gold
devaluation ..........aaaafise

2. Deflatipnary . ..o o dalmogsne we

a. As per Debt Service Charges .
b. Proceeds from Margin
to Retire Obligation .......

3. Net Effect-Inflationary
(Deflationary) . ...... s

B. Local Governments and
Government Entities
1. Inflationary

a. Advances to ACCFA and
Local Governments .........

C. Net Effect — Inflationary
(Deflationary) .......:ici0as e

49.1

49.1

75.0b

(32.4)

324

16.7

100.0

69.8

324

60.0

FY 1960

30.2

30.2

(92.4)

92.4

(62.2)

40.0

(22.2)

91.0

50.3

30.0

80.0

FY 1961

88.4

1 The outstanding balance of P30 million in the Central Bank overdraft line at the end of June

1959 was, however, liquidated in August 1959.
a Pertains to 6% bonds only.

b Floated in December 1958 to pay for the overdraft line of P75 million utilized in June 1058.

¢
million.

E. PUBLIC DEBT

Gross issue of ACCFA two-year notes amounted to P55 million while redemption totalled P30

The growth in the public debt slackened considerably in 1959 as the
year-end level of P2,030.54 million edged up by P35.53 million or 1.8 per
The increment was
slightly higher than one-tenth of the total increase posted in 1958. The ex-
pansion abated as a result of the downward adjustment of the backpay obli-
gations to Veterans of World War II to amounts actually acknowledged and
restraint in public borrowings brought about by Central Bank policy of limit-

cent from the beginning balance of P1,995.01 million.

ed support on bond issues,

In 1959, total bonds and securities issued through the Central Bank
amounted to P173.72 million, or P60.20 million less than the previous year’s
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total issuance. Non-Central Bank-supported bonds and securities in 1959 re-
presented more than twice, and supported issues slightly less than two-thirds
of, the respective totals in 1958. Central Bank advances to the ACCFA to
support its tobacco operations accounted for the major portion of the support-
ed flotations in both years. The Treasury Notes floated in December of 1958
covered an equivalent amount of National Government borrowing from the
Central Bank in June of the same year.

AMOUNT OF CENTRAL BANK SUPPORTED
OR NON-SUPFORTED BONDS AND SECURITIES
Calendar Years 1958 and 1959

(Million Pesos)

1 95 9 196 8
| witn | Without | With | Without
Total <} Supi:ort Support Total | SBupport | Support

TOT AL somseie 173.72 139.17 34.55 233.92 218.03 15.89
PW & ED Bondé ....c...o0s 67.49 41.74 25.75 67.69 51.80 15.89
NFC Bonds .................. 25.00 20.00 5.00 15.90 15.90 —
NAWASA Bonds ............. 4.80 1.00 3.80 1.70 1.70 —
Negotiable Land Certificates . .. 1.43 1.43 - 3.63 3.63 —
ACCFA Notés .-vivuamsmmsms 75.00 75.00 - 70.00 70.00 —
Treasury Notes ............... — — — 75.00 75.00 -

Primarily responsible for the increase in the overall public debt were
the government corporations which upped their obligations by P83.82 million
to P626.58 million. The 1959 increment of 15.4 per cent was slightly higher
than the 14.3 per cent increase in 1958. Expanded government corporate
debts stemmed from the additional sale and releases of the following: NA-
WASA bonds (P4.80 million), NPC bonds (P25.00 million), DBP bonds
(P2.00 million), and two-year ACCFA Notes (P45.00 million). Rushing the
completion of the Bifiga project for full operation by mid-1960 upped NPC'’s
utilization of its IBRD credit line by P15.34 million. However, periodical
installment payments by the MRR Co. to their foreign suppliers (P1.47 mil-
lion), the NPC to the Export-Import Bank (P2.03 million), the redemption
of backpay obligations to pre-war government employees (P2.92 million) and
the five-year ACCFA Notes (P1.90 million), all held down the expansion of
government corporate obligations.

On the other hand, the national and local government registered a com-
bined decrement of P48.30 million, of which the national government account-

[ 100 ]



ed for P41.52 million. Factors responsible for the lower level of national gov-
ernment corporate obligations at P1,364.48 million were; (1) the downward
adjustment of backpay obligations to Veterans of World War II in the amount
of P201.23 million; (2) the redemption of backpay obligations to pre-war gov-
ernment employees amounting to P28.12 million; (3) the P12.0 million in-
stallment payment on the loan from the U.S. Reconstruction Finance Corpor-
ation; and (4) the redemption of maturing R & D bonds worth P53.60 mil-
lion. Partially offsetting these decrements were the additional issues of PW
& ED bonds (P67.50 million), the availment of P90.0 million from the Cent-
ral Bank overdraft line, the payment of the increased subscription to the IMF
and the IBRD evidenced by five-year non-negotiable promissory notes (P84.12
million) and the incurrence of obligations under the Agricultural Commodities
Agreement (P9.93 million). The reduction in local governments’ indebted-
ness stemmed from the redemption of their proportionate share in the back-
pay obligations to pre-war government employees.

PUBLIC DEBT OUTSTANDING CLASSIFIED BY
million LEVELS OF GOVERNMENT

pesos
Gity Gorernment

2000 Munici ‘ “*Provincial

— Municipal [ F - Government
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The downward adjustment and the redemption of backpay obligations do-
minated the budgetary debt movement and caused the level to drop by P76.93
million to P528.76 million at the end of 1959. The combined reduction in
budgetary obligations was held back by the additional borrowing from the
Central Bank and the incurrence of obligation to cover the increased quota in
the IMF and the initial payment on the increased subscription to the IBRD,
both by the National Government.

PUBLIC DEBT OUTSTANDING CLASSIFIED BY
PURPOSE OF ISSUE

! | total

|
: e o
3 s
|

Dec.3,

1958

| | e
——Developmental | )

|

Eiudge'mry—1

: —

Development obligations continued to mount as the total jumped by
P112.45 million during 1959. Largely adding to the end-1958 level of
P1,389.32 million were the various government corporations with P86.74 mil-
lion. The National Power Corporation, utilizing its domestic and external
sources, increased its net indebtedness by P38.31 million as the completion of

[ 102 ]



the Bifiga project received its concerted efforts. A notable increase was re-
corded at the national government level where PW & ED bonds in the amount
of P67.50 million were floated. Maturing R & D bonds in the amount of
P53.60 million were, however, redeemed.

From the beginning-1959 level of P907.33 million, bonded debt moved
up to P953.03 million after one year as increments registered by the PW &
ED, NAWASA, NPC, and DBP bonds overshadowed the redemption of R &
D bonds. In contrast, non-bonded indebtedness manifested a decrease of
P55.42 million as the downward adjustment and redemption of backpay ob-
ligations offset the increments largely emanating from Central Bank advances
to the National Government for budgetary operations and the increased quota
in the IMF and increased subscription to the IBRD.

The end-1958 domestic obligations’ total of P1,809.93 million expanded
by P25.30 million to P1,835.23 million at the end of 1959. The increment
stemmed from government corporate obligations which more than compensat-
ed for the drop in the national government total. A new foreign obligation
was incurred under the Agricultural Commodities Agreement; hence, external
debt rose by P10.23 million to P195.31 million at the end of the period under
review. Periodic installments were paid on due dates while the NPC further
utilized its IBRD credit line by P15.34 million, the total availed of reaching
P30.30 million by 1959.

The maturing pattern of the public debt revealed an increasing portion
m the short-term category which accounted for 36.1 per cent of the end-1959
total outstanding as against 24.1 per cent at the start of the year. Both long-
term and middle-term showed decreases in ratio and in absolute amounts.
The long-term category accounted for 48.6 per cent of the aggregate and the
middle-term, 154 per cent. The end-1958 respective ratios were 5i6 vper
cent and 24.4 per cent.
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INCREASE IN PUBLIC DEBT

1959
(Million pesos)
Public: Debt’ Outatending: 1959 . . o cuinaiass i o 5 i e ss S vanom os o - 2,030.54
Public:Dabt Dutstandmgz [ IIBB. . i iivismmnsanmman o e S ashmiss e i i & 1,995.01
Net INCTease . ..vvii ittt e e e e e e e e e e 35.53
Securities Issued —
Public Works and Economic Development Bonds ........ 67.50
National Power Corporation Bonds .. ................... 25.00
National Waterworks and Sewerage Authority Bonds ....... 4.80
ACCRA . BOrmirition < ame.vrs ot ooz e s s s e a8, o i 45.00
Negotiable Land Certificates ............................. 143
Development Bank of the Philippines Bonds (RFC) ....... 11.00
Increased Acknowledged Backpay Obligations
(Veterans of World War II) ........................... 8.60 163.33
Securities Redeemed —
Rehabilitation and Development Bonds . ................... 53.60
ACT A Soeurities it . (i o Butthi fne s vm v eisisi s s wsiesiainisve 1.90
Backpay Obligations to Pre-war Government
Employees (All Levels of Government) ................ 37.62
Development Bank of the Philippines Bonds (RFC) ........ 9.00 102,12 61.21
Debts Incurred —
Non-Negotiable Promissory Notes, 5 years (R.A. 2052) ..... 84.12
Loan from the International Bank for Reconstruction
and Development ...............ciiiiiininniininnn... 15.34
National Government's Loan from the Central Bank of
the Philippines ...................coovuieeeieeoo... 90.00
Agricultural Commodities Agreement (P.L. 480) ........... 9.93
Loan from the Export-Import Bank ...................... 0.62  200.01
Debts Paid —
U. 8. Reconstruction Finance Corporation ................ 12.00
Export-Import Bank! rorce coin v i o we s e e . 5 s 2.03
MRR Co. Loan from the General Electric Co. and
Japanese FICME .2 oui i 0 66 05 i e e s i ms nie s 1.47
U. 8. General Service Administration .................... 0.16
Leyte Loan from the Central Bank of the Philippines .... 0.20 15.86 184.15
Increase in Public Debt ................ ... . ... . 0. 245.36
Adjustment of Backpay Obligation to Veterans of World War II .............. 209.83
Net Increase ... ...t it e e e 35.53

F. MOVEMENT AND HOLDERS OF GOVERNMENT SECURITIES

Restraint in bond financing to reinforce the disinflationary fiscal and mo-
netary measures sharply reduced the total trading activities of the Central
Bank in government securities during 1959. Aggregate transactions for the
account of the National Government and of the Central Bank were P239.2
million below the P1,071.2 million total in 1958. Trade activities of the Cen-
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tral Bank for the National Government at P259.2 million represented slightly
more than nine-tenths, and transactions of the Central Bank for its own account
at P572.8 million almost three-fourths of the respective figures in 1958.

Market transactions for the account of the National Government account-
ed for three-tenths or P259.2 million of the total transactions of the Central
Bank (P832.0 million) in 1959. Sales of new issues amounted to P173.7 mil-
lion and purchases of securities for redemption reached 85.5 million. The total
new issue at P173.7 million were P60.2 million below the 1958 flotation and
P131.8 million less than the peak of P305.5 million in 1955. More than nine-
tenths or P162.3 million of the original issues were absorbed by non-Central
Bank entities while the balance of P11.4 million represented direct acquisi-
tion by the Central Bank for the Bond Sinking Fund. Commercial banks par-
ticipated to the extent of P46.1 million of the new issues, mostly by the PNB.
Public non-bank investors like the Development Bank of the Philippines, the
GSIS and the SSS acquired substantial amounts. The DBP obtained P75.7
million worth of new issues, P75.0 million of which were ACCFA notes sub-
sequently reacquired by the Central Bank Portfolic. Combined purchases of
the GSIS and the SSS amounted to P36.9 million.

The National Government purchased securities for redemption worth
P85.5 million in 1959 against P47.5 million in the previous year. Securities
redeemed were ACCFA notes and R & D bonds, all from the Central Bank
Fortfolio, except for a nominal amount of ACCFA notes from commercial
banks. The greater portion of the redeemed R & D bonds represented pur-
chases by the Portfolio from the PNB and private commercial banks in com-
pliance with Central Bank policy making the Bank sole holder of these bonds ef-
fective June 1, 1959.

The value of government securities traded by the Central Bank for its
own account reached P572.8 million in 1959 or P217.0 million less than in
1958 Of the 1959 total transactions, P370.0 million were open market oper-
ations and P202.8 million, interfund transfers. The respective totals in the
previous year were P745.2 million and P44.6 million.

Open market transactions of the Central Bank (the Central Bank Port-
folio and the trust funds under its management) resulted in a net acquisition
of securities worth P54.6 million as purchases of P212.3 million outstripped
sales of P157.7 million. The Central Bank bought P200.9 million of non-
original issues and P11.4 million of original issues. Purchases of non-original
issues largely originated from commercial banks (P98.9 million) and public
financial institutions (P75.2 million). On the other hand, the Central Bank
sold P72.9 million to the public and P84.8 million to the Government for a
combined aggregate of P157.7 million. Approximately seven-tenths of the
non-original issues to the public were largely absorbed by commercial banks,
with public and private insurance companies and private entities and indivi-
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duals participating to a lesser extent. The purchase of P84.8 million by the
National Government was in the form of securities redeemed by the Central
Bank.

CENTRAL BANK TRANSACTIONS ON GOVERNMENT SECURITIES!
1959

(Million pesos)

l National Government Central Bank

|
I Sa; \ Purchases Sales Purchases
ALL TRANSACTIONS ........... 173.7 85.5 157.7 2123
I. Non-Central, Bank  :..eqoei.c o i w ;ﬂ_ﬁl ? 7;9 Fog
A. Banks other than the Central Bank ;E_l ;; _4;8 ;9
PNE DA o St Jo, Lo 305 07 262 687
Other i Banlts: ... .00 5wt ol 6.6 — 23.6 33.2
Financial Institutions ........... 75.7 —- 0.4 75.2
G TrastiPands: 5. 0000, S0 ' T, — byl [
D. Insurance Companies ........... 373 - 11.7 123
GSIS ..., 284 S R 8.0
S S i o s e e e e 8.5 - 1.0 2.2
Private Insurance Firms .. ..., : 0.4 — 2.1 2.1
E. Local & Semi-Government Entities 0.7 L 2.6 3.2
F. Private Entities & Individuals ... 75 i 7 _8_4 711_;}
II. Central Bank ..................... 114 84.8
A. Bond Sinking Fund ......... ... E t
B. Central Bank Portfolio ......... —_ 84.8
II. National Government .............. 84.8 114

! Transactions of the Central Bank for its own account and for the National Government. Inclu-
sive of advances under R.A. No. 1194 but exclusive of DBP bonds.

The volume of securities transactions between and among the Central
Bank Portfolio and the trust funds (Bond Sinking Fund and Securities Stabi-
lization Fund), rose substantially as the resources of the trust funds continued
to increase. The 1959 total interfund transfers amounted to P202.8 million
(P101.4 million each for purchases and sales), compared with P44.6 million
in 1958 (P22.3 million each for purchases and sales). The transfers during
the period under review gave rise to a net acquisition by the Central Bank
Portfolio and a net dis-investment by the Securities Stabilization Fund. The
Portfolio purchased P52.4 million from the Securites Stabilization Fund,
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mostly in the form of R & D bonds and disposed of P48.3 million to the Cen-
tral Bank — administered funds, P35.0 million of which went to the SSF.

The resulting market transactions for the account of the National Gov-
ernment and the Central Bank revealed moderate changes in the traditional
pattern of government securities holdings in 1959. There was a wider spread
of ownership among the private and public non-bank investors due to the ac-
tive support of the bond market by the GSIS and the SSS. Total government
securities held outside the Central Bank rose by P33.6 million to account for
14.4 per cent of the total outstanding at the end of 1959 as compared to 12.5
per cent at the beginning. The Central Bank holdings, although reflecting an
increase of P54.6 million, slid to 85.6 per cent, or P1,012.6 million, the end-
1959 outstanding Governments from 87.5 per cent, or P958.0 million, at the
end of 1958.

Ownership of Governments by the GSIS and the SSS showed remark-
able increases. These financial institutions acquired P46.5 million of govern-
ment securities which more than offset their combined sales of P10.2 million.
The net acquisition during 1959 brought to P56.4 million their combined se-
curity holdings which reflected a towering 180.6 per cent increase over the be-
ginning-1959 total of P20.1 million.

The Philippine National Bank and the private commercial banks became
sellers rather than purchasers of government securities during 1959. This was
due to: (1) the higher cost of rediscounting compared with the bond yield;
and (2) the shrinking liquidity of these banks precipitated by the selective
tightness of the monetary measures. Over-all purchases of these banks at
P95.9 million were P2.9 million short of their sales to the Central Bank.

The disposal and absorption of government securities by other private
and public non-bank investors showed no marked deviation from the normal
pattern of government securities movement. Private entities and individuals
owned less Governments at the end of 1959 as their sales reached P11.3 mil-
lion against purchases of P10.9 million.

Within the Central Bank, the holdings of the Portfolio and the Central
Bank—administered funds increased. The combined open market opera-
tions and interfund transfers of the Portfolio resulted in larger ownership of
securities at the end of 1959, the total holdings amounting to P884.3 million.
The Bond Sinking Fund, by recording purchases of P27.3 million and sales
of P0.7 million, similarly owned more Governments (P60.7 million) at the
end of 1959.
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CHAPTER V

MONETARY AND CREDIT POLICY

A. MONEY SUPPLY

1. Movement

The accelerated uptrend of money supply during the latter part of 1958
remained unabated in the initial months of 1959, but gradually slowed down
towards the middle and close of the year. On the whole, money supply move-
ment was featured by a slower pace of expansion and a lower rate of turnover.
The annual expansion was recorded at 6.0 per cent this year, or a monthly
average of 0.5 per cent as against the previous year’s rate of 8.8 per cent or a
monthly average of 0.7 per cent. The turnover rate on the other hand stood
at 6.12 for the period considered, in contrast to 6.45 a year ago.

The slower growth of money supply in 1959 reflected the damping ef-
fects of the monetary and fiscal measures of restraint adopted last year and
this year. The increasing reserve requirements against special blocked fiducia-
ry peso accounts and against demand deposits narrowed the multiple credit base
of commercial banks and the 25 per cent margin levy on sales of foreign
exchange immobilized a substantial portion of effective money supply into
quasi-deposits with the Central Bank.

YEARLY CHANGES IN MONEY SUPPLY
1958-1959

(Million pesos)

| Annual changes Annual changes
| | during 1959 I during 1958
End of month | 1959 - - !

‘ Amount . Per cent | Amount | Per cent

|
JanRary© L oo st e o a 1,756.4 192.0 12.3 51.0 3.4
February ....................... 1,786.0 205.0 13.0 37.2 2.4
March: ;e ssaenmsns & o b o 5 1,826.2 215.3 13.4 44.5 2.8
ADPTEL: 5 s snamsimss i s 0 w0 6 e 1,807.0 185.6 11.4 325 2.0
MBY i er e 55 e omisdonosenmnoia® abenmie sis 1,776.0 17137 10.8 41.2 3.6
JOnE s v o s e B 0 e 1,790.5 152.5 9.3 72.7 4.6
L1 E RN A R 1,808.1 179.2 11.0 67.5 4.3
AURUSE o h b S e 1,814.7 169.0 10.3 105.9 6.9
September .S e e s ‘ 1,812.6 157.4 9.5 109.5 7.1
OICHODOT 5 ool avii i st it 50 568 age oid 1,833.6 155.6 9.3 105.3 6.7
NOVEMDOT . 5 v i cncsmanaswmes o 1,846.5 150.2 8.9 105.0 6.6
December ...................... 1,842.1 104.3 6.0 139.9 8.8
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2. Composition

Due to the unseasonal drop of demand deposits towards the close of
1959, the increment in money supply became more pronounced in currency
than in deposits. As a result, the year-end level of money supply showed an
increased ratio of currency to total money supply. Whereas currency com-
prised 47.1 per cent at the end of 1958, this year-end its share was 48.5 per
cent.

However, based on averages, peso demand deposits showed a prepon-
derant share of the money supply growth but suffered a slight setback in
the fourth quarter. For the year 1959, average peso demand deposits stood
at a ratio of 54.3 per cent as compared to 52.7 per cent for 1958, while aver-
age currency in circulation was 45.7 per cent this year as against 47.3 per cent
last year. The preponderant growth of deposit money was a reflection of:
(1) increased financial activities in the industrial and foreign trade sectors,
(2) higher wholesale prices, and (3) reduced government expenditures, which
affect currency in circulation more than bank deposits.

MONEY SUPPLY AND ITS COMPONENTS, 1957-1959

(Amount in million pesos)

| | Average Currency Average Peso
‘ Avermcatlru in Cireulation e Demand Deposits
Period . Money i
Supply Amount 1::",15&’;& Amount l::"Tﬁ‘.'}

1957 vear average ............. 1,557.4 735.4 47.2 822.0 52.8
1958 year average ............. 1,635.2 772.8 473 862.4 52.7
1st quarter average .......... 1,588.6 763.5 48.1 825.1 51.9
2nd quarter average .......... 1,618.1 766.6 47.4 851.5 52.6
3rd quarter average ......... 1,642.0 761.8 46.4 880.2 53.6
4th quarter average .......... 1,691.8 794.5 47.0 897.3 53.0
1959 year average ............. 1,802.9 824.2 45.7 978.7 54.3
1st quarter average ......... 1,776.6 807.4 45.4 969.2 54.6
2nd quarter average ......... 1,799.9 813.7 45.2 986.3 54.8
3rd quarter average ......... 1,806.5 804.7 44.5 1,001.8 55.5
4th quarter average ......... 1,833.7 859.5 46.9 974.2 53.1

a. Currency in Circulation

In the first half of 1959, currency in circulation declined moderately.
This decline was largely due to the flow of government and bank funds into
deposits with the Central Bank and partly to the drain of external reserves.
However, in the latter half, the Central Bank appreciably regained ground
in some of its foreign exchange assets and moreover intensified its lending.
These were accompanied by heavy withdrawals from the Treasury and bank
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deposits with the Central Bank and by reduced vault cash holdings of banks
and the Treasury. As a result, currency in circulation increased sizeably,
more than offsetting the decline in the first half. On balance, the 1959 year-
end total of currency in circulation showed an increase of P75.8 million
or 9.3 per cent from the previous year’s level. Last year, the expansion was
recorded at P37.3 million or 4.8 per cent.

FACTORS THAT INFLUENCED CHANGES®* IN CURRENCY
IN CIRCULATION, 1959

(Million pesos)

1st 2nd 3rd 4th Net
Litie m Qtr. Qur. Qtr. Qtr. Effect
I. CENTRAL BANK OFERATIONS — 226 — 45 + 182 + 73.7 + 648
1. Foreign Exchange
Transadtiols ... ooeiaes —26:1 " — 192 + 415 + 0.6 I
2. Credit and Open
Market Operations ........ + 68.1 +1293 — 89.3 +1034 +211.5
3. Deposit Liabilities .......... — 24.5 - 945 + 425 + 220 — 545
4. Other Transactions ........... — 401 —201 +235 —523 -—89.0
II. INACTIVE CASH HOLDINGS . + 116 — 6.3 + 8 = 21 + 110
1. Other Banks’ Vaults ......... + 9l = 22 + 62 - 12 + 11.9
2. Treasury Vaults . ............ + 25 = 41 T 1] - 09 -~ 09
III. NET CHANGE IN CURRENCY
IN "CIRCULKTION ™o, — 110 — 108 + 260 + 716 + 758
* Plus sign (-}) indicates an increase and minus sign (—) a decrease in currency in circulation.

b. Peso Demand Deposits

Peso demand deposits showed four distinct changes during 1959, In
the first quarter, the total increased sharply by P99.4 million or 10.8 per
cent, followed by a seasonal decline of P68.7 million or 6.7 per cent in April
through May. Thereafter up to August, without regard to seasonal pressures,
it recovered by P62.5 million or 6.6 per cent. Towards the close of the year,
however, it experienced an unprecedented decline of P64.7 million or 6.4
per cent. By the end of 1959, total peso demand deposits stood at P919.5
million which was P28.5 million or 3.1 per cent more than the year before.
In comparison, the expansion during the previous year was P102.0 million or
12.6 per cent.

The slower pace of increase of deposit money during the period under
review was attributable to: (1) monetary and fiscal restraints, (2) larger
flow of the government money into deposits with the Central Bank and hold-
ings of the Treasury, and (3) the greater rise of currency in circulation, which
all together prevented potential creation of money by commercial banks.
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MONEY SUPPLY AND TS COMPOSITION, 1958 -1959

(million pesos)
1800
1600
1400 i : - e
O s - ' . PESO DEPOSITS SUBJECT RS S T
LR < : TO CHECK :
1200 = T T e — T e L =
1000 — : 5 : *— —— e Rt
800
600
400
200
g — —— - - -
]\mﬂmj]GSOﬂd][mchJOSOﬁd
1968 ~  dveemmer - 4999 0 .
PESO DEMAND DEPOSITS
December 31, 1958-59
(Amount in million pesos)
| Amount 1 Changes in 1959 Changes in 1958
| 19569 \ 1958 | Amount | Per cent [ Amount J Per cent.
TOOT & T i facwinmna g 948.0 919.5 +28.5 e +102.6 + 12.6
Business Individuals ........ 480.1 459.2 +20.9 + 4.6 + 93.0 + 254
Semi-Government Entities ... 839 86.8 — 2.9 33 = ‘80 — 84
City, Provincial and
Municipal Governments . .. 74.8 778 =30 =39 8.6 10.0
U.S. Government Entities . ... 558 40.5 +15.3 +37.8 — 213 ~ 345
Unused Overdraft Lines .... 237.2 228.3 + 8.9 + 3.9 + 31.6 16.1
Cashiers’ and Managers’ Checks 16.2 26.9 ~10.7 39.8 + 15.9 -144.5

Statistics on total debits against demand deposits in 1959 revealed a
faster velocity compared to 1958. The annual turnover hit 21.6, indicating
brisker economic activity compared to 20.8 recorded last year and only 14.3
during 1950.!

! Earliest data available.



TURNOVER RATE OF PESO DEMAND DEPOSITS
As of Dates Indicated

(Million pesos)

. A
| Total Debits |pAverase Peso | g inover Rate

Period ‘
(1) | (2) (1 over 2)
1958—December . ..............ccoi e, 1,701.4 914.4 1.86
1959—January .................iiiiii. .. 1,630.9 938.6 1.74
February ..... S o TR A B 2R 1 1,536.0 969.2 1.58
March ........ .. 1,691.3 999.8 1.69
AP % G . e b et et v et s 1,770.2 1,000.4 .97
MaY: | © o s oo g v s S S S B e 1,750.0 966.1 1.81
unell. ... . o SREERRERIIE e 1,880.8 972.1 1.93
July .o 1,695.8 1,002.3 1.69
AVPUSE 5 oo o 0m siomiany o0 00 0% 5 T S0 e 1,767.6 1,011.6 1.75
BeDLEMBET: ... .. e g s o s 1,919.6 1,001.3 1.92
October .. .. i dieh L s 1,951.3 983.3 1.98
November .. .. cienas e o% a0 4a o 1,634.9 979.4 1.67
DECBINeT: | .o ouve e omtonrmm e on o a5 i 1,992.3 965.2 2.06
Monthly 1959 Average .................... 1,763.2 977.2 1.80
Monthly 1958 Average ..................... 1,491.6 862.4 1.73
Monthly 1950 Average ..................... 648.9 542.6 1.20
1950-—AnnualiRate: sies s S belin d s oo oo 21.6
1958 —Annual Rate oot ne i s serii e 20.8
1950—Annual Rate ...................c..... 14.3

3. Income Velocity of Money

The income velocity of money — GNP divided by the money supply
—imeasures the number of times money passes through the circuit of produc-
tion from one income-receiver to another. Available data showed that the
income velocity in the country, except for a minimal decline in 1954, in-
creased steadily from 5.56 in 1949 to 7.02 in 1955. During these years, 1949
to 1955, the rate of the increase in GNF was faster than the rate of expansion
in money supply. Money supply even recorded a decline during 1952 when
GNP was on the uptrend.

The succeeding years featured a reversal of trends as the income velo-
city gradually decreased from 6.75 in 1956 to 6.45 in 1958 and further went
down to 6.12 during the year under review. The slowing down of income
velocity during these years indicated more rapid expansion of money supply
than the increments in GNP. While income velocity was less this year, the
annual demand deposit turnover recorded a faster rate from 20.8 in 1958
to 21.6 in 1959. This meant that the turnover rate of currency money in
1959 was much slower compared to last year. 'This also indicated that un-
der the influence of other credit measures of restraint in 1959, the non-bank
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public that used checking accounts economized on their liquid funds and uti-
lized them more intensively.

INCOME VELOCITY OF MONEY IN THE PHILIPPINES
1949-1959

(Amount in million pesos)

Income Velocity

Period GNP | Mo:e;ergﬁpu {Coclc.’!'l 2t;ver
(1) (2) (3)
TOAQ EIMERRE o o e it e B 6,136 1,104 5.56
IO S oo SN T e e e 6,625 1,133 5.85
S s e e R 7,367 1,213 6.07
1 L IR B L A N S 7,519 1,152 6.53
L e S A e s T A et e 8,002 1,185 6.75
102 N TR SRS O L e 8,170 1,220 6.70
) b O WM . 51 =1L |, e 8,687 1,238 7.02
e e o T R T o 5 e 9,532 1,412 6.75
L N MR s 9,991 1,557 6.42
OISR ) oo snimmin, mansiaimiebe o BTRAY SR 10,558 1,635 6.45
BOBQIE St nons e e e 11,032= 1,803 6.12

a Tentative.

INCOME VELOCITY OF MONEY IN THE PHILIPPINES

mount in ) 1949 - 1959
millior: pesos :
10,000 = 2
GN P\ ) 2
— A 2 =
INCOME VELOCITY —
(GNP over Average Money S;rpn’y} S
- b ; | :
—_ i L ,;_/ ';(‘ O ? iz
: Lot A —F e : A
1 ?c,—;::ﬁ 5 _._{_1%%
g r =
%)
5
4000 &
=
o
- E -_
&
2000 g
b
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Accompanying the decline in income velocity, the liquidity position of
the non-bank public improved correspondingly. Thus, the ratio of cash ba-
lances (consisting of active money and passive money) to GNP increased
from 24.3 per cent in 1958 to 26.2 per cent this year.

RATIO OF CASH BALANCES TO GNP
1949-1959

(Amount in million pesos)

Average { Average Total Cash Ba- | | Ratio (%) of

Period | G | [ | ammRdili. GRF | GubBa
(1) ‘ (2) . 3 | (4) ‘I (3 over 4)
1949 .. .......... 1,104.0 204.0 1,398.0 6,136.0 228
1950 ... .. ... .. 1,133.0 302.3 1,435.3 6,625.0 21.7
1951 . i v winssiaas 1,213.0 308.3 1,5213 7,367.0 20.7
1952 . ........... 1,152.0 321.6 1,473.6 7,519.0 19.6
1953 ... ......... 1,185.0 361.2 1,546.2 8,002.0 19.3
1084 oovvimnes o6 1,220.0 458.6 1,678.6 8,170.0 20.5
15 1. 1 e 1,238.0 522.1 1,760.1 8,687.0 20.3
1956 ............ 1,412.0 663.0 2,075.0 9,532.0 218
1957 ... ......... 1,557.0 774.0 2,331.0 10,033.0 23.2
1958 : :: 54 endnnny 1,635.0 904.9 2,539.9 10,464.0 24.3
1950 o 5w v uenes 1,803.0 1,082.1 2,885.1 11,032.0n 26.2

! Consisting of money supply.
* Consisting of savings and time deposits of Other Banks and government securities held by
private individuals and entities.
a Tentative.

4. Factors Responsible for Money Supply Movement

The factors that influenced the increment in money supply during 1959
originated solely from external transactions with the internal economy exert-
ing mixed effects and being dominantly disinflationary.

During the year under review, higher prices in the world market and in-
creased export volume for some key products boosted export receipts, result-
ing in a trade surplus. Consequently, the international reserve improved by
P35.2 million and, taking into account National Government expenditures
and net bank payments abroad which had no effect on money supply, the ex-
ternal sector generated an additional P132.0 million in the monetary supply.
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In the internal sector, operations from the public segment exerted a
negative impact on the volume of money. Collections from the 25 per cent
margin levy on sales of foreign exchange sterilized a sizable amount of funds
with the Central Bank. Moreover, fiscal expenditures were reduced and lo-
cal and semi-government entities raised their savings and time deposits. These
mitigated the inflationary effects of the expanded credit operations of the
banking system to the government. On balance, the public sector was res-
ponsible for siphoning off P81.2 million from the money stream.

On the other hand, monetary developments in the private sector result-
ed in partially offsetting movements. Sustained credit accommodations were
made available to the private sector. Their credits received during the year
showed a net increase of P191.3 million which was P126.6 million or 17.0
per cent more than last year. However, the new money created out of bank
credits was partly counteracted by the steady rise in quasi-money, notably
savings and marginal deposits of private businesses and individuals. As a result,
the private segment added P53.5 million to the effective monetary demand.
The internal economy as a whole experienced a net withdrawal of P27.7 mil-
lion from the money supply.

Institutionally, both the Central Bank and Other Banks exerted expan-
sive monetary influences. This was absorbed in part by the disinflationary
operations of the fiscal sector.
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FACTORS RESPONSIBLE FOR MONEY SUPPLY MOVEMENT

(Operational Origin)
December 31, 1958-1959
(Million pesos)

It Dec. 31, j Dec. 31, ?Increase or | Net effect
Coin | 1959 | 1958 decrease (—) | ©On money
| supply
I. MONEY OF INTERNAL ORIGIN
A. Public Sector?
1. Credit Operations
a. Government securities held
by the Central Bank ,..... 913.6 932.7 —119.1 == 19.1
b. Government securities held
by Other Banks ......... 117.4 115.0 2.4 + 2.4
¢. Other credits of the
Central Bank ............ 3354 116.5 218.9 +218.9
d. Loans, discounts, overdrafts
and customers’ liability
ACCOPLANCOE Luiler i avan s 65.0 56.1 8.9 + B89
Less:
2. National Government Balances 278.0 223.7 54.3 — 98.2¢
3. Savings and Time Deposits ... 115.0 60.4 54.6 — 54.6
4, Net Miscellaneous Accounts
of the CB and PNB ........ 251.7 164.4 87.3 —139.54
g i1} - ) [ S 786.7 771.8 14.9 =812
B. Private Sector
1. Credit Operations
a. Loans, discounts, overdrafts®
and customers’ liability
acceptances .............. 1,775.7 1,584.0 191.7 +191,7
b. Corporate securities ....... 3.2 3.6 - 04 — 04
Less:
2. Savings, Time and Other
DRpOSHE: mrvaanien o 71 56 872.1 765.7 106.4 —106.4
3. Net Miscellaneous Accounts
of Private Banks ........... 190.7 164.4 26.3 — 31.41
Total! e G s e swigins 716.1 657.5 58.6 + 53.5
C. Total Public and Frivate Sectors . 1,502.8 1,429.3 73.5 - 277
II. MONEY OF EXTERNAL ORIGIN
A, International Reserve ........... 325.8 290.6 352 +132.0¢
II. MONEY SUPPLY ................ 1,842.1 1,737.8 104.3 +104.3

1=

-

Plus sign (4) indicates the magnitude of the increase and minus sign (—) the decrease in
money supply.

Consisting of the National Government, local governments and semi-government entities.

> Fiscal operations actually exerted a negative effect of P98.2 million on money supply due to

the inclusion in Government balances of P43.9 million representing National Government expen-
ditures abroad to determine fully the impact of the fiscal sector on money supply. Likewise,
this amount (P43.9 million) together with the total payments of P100.0 million (3$50.0 mil-
lion) to banks abroad and the IMF which had no effect on money supply was excluded from
the foreign disbursements. Moreover, adjustment was made to exclude the proceeds of the
devaluation eclaim from the U.S. amounting to P47.8 million ($23.9 million), as this also had
no effect on money supply. Thus, money of external origin actually caused an expansion of
P132.0 million in money supply. Net receipts during the period amounted to P35.9 million
($17.96 million), thereby reflecting a lag of P0.7 million in the international reserve.
Adjustments were made in the other liabilities of the Central Bank to include the total pay-
ments of P100.0 million ($50.0 million) to banks abroad and IMF, and to exclude the pro-
ceed of the devaluation claim from the U.S., amounting to P47.8 million ($23.9 million) as
these transactions had no effect on money supply.

Including unused overdraft lines.

Including recording lag of P5.1 million mainly due to in-transit items.



5. Active and Passive Money

The continued hike in savings and time deposits in 1959 together with
the growing segment of non-bank investors in government securities contri-
buted to the faster rate of increase of passive money than active money.
Passive money expanded by P196.5 million or 20.6 per cent while active mo-
ney increased by only P104.3 million or 6.0 per cent. This sizable growth
in passive money served as a neutralizing factor in the upward movement of
active money.

ACTIVE AND PASSIVE MONEY
December 31, 1957-59

(Amount in million pesos)

Dee. 31, ‘ Dee. 31, ‘ Deec. 31,
I tem

1957 1958 1859
ACTIVE MONEY
Currency in Circulation ... .. cansn 781.0 818.3 804.1
Peso Demand Deposits .................. 816.9 919.5 948.0
oy e [ SR R ooy 1,597.9 1,737.8 1,842.1
PASSIVE MONEY
Savings and Time Deposits of Other Banks® 663.6 765.7 885.4
Government SecuritiesP ................. 153.7 188.3 265.1
T R T o A S A e 817.3 954.0 1,150.5
INDICES (1951 = 100)
P mEBIM DGRy e O O S SRt 137.7 149.8 158.7
R L B T R R e 2733 319.1 384.8

a Consisting of commercial, savings and rural banks,
I Excluding government securities held by the Central Bank, Other Banks, Bond Sinking Fund,
Industrial Guarantée and Loan Funds, and Securities Stabilization Funds.

6. Money Supply and International Reserve

The ratio of international reserve to money supply recovered from 16.7
per cent in December, 1958 to 17.7 per cent in December, 1959. This was
attributable to the appreciable gain in foreign reserves in the face of money
supply expanding at a comparatively slower rate. Likewise, the ratio of in-
ternational reserve to currency issue edged up from 33.0 per cent to 34.5
per cent.
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RATIO OF INTERNATIONAL RESERVE TO MONEY SUPPLY
AND CURRENCY ISSUE
1958-1959

(Amount in millien pesos)

\ Ratio (per cent) of

Inter- | International
End of Period national Money Currency Reserve to:
Reserve Supply ‘ Issue TR r -
\ 1 Money | Currency

| |  Supply | Issue
1958 .. ... 290.6 1,737.8 880.0 16.7 33.0
1959—January .............. 275.8 1,756.4 841.1 15.7 32.8
February  p o s vt 275.2 1,786.0 848.1 15.4 324
March: oo s in o G 290.3 1,826.2 857.5 15.9 339
April ................ 2814 1,807.0 873.8 15.6 32.2
May ouoocs se i 5w b 295.3 1,776.0 871.1 16.6 33.9
[T (R 273.1 1,790.5 853.0 153 32.0
July ... .o 283.8 1,808.1 842.1 15.7 33.7
BUgugt om0t anaes 3316 1,814.7 850.5 18.3 39.0
September ........... 336.2 1,812.6 871.2 18.5 38.6
OCtobBr” ...... cievaiops i nasis 329.0 1,833.6 899.9 17.9 36.6
November ....:...q 3433 1,846.5 910.5 18.6 377
DCEMBAL oo cociaiians e 3258 1,842.1 944.9 7 i 34.5

B. CREDIT AND BANKING DEVELOPMENTS
1. Monetary Policies and Measures

During 1959, the Central Bank credit policy of selective restraint pre-
vailing since 1957 was reinforced by the imposition of new qualitative as
well as quantitative monetary and credit measures which were designed to:
a) reduce the excess liquidity of banks; b) sterilize excess purchasing power
in the import sector; c) stabilize the balance of payments position; and d)
increase the revenues of the government, thus assuring greater effectivity in
suppressing inflationary pressures existing in the economy.

As part of a series of stabilization measures, the Central Bank on Feb-
ruary 3, 1959 instituted for the first time a graduated rediscount rate with
commercial banks to rechannel the flow of credits into more economically de-
sirable and productive activities. The rediscount rate was raised from 414
per cent to 6% per cent, but preferential rates were given on agricultural
crop loans whose rediscount rate remained at 4%z per cent and on export bills
at 5 per cent. Rural banks still enjoyed the preferential rate of 14 per cent
while the Government and the ACCFA were both charged only 2 per cent.

As a corollary measure, the legal reserve requirement against demand
deposits was, likewise, raised for the first time since the Central Bank opened
in 1949, from 18 per cent to 21 per cent in three stages of 1 percentage point
every 30 days. The first increase to 19 per cent took place in February.
Moreover, a gradually rising reserve requirement was imposed against block-
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ed fiduciary peso account of non-residents, starting from 18 per cent in Oc-
tober, 1958, increasing by 4 percentage points every 30 days until 75 per cent
is reached. At the end of December, 1959 this reserve requirement was al-
ready 74 per cent. The amount of blocked peso accounts in excess of the
outstanding balance as of October 22, 1958 was required a reserve of 100
per cent. Both measures, notably the latter, had a marked effect on the
reserve position of commercial banks.

In July, 1959, the Central Bank, pursuant to Republic Act No. 2609,
started collecting a margin levy of 25 per cent on sales of foreign exchange.
This was imposed not only to siphon off excess monetary demand in the im-
port sector but also to stabilize the balance of payments position and at the
same time provide additional revenue to the National Government. Total
collections at the end of 1959 amounted to P66.7 million.

Despite the further tightening of monetary and credit control measures,
the Other Banks! increased their credit operations. Total domestic credits
which stood at P1,961.3 million at the close of 1959, showed an increase of
P202.6 million or 11.5 per cent over the year-previous level. This effected
a weakening of the banks’ liquidity position and induced greater resort to the
Central Bank rediscount window. Banks' excess reserves dropped from the
1958 year-end level of P155.3 million to P43.8 million at the close of 1958.

Likewise, in 1959, there were 12 commercial banks that borrowed a
total amount of P377.7 million, as against 11 commercial banks that borrowed
$242.9 million in 1958. Eligible paper of high priority rating was prepon-
derantly used in this year’s rediscounting transactions — a feature consistent
with the announced policy of more productive use of credits. Rural banks
showed a slight drop in their borrowings from the Central Bank. On the
other hand, increased lending to the Government was noted during the year.
Two budgetary loans were granted to the National Government with total
availments of P160.0 million as against only P75.0 million last year. Further-
more, a loan of P84.1 million was granted to the Government in payment for
the increased subscription to the IMF and IBRD. The ACCFA received a
loan of P75.0 million as against P65.0 million last year. These additional
loans were used to finance the ACCFA’s purchases of tobacco in pursuance
of the provisions of Republic Act No. 1194. On the whole, the total loans
outstanding of the Central Bank increased by P252.7 million.

In the securities market, the Central Bank concentrated on the redemp-
tion of maturing bonds, conversion of interim issues, and refunding. No heavy
purchases of securities took place during the year on account of the limited
support extended to government securities — a policy adopted since August,
1958. The Central Bank maintained its bond promotional campaign resulting
in an increased participation of private entities in the holdings of govern-
ment securties.

! Consisting of commercial, savings, and rural banks.
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Circular No. 79 as revised in 1958, remained in force during 1959. Mar-
ginal deposits sterilized with the Central Bank under this Circular amounted
to P56.6 million at the end of 1959, or a rise of P32.3 million over the 1958
year-end level.

The magnitude of the disinflationary impact on money supply by the
various monetary and credit restraint measures in force during 1959 is sum-
marized hereunder:

Amount withdrawn
from money supply

Monetary Measures (million pesos)

1. Collections of the 25 per cent margin
on Sales of Foreign Exchange ................ 66.7

2. Marginal Deposits under Circular No. 79 ........ 56.6

3. Increase in reserve requirements against
demand deposits from 189 to 21% ............ 21.2

4. Increase in reserve requirements against
block peso accounts:

a) from 1B% t0 T4% .viiiviinniion. 15.5
b) 100% on balance over

October 22, 1958 level .............. 41.4 56.9
Total Disinflationary Effect on Money Supply ... 201.4

This may be compared to inflationary injections amounting to P593.0
million from the following sources (incremental amounts): external origin,
P35.9 million; supported bond issues, P135.6 million Central Bank advances
to the government and to government entities, P218.9 million; and increase in
domestic credits of Other Banks, P202.6 million.

On the positive side, the credit policy of the Central Bank continued to
give active support to the promotion of credit and banking facilities, parti-
cularly in rural areas. During the year 1959, the banking system expanded
with the addition of five (5) commercial banks' branches and the establish-
ment of fifteen (15) rural banks. The Postal Savings Bank set up eight (8)
new postal stations and the DBP added three (3) new branches. Financial
assistance to the rural banks totalled P14.7 million, P14.1 million in the
form of loans and the balance of P0.6 million, capital assistance.

2. Domestic Credits of the Banking System

In response to the increasing credit demands of a growing economy, do-
mestic credits of the banking system continued to expand from P2,807.9 mil-
lion at the end of 1958 to a new high of 3,210.3 million at the end of 1959.
This showed an increment of P402.4 million or 14.3 per cent and was larger
than last year’s growth of P286.2 million or 11.3 per cent. Of the total ex-
pansion this year, P211.1 million or 52.5 per cent found its way to the public
sector and the P191.3 million or 42.5 per cent went to the private sector.
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In 1958, of the incremental portion of P286.2 million, the public and private
sectors absorbed 73.9 per cent (P211.5 million) and 26.1 per cent (P74.7
million), respectively. The major portion of the credit expansion was trace-
able to Other Banks' credits which went up substantially by P202.6 million
as against only a P78.3 million increase last year. On the other hand, Cen-
tral Bank credits moved up by P199.8 million while last year they rose by
P207.9 million.

The upsurge in the credit accommodation to the private sector was the
main factor in the continued rise of the domestic credits of Other Banks, the
increment to the public sector being almost identical in absolute amount to the
preceding year’s increase. While private credits rose by only P74.7 million
in 1958, this year they expanded by P191.3 million. Thus, the outstanding
domestic credits of Other Banks went up by 11.5 per cent to reach a new
peak of P1,961.3 million at the end of 1959. Meanwhile, sustantial loans to
the National Government for budgetary purposes and increased subscriptions
to the IMF and IBRD, augmented by increased ACCFA loans, were the sa-
lient factors that contributed to the expansion of Central Bank credits. Thus,
at the end of the year the Central Bank’s outstanding domestic credits moved
up to P1,249.0 million, a gain of 19.0 per cent during the year.

On the whole, although private credits expanded during 1959 and still
made up the bulk of total outstanding domestic credits of the banking sys-
tem, their percentage composition to total dropped slightly from 56.5 per cent
(P1,587.6 million) to 554 per cent (P1,778.9 million). On the other hand,
relative share of public credits to total edged up from 43.5 per cent ($1,220.3
million) to 44.6 per cent (P1,431.4 million) at the end of 1959.

TOTAL DOMESTIC CREDITS OF THE BANKING SYSTEM
CLASSIFIED BY PUBLIC AND PRIVATE SECTORS,
DECEMBER 31, 1957-1959

(Million pesos)

| | Change from preceding period
Dee. 31, Deec. 31, Dec, 31, %

Item 1957 1958 fopgccT |G (e B U 19590 j
| | L Amount | Per cent Amount | Per cent
TR ReAL L. . s 2,521.7 28079 3,2103 286.2 113 402.4 14.3
BOBHC . oo e 1,008.8 1,220.3 1,431.4 211.5 21.0 211 17.3
Private .......... 1,512.9 1,587.6 1,778.9 74.7 4.9 191.3 12.0
1. Central Bank .... 841.3 1,049.2 1,249.0 207.9 247 199.8 19.0
R e e R il sz 841.3 1,049.2 1,249.0 207.9 24.7 199.8 19.0
Private .......... _ — —_ —_ — — -
2. Other Banks ..... 1,680.4 1,758.7 1,961.3 78.3 4.7 202.6 11.5
EOBRIC - w1  s vasiprmnss 167.5 171.1 182.4 3.6 2.1 11.3 6.6
Erivate iocasai 1,512.9 1,587.6 1,778.9 74.7 49 191.3 12.0
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DOMESTIC CREDITS OF THE BANKING SYSTEM
Classified by SEGCTORS, December 3|,1957-1959

e . - . Mi%
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1958

‘CENTRAL BANK™

1959

. ; 2000
(million pes o s)

a. Central Bank Credit Operations

The Central Bank portfolio operations in 1959 were conducted within
the scope of a more stringent credit policy. Total outstanding credit portfo-
lio of the Central Bank (including loans to Other Banks) aggregated P1,384.3
million at the end of 1959, representing an expansion of P233.6 million or
20.3 per cent during the year. Portfolio transactions were larger in volume,
so that the net result was expansionary, although the rate of expansion was
slower than the rate of 24.8 per cent recorded in 1958.

This year’s increment was solely reflected in loans and advances (1959
outstanding total, P449.4 million, up P252.7 million during the year), which
preponderantly went into government credits rather than bank loans. These
were partially offset by the reduced holdings in government securities (1959
outstanding total, P913.6 million, down P19.1 million during the year), thus
holding back the portfolio increment to P233.6 million. Although P199.8
million or 85.5 per cent of the total increment went to government credits and
the balance of P33.8 million or 14.5 per cent to bank loans, the relative share
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of the latter to the total portfolio grew larger from 8.8 per cent in 1958 to
9.8 per cent in 1959, indicating the greater dependence of banks upon the
Central Bank. Commercial banks rediscounting activities increased by 55
per cent during the year, secured mostly by agricultural paper and export
packing credits.

CREDIT OPERATIONS OF THE CENTRAL BANK FOR 1959

(Million pesos)

l Increase or decrease

| Security Security (=) oveL 1958
Type of Credit ::,Ec}]‘;::: | 5;:3,:: ",‘ff ‘ Security I Security
granted | payments purchases sales and
and loans loan re-
‘ granted payments
el bR R IR e T S PR e e 1,067.3 833.7 274.5 269.3
Domestic’' Securities .........oc0u.0in 349.7 368.8 - 30.7 136.4
ool Bonds: o0 o0 ok it i e e 181.6 144.5 161.1 143.7
Development Bank of the Philippines
CDBE) BN, . .o v orai s ol 106.4% — 102.9 —
ACCFA Notes and Certificates
of Indebtedness ... ..iiessiihion — 1i2 — 190 —-338
Insular, Provincial and Municipal
Government Bonds .............. — — = %3 —
National Power Corporation Bonds .. — 23.1 — 212 11.0
NAWASA Bonds .........cecasandi = — =T -
AWIT PRGNS . . oo alide e e e _ — — —
Philippine Treasury Bills ........... — - — —
Philippine Treasury Notes ......... — - — 75.0 —
PR REEBonds & ..o - iesivue st 61.7 97.1 —158.0 — 874
52 e L R R R — 102.9n — 245 102.9
Loans and AAYADCeS . s s v s i et 717.6 464.9 305.2 132.9
Commercial Banks ............ 00, 383.8 348.8 125.9 106.6
RATRLBANES: <. sy s sime) e 14.1 15.3 = 1 5.9
BEERAG S - .0t o5 (i SN 75.0 30.0 10.0 25.0
National Government .............. 244.1 70.0 169.1 — 5.0
Local Governments ................ 0.6 0.8 0.3 0.4

# Redemption of RFC Bords by a refunding issue of DBP bonds amounting to P102.9 million.

(1) Lending Operations

Loans and advances of the Central Bank totalled P717.6 million during
the year, of which the largest borrowers were the commercial banks with
P383.8 million (including loans under Eximbank financing program) or 53.5
per cent, followed by the National Government with P244.1 million or 34.0
per cent, the ACCFA with P75.0 million or 10.5 per cent, rural banks with

%1255



P14.1 million or 2.0 per cent, and local governments with P0.6 million or
0.1 per cent. Total repayments received by the Central Bank amounted to
P464.9 million, leaving a net increase of P252.7 million in outstanding loans
and advances. Thus at the end of 1959, total loans and advances outstanding
amounted to P449.4 million, or 32.5 per cent of the total portfolio, of which
P314.1 million or 69.9 per cent represented credits to the government and the
balance, bank loans. Significantly, of the total credits, (excluding loans under
Eximbank financing) granted to 12 commercial banks during the year (11
in 1958), 80.6 per cent were secured by agricultural paper and export bills
and 19.4 per cent by government securities. The corresponding breakdown
last year was 69.5 per cent and 30.5 per cent, respectively. Of the P377.7
million loans granted (excluding loans under Eximbank financing) P225.8
million were charged 4% per cent; P17.9 million, 5 per cent; and P134.0
million, 6% per cent.

(2) Open Market Operations

Open market operations resulted in more sales than purchases, thus show-
ing a decline in security investments. Total purchases amounted to P349.7
million while sales and redemptions totalled P368.8 million, causing a reduc-
tion of P19.1 million in holdings of government securities. This brought
security holdings down to P913.6 million or 66.0 per cent of the portfolio.
Of the P106.4 million DBP Bonds acquired in 1959, P102.9 million repre-
sented a refunding issue of DBP Bonds in payment for the portfolio’s own
holding of maturing RFC Bonds. Likewise, of the total P181.6 million R &
D Bonds acquired during the year, P91.0 million consisted of converted R
& D Interim Bonds in payment of maturing R & D registered and coupon
bonds held by the portfolio. The only government bonds purchased were
FW & ED Bonds amounting to P61.7 million. Of the total sales and redemp-
tions, P144.5 million were maturing R & D Bonds, P102.9 million maturing
RFC Bonds, P23.1 million National Power Corporation Bonds, and 1.2 million
ACCFA Notes.

b. Other Banks' Credits

Domestic credits of the Other Banks increased further by P202.6 million
and reached an all-time high of P1,961.3 million at the close of 1959. The
rate of increase this year was 11.5 per cent as against 4.7 per cent last year.
The faster rate of growth was attributable to the greater credit accommoda-
tions made to the private sector in the face of only a slight increase in secu-
rity investments. Classified by type of credits, loans and discounts went up by
P109.6 million, overdrafts up by P97.7 million and domestic securities, up
by P2.0 million. On the other hand, customers liability acceptances declined by
P6.7 million.
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DOMESTIC CREDITS OF OTHER BANKS
As of December 31, 1958-1959

(Amount in million pesos)

| | | Increase or

Type of Credit 1959 1958 - becrease (—)° u
Amount | Per cent
T o teal oo o orms e e e 1,961.3 1,758.7 202.6 115
Loans and Discounts .........ceeedes o 971.1 861.5 109.6 12.7
Overdrafts® . .............c0vviuunn.. 703.2 605.5 97.7 13.9
Domestic Securities . ................. 120.6 118.6 2.0 1:7
Customers Liability Acceptances ...... 166.4 173.1 — 6.7 — 39

a Ineluding unused overdraft lines.

DOMESTIC CREDITS OF OTHER BANKS

as of December 3!, 1958 - 1959 amount in \
(mi!lion pesos)
',—w—total—fﬁ_ . 2000
I = -
| B
| —~CUSTOMERS LIABILITY —}:
<< | ACCEPTANGCES
-~} DOMESTIC SECURITIES-
: s P =500
———— OVERDRAFTS —
= ==10i00
¥ 500
+—— LOANS ond DISCOUNTS \
0

1958 1959
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(1) Investments in Domestic Securities

Other Banks’ holdings of domestic securities registered an increase, due
entirely to net acquisition of PW & ED bonds, while holdings of private issue
decreased. Thus, at the end of 1959, security investments totalled P120.6
million, up P2.0 million or 1.7 per cent during the year as against a disinvest-
ment of P83 million or 6.5 per cent during 1958,

DOMESTIC SECURITY HOLDINGS OF OTHER BANKS
December 31, 1957-1959

(Amount in Million Pesos)

‘ : Per Cent Distribution

Type of Security 1957 \ 1958 1959 | —Tm —
I | | 1957 i 1958 1959
B 0 s R N T 125.6 118.6 120.6 100.0 100.0 100.0
National Government ................ 105.8 101.0 90,1 84.2 85.2 82.2
PW & EB:Bonds : .vovvmois s o o 34.2 338 59.5 27.2 28.5 49.3
R&DBonds .................... 32.2 27.1 — 25.7 22.8 —
Certificates of Indebtedness ........ 38.1 39.1 38.1 303 33.0 3L6
Treasury Bills & Notes ............ 0.4 0.9 1.4 0.3 0.8 1.2
Pre-War Bonds .................. 0.9 — —- 0.7 — —
P T Bords o s o onsansesinss B s — 0.1 0.1 — 0.1 0.1
Semi-Government Entities ........... 14.1 11.2 15:5 112 9.4 12.8
RFC Bonds ..................... 4.2 5.2 5.1 3.3 4.4 4.2
NEPC Bonds o osoameassiaiamas o i 7.9 4.4 9.4 6.3 3.6 7.8
ACCFA Notes & Certificates of
Indebtedness ................... - —_ —_— — — —
NAWASA -Bonds «.i..cdiiv, o, — 0.5 1.0 —_— 0.4 0.8
MWD Bondg: 5000w et o o o - 0.5 0.9 - 0.4 0.8 —_
MRER Bonds: . .o iieie sisieie s vie s o 1.5 - — 1.2 — —
Cebu Portland Works Bonds ....... — 0.2 - — 0.2 —
Lictal GOVernment ...jvewalsmabimi s » 2.7 2.8 2.8 2.2 2.4 23

Private Tasue . .. . oxsneasio g aae o 3.0 3.6 3.2 24 3.0 b

(2) Loans, Discounts and Overdrafts

Loans, discounts and overdrafts outstanding (including unused overdraft
lines) of Other Banks maintained their uptrend this year. Thus from the
level of P1,467.0 million in 1958, these credits rose to P1,674.3 million in 1959,
registering an expansion of P207.3 million which was markedly larger com-
pared to the growth of P135.6 million last year. Estimates of outstanding
loans, discounts and overdrafts of commercial banks classified according to the

[ 128 |



priority ratings established in April, 1957, showed that credits falling under
Priorities I and II (mostly productive credits) amounted to P1,033.4 million
at the end of 1959. This was higher by P394.9 million or 64.9 per cent com-
pared to the P608.5 million level existing in April, 1957. On the hand, during
the same period credits under Priorities III and IV (mostly real estate and
consumption credits) on which maximum ceilings were imposed, increased by
only P11.2 million or 3.4 per cent from P330.3 million to P341.5 million. This
increase in low priority loans was attributable to the establishment of new
banks. The trend, therefore, showed that the imposition of a credit priority
schedule on the distribution of commercial banks’ resources had effected a re-
directional shift in the flow of credits from less productive to more produc-
tive activities.

(3) Customers’ Liability Acceptances

A further step-down in the commercial banks’ financing of imports in the
form of customers’ liability acceptances was observed during 1959. After a
decrease of P49.0 million in 1958, customers’ liability acceptances continued
to decline during the first six months reaching a low of P90.7 million at the
end of June, the lowest balance attained since May, 1951. The following
months witnessed a gradual increment in this type of credit until it amounted
to P166.5 million at the close of the year. This level was, however, still less by
P6.6 million compared to the outstanding balance as of the end of Decem-
ber, 1958. The average monthly balance in 1959 was P130.0 million, smaller
by P36.3 million compared to the average monthly level in 1958.

OUTSTANDING CUSTOMERS’ LIABILITY ACCEPTANCES
OF OTHER BANKS, 1958-1959

(Amount in million pesos)

| I Increase or decrease (—)
End of Period | 1959 1958

| ' Amount Per cent
Average for the year .................. 130.0 166.3 =1 86:3 ~ 2R
JaDUBTY, i i o 93 Son e e v 154.7 215.1 — 60.4 — 28.1
PeDTUALY" oo n caraceinismimiomnie bis nipisis s ity 141.8 195.2 — 53.4 — 274
1.5 g | R e e VSRR s e, 137.5 176.5 — 39.0 — 221
L T e P s A 134.3 162.3 — 28.0 — 20.8
T - ie)ee mu isisimirmieie o e oyb YOS RS 109.2 150.3 — 41.1 — RS
SPUIIE 55 o0 o ot oo e houor it ote e CR TRRT S 90.7 156.8 — 66.1 — 42.2
) 11, R N DR MR A P oo . 99.4 152.9 — 538 — 35.0
SOUGUBE von s o i ste wiabievimnan i nlellieet vangd 112.6 141.1 — 28.5 — 20.2
SEAPEHMNDBOL  wtr v sisvsien snsvsnsmismnisio el SRR 123.2 142.1 — 189 =i13:3
Chcbobet: 50 o e s S bl dhei 136.4 159.1 = b et ¢ T
INETOIDBEE & i oieiiiisicmse: Sy s st 3R 1715 = 18.2 = 106
DIECEIMBOT. . .. oo oov o esinie in et ok el el 166.5 1731 —~ 6.6 =0 38




(4)New Statistical Series on Total Credits Granted by Other Banks

A new statistical series on total credits granted by Other Banks for the
first three quarters of 1959 is presented below. Due to revisions in the con-
text of this year’s series, comparative data for previous years cannot be given.

(a) Total credits granted — loans, discounts, overdrafts, domestic bills,
customers’ liability acceptances, and export bills — for the first three quarters
of 1959 totalled P1,908.7 million or a monthly average of P212.1 million. Cre-
dits in the form of loans and discounts accounted for P1,105.0 million or
57.9 per cent of total credits granted; customers’ liability acceptances, P307.8
millien or 16.1 per cent; overdrafts, P253.7 million or 13.3 per cent; export
bills, $160.3 million or 8.4 per cent; and domestic bills, P81.9 million or 4.3
per cent. Classified by purpose, production credits made up 48.5 per cent of
total credits granted, followed by commercial credits with 41.7 per cent, con-
sumption credits with 7.2 per cent, capital investment 2.0 per cent, and transfer
of assets with 0.6 per cent.

TOTAL CREDITS GRANTED BY OTHER BANKS
Classified by Purpose
January to September, 1959

(Million pesos)

Purpose 1 Total ‘ Jan. Feb. ’ Mar, ‘ April ( May r June Jl July Aug. ‘ Sept.
| | |
TOTAL ... 19087 205.1 203.0 2073 2294 2115 223.1 209.0 2034 216.9
Consumption .... 1372 131 126 149 159 143 164 127 214 159
Commercial ...... 7964 94.9 83.9 92.2 91.1 97.5 87.0 86.5 73.1 90.2
Production ....... 926.2 89.6 1012 942 1175 95.6 113.9 1073 103.3 103.5

Capital Investment 379 54 39 53 32 26 42 24 44 65
Transfer of Assets 11.0 2.1 1.4 0.7 1.7 1.5 1.6 0.1 1.2 0.7

(b) Of the total credits granted, 42.5 per cent were in the bracket of
P100,001 and above, 35.1 per cent in the P10,001 to P100,000 category, and
the balance of 22.4 per cent in the P10,000 and below bracket. Short-term
loans accounted for the bulk of the credits with 75.1 per cent, followed by call
loans with 20.9 per cent, and the balance, intermediate and long-term loans.
Classified as to interest rate, P1,389.6 million or 72.8 per cent of the credits
were granted at 6, 7 and 8 per cent. The average interest rate of total cre-
dits granted was 7.84 per cent.
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TOTAL CREDITS GRANTED BY OTHER BANKS
Classified by Interest Rate
January to September, 1959
(Million pesos)

Period ot ’ 0 1 1 5 | 6 J 7 J 8 9 ‘ 10 ] 11 ; 12

TOTAL 19087 — 385 127 6446 2062 4488 2154 1366 53 1106
January ...... 2051 — 10 29 840 214 401 330 101 14 112
February ..... 2030 — 26 05 766 339 426 215 118 03 132
March .:..un 2073 — 36 14 701 392 420 26.2 115 1.0 1235
April ........ 2294 — 87 22 828 259 524 261 16.7 0.6 149
Mayiiiiian 2115 — 55 02 805 339 432 201 170 04 107
JURBRLY: o e, 2231 — 41 05 750 320 510 242 222 0.7 134
JULER s ae 2090 — 32 25 737 348 534 177 128 01 108
August ., ...... 2034 — 41 20 502 345 595 23.0 173 04 124
September .... 2169 — 57 05 517 406 646 236 172 04 126

(c) Classified by nationality of borrower, Filipinos were favored with
77.7 per cent of credits, followed by Chinese with 11.5 per cent, Americans
5.1 per cent, and the balance of Spanish British, Indian and other nationals.
Corporations accounted for 55 per cent of the credits, followed by individuals
with 35.0 per cent.

(d) Classified by industry, the flow of credits was largest in commerce,
with 42.8 per cent, manufacturing 26.2 per cent, and agriculture, fisheries, and
forestry 20.0 per cent.

TOTAL CREDITS GRANTED BY OTHER BANKS
Classified by Industry
January to September, 1959
(Million Pesos)

Industry Sept.

April ] May

Total ‘ Jan.

Feb. ‘ Mar.

June ,f July ] Aug.

TOTAL ..... 1908.7 2051 203.0 2073 2294 2115 -22311 209.0 203.4 2169

Agriculture, Fish-
eries and Forestry 381.1 ~ 426 49.2 426 473 378 444 421 346 405

Mining and

Quarrying . .... 22.8 1.9 2.4 33 2:5 29 1.8 2.8 2.7 2.5
Manufacturing ... 499.8 49.2 526 524 643 526 639 548 522 578
Contract

Construction ... 23.5 31 2.2 2.1 2.4 2.7 23 4.5 1.7 2.5
Commerce ....... 8170 909 80.1 889 923 965 872 915 929 96.7
Real Estate .... 42.0 5.5 3.4 5.0 5.1 46 4.8 3.9 58 3.9
Public Utilities .. 34.0 2.2 3.8 3.5 3.7 4.6 7.0 2.7 4.2 23
Services ......... 309 4.3 35 31 3.7 38 3.9 1.7 3.9 3.0
Government ..... 4.7 0.6 0.2 0.4 1.0 0.2 0.2 0.1 0.6 1.4
Personal ........ 52.9 4.8 5.6 6.0 7:1 5.8 7.6 4.9 4.8 6.3
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(5) Loans, Discounts, and Overdrafts Granted

(a) Loans, discounts, and overdrafts granted by Other Banks totalled
P1,358.5 million for the first three quarters of 1959. This was P86.0 million
or 6.8 per cent more than the P1,272.5 million granted during the correspond-
ing period of 1958. Although volume-wise secured loans, discounts, and over-
drafts granted during the period under review aggregated P1,045.4 million, or
P60.7 million more than the credits granted during the corresponding period
last year, the percentage share of secured credits to total granted went down
slightly. Thus, secured loans, discounts, and overdrafts for the first three
quarters of 1959, accounted for 76.9 per cent of the total granted compared
to 77.3 per cent in the previous year. Conversely, unsecured loans, discounts,
and overdrafts moved up slightly from 22.7 per cent to 23.1 per cent. Class-
ified by collateral, real estate, and merchandise covered P659.6 million or 63.0
per cent of secured credits as against P568.5 million or 57.8 per cent in the
same period last year.

(b) The pinch of the hiked cost of loanable funds from the Central Bank,
augmented by their weak reserve positions pushed up the Other Bank’s
weighted average rate of interest charged for loans, discounts and overdrafts.
Thus, the weighted average rate of interest of total loans, discounts and over-
drafts granted went up from 7.07 for the first three quarters of 1958 to 8.07 for
the period under review.

LOANS DISCOUNTS AND OVERDRAFTS GRANTED
BY OTHER BANKS
Classified by Interest Rates

(Million Pesos)

l Increase or decrease (—)

Intercst Rate 1959 1058 [
( } ] Amount Per cent
TOTAL: ... cocivmivin-iGamme BF sir 55 3 1,358.5 1,272.5 86.0 6.8
A oo e g e 38.5 61.9 =234 —37.8
B e s e SRR RN, o 12.7 87.3 —74.6 —=85.5
O e an oo enieIEER RIER VG AR b 214.9 524.4 —309.5 —59.0
R N L 199.2 166.6 32.6 19.6
B s s esimsmise et 448.7 197.2 251.5 1275
9 emaess e aRelsEi e 199.7 88.1 111.6 126.7
s [ 1 O 128.8 66.2 62.6 94.6
1Y e o nn envsonm s o 53 1.7 3.6 211.8
L 110.7 79.1 31.6 399




3. Banking Operations and Structure

A major development in the banking scene in 1959 was the establish-
ment of thirty-one new banking institutions, consisting of 15 rural banks, 8
postal stations, 5 branches of commercial banks and 3 branches of the Devel-
opment Bank of the Philippines. Furthermore, the Monetary Board’s approval
of the establishment of three new commercial banks during the latter part of
the year was another significant step towards the expansion of banking facilities,
although their operations will not start until 1960. This growth was in line
with the policy of serving the increasing financial requirements of an expand-
ing economy.

Reflecting the stepped-up activities of a developing economy, total re-
sources of Other Banks during the year featured an unprecedented expansion
of P232.1 million or 11.0 per cent, boosting the total assets to an all-time high
of P2,343.7 million at the close of the year. The main causative factor in this
expansion was the marked improvement in earning assets (up P199.2 million
or 12.6 per cent) augmented by a gain in liquid assets (up P33.6 million or 7.3
per cent).

By the same token, total liabilities of Other Banks recorded an expansion
of P202.4 million, due primarily to the mounting level of savings, time and
demand deposits. While marginal deposits (guarantee account) dropped by
$35.9 million in 1958, this year they registered a rise of P34.1 million. Total
net worth amounted to P280.5 million, reflecting a growth of P29.7 million dur-
ing the year. This was larger compared to last year’s increment of P23.4

million.
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ASSETS AND LIABILITIES OF OTHER BANKS
December 31, 1957-1959

(Million pesos)

Change from
Item 1257 1958 1959 Preceding Period
[ 1958 1969
TOTAL ASSETS ............... 1,963.2 2,111.6 2,343.7 148.4 232.1
Liquid Assets ................. 396.0 461.5 405.1 65.5 33.6
Cash .......coivmvnvinrnnnnn. 44.8 55.3 434 10.5 — 119
Check and Other Cash Items .. 17.5 19.5 16.3 2.0 = 32
Due from the Central Bank .. 140.0 2839 284.9 143.9 1.0
Due from Otiher Banks ....... 193.7 102.8 150.5 — 909 47.7
Earning Assets ................ 1,521.0 1,579.9 1,779.1 58.9 199.2
Loans and Discounts ......... 738.8 861.5 971.1 122.7 109.6
Ovendrafts: . sapsssmospmns 396.1 3773 466.3 — 18.8 89.0
Customers’ Liability Acceptances
and Unmatured Export Bills 2593 222.5 2211 — 36.8 - 1.4
Investment in Stocks, Bonds
and Other Securities ....... 126.8 118.6 120.6 - 82 2.0
Other Aseets: . ;. o iiassaibsiies 46.2 70.2 69.5 24.0 = 07
Banking House, Furniturs
and: FIXtOrer ; = ooooemmeaes 289 359 41.3 7.0 5.4
Other Real and Chattel
Property . .. .. .eeeiaiisis 2.9 4.4 5.5 1.5 1.1
Miscellaneous Assets ......... 14.4 29.9 22.7 15:5 = T2

TOTAL LIABILITIES AND

NET"WORTH: : c:wssmmmenwisams s 1,963.2 2,111.6 2,343.7 148.4 232.1
Current Liabilities ............ 1,421.4 1,555.3 1,715.4 133.9 160.1
Demand Deposits ........... 709.7 741.0 776.3 313 35.3
Savings Deposits ............ 542.7 619.8 700.1 77.1 80.3
Time Deposits .............. 120.9 145.9 185.2 25.0 393
Due to Banks' . voamoms o8 o 371 21.7 37.6 - 154 15.9
Cashiers’ and Managers’ Checks 11.0 26.9 16.2 159 — 10:7
Other Liabilitles ............... 3144 305.5 347.8 8.9 423
Dividends Payable .......... 0.2 0.3 1.4 0.1 1.1
Bills Payable ....cccecencaes 126.9 135.4 152.5 8.5 17:1
Guarantee Accounts ......... 103.8 67.9 102.0 — 359 34.1
Miscellaneous Liabilities ...... 83.5 101.9 919 184 - 10.0
Net Worth . cocemamssmmmmmas s 2274 250.8 280.5 23.4 29.7
Capital Stock Paid In ........ 107.5 116.8 123.8 9.3 7.0
SUIPIES . s wrcwsmrsarmmmmms s s 60.5 743 83.4 13.8 9.1
ReEServes .......oecemmuunueens 442 45,1 55.6 0.9 10.5
Undivided Profits ........... 152 14.6 17,7 ~= ‘0.6 31
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a. Liquidity Position

Due mainly to their expanded credit activities, the liquidity position of
Other Banks deteriorated mildly, in contrast to last year’s higher liquid posi-
tion. Thus, cash position of Other Banks — consisting of cash in vaults and
deposits with the Central Bank — declined by P10.9 million or 3.2 per cent
and stood at P328.3 million at the end of 1959, The year’s decline was solely
reflected in cash in vaults which dropped by P11.9 million or 21.5 per cent
and settled at P43.4 million at year’s end.

Other Banks, deposits with the Central Bank, despite their heavy borrow-
ings, increased by only P1.0 million as against last year’s increment of P154.4
million.

b. Bank Reserves

The further tightening of the policy of credit restraint in the face of
expanded bank credits gave rise to a considerable reduction in the excess
reserves of Other Banks. The major factor that brought about this weak-
ening of reserve position was the P85.2 million increase in required reserves,
of which P78.1 million was traceable to the disinflationary effect of raising
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of reserve requirements against demand deposits and blocked peso accounts,
and the balance of P7.1 million was due to the normal growth in total de-
posit liabilities. Similarly, avzilable reserves contracted by P26.3 million.
The principal factors that absorbed bank reserves were the increase in cur-
rency in circulation, and the reduced expenditures of the National Govern-
ment, helped along by the increases in the marginal deposits and the collection
of the 25 per cent margin levy on sales cf foreign exchange. These more
than counteracted the reserves-supplying effect of the substantial credits to the
Other Bank, the government and the ACCFA. Consequently, excess reserves
dropped heavily from P155.3 million to P43.8 million, a loss of P111.5 million
or 71.8 per cent during the year, However, potential reserves improved by
P27.1 million due solely to the remarkable gain in eligible foreign balances.

FACTORS TENDING TO SUPFLY AND ABSORB BANK RESERVES
December 31, 1958-1959

(Million pesos)

Dec. 31, Dee. 31, Increase or
Item 1959 1958 Decrease (—)
A. Factors Tending to Supply Reservest
1. Central Bank Credits
a. Government Securities ................... 913.6 932.7 — 19.1
b. Loans and Advances ..................... 135.2 101.5 337
c. Other: Credits = = 5 sosseviniiss o o3 3 85 3354 116.5 218.9
SubTotal woiooveim g o i Saeaes 1,384.2 1,150.7 233.5
2. Central Bank loans to local banks
for the account of U. S. banks ............. 9.9 32.0 = 22k
3. Gold and foreign exchange assets ............ 180.0 183.2 - 32
4. Eligible government securities and/or
foreign balances utilized as part of
availble' regervesd. . ... e e o o e 73.1 69.6 3.5
Total Lisoimisms it ak it s ssin R TS 1,647.2 1,435.5 211.7
B. Factors Tending to Absorb Reserves® '
1. IClirrenicy: it CIfeulaton: (v i o vn s sscsmisin 894.1 818.3 75.8
2. Inactive Cash Holdingsd ................... 50.8 61.7 — 10.9
3. Mational Governmemnt ... s 65 b s e asmise 199.5 146.5 53.0
4. Local GOVErnments: . s i v s sonaramsssassian —- 0.2 - 0.2
5. Collection of the 25% Margin Levy ........ 66.7 — 66.7
6. ‘Marginal Deposits under Circular 79 ........ 56.6 243 323
7. Net Central Bank accounts ................. 76.3 55.0 213
OEAD i wn e v wee s s bmn win e b bes aon % 1,344.0 1,106.0 238.0
C. Awvailable Reserves (A—B) .................... 303.2 329.5 = 2653
D. Required Reserves ........................... 259.4 174.2 85.2
E. Excess’ ReServes . .. o ooy ag i i 25 o9 43.8 155.3 —111.56
F. Poteritial’ Reservae® . .. .iicuew s mseieis s e sis v s 150.2 123.1 27.1

a Increase in these factors tends to increase bank reserves.

b As provided in Section 100, R. A. 266 and CB Circular No. 2.

¢ Increase in these factors tends to decrease bank reserves.

d Consisting of cash held in Treasury and other banks' vaults.

e Consting of cash in banks’ vaults, cligible foreign exchange, Philippine and U. S. securities
not utilized as available reserves.



¢. Deposit Liabilities

Deposit liabilities of Other Banks aggregated P1,661.6 million at the
end of December, 1959. This showed an expansion of P154.9 million or 10.3
per cent during the year, outpacing the P133.4 million or 9.7 per cent growth
registered during the previous year. The main increment occurred in the
savings and time deposits of private entities, followed by the savings and
time deposits of semi-government entities. Checking accounts of private en-
tities also improved although at a reduced rate compared to last year’s ex-
pansion. Demand deposits of U.S. government entities during the year almost
made up the loss experienced during 1958. Other deposit accounts showed
minor changes. As a whole, total savings and time deposits reached a new high
of P885.4 million, up by P119.7 million or 15.6 per cent during the year, while
demand deposits amounted to P776.2 million, up by P35.2 million or 4.8 per
cent. The rates of increment last year were 15.4 per cent and 4.4 per cent,

respectively.
DEPOSIT LIABILITIES OF OTHER BANKS
December 31, 1957-1958
(Million pesos)
i Change from Pre-
Item 1957 1958 1959 ceding Period
| 1958 | 1959
Total Deposit Liabilities .......... 1,373.3 1,506.7 1,661.6 133.4 154.9
Demand Deposits ................ 709.7 741.0 776.2 313 35.2
National Government ........... 112.7 70.8 71.1 —41.9 0.3
Local Governments ............. 69.6 77.6 74.8 8.0 28
Semi-Government Entities ...... 94.8 86.8 84.0 — 8.0 2.8
Private Businesses and Individuals 368.1 461.0 482.3 92.9 21.3
U. S. Government Entities ...... 64.5 448 64.0 —19.7 19.2
Savings and Time Deposits ....... 663.6 765.7 885.4 102.1 119.7
Local Governments ............. 8.1 8.4 8.7 0.3 0.3
Semi-Government Entities ...... 36.5 519 106.4 15.4 54.5
Frivate Businesses and Individuals 619.0 705.4 770.3 86.4 64.9
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As in previous years, the number of depositors kept abreast with the
growth in bank deposits, although the gain this year was somewhat smaller
than last year’s increase in the number of deposits. Thus, from 873,982 depo-
sitors in 1958 they grew by 98,285 totalling 972,267 at the end of 1959. The
increase was still predominant in savings deposits which went up by 11.5 per
cent against 14.8 per cent last year.

NUMBER OF DEPOSITORS
December 31, 1958-1959

3 < 1 I £ D 3
Types of Deposits 1969 1958 “i‘r_e?qiur:_';nqcf!‘;‘g?“'
TOTAL . v e Pmian:siwmis st 972,267 873,982 08,285
Demand .......... R — 69,979 64,638 5,341
BRVINEE. o0 oo v an srman s smmnresiaE - 899,265 806,487 02,778
TIMO. it i 5 G 88 momimm bmmmsseminins e 3,023 2,857 166
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Classified by geographical location, the increment in the savings and time
deposits of commercial and savings banks during 1959 was still concentra-
ted in the area of Manila, Quezon City and Pasay City. Appreciable gains,
however, occurred in Central and Southern Luzon and also in the Western
and Eastern Visayas. On the other hand, the regions that recovered from
last year’s decline were Northern Luzon, Eastern Mindanao and the Bicol
region. Only Western Mindanao suffered a reduction in savings and time
deposits during 1950.

GEOGRAPHICAL DISTRIBUTION OF SAVINGS
AND TIME DEPOSITS OF OTHER BANKS
1957-1959

(Million pesos)

t Change from Pre-

Item ‘ 1957 1958 ‘ 1959 | ceding Period
| \ | 1958 | 1980
REOTAL: | wrem o i wi s atatadie fjead 663.6 765.4 884.8 101.8 119.4

Manila, Quezon City

and Pasay City¥ .......ccovvone 514.7 508.8 687.6 84.1 88.8
Northierni LnZofl ... v ciceimmimime s ass 30.0 25.2 26.6 —4.8 1.4
Central [LAzZon, . ... o6 b seeesam e 21.6 303 40.0 8.7 9.7
Southern Luzon .................0 19.1 258 33.7 6.7 7.9
BicolERBPION £t s s ararurans noivie 5s oio0s 6.5 6.5 7.6 - 1.1
Eastern Visayas -.......coemveea-- 30.8 331 371 23 4.0
Western Visayas ............c0000 21.8 22,6 28.8 0.8 6.2
Eastern Mindanao ...........-... 11.6 9.8 19 +1.8 1.3
Western Mindanao ............... 7.5 13.3 12.3 58 10

d. Growth of Banking Facilities

Although no new commercial bank was established in 1959, the commer-
cial banking system expanded with five more branches. The rural banking
system was augmented by fifteen more rural banks established throughout
the country. Eight new postal stations were opened by the Postal Savings
Bank, and the Development Bank of the Philippines set up three new branches.
The number of savings banks and building and loan associations remained the
same during the period under review. On the whole, the number of banking
institutions expanded by 31, compared to the addition of only 22 during 1958.
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e. Bank Earnings and Expenses

Net earnings of other banks amounted to P40.0 million, 11.8 million
more than the earnings derived last year. This favorable outcome was attri-
butable to the substantial rise of income from loans and discounts which more
than offset the increase in expenses.

Total expenses rose by only 11.9 million as all items in the expense ac-
count recorded declines except payment of taxes and interest paid on money
borrowed. By and large, net earnings during 1959 represented 27.9 per cent
of gross earnings, in contrast to 23.6 per cent in 1958. Moreover, the ratio
of net earnings to average net worth of other banks' was 12.1 per cent, which
compared favorably to 9.1 per cent of the preceding year.

! Execluding foreign banks.

EARNINGS AND EXPENSES OF OTHER BANKS
1957-1959

(Million pesos)

| Change from Pre-

Item | 1987 ‘ 1958 | 1959 | ceding Period

1 ‘ | 1968 | 1969

GROSS_EARNINGS . .....iom et 116.5 119.7 1434 3.2 23.7
Interest and discounts on loans .......... 68.8 81.7 104.5 12.9 22.8
Interest and dividends on investments .... 12.7 4.6 4.1 -81 — 05
Interest on balances with Other Banks .... 1.4 1.3 0.7 0.1 — 06
Domestic exchange & collection charges ... 23 2.2 L85 =01 i 04
Income on foreign exchange ............. 8.8 9.6 9.4 DB =2
TR R RRRTIIIEi: = s - s »ie -js waiieies o e WiEER 14.0 12.0 124 — 2.0 0.4
Trust Department Earnings .............. 0.9 1.1 1.0 N2 s=al

Profits on assets sold or exchanged, recoveries
on charged-off assets and reduction on

valuation allowances .................. 2:5 2.2 i 0.3 1.0
OERBESBATRINGS {4 L by oo S wia siwimseiatsic 51 5.0 6.3 0.1 1.3
152y s T TR R A 83.9 91.5 103.4 7.6 11.9
Sald¥les and WREOE . .-.ocoieieeie i i s 235 26.3 28.6 28 23
Interest on savings deposits .............. 10.3 15.8 18.2 5.5 2.4
Interest on time certificate deposits ....... 3l 4.5 53 1.4 0.8
Interest on deposits of Other Banks ....... 0.4 0.4 0.3 — =01
Interest and discount on money borrowed .. 1.8 2.8 4.7 1.0 1.9
TERT T e N RN ) TS 2 14.7 14.2 160 - —%0.5 2.7
0T e O e 0 R st < 0.4 0.5 0.1 01 — 04
Depreciation and losses on banking houses
and furniture & fixtures ............... 24 2.6 23 0.2 —-03

Losses and charge-offs on loans, discounts,
and other assets and addition to valuation

QHOWRNCOR, /0w 7 676 & s siimsiiaransts e s s 10.9 4.7 44 - 6.2 03
(78 o sl ar, Col TR e e 16.4 19.7 22,6 33 29
NETSEBNRNINGS o svmieessoamsessrsees 32.6 28.2 40.0 4.4 11.8




4, Selected Financial Institutions

Over-all credit operations of Selected Financial Institutions continued
to rise this year. Their total credits outstanding at the end of 1959 stood at
P1,144.9 million which was P55.6 million or 5.1 per cent greater than the 1958
year-end total. The year’s increment in the institutional credit favored the
public sector. In 1958 when their credits showed a net expansion of P44.6
million, the public sector suffered a reduction of P44.7 million and the private
segment enjoyed an increase of P89.3 million. On the other hand, in 1959, the
public sector received P25.5 million and the private sector absorbed only P30.1
million. This development was traceable to the heavy purchases of government
securities by such institutions as the GSIS, DBP, SSS, and private insurance
companies accompanied by a reduction in the lending of the ACCFA, GSIS,
and private insurance companies.

Swayed by the selective credit policy of the Central Bank, the lending
operations of Selected Financial Institutions in 1959 underwent a mild ad-
justment in favor of productive loans. Their total loans granted which already
dropped by 17.7 per cent in 1958, further declined by 7.4 per cent in 1959.
The decline occurred markedly in real estate credits and slightly in agricul-
tural loans, but industrial, commercial and government loans showed appre-
ciable increases. Consumption and loans for other purposes showed no marked
change during the year. Likewise, a decline this year occurred in the lending
activities of the ACCFA, GSIS, and private insurance companies, but was off-
set in part by the increased lending of the DBP, SSS and pawnshops.

LOANS GRANTED BY SFI CLASSIFIED BY PURPOSE — 1958-1959

(Million pesos)

| l Incrense or Decrease (—)

Classification | 1959 p 1958 —
| | | Amount | Per cent

H 0 71 (O P 292.7 316.0 -23:3 - 74
Apriculbiaral o oo s s sty 0 s o 42.3 49.3 7.0 ~14.2
Industrial . .. oo cwens S gt T R B 44.0 229 21.1 92.1
Commercial ............. .00 iiiiin... 13.3 5.9 7.4 125.4
Real Estate ........0co0viununnnncnan,, 31.0 78.0 —47.0 60.3
CORIIMPHON rsemniuses 55 0 W 58 9 5 5.l 156.5 156.0 0.5 0.3
CHOVETHIBAL | v i v e o wm sosrersms s o aessss & 3.2 1.2 2,0 166.7
Others: . e oo Bl oo b o 24 2 = 0.3 —11.1

p Preliminary.



LOANS GRANTED 4y Aelocled Finarcral Institutions
Dhlancfied by Pupase 1958 - 1959

(evey TOTAL
el OTHERS
300 —— N o
“-GOVERNMENT
i —-CONSUMPTION
100 ~ : ' I COMMERCIAL
~—— INDUSTRIAL
~——AGRICULTURAL
0

1958 1959

Meanwhile, the outstanding loans recorded a slight gain of 2.7 per cent
this year. The composition of total loans outstanding at the end of 1959 dis-
closed a shift in the flow of credits. While in 1958 real estate and consumption
loans increased by P50.6 million or 10.9 per cent, and agricultural and indus-
trial credits increased by P25.4 million or 7.6 per cent, this year the former
increased by only P0.2 million or 0.1 per cent and the latter further went up
by P20.2 million or 5.6 per cent. Commercial and government loans also
went up.
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LOANS OUTSTANDING OF SELECTED FINANCIAL INSTITUTIONS
CLASSIFIED BY PURFPOSE — 1958-1959
(Million pesos)

I ! ‘ Increase or Decrease (-}

Classifieation | 1969 p | 1968
| | l Amount I Per cent

BOtQll crori i e e T S e 926.6 902.6 24.0 2.7
Agricultural ... ... .. ... .. .......... 2144 206.1 83 4.0
Industrial .................coiiiiio.., 164.9 153.0 11.9 7.8
Comnnercials s o 82 o Peane Sl B 4.9 3.0 1.9 63.4
Real @atate v i v o ww i i v 350.1 366.8 —16.7 - 4.6
Consumption . ..................0.0n... 164.4 147.5 16.9 125
Government ......................... o 26.9 249 2.0 8.0
(647 7. IR e S e g 1.0 1:3 -~ 03 —23.1

p Preliminary,

a. Development Bank of the Philippines

The lending activities of the DBP in 1959 revealed a notable change
from those of 1958. The previous year was characterized by a general tight-
ening of its lending operations, resulting in a decrease for all types of credit.
In contrast, during the year under review, all loans were greatly hiked with
the exception of real estate loans, which were drastically reduced. Of special
interest was the increase in industrial loans which soared from P19.4 million
in 1958 to P43.4 million in 1959, an increase of 123.7 per cent. Similarly,
agricultural loans rose from P25.1 million to P35.0 million or 39.4 per cent
while government loans also increased from P1.2 million to P3.1 million or
158.3 per cent.

Palay’s share in the total agricultural loans granted in 1959 was 40.5
per cent as compared with 37.6 per cent in 1958. Coconut came next with
12.3 per cent as against 9.0 per cent last year. Corn and other staples moved
from 3.1 per cent to 4.7 per cent and sugar from 3.6 per cent to 4.3 per cent.
In contrast, livestock and dairy products, fish ponds, orchards and coffee re-
ceived a smaller share this year than in the previous year.

LOANS GRANTED BY THE DEVELOPMENT BANK OF THE
PHILIPPINES CLASSIFIED BY PURPOSE — 1958-1959
(Million pesos)

l |
|
|

Increase or Decrease (—)
|

Classification 1959 1958 e

Amount ‘ Per cent
Total ... iieint i, 82.4 499 32,5 65.1
AFTICUItAral <ue woas o s s sesiE 35.0 25.1 9.9 39.4
Industrial. & fn..sie i S e S 43.4 19.4 24.0 123.7
Real Estate ..............cccoi.ivnuns 0.9 4.2 —3.3 78.6
Government . ............ i 31 12 1.9 158.3




As a consequence of the increment in the loans granted, outstanding
loans likewise increased, with the exception of real estate loans which further
fell back by 14.1 per cent. Increases in all other types of credits expanded
at rates ranging from 7.9 per cent to 10.2 per cent as against 1.2 per cent
to 7.6 per cent of the previous year. Outstanding loans at the close of 1959
amounted to P466.2 million.

LOANS OUTSTANDING OF THE DEVELOPMENT BANK OF THE
PHILIPPINES CLASSIFIED BY PURFOSE 1958-1959

(Million pesos)

Increase or decrease (—)

Classification 1959 1958

Amount Per cent
EEOBA RN o o cre sm 2 e v s g Sigetiezeme 466.2 463.2 3.0 0.6
P T han o N T S L i L 1323 120.1 1250 10.2
e 11 11 n i) St o R Sl s 5 164.4 152.3 12.1 7.9
RealEEREate: . .. oo o a5 Sl R 142.6 166.0 -23.4 —14.1
GOVERIMIEDt ] . o o s o s 56 e e e 26.9 24.8 23 8.5

The total resources of the DBP, which went down by 6.4 per cent a year
ago, improved this year from P553.1 million to P564.6 million, or an increase
of 2.1 per cent. Total resources were made up of DBP proper and DBP
trust funds. The former increased by 6.3 per cent while the latter decreased
by 7.5 per cent.

The year 1959 witnessed the opening of 3 more branches (Cabanatuan,
Ozamis and Legaspi) of the DBP, bringing their total to 15. Nine private
development banks were also approved during the same period although only
one started operations in 1959.

b. Postal Savings Bank

Eight (8) more new postal stations were opened; thus, at the close of
1959, there were 1,247 postal stations in the country. The savings deposits
held by the Postal Savings Banks at the end of the year totalled P44.5 mil-
lion, P2.5 million or 6.0 per cent more than the year before. The number
of depositors likewise grew from 391,223 in 1958 to 426,320 in 1959. Trust
Fund assets with the Development Bank of the Philippines also showed an
increase of P3.1 million or 6.8 per cent during the year. Their total at the
end of 1959 was P48.8 million.
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POSTAL SAVINGS BANK TRUST FUNDS UNDER THE
ADMINISTRATION OF THE DEVELOPMENT BANK
OF THE PHILIPPINES, 1958-1959

(Million pesos)

Increase or decrease (—)

Item 1959 1958 — e
Amount Per cent
BEFBE : coocnman wr S SRR B S 20 48.8 45.7 31 6.8
DABDIltas! oo i oo an st (s i 0.7 0.6 0.1 16.7
MNet. Worth .. as cun soeriennrismedinams o 48.1 45.1 3.0 6.7

¢. Building and Loan Associations

The resources of the seven (7) building and loan associations further
increased by P0.5 million or 3.8 per cent and totalled P13.6 million at the
close of 1959. Their loans outstanding, which aggregated P10.3 million at
the year end, also showed an increase of P0.4 million or 4 per cent over the
1958 year-end level. The increase in loans was entirely reflected in real es-
tate, while stock loans suffered a decline.

d. Agricultural Credit and Cooperative Financing Administration

Eighteen (18) new FACOMAS were established in 1959 as against 35
in 1958. By the year-end, the total number reached 520. The paid up capital
increased by P0.3 million and totalled P6.4 at the end of the year. Likewise,
the membership in these organizations numbered 298,802 which was 9,681
more than in 1958.

The FACOMAS were geographically distributed as follows: Central
Luzon, 115; Northern Luzon, 130; Southern Luzon, 72; Western Visayas, 66;
Eastern Visayas, 42; Eastern Mindanao, 27; Western Mindanao, 37; Bicol
Region, 28; and Manila, 3.

Loans granted by ACCFA, after decreasing by 51.1 per cent in 1958,
further decreased by 70.2 per cent in 1959. This further decline was evident
in all types of loans, namely, farm improvement loans, down by 95.4 per
cent; facility loans, by 93.6 per cent, crop loans, by 46.9 per cent; commodity
loans, by 19.7 per cent; and others, by 65.0 per cent. Loans outstanding also
declined except for crop loans, indicating possible arrears in repayment in
this line.

Resources of the ACCFA proper also decreased by P2.1 million and to-
talled P104.9 million at the close of 1959,
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LOANS OUTSTANDING OF ACCFA CLASSIFIED BY PURPOSE
1958-1959

(Million pesos)

Increase or Decrease (—)

Classification 1959 [ 1958
| Amount |1 Per cent
T s | O P O F R A - 5 e 81.4 85.5 —4.1 — 48
Brop . ama st o wts 7003 seeeiiet fs e AR 24.8 23.0 1.8 7.8
Farm Improvements ...............00.. 13.4 14.0 —0.6 — 4.3
Commodity .. i: i 08 5 ss Sesitien sy e 5.1 54 -0.3 — 5.6
] T ] R P P S R ot iy e 213 21.7 —0.4 — 1.8
63005 e ot T S B e e 16.8 214 —4.6 —21.5

e. Government Service Insurance System

The lending operations of the GSIS further declined in 1959, with real
estate credits receiving again a heavy slash while policy and salary loans
continued to maintain mild increases. This development reflected a policy of
selective restrictions which seriously hit real estate financing. In 1958, real
estate loans granted by the GSIS dropped by P27.2 million or 30.8 per cent,
and in 1959 they continued to decline by P43.1 million or 70.4 per cent.

Resources of the GSIS however, rose further from the 1958 total of
P420.2 million to P491.8 million at the end of 1959, an increase of P71.6 mil-
lion or 17.0 per cent. Total investments— consisting mainly of loans and in-
vestments with the DBP — likewise increased from the 1958 level of P349.2
million to P368.4 million in 1959.

LOANS GRANTED BY GSIS CLASSIFIED BY PURFOSE
1958-1959

(Million pesos)

l Increase or decrease (—)

Classification 1959 | 1968 |
‘ i Amount Per cent
G b1 1) | AT i e e e 73.9 1129 —39.0 —34.5
SRR i e P T S M e 55 1 40.9 30.1 1.8 4.6
BOIIEY o ciion vie i oe mis i s e o i 14.9 12.6 23 18.3
TREAICEIGHEALE : | ivoiumiaie wiialivsiasasialale e sta avs sisie 18.1 61.2 —43.1 —70.4

f. Private Insurance Companies

Private insurance entities increased further by 12 and numbered 133 at
the close of 1959, Of this increase, 10 were non-life insurance companies,
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bringing their total to 115; and 2 were life insurance companies, raising their
total to 18.

Investments of these entities aggregated P267.4 million at the end of
1959. This showed an increase of P25.2 million or 10.4 per cent over the
1958 year-end level. The increase in investments was reflected in loans which
were up by 12.7 per cent, securities by 9.0 per cent and others, by 10.8 per
cent. Their fixed deposits, however, declined by 2.5 per cent.

INVESTMENTS OUTSTANDING OF PRIVATE INSURANCE
COMPANIES 1958-1959

(Million pesos)

{ | Inerease or Decrease (—)

ITtem 1959 p | 1958 | T =
J Amount ‘ Per cent
0 DL e T I R B 267.4 242.2 25.2 10.4
LEOANG 5 6 5 cocermmnitognasis sk SASE gyt 109.8 97.4 12.4 12.7
Bond & Securities ..................... 77.3 70.9 6.4 9.0
Fizxed deposits ........................ 11.5 11.8 —3 =25
(5,117 = L e P 1A O 68.8 62.1 6.7 10.8

P Preliminary.

g. Pawnshops

Four (4) pawnshops were established in Manila and suburbs during 1959,
making the total 81 at the close of the year. Their loans granted during
the year amounted to P43.8 million, an increase of P1.9 million or 4.5 per
cent over the previous year. In comparison, the recorded rise in 1958 was
P6.8 million or 19.2 per cent. The bulk of the increase in loans took place
in sizes of P101 to P500.

Loans outstanding at the end of 1959 totalled P16.6 million as compared
to P15.4 million at the end of the previous year. Of the outstanding loans
this year, P3.5 million represented past due accounts.

C. EXCHANGE POLICY AND MANAGEMENT OF THE INTERNA-
TIONAL RESERVE

1. Summary

Stabilization objectives of improving the balance-of-payments position,
conserving the international reserves, and maintaining relative economic stabi-
lity were the main guideposts followed in the management of the foreign ex-
change budget. Although total foreign exchange allocations increased by only
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$2.7 million, producer goods including various raw materials aggregated
$380.14 million, against $343.99 million granted during the previous year, re-
presenting an increment of $36.1 million. Of total allocations, 75.4 per cent
went to producer goods; 15.2 per cent to decontrolled items; 6.1 per cent to
unclassified items; 2.2 per cent and 1.1 per cent to consumer items and various
raw materials, respectively.

At the close of the year, the international reserve stood at $162.9 mil-
lion, or $17.6 million above the level registered at the end of the preceding
year, resulting from a strengthened balance-of-payments position. This was
made possible by an increase in export receipts coupled with the judicious
management of the foreign exchange budget by channeling scarce foreign ex-
change resources mainly into desirable economic agro-industrial activities.

Growing industries were protected by curtailment of foreign exchange al-
locations for commodities which are already produced locally in sufficient quan-
tities. Desirable new industries, either dollar-earning' or dollar-saving, were
encouraged by enabling them to import machinery and equipment under the
different credit lines extended by the Export-Import Bank of Washington,
through the deferred payments arrangements, through the Development Loan
Fund and through direct deductions from the proceeds of exports produced
by the machinery and equipment imported. Agricultural producers on the
other hand were given analogous incentives.

2. International Reserve
a. Movement

As of December 31, 1959, the international reserve level stood at $162.90
million— $17.60 million or 12.1 per cent above the level registered at the
end of the preceding year. A larger increase in foreign exchange receipts
which totally offset the rise in foreign exchange disbursements was responsible
for this favorable development.

Divergent trends characterized the international reserve movement during
the year. For the first six months, the level fluctuated between $136.53 mil-
lion and $147.64 million, with the lowest level being registered in June. From
July to September, however, an uptrend was evident with the third quarter-
end figure reaching $168.12 million. A temporary setback was experienced in
October which was followed, however, by a new peak of $171.44 million for
the month of November — the highest mark attained since September of 1957.
During December, owing to heavy payments made on long-term loans, the in-
ternational reserve level dropped once again and finally settled at the year-
end level of $162.90 million.
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INTERNATIONAL RESERVE
1949-1959

(Million U. S. Dollars)

|
Net foreign ex- !
change holdings Total
of Other Banks

International
reserve of the
Central Bank

End of Period

1949—Dacember 9 . coinunanesa e 225.76 24.86 250.62

December 31. . ..oeusniamass 230.70 29.39 260.09
1930 256 - oonain 1on vin i sminmmnesenssniosmniniaiags 2os i 295.61 60.30 355.91
198 ovepevanamine iy o o6 BTG o TS 5 4 244.42 59.45 303.87
195Z vvivresumminre oon sarsie sustesesmsss eI oS ¥ ¥« 236.06 69.82 305.88
1 Lo ST < N Sl 0 et 240.38 55.60 295.98
1954 i i o e 08 U5 ORISR I 3 207.49 65.20 272.69
L L S 154.91 54.30 209.21
LOBO, Giioi iie nio aun minissnir smmsismmmsmsmissasnsmisin vsn » 161.01 63.68 224.69
1957 opanir 5 op 55 0 G SRS SEHESERT U ; 70.86 69.17 140.03
D9BB. coiorarmicmncons smeroms sin sha s wisiesesmm R S i 91.60 53.70 145.30
L L] S B MR 3 D 89.99 7291 162.90

Mittion\ 'NTERNAT]ONAL RESERVE
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b. Composition

Foreign exchange holdings of the Central Bank amounted to $89.99 mil-
lion, a contraction of $1.61 million from the preceding year. This reduction
was reflected in heavy withdrawals of $16.51 million from demand deposits
and a decrease in gold holdings of $.86 million, which were not completely off-
set by increments of $7.75 million in time deposits, $7.88 million in U.S. gov-
ernment securities, $.08 million in foreign currency, and $.05 million in ac-
crued interest on time deposits. Conversely, net foreign exchange holdings of
the banking system registered an appreciable gain of $19.21 million, mainly
due to a $21.58 million expansion in their gross foreign exchange assets, which
was only slightly offset by a $2.38 million increase in foreign exchange liabi-
lities.

3. Trade and Exchange Policies
a. On Imports

Total foreign exchange allocations for imports in 1959 amounted to
$496.7 million, representing a slight increase of $2.7 million over the $494.0
million sum allocated in 1958. To further improve the pattern of imports in
accordance with the national economic objectivés of improving the balance-of-
payments position and conserving the international reserve while sustaining the
momentum of domestic industrial activity, dollar allocations for producer
goods including various raw materials were increased, and those for consumer
goods including decontrolled items reduced.



FOREIGN EXCHANGE ALLOCATION FOR IMPORTS
1957-1959

(Million U.S. dollars)

Category ‘ 195617 1958 : 1959
0 e S O B el A 601.37 493.99 496.70
Highly: Essential Ttemms w vs oe s 0 i i osi i A7 - -
Producer Goods ...............ccvieeii.i.. 359.52 341.36 374.31
Hssential «ovovn in 0 av ik 9 5 eenemiees 1 o o 298.22 273.00 288.94
SemIESf@Ntal: v o i e s im s s g i 31.44n 49,21 63.91
Non-Essential . ............................. 29.86 19.15 21.46
Consumer Goods .. ..........coiuiiiiiniinn... 53.81 14,80 10.71
Essstitial. o vn ovimessaiesimeny s 36.58 11.37 2.97
Semi-Essential .............................. 1.92n 1.43 4.43
Non-Essential .. ........................... 15.31 2.00 331
Unclassified Itemisl ... o.iovu o o on s somoniiy, . 42.81 28.72 30.47
Non-Restricted QuotaZ . ........................ 22,83 6.53 —
Decontrolled Items® . .......................... 103.27 99.95 75.38
VAmfomat . .. .vv wn o s oo s s se s v i i e e 18.96 2.63 5.83

4 Represents second semester only due to basic change in category classification of commodities
which took effect on July 1, 1957.

' As a general rule, no foreign exchange is allocated for commodities listed under the unclassified
category. However, the Monetary Board approves special non-recurring grants to producers
and importers to import certain “Ul” goods like grey cloth, jute bags, cotton grey fabries and
onions and garlies, in order not to disrupt operations of producers and to combat price in-
creases due to insufficiency of supply to meet effective demand. The NAMARCO is designated
by law as the sole importer of banned items like onions and garlic when supply shortages
of these commeodities threaten to occur.

® Quotas allocated with no specific commodities indicated.

% Based on letters of ecredit opened. No formal allocations are made for decontrolled items, since
no limit is placed on their importation.

* Lump sum grant for raw materials.

Producer goods expanded by 9.7 per cent, unclassified items (mostly
raw materials and supplies for producers) by 6.1 per cent, and various raw
materials by 121.7 per cent, while allocations for consumer goods and decon-
trolled items were reduced by 27.6 per cent and 24.6 per cent, respectively.
Non-restricted quotas were entirely eliminated.

Effective July 17, 1959, authorized agent banks of the Central Bank were
instructed to collect a margin of 25 per cent on sales of foreign exchange
for most purposes. There are, however, certain categories of imports exempt-
ed from the margin such as drugs and medicines; medical, dental and hospital
supplies; fertilizer and fertilizer components; textbooks and religious, techni-
cal and scientific books; scientific and technical equipment and materials;
newsprint; supplies of the Filipino movie industry; certain essential foodstuffs;
raw cotton, when procured under U.S. Public Law 480 and Section 402 of
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the Mutual Security Act of 1954 and imported by and for the exclusive use
of the end-users; certain chemicals and explosives; seeds; spare parts for ag-
ricultural industries, for vessels and commercial aircraft of Philippine registry
and for machinery used by cottage industries; certain poultry and animal feed
ingredients; and certain fishing equipment. Total collections from the mar-
gin levy at year’s end amounted to P67.1 million, of which half a million
was refunded upon presentation of exemption certificates and compliance with
all other requirements, leaving a balance of P66.6 million sterilized in Central
Bank vaults. (See Chapter VII for the disposition of this amount)

Special rules which govern the distribution of allocations among im-
porters were implemented during the first quarter of 1659 in consonance with
the government’s “Filipino First” policy. Under these rules, “alien importers”
except U.S. citizens and those importing oil and gasoline, were to receive quo-
tas equal to 50 per cent of the quotas they had received for the fourth quarter
of 1958. For the second and third quarters of 1959, they were to be granted
allocations equal to 25 per cent of their import allocations in the fourth quar-
ter of 1958. During the fourth quarter of 1959, quotas for “alien importers”
were to be eliminated. Subsequently however, the authorities decided to
maintain the quotas of “alien importers” at the first quarter 1959 level.

A number of commodities were shifted from one category to another un-
der the statistical classification of commodities for the purpose of improving
and updating groupings in line with the country’s changing economic needs.
Forty-nine new items were added to the statistical classification while two
items were deleted. Thirty-one items were shifted from a lower to a higher
category, while three items were transferred from a higher to a lower category.

During the year, several applications for the establishment of new dollar-
saving and/or dollar-earning industries were approved by the Import-Export
Committee and the Monetary Board, with foreign exchange outlays for these
industries amounting to $5.99 million, out of which $3.44 million and $.36 mil-
lion were for machinery and equipment, and spare parts, respectively, while
$2.19 million represented initial grants for raw materials.

Loans amounting to $34.25 million under the various credit lines from the
Export-Import Bank of Washington were also approved. Under the deferred
payments plan, 37 applications to import machinery and equipment amounting
to $81.87 million, and 13 applications under the Development Loan Fund in-
volving $13.6 million, were approved.

b. On Exports

Intensified enforcement of export rules and regulations, to insure that
export shipments are billed at least at their fair market values or at the pre-
vailing market quotations, and that the foreign exchange proceeds there from
are duly surrendered to the Central Bank, has been undertaken. A more tho-
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rough accounting of all export transactions has been adopted. Starting April
28, 1959, pursuant to a Monetary Board resolution, foreign buyers or importers
of Philippine products were required to submit certificates of disposition or
landing certificates duly authenticated at the port of discharge. These docu-
ments are intended as a further check against overshipments or misdeclara-
tion of export shipments from the Philippines.

The issuance of permits for barter exports was stopped in January 1959
and Congress subsequently passed legislation abolishing the scheme. On June
20, 1959, however, a new law “to promote economic development by giving
incentives to marginal and submarginal industries” became effective, reestab-
lishing some barter privileges. This law reduced the number of exports eligi-
ble for barter and eliminated collateral imports of non-essentials. However,
it authorizes “commodity-to-commodity” barter without necessity of passing
through the banking system, which had not been permitted under the rules
implementing the former statute. The following are now eligible for export
through barter: marginal domestic mineral products, specifically ores or con-
centrates of copper, iron, refractory chrome or metallurgical chrome, manga-
nese, quicksilver, either as principal or as by-product, and coal; muscovado
sugar and class “D” sugar; embroidery; pearl buttons; low grade hemp and
products made thereof; saw logs (unexportable grade), low grade lumber and
low grade veneer; railway ties; cigars and low grade tobacco; coconut coir
fiber; industrial salt; cassava and products made thereof; snake and crocodile
skins; and peanuts,

The export of the above commodities requires the approval of the Na-
tional Economic Council which must satisfy itself that the products cannot be
sold profitably for dollars or other convertible currencies in foreign markets,
and that a supply adequate to meet local requirements is assured. Since the
legislation was passed, the National Economic Council has decided to withhold
barter privileges from the following items specified in the law: refractory
chrome, quicksilver, peanuts, coal, machine-made embroidery and non-export-
able logs.

¢. On Invisibles

Total foreign exchange allocated for invisible items during the period
under review remained approximately the same as in 1958. Remittances au-
thorized in 1959 amounted to $51.33 million, an increase of $.75 million or
1.5 per cent over 1958 charges of $50.58 million.
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FOREIGN EXCHANGE ALLOCATED FOR INVISIBLES
1958-1959

(Millien U. 8. Dollars)

! | _Per cent

Item 1959 ‘ 1958 Increase or

‘ i (Decrease)

| | |

T T A L ot i i sl bk o bs 51.33 50.58 1.5
Hegular Budget: »=:x ol o on v sminsiams ol wio iy i » 46.31 45.28 23
Bravel = ittt et e e e 249 2.48 4
BEaUcation: i oo (i S il d sraraite st s steis 2,52 3.76 (32.9)
Maintenance and Living Expenses ......... 345 3.82 ( 9.7)
Investment Remittances .................. 17.09 14.98 14.1
nstrance *Premia;’ L.l B SNL R L, 6.02 40 115
BErMICBsL 5 G s R g e e R i 12.68 13.00 ( 2:5)
BBCOlIANOOUE - oo o v« St aie vistevs: s e soatie ¢ 2.06 1.84 11.9
Expenditures Authorized by the Monetary Board 5.02 5.30 ( 5.3)

The exchange control rules and regulations which the Monetary Board
promulgated during the year are discussed below:

1. Investment Remittances

The existing policy on investment remittances reducing the allowable re-
mittance by 25 per cent on profits and dividends declared up to September
30, 1958, remained unchanged. However, on August 25, 1959, the Monetary
Board decided to reduce the allowable remittance by 50 per cent for profits
and dividends declared out of profits earned after September 30, 1958 until
such time as the authorities shall have otherwise enunciated a policy on for-
eign investments,

2. Travel

The Monetary Board in its Resolution dated April 17, 1959 confirmed
the policy of not allowing family travel abroad, or members of the family of
any businessman to accompany him abroad in his business, except his wife or
secretary. With respect to people who are abroad for medical treatment, only
one person (preferably a member of the family) may accompany the patient.

Likewise, on April 17, 1959, under a separate resolution, the Monetary
Board decided to impose a service fee on every travel license issued, with or
without foreign exchange cover, at the rate of P25.00 or 1 per cent of the
amount of foreign exchange granted including the cost of transportation, which-
ever is higher. This decision was implemented by Resolution No. 579 dated
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April 24, 1959, which (1) authorized the management to establish zones of
travel and to fix the rates of license fees on the basis of approximately 1
per cent of the cost of transportation plus 1 per cent of the dollar allocation
for travel funds; and (2) authorized the agent banks concerned to retain
P2.00 in consideration for services in collecting the license fee from their
clients.

On June 23, 1959 a notification to Authorized Agent Banks was issued
establishing the following exemptions from the service fee:

1. The cost of transportation or amount of travel funds of officials, em-
ployees, and other persons traveling on official business for the Government
of the Philippines, its agencies or instrumentalities, to the extent that such
cost of transportation or travel funds are being defrayed from official funds
as certified by the appropriate officer of the office or agency concerned.

2. The cost of transportation or amount of travel funds of officials and
employees of foreign diplomatic and consular establishments in the Philip-
pines, and their dependents, who are nationals of the foreign country con-
cerned,

3. The cost of transportation or amount of travel funds to the extent that
the same are paid by means of an inward remittance of foreign exchange.

d. Acceptance of Other Currencies in the International Reserve

New rules governing foreign exchange reserves and the prescription of
currency requirements were established in May, 1959. While before, gold and
U.S. dollars were the sole forms of exchange reserves, with U.S. dollars pres-
cribed for payments and receipts for all transactions except trade under barter
arrangements, now exporters may accept, in addition to U.S. dollars, sterling,
deutsche marks, Swiss francs, and Canadian dollars. Commercial banks are
permitted to hold working balances of these currencies up to a certain amount
and are allowed to engage in exchange transactions based on exchange rates
for these currencies in the New York market.

In line with the new rules, the Central Bank opened demand deposit ac-
counts with the following foreign banks:

1. Bank of England, London £109,493-8-0 ($306,928.68)
2. Banque Nationale
Suisse, Zurich SF. 219,970.00 ($ 50,684.33)

3. Deutsche Bundesbank,
Frankfurt DM 208,565.00 ($ 50,000.00)
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In addition, holdings of the banking system in these currencies are:

£ 51,036-8-16 ($147,955.50)

DM 42,475.70 ( 10,214.86)

Canadian $100 ( 105.00)
$158,275.36

As of December 1959, therefore, the holdings of the Central Bank and
the banking system in convertible currencies other than the U.S. dollar in
terms of U.S. dollars amounted to more than half a million dollars.
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CHAPTER VI

THE CENTRAL BANK AS FISCAL AGENT
AND BANKER OF THE GOVERNMENT

Aside from its duty of administering the monetary and banking system
of the country, the Central Bank serves as fiscal agent and banker of the
government. As fiscal agent, the Central Bank performs such functions as
the marketing of government securities, servicing of the public debt, adminis-
tration of various government funds and rendering of fiscal agency services
abroad. Moreover, the Bank serves as the financial advised of of the Govern-
ment. As banker to the Government, the Bank acts as the official depository
of government funds and represents the Philippine Government in its finan-
cial dealings with international institutions.

A. MARKETING AND SERVICING OF GOVERNMENT OBLIGATIONS

At the close of 1959, the public debt totalled to P2,021.9 million, P26.9
million or 1.3 per cent over the 1958 year-end level. The increase occurred
in bonded indebtedness which was up by P45.7 million or 5.0 per cent, but
was offset in part by a decrease of P18.8 million or 1.7 per cent in non-bonded
indebtedness. Of the total public outstanding, P1,182.8 million or 92.7 per
cent was serviced by the Securities Market Department while P93.8 million
or 7.3 per cent was serviced by the Fiscal Agency Department.

PUBLIC DEBT SERVICED BY THE CENTRAL BANK
December 31, 1958-1959

(Million pesos)

Balanee on Balance on

OPERATION DURING 1958/

Ite Dec. 31, Dec. 31,
bem | Toss | Sales | Redemp- 1959
| tions
TOTAL OUTSTANDING .............. 1,204.0 173.8 101.2 1,276.6
BONDEB cnamsing i bvisiabemmsmd.s 701.7 97.3 53.6 745.4
National Government .............. 58C.4 67.5 53.6 594.3
National Public Improvement Bonds 2.5 — —_ 2.5
Rehabilitation and Development
Bonds: mosian o5 65 0k s i 199.5 —— 53.6 145.9
Public Works & Economic
Development Bonds ..... .. ..... 378.4 67.5 — 4459



PUBLIC DEBT SERVICED BY THE CENTRAL BANK

December 31, 1958-1959 (Concluded)

| OPERATION DURING 1959
Balance on f . o

Balance on

|
It Dec. 31, |  Dee. 31
o Toss © | Sales Redemp- | g5y
| tions
Provincial Government ............. 0.7 — — 0.7
Occidental Negros Public
Improvement Bonds ........... 0.2 — — 0.2
Cebu Public Improvement Bonds . 0.5 — - 0.5
City «GOVAENIEent . v wn s iy s wasspassas 4.2 — —_ 4.2
Manila Fublic Improvement Bonds 3.0 — — 3.0
Iloilo Public Improvement Bonds . 0.3 — — 0.3
Bacolod Sewer and Waterworks
22550 12 R S, ] (=S 0.1 — — 0.1
Davao Sewer and Waterworks Bonds 0.4 — — 0.4
Cebu Sewer and Waterworks Bonds . 0.4 — — 0.4
Government Corporations .......... 116.4 298 — 146.2
Metropolitan Water District Bonds . 5.0 —_ - 5.0
National Waterworks & Sewerage
Anthority:Bonds . ....oon et i, 13.2 4.8 —_ 18.0
National Power Corporation Bonds . 98.2 25.0 — 123.2
NONBONDER .. 5 .. oo o siiei 502.3 76.5 47.6 531.2
National Government .............. 314.7 105 12.2 304.0
Loans from the U.S. Government .. 389 — —_ 389
Loans from the U.S. Reconstruction
Finance Corporation ............ 30.0 — 12.00 18.0
SPreagnry: Notes . J.o.ioaaia e 237.8 — — 2378
Loans from the U.S. General
Service Adm. i i oo ok S s 0.7 — 0.2b 0.5
Negotiable Land Certificates ....... 7} 1.5 — 8.8
Government Corporations ........... 187.6 75.0 35.4 227.2
National Power Corporation Loan
from the Export-Import Bank ... 335 — 2.00 315
Manila Railroad Company Loans® . 6.4 —_ 1.5b 4.9
ACCFA Notes, Five Years ........ 52.7 — 1.9 50.8
ACCFA: Notes, Two Years ........ 95.0 75.0 30.0 140.0

those of 1958.

a This consists of the total loans of the Manila Railroad Company from institutiong in the United

States and Japan. o
b These are installments paid on principal of loans.

1. Sales and New Issues

Total sales of government securities in the open market during 1959
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amounted to P246.6 million, P180.4 million or 42.2 per cent smaller than
Of the total sales in 1959, P173.7 million or 72.0 per cent



represented new issues, whereas in 1958, when total sales aggregated 427.0
million, new issues accounted for 54.5 per cent. Likewise, of the total sales
this period, P135.6 million or 55.0 per cent bear 4 per cent interest and en-
joyed Central Bank support while P34.6 million or 14.0 per cent of the ba-
lance bear 6 per cent interest and do not carry Central Bank support. The
remainder represented ACCFA Notes (P75.0 million) and other securities
(P1.4 million).

The heavy buyers of government securities during the year were the
various government entities followed by the banks. The former absorbed
P137.3 million or 55.7 per cent while the latter bought P95.9 million or
38.9 per cent of the total sales. This represented a marked contrast to last
year’s open market sales, which featured Other Banks as the principal buyers.

OPEN MARKET SALES'* OF GOVERNMENT SECURITIES
BY THE CENTRAL BANK CLASSIFIED BY THE TYPE OF BUYERS
1958-1959

(Amount in million pesos)

1969 ; 1958 Increase or
decrease (—)
Type of Buyer T L 't;;' |
| Aot | 52, | Awount | B, | Amount | Per con
TOTALY i oitvavann os 246.6 100.0 427.0 100.0 —180.4 —42.2
A. Other Banks ......... 95.9 38.9 303.5 71:1 —207.6 —68.4
B. Public Non-Bank
Investors ............. 137.3 55.7 107.6 25.2 20.7 27.6
1. "Trust Funds . .. «x . 11:4, 4.6 0.7 0.2 10.7 1,528.6
2, GSIS .............. 37.0 15.0 15.5 3.6 21:5 138.7
3.:DB P ssmsiina o 76.1 309 65.0 15.2 11:1 17.1
4. S8 8 ........00n. 9.5 3.9 15.0 3.5 5:5 36.7
5. Local and semi-gov-
ernment entities ... 3:3 138 11.4 2.7 8.1 711
C. Frivate Non-Bank
IDVESLOTE: «xvivws o sur ivs v 13.4 5.4 —15.9 3.7 25 15.7
1. Insurance companies 2.5 1.0 23 0.5 0.2 8.7
2. Private entities .. .. 4.6 1.9 71 1.7 2.5 —35.2
3. Individuals ......... 6.3 2.5 6.5 1.5 0.2 — 31

a Inclusive of new issues.
! Execlusive of interfund transfers.

2. Holders of Government Securities

The incremental portion of the outstanding government securities found
its way largely into the public non-bank investors and partly into the bank-

[ 160 |



ing system. Private non-bank investors, on the other hand, showed a minimal
decline on their total holdings. The heavy investors among the public non-
bank investors were the Government Service Insurance System, followed by
the Bond Sinking Fund, Social Security System, and the Securities Stabili-
zation Fund. In the banking system, the Central Bank increased its security
investments and still held about three-fourths of outstanding government se-
curities, while the Commercial Banks showed a drop in their holdings. Like-
wise, private individuals reduced their investments. On the other hand, private
insurance companies and private business entities improved their holdings.
At the end of 1959, the pattern of security ownership of total outstanding
government issues showed an increased preponderance of public non-bank in-
vestors and a reduced percentage shares of the banking system. The relative
share of the private investors showed no marked change.

GOVERNMENT SECURITIES OUTSTANDING!
CLASSIFIED BY TYPE OF HOLDERS
1958-1959

(Amount in million pesos)

19569 1958 P
Type of Holders s ok
= | amome | 2K | Amount | RN | Desreuse
2B E 1S gt o IR - 1,182.7 100.0 1,094.5 100.0 88.2
A. Banking System .........:.... 966.2 81.7 846.4 86.5 10.8
Central Bank portfolio ...... 884.3n 74.7 861.9" 78:7 22.4
Philippine National Bank ... 304 2.6 311 2.9 —0.7
Other commercial banks .... 49.5 4.2 52.3 4.8 —2.8
Development Bank of the
Philippines ... .couveads 2.0 0.2 L 1 | 0.1 0.9
B. Public Non-Bank Investors .... 195.7 16.5 127.0 11.6 68.7
Trust Funds:
Bond Sinking Fund ........ 60.7 531 338 31 26.9
Securities Stabilization Fund 67.6 5.7 62.2 5.7 5.4
Industrial Guaranty and
Loan Fund .. cvas on o noe 3.0 0.2 3.0 0.3 —_
Government Service Insurance
BB v v ssomsnioim i o o LT 32 8.7 0.8 29.0
Social Security System ...... 18.7 1.6 11.4 1.0 7.3
Others—Ilocal and semi-govt.
entities ........occiaiannin 8.0 0.7 7.9 0.7 0.1
C. Private Non-Bank Investors .... 20.8 1.8 271 1.9 —0.3
Insurance companies ........ 4.9 04 4.5 0.4 0.4
Private entities ............ 7.9 0.7 7.6 0.7 0.3
Indivadnalat =l Mmerscy ooy 8.0 0.7 9.0 0.8 -1.0

1 Exclusive of DBP issues.
a Inclusive of P140.0 million advances under R.A. 1194.
b Inclusive of #95.0 million advances under R.A. 1194,
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3. Servicing and Redemption

In 1959, the Central Bank redeemed P85.5 million in government securi-
ties and remitted P15.7 million in installment payments to foreign loans. Of
the securities redeemed, P53.6 million or 62.7 per cent comprised R & D
bonds and the balance, ACCFA Notes. Of the R & D bonds redeemed, P31.8
million came from Other Banks and the rest from private investors. The
ACCFA Notes redeemed and paid for by the ACCFA bear 2 per cent interest.
The foreign loans serviced were the same as those of last year.

SERVICING AND REDEMPTION OF GOVERNMENT OBLIGATIONS
1958-1959

(Million pesos)

l 1969 1958
Item |
‘ Redemp- Interest Redemp- Interest
tions Payments tions Payments
0 L R e T e P 101.2 40.3 63.1 35.4
Government Securities® ..................... 85.5 38.0 47.5 32.6
Rl RIS Rontg o o R R ave 53.6 7.6 0. 8.0
P B REVBONAS ... . covieivide oin o b fos s mos soucs — 16.8 —_ 13.8
Other PesorBornds ... o vocoimisans s —_ 5.7 — 4.7
o 0] 3T R gy, T R L e R — b —_ 0.1
ACCER WNotos . 5. .. oot s LI e b2 st 319 3.1 47.0 2.7
Treastity NOLBE .o v sia e iieimieie as osarwils — 4.8 —- 33
Loans from U.S. Institutions® ................ 15.74 23 15.64 2.8
Yioann Tt RIPC 2o cumevat i ok in shas 12.0 0.7 12,0 1.0
Loans from General Service Adm. ......... 0.2 b 0.1
NPC loan from Export-Import Bank ...... 2.0 1.3 2.0 14
MRR Suppliers from U.S.-Japan .......... 1.5 0.3 1.5 0.4

a Serviced by Securities Market Depariment.
b Less than PG0,000.00.

¢ Serviced by the Fiscal Agency Department.
d These are installments paid on principal.

4. Prometion and Publicity

During the last three years, besides the publicity and advertising cam-
paign which had been the main media of its promotional activities, the Cen-
tral Bank through the Securities Market Department has continuously con-
ducted training programs among its promotional agents. These training pro-
grams were aimed at indoctrinating and orienting the agents on the signifi-
cance of bond consciousness, particularly in the private sector, and also to
provide them with adequate information and remedial measures on various
problems relative to the selling of government securities. These problems,
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centering mainly on the sales resistance offered by the provincial and rural
people, emanated from lack of information and misinformation on the objec-
tives and purposes of buying government securities in relation to economic
development.

Continuous efforts have been exerted in the implementation of Execu-
tive Order No. 304 which effected the establishment of a voluntary payroll
and savings plan for officers and employees of the Philippine Government.
During the year a working tie-up between the Central Bank and the Philip-
pine National Bank's branches and agencies and provincial and municipal
treasurers has been initiated. Through this arrangement a smooth transac-
tion flow between provincial bondholders and the Central Bank via these
agencies has betn effected.

The Payroll Savings Plan was also introduced to private enterprises
during the year. Fruitful results have been achieved along this line as vigo-
rous support has been given by leading manufacturing and industrial estab-
lishments in Manila and its suburbs. As of the end of the year, total mem-
bership in the Payroll Savings Plan numbered 38,841 subscribers located in
various 1,251 different public and private offices. This was a rise of 8,945
members from the end-of-last-year’s total of 29,806. Total investments under
this plan amounted to P20.5 million compared to P5.7 million a year ago.

B. FISCAL AGENCY SERVICES

1. Domestic Operations

With 2,358 applications received during 1959, and including those un-
acted upon at the end of 1958, the fiscal agency handled a total of 2,460
applicationé. Of this number 2,184 were approved and 47 were either dis-
approved or withdrawn by the applicants.

STATUS OF FISCAL AGENCY APPLICATIONS

1958-1959
1 tem Nt Haumties (f)’lﬁ?ﬁﬁi)
FAS Applications
Pending at the begin;lg of the year ............ 102 52 50
Received during the year ............... .. ... ... 2,358 2,127 231
Tstal for consideration ..........cocouvninan. 2,460 -2,1? E
Action Taken S T hn e
Approved and released during the year ........... 2,184 2,035 149
Disapproved, cencelled, withdrawn, or returned ...... 47 42 5
Total acted UPON .........'ovvuvininnennns E—I' 2,077 E
Pending at the end of the year .................. _.-’2-2-; .E ?




The approved applications carried a foreign exchange allocation totalling
$19,237,436.63. This exceeded the 1958 figure by $3,313,609.49. The Ex-
change Control Department and the Import Department licensed a combined
sum of $17,256,771.76 while the balance of $1,980,664.87 was licensed by the
Fiscal Agency Department by virtue of various Monetary Board resolutions.

Release certificates issued to various government bureaus, offices and
instrumentalities to facilitate release of government shipments under fiscal
agency service numbered 164 with a total value of $306,181.65.

2. Foreign Operations

Payment of non-bonded obligations of the Philippine Government and
its instrumentalities with foreign institutions was also serviced by the Central
Bank through its Fiscal Agency Department. Payments made to foreign in-
stitutions in the United States were coursed through the New York Agency
of the Philippine National Bank while payments remitted to institutions in
Japan were made through authorized domestic agent banks.

During the period under review, the Fiscal Agency Department made a
total remittance of $8,984,782.50 for payments on principal and interest due
on the non-bonded indebtedness of the Philippine Government and its instru-
mentalities. Of this amount, $8,778,191.70 were effected through the New
York Agency of the Philippine National Bank and $206,590.80 were made
through domestic agent banks. The foreign obligations serviced were the
U.S. Reconstruction Finance Corporation loan, the U.S. General Service Ad-
ministration loan, the National Power Corporation loan and the Manila
Railroad Company loan from the International General Electric Co., U.S.A,
and various Japanese engineering institutions all located in Tokyo, Japan.

C. ADMINISTRATION OF VARIOUS FUNDS
1. Industrial Guarantee and Loan Fund

The Industrial Guarantee and Loan Fund was set up in 1952 to encour-
age the establishment and/or expansion of economically sound industrial en-
terprises by means of guarantee and financing arrangements. The Fund had
an initial fund of P10 million transferred from the Counter Fund-Special Ac-
count. This account was supplemented by additional transfers from the
Counterpart Fund in the aggregate amount of P10 million of which P3 mil-
lion were set in a reserve account for potential losses on guaranteed loans.
During the year under review, a total of P2,160,000.00 was approved for 4
authorized industrial loans under the 80 per cent guarantee. Thus, at the
end of the year, total authorized industrial loans approved under the 80
per cent guarantee aggregated P11,193,943.00 while those under the 50 per
cent guarantee amounted to P600,000.00.
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Another method of financing arrangements is by means of special time
deposit with local banks to enable them to extend medium and long-term
loans to industrial enterprises. At the close of the year, time deposits of the
Fund with banks aggregated P21,757,345.04, of which P21,343,294.14 have
already been released. Repayments, on the other hand, totalled P4,492,421.47.

STATUS OF THE INDUSTRIAL GUARANTEE AND LOAN FUND
SUB-ACCOUNT “A”
As of December 31, 1959

(Million pesos)

I .t e m Debit % Credit
Special Time Deposits with local banks ................ 16.9
Investments—PW &S ED Bonds . ... ...... ... 000000 3.0
Due from the Central Bank ... ....coiiiiiieeans ons 2.3
Due to Trust-Industrial Guarantee & Loan Fund ....... 17.0
Due to Trust-Industrial Guarantee & Loan Fund,
REserve ACCOUNL: /v s e bk v warsiss wieais e 12 e 3.0
NAENBLOFIE & 5r o o e somsims e SOEREo et o bR e e e banae, st nie 830 o100 2.2
G Ry by i DRI 0 0l Ot e I NI e 22.2 22.2

Time deposits approved by the Monetary Board under the Industrial
Guarantee and Loan Fund, Sub-Account I, increased during the year from
$11,005,702.00 in 1958 to P15,540,500.00 at the close of 1959. Total amounts
released under this program have already aggregated P13,070,927.28 while
the repayments against these time deposits have already reached P1,001,834.84.
These time deposits were approved by the Monetary Board under a revised
deposit loan program which was originally set for P13.4 million of the coun-
terpart fund. The program was aimed to provide funds to industrial enter-
prises other than their working capital.

STATUS OF THE INDUSTRIAL GUARANTEE AND LOAN FUND
SUB-ACCOUNT 1
As of December 31, 1959

(Million pesos)

I tem Debit Credit
Time Deposits with local banks ...................... 12.1
Due from the Central Bank of the Philippines ........ 0.8
Due to Trust-Industrial Guarantee and Loan Fund ...... 12.5
Sub-Account I ... .o en e st et s et e s e 0.4
MBI DEORIER | oo sta o i s aid e oteoymina e A RORERNES cn = 8 vie ninlie’s = =
Ly T 0 1Y L U e (Rl 0 2 6 G B AT 12.9 129




During the year, an amount of P18,151,543.32 was deposited in a new
account designated “Industrial Guarantee and Loan Fund, Sub-Account IL”
The funds under this sub-account are, like those under Sub-Account I, made
available to private commercial banks to provide funds for domestic and
peso costs of industrial investments such as the construction of factory build-
ings, machinery installations and acquisition of industrial land. The supple-
mentary amount was deposited in accordance with the project agreement be-
tween the ICA and NEC dated March 25, 1958, which provides for the utili-
zation of said fund with respect to the establishment and operation of the
Industrial Guarantee and Loan Fund and all annexes and amendments there-
to. Time deposits amounting P1,000,000.00 have already been released against
the initial fund of P18,151,543.32.

STATUS OF THE INDUSTRIAL GUARANTEE AND LOAN FUND
SUB-ACCOUNT 1II
As of December 31, 1959

(Million pesos)

I t em Debit Credit
Time Deposits with local banks ...................... 1.00
Due frony the Central Banks of the Philippines ....... 1715
Due to Trust-Industrial Guarantee & Loan Fund,
Bub-Accotnt IL .. .oamecanmorvosess aves 558 0 o9 s 18.15

L0 T B T g o e R S A 18.15 18.15

2. Securitlies Stabilization Fund

The Fund was established with an initial capital of 22,000,000.00 appro-
priated from the assets of the Exchange Standard Fund. During the period
under review the Fund acquired a total value of P23.3 million worth of gov-
ernment securities, the main bulk of which was in PW & ED bonds. The
Philippine National Bank and the Social Security System were the principal
sellers with a combined total of P14.9 million purchased from them.

The total resources of the Fund increased by P5.0 million in 1959 to
reach P69.0 million at the close of the year. The increase came largely
from the portion of the Central Bank’s profits in 1958, (P2.6 million), and
from interest earnings of investments in government securities, (P2.4 million).
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STATUS OF THE SECURITIES STABILIZATION FUND

As of December 31, 1959
(Million pesos)

I t em ‘ Debit | Credit
Due from the Central Bank of the Philippines ................. 0.20
Investments:
W % ED Bonds wuis b m ol n Seas ssslss e i i 45.57
B3 iy S e e Pt ) R o et e e 22.29 67.86
Accrued. Interest: Purchased! % oiis-detons oe i on o o sieieslvn 0.02
Accrued Interest Receivable:
PW % ED Boitds’ ccaain s e mpeetti s s st s =i 0.59
(0 arT e = [T LA e e U WAL S - - 55 4 78 e e R 0.34 0.93
Due to Trust-Republic of the Philippines:
Set aside from the Exchange Standard Fund ....... 2.00
From profits of the Central Bank ................. 57.90 59.90
Income during the period from 1953-1954 ..................... 6.76
Current Income from Investments ................ccoiviuienn 2.35
gl R W VR N NI i el e o 69.01 69.01

3. Bond Sinking Fund

At the close of 1959, the resources of the Bond Sinking Fund totalled
P62.16 million and this showed an increase of P14.42 million over the pre-
vious year’s total. Total amortization credited to the Fund during the year

amounted to P15.64 million earning interest aggregating P1.90 million.

vestments aggregated £50.9 million distributed as follows: PW & ED Bonds,
$22.3 million; NPC Bonds, P27.9 million; Negotiable Land Certificates, 6.3
million; NAWASA Bonds, P3.4 million; and other securities, 1.0 million.

STATUS OF THE BOND SINKING FUND
As of December 31, 1959

(Million pesos)

I t & m Debit Credit
Investment in Government Bonds ...............000vuuinn 60.80
Ehie from<the Contral Bank ... . ..o s o aaemses s s 1.33
Accrued Interest Purchased ................ ... .......... 0.03
Interest Income fromx Investments ..............ccocvivnns 1.90
Due to Trust—Republic of the Philippines ................ 15.65
SinkingeFund Feserve’ ik ;; o 5 Sissals et e SeareETae s i s 44.61
T O T A L vt tte ettt e e e e 62.16 62.16

In-



D, DEPOSITORY OF NEC-ICA COUNTERPART FUNDS

The NEC-ICA Counterpart Fund was constituted out of deposits made
by the Philippine Government in amounts commensurate with the dollar
value of goods, services and technical assistance made available to the Phil-
ippines by the U.S. Government through the ICA. Disbursements from the
Fund are made subject to mutual agreement between the President of the
Philippines and the duly authorized representative of the U.S. Government.
These disbursements are made for the promotion of economic development
and public welfare and the improvement of the educational system.

Total deposits of the Fund increased by P12.1 million during 1959 with
the deposits of the Treasurer of the Philippines contributing the bulk of the
increase. Proceeds from sub-authorizations and sales of equipment to rural
banks also went up. Thus, at the close of the year, the total receipts of the
Counterpart Fund amounted to P212.1 million. Total disbursements, on the
other hand, aggregated P202.9 million, leaving a balance of P9.2 million in
deposits with the Central Bank at the close of the period.

STATUS OF THE NEC-ICA COUNTERPART FUND
December 31, 1959

(Million pesos)

Increase or

| | deerease (—)
RECEIFTS:
Treasurer of the Philippines ................... 153.0 141.8 11.2
Sales from Fertilizer Administration ............. 6.5 6.5 —_
Proceeds from Sub-Authorizations ............... 52.3 515 0.8
Sale of Equipment to Rural Banks ............ 0.1 — 0.1
DIpasit DY NEE i sz viviote wss v vie istiimgsetnsosngs § 0.2 0.2 —
Total RECOIPE i) ove 2 s mrmnsmnets i o 2 = 212.1 200.0 121
DISBURSEMENTS: .
Counterpart Projects ..................000venn 156.4 149.2 7.2
Technical Assistance Trust Funds ............... 212 18.4 2.8
Administrative Expenses of the U.S. Government .. 11.2 10.6 0.6
Joint U.S. Military Advisory Group (JUSMAG) .. 14.1 14.1 .
Total Disbursements ..........coccviuue.n. 202.9 192.3 10.6
Balance with the Central Bank .................... 9.2 T 1.5
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CHAPTER VII

FINANCIAL CONDITION AND RESULTS OF OPERATION

A. HIGHLIGHTS OF OPERATION

The financial condition of the Central Bank of the Philippines at the
end of 1959 showed significant growth, although the rate was relatively slower
than in 1958. Owver-all operations resulted in an increased volume of loans
and in a decline security holdings and foreign exchange assets. Currency
liability showed an increase in volume but a decline in ratio to total liabilities
and net worth. Deposit liabilities likewise were larger but remained firm
in their relation to the total. Other highlights of operations during 1959 are
shown hereunder:

1. At the end of 1959 the total assets of the Bank aggregated P1,758,636,-
805.38 as compared to P1,546,347,661.23 a year ago, an expansion of P212-
289,234.15 or 13.7 per cent.

2. Loans and advances outstanding registered a very large increase of
P252,704,198.08 or 128.5 per cent to reach P449,366,753.69 at the close of
the year. They comprised 25.6 per cent of total assets as against 12.7 per
cent in 1958. Of the outstanding loans, 70 per cent represented government
loans (including ACCFA), and the balance, bank borrowings (largely to the
PNB).

3. Investment in domestic securities dropped by 2.0 per cent and ac-
counted for 51.9 per cent of total assets as against 60.3 per cent last year.

4, Gold and foreign exchange assets decreased by P3,240,386.04 or 1.8
per cent from the previous year-end level. Their total of P179,973,684.27
millicn comprised 10.2 per cent of total assets.

5. Total liabilities likewise grew at a slower pace. Whereas in 1958
they increased by 20.2 per cent, in 1959 they rose by only 8.8 per cent
The increment in liabilities was reflected in demand deposits and currency is-
sue which were up by 12.8 per cent and 7.4 per cent, respectively.

6. The Bank's liabilities to the International Monetary Fund increased
by 131.2 per cent as a result of the added subscription. On the other hand,
P70,000,000.00 was used to repay loans from U.S. banks which at the end of
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the year closed the Loan Payable — Foreign Account.

commitments increased by 30.9 per cent.

Foreign exchange

7. A new type of capital account, namely, Undivided Profits — 25 Per
Cent Margin on Sale of Foreign Exchange — totalling P66,674,127.62 contri-
buted greatly to the increase of the Bank’s net worth.

8. Net Profit for the year amounted to P30,818,291.68, an increase of
P9,376,886.22 or 43.7 per cent over 1958.

STATEMENT OF CONDITION OF THE CENTRAL BANK
December 31, 1958 and 1959

1958

Increase or
decrease (—)

Assets
International Reserve

Due from U. S. Depositories
(Special Account II)

Contribution to the International
- Monetary Fund

Domestic Securities

Loans and Advances

Account to Secure the Coinage ..

Bank Premises, Furniture
and Fixtures

Accounts Receivable—Foreign
Exchange Sales

Other Assets

Total Assets

Liabilities and Net Worth

Currency Issue

Demand Deposits

International Monetary Fund ....

Internatiznal Bank for Recon-
struction and Development ...

Loans Fayable—Foreign

Notes Payable—Foreign

Acceptances—Dollar Credit
Financing

Securities Stabilization Fund ......

Foreign Exchange Commitments—
SAVEE uviivnze w o we s o

9,868,201.33

30,000,000.00
913,600,254.20
449,366,753.69
105,923,823.30

534,055.00

38,903,224.80
30,466,898.79

P 179,973,684.27 P 183,214,070.31

31,986,196.27

30,000,000.00
932,714,544.90
196,662,555.61
106,929,184.73

532,503.00

29,726,200.76
34,582,405.65

(P 3,240,386.04)

(

(

(

(

22,117,994.94)

19,114,290.70)
252,704,198.03
1,005,361.43)

1,552.00

9,177,024.04
4,115,506.86)

P1,758,636,895.38

P1,546,347,661.23

P

212,289,234.15

480,383,363.28
70,491,938.64

12,794,796.40

15,294,379.72

129,157.91
198,566.31

38,903,224.80
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P 944,896,404.78 P 880,019,080.33

425,851,919.61
30,492,729.74

2,360,469.25
70,000,000.00
12,290,532.28

26,131,135.02
1,502,189.90

29,726,200.76

(

64,877,324.45
54,531,443.67
39,999,208.90

10,434,327.15
70,000,000.00)
3,003,847.44

26,001,977.11)
1,303,623.59)

9,177,024.04



FINANCIAL CONDITION OF THE CENTRAL BANK
December 31,1958 and 1959
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STATEMENT OF CONDITION OF THE CENTRAL BANK
December 31, 1958 and 1959 (Concluded)

II't. e m 1959 1958 ‘ d{;i:i:ze( ::-1')

Liabilities and Net Worth

Other Liabilitles .......e000 ¢ P 58,363,281.78 P 12,585,432.19 P 45,777,849.59

Reserve for Currency Insurance 721,472.48 289,028.07 432,444.41

Total Liabilities ......... $1,622,176,586.10 P1,491,248,717.15 Y 130,927,868.95

Net Worth
BaPHRlY e v e P 10,000,000.00 # 10,000,000.00 —_
Surplus ............ ..t 28,967,389.98 23,657,538.62 P 5,310,351.36
Undivided Profits from Operation . 30,818,291.68 21,441,405.46 9,376,886.22
Undivided Profits—25% Margin

on Sales of Foreign Exchange . 66,674,127.62 — 66,674,127.62

Total Liabilities and
Net Worth ........... P1,758,636,805.38 P1,546,347,661.23 P 212,289,234.15
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Changes in Capital, Surplus and Undivided Profits during 1959 are
summarized below:

NET WORTH OF THE CENTRAL BANK
As of December 31, 1959

CRaDIEAL: o onriremasmian v il e At £ 10,000,000.00
Surplus:
Balance— January 1, 1959 ....... P23,657,538.62
25% of Net Profit in 1958
transferred to Surplus ......... 5,310,351.36 28,967,889.98

Undivided Frofits:
Balance—January 1, 1959 ....... P21,441,405.46
Distribution:

25% to Surplus .............. P 5,310,351.36
Credited to Securities

Stabilization Fund .......... 2,629,136.67
To Reduce Monetary

Adjustment Account ........ 2,301,917.43
To Reduce the Account to

Secure Coinage ............ 1,000,000.00
General Fund of the

National Government ....... 10,000,000.00
To Increase the Reserve

for Currency Insurance ...... 200,000.00 21,441,405.46

Balance after distribution . ... —
Net Profit for 1959 ......... P30,818,291.68
Profits on 25% Margin

on Sales of Foreign

Exchange—1959 .......... 66,674,127.62
Total Undivided Surplus .. 97,492,419.30

Total Net WOrth oo s os o s s v s ?136,460,309.28

B. SELECTED ASSETS AND LIABILITIES
1. International Reserve

The Central Bank’s International Reserve closed at P179,973,684.27 at
the end of the year. This showed a decline of P3,240,386.04 or 1.8 per cent
from the beginning of the year level. The decrement occurred in both gold
and foreign exchange holdings (Due from U.S. Depositories) which went down
by 8.7 per cent and 12. 2 per cent, respectively. The Philippines-Japan Open
Account furthermore reduced the International Reserve due to the full li-
quidation cf accounts. These were, however, almost offset by increased hold-
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ings of U.S. Government Securities which rose P15,753,806.66 or 79.3 per cent,
and foreign currency (U.S.) up P151,031.02 or 25.7 per cent.

During the year, the Monetary Board authorized the holding of se-
lected non-dollar currencies as part of the international reserve to facilitate
settlement of international accounts. At the end of 1959, these reserves con-
sisted of the following:

1. Pound sterling £109,493.80 $306,928.68

2. Canadian dollar —

3. Swiss franc S.F.219,970.00 $ 50,684.33

4, Deutsche mark (West DM208,565.00 $ 50,000.00
Germany)

INTERNATIONAL RESERVE OF THE CENTRAL BANK
December 31, 1958 and 1959

Increase or ‘

I t e m 1959 19568 decrease (—) | Per cent
| |

R B 57 R L T PR e £179,973,684.27 P183,214,070.31 (P 3,240,386.04) ( 1.8)
Gold e e bl e s 18,075,111.79 19,792,564.83 ( 1,717,453.04) ( 8.7)
Due from U.S. Depositoriesl . ... 125,540,742.08 142,951,141.20 ( 17,410,399.12) (1252

U. S. Government Securities . ... 35,619,594.44 19,865,787.78 15,753,806.66 79.3

Foreign Currency (U.S.) ..... ; 738,235.96 587,204.94 151,031.02 25.7
Philippines-Japan Open Account . - 17,371.56 ( 17,371.56) ( 100.0}

! Including acerued interest on time deposits.

Throughout the year, however, the Bank purchased gold worth P18,761,802.14.
These were mostly used in connection with Circular No. 73 which prescribes
the use of non-resident blocked-peso deposits. Of the total gold purchases,
P447359.56 was acquired from the Federal Reserve Bank of New York
which was later transferred to the International Monetary Fund in partial
payment for service charges. On the other hand, the Bank sold gold bars
totalling P19,949,239.98 and made total payments of gold worth P530,015.18
for service charges, The difference depositories of the gold holdings of the
Central Bank are shown in the following table:
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GOLD HOLDINGS OF THE CENTRAL BANK
December 31, 1959

Weight |

Value

I t e m {In fine (at P70 per ounce

ounces) 0,999 fine)
TOTAL ... ... 258,215.882 P18,075,111.79
Central Bank Vault .......................... ... 99,081.758 6,935,723.10
Federal Reserve Bank of New York .............. 2.450 171.49
Federal Reserve Bank of San Francisco ........... 159,131.052 11,139,173.65
International Monetary Fund ..................... .622 43.55

On the whole, the total dollar deposits of the Central Bank in various
banks abroad declined by 12.3 per cent or $8,759,192.06 from $71,408,763.96
at the beginning of 1959 to $62,649,571.90 at the end of the year. Demand
deposits went down 49.8 per cent or $16,509,192.06 while time deposits were
up 20.3 per cent or $7,750,000.00. The dollar deposits of the Central Bank

are presented on the table below:

U. S. DOLLAR TIME AND DEMAND DEPOSITS OF
THE CENTRAL BANK

December 31, 1959
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| lnterest
Depository Amount . ] rate (%) Term
O b O $62,649,571.90
Time Deposits ...........ooouuiiiinnnenneon ... $46,000,000.00

American Security & Trust Co., Wash.,, D.C. .... § 1,000,000.00 2% 90 days
Bankers Trust Co., New York, NY. .......... 500,000.00 2% 90 days
Bank of America, NT&SA, San Francisco ...... $ 6,500,000.00 2% 90 days
Bank of California, N A, San Francisco ........ 2,000,000.00 3 6 mo.
Bishop National Bank of Hawaii, Honolulu .... 1,000,000.00 2% 90 days
The Chase Manhattan Bank, New York, N.Y. .. 11,000,000.00 2% 90 days
Chemical Bank of New York Trust Co., New

Ok, N s et o S e P e e 8 B e e 4,500,000.00 2% 90 days
Colonial Trust Co., New York, N.Y. ........... 500,000.00 215 90 days
Crocker-Anglo National Bank, San Francisco .. ... 2,500,000.00 2% 90 days
First National Bank of Chicago, Chicago, Ill. . ... 500,000.00 2% 90 days
The First National City Bank of New York, N.Y. 5,000,000.00 2% 90 days
Hanover Bank, New York, N. Y. ............. 500,000.00 255 90 days
Irving TEUStICo.,  Naw York, T Yo o o on e 2,000,000.00 21 90 days
Manufacturers Trust Co., New York, N.Y, ....... 3,500,000.00 2% 90 days
Morgan Guaranty Trust Co., New York, N.Y. . ... 2,500,000.00 2% 90 days
National Bank of Commerce of Seattle, Seattle .. 1,000,000.00 2% 90 days
Seattle-First National Bank, Seattle, Wash., ..... 1,000,000.00 2% 9C days
Wells Fargo Bank, San Francisco, Calif. ....... 500,000.00 215 90 days



U. S. DOLLAR TIME AND DEMAND DEPOSITS OF

THE CENTRAL BANK
December 31, 1959 (Concluded)

| Interest

Depository Amount | =te Con) I\ Term
BPemandTBEeposits .. .. Lol one T, $16,649,571.90
American Security & Trust Co., Wash, ......... $ 11,818.35 - —
Bankers Trust Co., New York, N.Y. ............ 231,968.49 — -
Bank of America, NT&SA, New York, N.Y. ..... 2,595.62 — —
Bank of America, NT&SA, San Francisco ....... 2,017,376.45 — —
Bank of California, N.A., San Francisco ........ 535,435.94 —_— —
Bishop National Bank of Hawaii, Honolulu ..... 14,975.83 — —
Chase Manhattan Bank, New York, N.Y. ....... 2,545,644.33 _ —_
Chemical Bank of New York Trust Co., N.Y. ... 2,351,672.37 — —
Colonial Trust Co., New York, N. Y. _......... 8,880.06 — _
Crocker-Anglo National Bank, San Francisco .... 3,993,465.63 — —_
Federal Reserve Bank of New York, N. Y. ...... 906,482.35 — —
First National Bank of Chicag>, Chicago ....... 6,212.22 — —
First National City Bank of New York, N.Y, .... 2,001,224.60 — —
Hanover Bank, New York, N.Y. ............... 8,576.23 — —
Irving Trust Co. of New York, NY. ........... 153,635.37 — —
Manufacturers Trust Co., New York, NY. .. ... .. 456,473.77 —_ —
Morgan Guaranty Trust Co. of New York ....... 25,097.62 - —
National Bank of Commerce of Seattle, Seattle . 12,746.60 _ =
Seattle Trust National Bank, Seattle .......... 10,093.72 — —
Wells Fargo Bank, San Francisco ............. 47,583.34 —_— —
Bank of England, London ..............,000s 306,928.68 —_ —
Banque National Swisse, Zurich ................ 50,684.33 — —
Deutsche Bundesbank, Frankfurt ............... 50,000.00 —— —_

2. Due from U.S. Depositories — Special Account II

Due to the substantial repayment of loans to several U.S. banks, the
outstanding balance of the account Due from U.S. Depositories — Special
Account II, decreased sharply by 69.1 per cent or P22,117,994.94, thus show-
Under this ar-

ing a balance of only P9,868,201.33 at the close of the year.

rangement, there were no further loans granted by U.S. banks to domestic
banks in 1959.

3. Domestic Securities

Open market operations during the year resulted in more sales than
purchases thus causing a decline in the Central Bank’s security investments.
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Total sales and redemptions amounted to P368,839,420.70 of which 144,577,-
960.70 were maturing R & D Bonds and P102,900,000.00 maturing RFC
Bonds. The remaining balance were sales of PW & ED Bonds worth P97,077,-
100.00, NPC Bonds amounting to P23,079,360.00, ACCFA Notes totalling
P1,200,000.00 and Municipal Government Bonds amounting to P5,000.00.
On the other hand, total purchases and refunding amounted to P349,725,130.00.
Of the P106,405,000.00 DBP Bonds acquired during the year, 102,900,000.00
represented a refunding issue of DBF Bonds in payment to the Central Bank
portfolio’'s own holdings of maturing RFC Bonds. Likewise, of the total
amount of P181,670,130.00 R & D Bonds acquired during the year P90,976,-
000.00 consisted of converted R & D Interim Bonds in payment of maturing
R & D registered and coupon bonds held by the Central Bank portfolio. The
only other government bonds purchased were PW & ED Bonds amounting to
P61,650,000.00.



‘g9g ‘'ON 10V dAqnday

0Z'¥ST'009°€16

00°0ST'691°CLTS

00°SL8'986'S6b

0Z°6TC vrr Sh1d

$310N VADIDV

00°000°0FL'8Y 00°000°0FL'8Y — —
00°000°016°601 00'000°0T6°60T = == T R e e spuog seurddiiyg ey jo jueg justudopaas
Oouooaucow.ﬁﬁ oo.ooo.aownﬂﬁ =] _— et sesesesaseasss s RN e mv_ﬁcm .qw_(.gg.Wz
OQ.DCQ.OQQ.N OO.QQO.OCQ;N o S P T R N LR tes e s sdne e n e w—uﬂom .n.g.z
00°0ST'L¥T'OF 00°0ST'LbT'OF e = AR R A spuog uonerodio) lemod JEUOREN
00°000°ZLL'8S 00°000ZLL'8S TR = Pl e R R spuog uonEdIqeqay D'dY
00°000°686'9€T = 00°000°686'9€C = VR S e R IR sojoN Amsear), eurddiyg
00°05L'STE'S = 00°0SL'STE'S = Tt spuog JuswiwisAcn [edpiunpy pue [BUIAOL] ‘JBnsup
00'STL'TLI'EST == 00°'STL'TLI'EST — e T R R T O spuog dd B Md
0Z7'6T9'EST'SPId == 4 0000t'6 d  OT6TTvrYShId
00'0ZE V6V DS o e R L (q) pue (B) suonaINpa(y (810
Qo.cmvnm nm. O.T.—nm .................... DR R ._Hou._..uou
O@N h ........... tes s e s e PRI thwu.mmuﬂm
ijueqg |enjua)) Aq painnboeay (q)
00°0Z6'48% 026'v8vd
T P R R R R uodnoo
cgn¢hmm PR R R Y vﬂhwﬂnmmom
is1030 4q PIeH Pu® PpIoS (®)
—3ueqg [enue) Aq paimboeayy
io/pue plog spucg (O ® ¥} :I90paQg
0Z'6vS'BE6'SPI 0T 6bS'8E6'SYILE Tt (1961 °np) ‘1§61 Pue ‘(0961 @npP) 0S6T
‘(6561 @np) ‘(6¥61 jo sueo %¢p) spuog wiuU] O | A
g Oy it

paimboy ssaupajqapu] JO adusplaf

820URAPY 19931

6S61 ‘1€ Ioquadaqg

JINVE TTVALNAD HHIL 40 SONIQTOH ALINNDES

177



4. Loans and Advances

Notwithstanding the credit restrictions which raised the rediscount rate
from 4% per cent to a graduated rate of 414 per cent to 6% per cent, the
lending operations of the Bank increased sizeably. Loans and advances grant-
ed for the year totalled P717,557,069.04, £305,092,493.72 or 74.0 per cent
more than the previous year’s total. Of the total loans and advances grant-
ed, 53.5 per cent represented borrowings of commercial banks (largely the
PNB); 34.1 per cent, the National Government; 10.5 per cent, ACCFA; and
the balance, 1.9 per cent to rural banks.

Total payments received amounted to P268,190,315.35 thus the out-
standing balances increased by P252,704,198.08 or 128 per cent. Outstand-
ing loans of the national government expanded by P173,921,195.67; commer-
cial banks by P48,634,000.00; ACCFA, by P45,000,000.00 while the outstand-
ing loans of rural banks declined by P1,227,639.88. Distribution of the total
outstanding loans and advances are shown hereunder.

OUTSTANDING LOANS AND ADVANCES
As of December 31, 1959

T ¥ D .e | Amount

LOTRLL. o lowimneme dnodts rel o0 a8 casnaissseraporas vus wee gee mes s4% S48 $449,366,753.69

Loans and Advances granted under the provisions of
Sections 87 and 95 of Republic Act No. 265 and

under Section 1-C of Republic Act No. 1194 ........... »431,874,736.08
Bills discounted . ... ceeiaineay i sinan i i eeeeas ¥ 8,000,000.00
Advances to commercial banks ........... ... o000 101,034,000.00
Advances to rural banks ............. ... 8,719,540.41
Advances to EOVEIMEMIENT . .........covnoonasoueessnos 174,121,195.67
Advances to ACCFA .. ...... .. . ccreaiiiiiinrannns 140,000,000.00

Notes receivable from local banks under
Export-Import Bank finencing ..........c...ooeeiiii 17,492,017.61

5. Currency Issue

At the close of 1959, currency issue which totalled to P944,896,404.78
showed an increase of P64,877,324.40 or 7.4 per cent over the 1958 year-end
total. The changes in net increase of currency issue as reflected by the cash
receipts and disbursements for the year are summarized in the following table:
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CHANGES IN THE CURRENCY ISSUE, 1959

INCREASING FACTORS

Cash Disbursements on Account of:

Withdrawal from Demand Deposits ..............co0oniiieen..

Withdrawal from Notes Held with Agencies .......................

Central Bank payments for—
CB Expenses checks cashed ................ P11,841,212.75
FEREIEIMION vo3ove c-crciwiiate s7s oin wig sisTinnsioad ERaaiha ool v ainie 444,138.78
Acconnts Payable .. . cowsis siemee i e s 5,651,791.17
Building account ...........coencaiieereiion 123,534.45
Cash 8dvances . ::.:ic..ovoeneasanes S 142,793.20
Refund of meal tickets .................... 54.30
Refund of MacArthur Coins sold ............ 9.00

MacArthur Coins sold—
i T T T 924.00
PNB, New York Agency ................... 741.00

Treasury Coins sold by PNB, New York Agency ...................
Special Teller’s Working Fund ..., ..ot
U.S. Currency exchanged with pesos ......................oonnn.
Foreign Currency in transit ............... .o ovnnnn.

D SLIREIN - AHOTEEEOR = s vivioie v se usaieiodie e e o0 a4 4 TEAT ST taiE O St e s
Accounts receivable ............... .. 0 0. S R s
Refund of travel license fee ...........................
Furniture end equipment ............c.cecervonnannasoy i

Total Cash Disbursements during the Year ....................

DECREASING FACTORS

Cash Receipts <n Account of:

T B a T A S R - RV S
Notan: BAld: wHtH GFENCIBE "o id e v v v simmmecsinimie nis oo aj saeceniengasns
Central Bank receipts for—
Credits to Accounts Payable ............... P 2,388,103.11
Accounts Receivable ... ...........c.0u.uie. 773.82
Refund of cash advance ................... 67,461.67
Refund of expenses ..............c.c0ivvine 460.61
Lunchroom account—Sales ................. 157.45
Sales of MacArthur coins ................... 2,101.25
Tellers’ OVErages . ........cuoweiuenennannrnns 177.35
Thcome tax wathheld i i mimseian & o aas 41.35
Travel Hoenss: 808 -~ i v aswsrmas i e 290,625.72
Miscellaneous receipts ... oceseneead eims 15,554.58
Pncollacthd FRaTRries] i L. Sl tasie e v v Seleesiin e o ol e e aran e
Collection of 17% special exice tax ...................... Al

$576,192,238.06
18,212,155.30

18,203,533.65

1,665.00

43.20
85,000.00
678,399.56
22,144.00
39,999.70
94,400.00
25.00
38.00

$613,529,641.47

P511,542,197.33
28,930,828.14

2,763,456.91

232,319.86
56.,926.22



CHANGES IN THE CURRENCY ISSUE, 1959
(Concluded)

DECREASING FACTORS

Cash Receipts on Account of: (Cont'd.)

2T e e ey e e S S et e o b o 6.12
Furniture ‘and  equiDImnt e i a5 ieyas e F ot e o ol 0 39.00
L5, Cirraney: ol et i s 5 e e TR TR A e (o0 L S 1,311,000.00
Us 8. Currency refumded’ 5. .conmeie ce v eie vinieais eismnisisissise e s o 16,468.54
Proceeds fromsalesiof bonds ... ix o v os ces e S i 1,444,382.64
i U Y- T T Ty A e O R S 66,802.90
Payment of rediscounted notes .................c00.o0... R S 2,194,979.33
Cable charPem . o .oy i s v 05 55 5% 2505 55 iiElnmmma e o 2 a2t mim are 21.84
SUBPENES  BCCOWNE  o-iiivi-amwimiisiatao oo 95 o v datsis s sare B g s e s18 o 452.26
Special Tellers’ Working Fund .................................. 90,000.00
Demonetized coins received for safekeeping ............... .-ty 363.93
Total cash receipts during the year ............................. $548,652,317.02

NET INCREASE ...:connnoensn o5 pa pm e oia it sess P 64,877,324.45

The composition of the total currency issue as to the amount of coins
and notes appears in the following comparative statement for 1958-1959,

COMPOSITION OF CURRENCY ISSUE
December 31, 1958-1959

[ 1
I tem ' 1959 1958 } de’ff:i:ielfj

COINS:—

Bilver peson: .. o cins s P 7,032,154.00 P 7,030,512.00 P 1,642.00

Silver half pesos ............... 21,605,878.50 21,542,383.00 63,495.50

Subsidiary coins ............... 51,858,897.00 50,598,179.50 1,260,718.00

MANOT: COMIE. woriani o s 60750 o ot s 12,342,294,09 11,798,138.21 544,155.88

Central Bank coins ............ 4,717,432.34 1.82 4,717,430.52

g 7 I A T8 e P 97,556,656.43 P 90,969,214.53 P 6,587,441.90

NOTES:—

One peso denomination and above P826,451,524.00 P767,767,602.00 P 58,683,922.00

Small denominations ........... 20,888,224.35 21,282,263.80 ( 394,039.45)

o G VI by K Sl AU P847,339,748.35 P789,049,865.80 P 58,289,882.55

...... P944,896,404.78 P880,019,080.33 P 64,877,324.45

C. RESULT OF OPERATIONS
1. Income, Expenses and Net Profit

The gross income of the Central Bank reached P46,486,060.83 and the ex-
penses totalled P15,668,374.88 or a net profit of P30,318,291.68 for the year.
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In comparison to last year’s operation, the gross income increased by 19.2 per
cent or P7,499,497.73, while total expenses declined by 10.7 per cent or Pl,-
876,782.76, and net profit rose by 43.7 per cent or P9,376,886.22. Of the total
earnings this year, P28,181,618.08 or 61 per cent were derived from investment
in domestic securities, and the remaining portion which comprised 39 per cent
was realized from the following earning assets: interest earned on loans and
advances, P7,463,256.44; Other Income accounts, P777,438.35; Service Charges
on Imports, P5,836,815.44; ard Income {rom Gold and Foreign Exchange,
P263,386.60.

2. Distribution of Net Profit

The net profit of P30,818,291.68 of the Central Bank was distributed as
in previous years in accordance with Section 41, Article VI, Republic Act No.
265 as follows: a) P7,654,572.92 or 25 per cent of net profit was transferred
to the surplus account; b) the amount of P13,968,466.31 or 45.3 per cent was
added to the Securities Stabilization Fund to increase its resources; c¢) P995,252.-
45 or 3.2 per cent was forwarded to liquidate the Monetary Adjustment Ac-
count; d) P3,000,000.00 or 9.7 per cent was assigned to reduce the Account to
Secure Coinage; e) the amount of P5,000,000.00 or 16.2 per cent was trans-
ferred to the General Fund of the National Government; and f) to increase the
reserve for currency insurance for the purpose of providing adequate insur-
ance cover for shipment of currency, the remaining balance of 200,000.00 cr
0.6 per cent was carried to this account.

The annual distribution of the Net Profit of the Bank for 1949 through
1959 is presented in the following table.
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C. 259, MARGIN ON SALE OF FOREIGN EXCHANGE

Complementing the monetary and credit restrictive measures, Republic
Act No. 2609 was passed and authorized the Central Bank to collect a maxi-
mum of 40 per cent levy on sales of foreign exchange. Since its effectivity
in July, 1959, a 25 per cent levy was imposed, and total net collection by
the end of the year amounted to 66,674,127.62. This amount was recorded
as part of net worth accounts in the Central Bank’s Balance Sheet and was
apportioned! as follows: a) P16,668,531.90 or 25 per cent was transferred to
the Surplus Account; b) P5,000,559.57 or 7.5 per cent was assigned to the Se-
curities Stabilization Fund; c) P4,500,503.62 or 6.7 per cent was forwarded
to the Account to Secure Coinage; d) P20,252,266.27 or 304 per cent for the
retirement of public debt; e) the balance of P20,252,266.26 or 30.4 per cent
was transferred to the General Fund of the National Government.

D. INTER-BANK CLEARINGS

In 1959, both the number and amount of inter-bank clearings increased.
The number of checks cleared was up by 6.6 per cent and the value by 14.9
per cent or P1,633,024,794.94. The monthly volume of checks cleared by
number and value are summarized in the following table:

1 Approved by the Monetary Board on February 10, 1960.

[ 183 ]



6S°C68° LTS OET T9€'TT1 SI'Z18'0+5'686 €66'598 ¥LP0L'PLO'OZT T ¥SELLE tootrtrorrrtretr laquiadaQ
SOHPS TORETT 876'St 19°€LL'OTEOT8 06L'b1L GZT'BIE'BLI'0E6 BILIOQE T Ut b s R s taquanoN
S+'0Z8°vTS91¢C Tve'89 TL'E0T'S65'8LR LOS'TIB LT'%T0'0T1'S60°T 6v0°088 e 1390320
86°6¥F'L96'8ET 761'8 00'852°6£6'T68 S5L'218 86°L0L'906'TE0°T L¥6'0T8 SESTECE S R taquaideg
96°TSTL90'T61 802'66 95°L9E L8P 006 SEP'EEL Z5°029'PS5°T60'T EFQ'TER i sndny
86'€0L'688'OFT £50'ES 6% 05L LEE'LSH 88T V8L Ly PSH LTTPOT'T 1822502 - B Ba e Ang
+6'L0S'tLT'69T SSHZIT YT EPR'TIOEED LIG'8YL 8T ISE'L88'T0T'T TLETOR  wCon i nehies mens G codenty v o
LS ybTiTeg'zel SLOET 60°T09TH6'116 THT'IPL 99°GH8'ET8 PEO'T LIE'PSL - oot LRy
PH'EIT'TOS'61T S1¢'66 TS'POL'TTB'968 1L9'tvTL 96'LT8'ETE9TO'T ORBIETE, PSS e St saieinieei mdy
$S1T8'ELP'O8 €E0°ES +ETOL'EBL'0SE 105'98L £8°€TS'LST'TE0T 1235073 S y2IB N
90°'888'v 1LY 901'1¢ TL'TL9'8LOSS8 TSO'TEL LL'65S'E6Y'TT6 8SL'TGL ' trrttrrrrorrtemoeeses Arenigayg
€L'$SS'BEY'ST (s0L'29 ) 11900411001 88L°0Z6 £6°S19'808'6Z0°T €80°658 oot Asenuef
P6PELPTO'CEI T £OTLIO LS6YL IC9PE60Id  6ERCBEG 1Svy§'049 L19'2Td  00°000°0T T i e 0 A 0
Junowry soqwngg Junowy Jaquin g Junowy Iaqun

(—) D5EDId9( 40 OEUWILOU]

poLia

[ 184 ]

6S61-8S61 ‘SONIAVITD INVH-VHLNI



APPENDIX

MAJOR LEGAL AND ADMINISTRATIVE MEASURES
OF ECONOMIC SIGNIFICANCE ADOPTED BY THE
GOVERNMENT AND THE MONETARY BOARD
DURING 1959

(REPUBLIC ACT NO. 2300)

AN ACT APPROFRIATING FUNDS FOR THE OPERATION OF THE
GOVERNMENT OF THE REPUBLIC OF THE PHILIPPINES DUR-
ING THE PERIOD FROM JULY FIRST, NINETEEN HUNDRED
AND FIFTY-NINE TO JUNE THIRTIETH, NINETEEN HUNDRED
AND SIXTY, AND FOR OTHER FURPOSES.

Be it enacted by the Senate and House of Representatives of the Philip-
pines in Congress assembled:

SECTION 1. Appropriation of funds.— The following sums, or so much
thereof as may be necessary, are appropriated out of any funds in the Phil-
ippine Treasury not otherwise appropriated for the operation of the Gov-
ernment of the Republic of the Philippines during the period from July first,
nineteen hundred and fifty-nine to June thirtieth nineteen hundred and sixty,
except where otherwise specifically provided:

(Itemized portions omitted due to lack of space)

GENERAL PROVISIONS
SEC. 2. Personnel in the classified Civil Service not to be affected by
the adoption of the Performance Budget.— The adoption of the budgetary sys-
tem based on functions, activities and projects in terms of expected results shall
neither result in any manner in the laying off of personnel in the classified
Civil Service except for cause as provided by law nor in the reduction of
actual salaries of incumbents or demotion in rank or change of status.

SEc. 3. Authority fo use savings in appropriations to cover deficits. —
Excepts as otherwise provided in this Act, any savings in the regular appro-
priations authorized in this Act for any Executive Department for “person-
al services,” for “maintenance and other operating expenses,” and for “equip-
ment” of the bureaus and offices under the same Department may, with
approval of the President, be used to cover a deficit in any other item of
the regular appropriations except for personal services, under the same De-
partment: PROVIDED, That whenever authorized positions are transferred
from one program to another within the same Department the corresponding
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amounts appropriated for personal services are also deemed transferred, with-
out increasing the total outlay for personal services of the Department con-
cerned. In no case, however, shall any item of appropriations be augmented,
pursuant to the authority granted in this section, by more than thirty per
centum of the original appropriation provided in this Act for such item.

SEC. 4. Quarterly report to Congress on transfers of appropriations and
accomplishments of bureaus and offices. — The Auditor General and the Com-
missioner of the Budget shall submit separately to the Congress a quarterly
report of any transfer of appropriation made to cover a deficit, the report to
specify the items and the amounts involved and shall furnish copies to each
member of Congress in his office. The heads of bureaus or offices whose
appropriations are based on the Performance Budget shall likewise submit
separately to each member of the Congress a quarterly report of their accom-
plishments.

SEC. 5. Authority to use savings for other purposes. — The President
of the Philippines is authorized to use any savings in the appropriations pro-
vided in this Act for the Executive Departments for the settlement of the fol-
lowing obligations incurred during the current fiscal year and/or previous
fiscal years, the limitation in section 7-I1(27) of Commonwealth Act Numbered
Two hundred forty-six, as amended, notwithstanding: (1) claims under section
699 of the Revised Administrative Code, as amended, and the Workmen’s
Compensation Act, whichever is applicable, of officers, employees and labor-
ers who died or were injured in line of duty; (2) commutation of the money
value of the additional leave, extended leave and accrued leave earned by
American and deceased Filipino officers and employees, or by Filipino of-
ficers and employees separated from the service except for cause, for service
rendered prior to November twenty-ninth, nineteen hundred and thirty-six;
(3) purchase of equipment to replace those that may be lost through acci-
dent, fire or other calamity, or may have been damaged through the same
cause, the disposal of which is deemed reasonable and necessary, if it would
be more expensive to have them repaired, and purchase, with the approval
of the President, of equipment to replace unserviceable ones condemned
by the Auditor General; (4) payment of salaries of suspended employees who
have subsequently been exonerated; (5) payment of the share of the Na-
tional Government in the salaries of national officials in newly created cities
and provinces where no appropriation has been provided therefor; (6) three
per cent contribution of the Government to the Government Service In-
rance System for the employees’ insurance premiums corresponding to the
period from December thirty-first, nineteen hundred and forty-one to Feb-
ruary twenty-eight, nineteen hundred and forty-five, pursuant to section four
of Republic Act Numbered One hundred thirty-two, the provisions of sec-
tion 7(c) of Commonwealth Act Numbered One hundred eighty-six, as
amended, to the contrary notwithstanding; (7) commutation of vacation and
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sick leave of employees who may be retired under existing laws; (8) addi-
tional compensation to government nurses assigned to public health nursing
at P50 a month in lieu of quarters, subsistence and laundry allowances as
provided under section three of Republic Act Numbered Six hundred forty-
nine; (9) purchase or rental of accounting machines to carry out the plan of
mechanizing the accounting system of the Government; (10) obligation of
the National Government under the provisions of subsection (a) of section
2553 of the Revised Administrative Code, as amended; (11) cash commuta-
tion of the accumulated vacation and sick leave of employees who volun-
tarily resign or are separated from the service thru no fault of their own,
in accordance with the provisions of Republic Act Numbered Six hundred
eleven, as amended by Republic Act Numbered One thousand eighty-one;
(12) printing of briefs in cases appealed by the Government; (13) improve-
ment of food rations in government hospitals and leprosaria; (14) rural
improvement; (15) payment of premiums for the insurance of government
properties; (16) payment of gratuities of employees who are laid off as a
result of the elimination of their positions in this Act and the government
reorganization under Republic Act No. 997, as amended, at a rate equiva-
lent to one month salary for every year of continues satisfactory service
rendered but not exceeding twelve months, on the basis of the last salary
received: PROVIDED, That if said employees are entitled to gratuity or
pension under any retirement law, they shall select either such gratuity or
pension or the gratuity herein provided; (17) unpaid claims for commuta-
tion of maternity leave of absence under the provisions of Republic Act
No. 1564; (18) opening of additional primary classes; (19) adjustment of
salaries of national officials and employees resulting from the reclassifica-
tion of provinces and municipalities; (20) adjustment of salaries of em-
ployees resulting from reorganization pursuant to Republic Act No. 1890;
(21) payment of the gratuities of officers and employees who retire under
the provisions of paragraph (c) of Section twelve of Commonwealth Act
Numbered One hundred eigthy-six, as amended, and further amended by
Republic Act Numbered One thousand six hundred sixteen; (22) for addi-
tional hospital beds for indigent patients to be disbursed for medical care
and treatment of charity patients suffering from tuberculosis in the Quezon
Institute and other pavilions maintained and operated by the Philippine Tu-
berculosis Society — P500,000; (23) for additional contribution for the ope-
ration and maintenance of the Central Luzon School of Arts and Trades,
Cabanatuan City, not exceeding P110,000; and (24) for payment of the bills
of the Bureau of Printing for the printing of the 1959 Line Item Budget.

SEC. 6. Suspension of expenditures of appropriations. — Except as
otherwise provided in this Act and whenever in his judgment the public in-
terest so requires, the President, upon notice to the head of office concern-
ed, is authorized to suspend or otherwise stop the expenditure of any amount
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herein appropriated in any item or items for the Executive Departments
for any purpose, except amounts for salaries of positions with incumbents,
and thereupon the funds affected by such action shall become available
for any other expenditures authorized in this Act for the Executive Depart-
ments as the President may determine, except for personal services: PRO-
VIDED, That whenever authorized positions are transferred from one pro-
gram to another, the corresponding amounts appropriated for personal serv-
ices are also deemed transferred, without increasing the total outlay for
personal services of the office concerned. In no case, however, shall any
item of appropriation be augmented, pursuant to the authority granted in
this section, by more than thirty per centum of the original appropriation
provided in this Act for such item. The Auditor General and the Commis-
sioner of the Budget shall report separately to the Congress within a
period of thirty days any suspension or transfer of funds made by the Pre-
sident during the previous quarter and shall furnish copies to each member
of Congress in his office.

SEC. 7. Failure on the part of the Auditor General and the Commis-
sioner of the Budget to make report. — Failure on the part of the Auditor
General and the Commissioner of the Budget to make the report herein re-
quired within the period specified therein shall automatically cause the sus-
pension of the payment of their salaries until they shall have complied there-
with.

SEc. 8. Provision for “excess of actual salary.” — Appropriations pro-
vided in this Act may be used for payment of excess of actual salaries to
the incumbent of a position to which said “excess” pertains who is actually
receiving the same “excess” as part of the salary granted to him upon his
appointment to the said position before the reduction of the basic pay there-
of to the amount provided: PROVIDED, HOWEVER, That if the posi-
tion be vacated and the successor to its previous incumbent shall have
previously received an equal salary plus the “excess of actual salary” in the
same or any other branch of the government service, such excess shall be
allowable to him.

Sec. 9. Purchase of locally manufactured equipment, parts, accessories,
supplies, and materials.— All appropriations for the purchase of equipment,
supplies and materials authorized in this Act shall be available only for lo-
cally manufactured equipment, parts, accessories, supplies and materials, ex-
cept when none is available in the market, or when the prices of the locally
manufactured article exceed those determined by the Flag Law by ten per
cent.

SEc. 10. Renting of automobiles, jitneys or trucks for a continuous pe-
riod exceeding fifteen days prohibited. — No appropriation provided in this
Act for the Executive Departments shall be used for renting automobiles,
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jitneys or trucks on the monthly basis nor on the daily basis for a contin-
uous period exceeding fifteen days.

SEc. 11. Authority to purchase motor vehicles. — No appropriation au-
thorized in this Act shall be used for the purchase of automobiles, jitneys,
jeeps, station wagons, motorcycles and other motor vehicles unless otherwise

specifically provided in this Act.

SEC. 12. Officials entitled to government motor transportation. — The
following officials are entitled to use government motor transportation charge-
able against the appropriations authorized in this Act:

(1)
(2)
(3)
(4)
(S)
(6)
(7)
(8)
(9)
(10)
(11)
(12)
(13)
(14)

(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)
(23)

(24)
(25)

The Fresident of the Philippines,

The Vice-President of the Philippines,

The President of the Senate,

The Speaker of the House of Representatives,

The President Pro-Tempore of the Senate,

The Majority Floor Leader of the Senate,

The Chairman, Committee on Finance of the Senate,

The Chairman, Committee on Accounts of the Senate,

The Chairman, Committee on Foreign Relations of the Senate,

The Chairman, Committee on Fublic Works of the Senate,

The Minority Floor Leader of the Senate,

The Secretary of the Senate,

The Speaker Pro-Tempore of the House of Representatives,

The Majority Floor Leader and the Assistant Majority Floor
Leaders of the House of Representatives,

The Chairman, Committee on Appropriations of the House of
Representatives,

The Chairman, Committee on Accounts of the House of Represen-

tatives,

The Chairman, Committee on Ways and Means of the House of
Representatives,

The Chairman, Committee on Foreign Affairs of the House of
Representatives,

The Chairman, Committee on Public Works of the House of Re-
presentatives,

The Minority Floor Leader of the House of Representatives,

The Secretary of the House of Representatives,

The Chief Justice of the Supreme Court,

The Presiding Justice of the Court of Appeals,

The Auditor General,

The Ambassadors, Ministers Plenipotentiary and Consuls in charge
of consulates while in their respective stations abroad, and
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(26) The Chief of Staff and the Vice-Chief of Staff and the Command-
ing Officers of the other Major Services of the Armed Forces
of the Philippines.

SEC. 13. Officials entitled to transportation allowance.— The Depart-
ment Heads, including the Administrator of Economic Coordination, the Com-
missioner of the Budget, the Press Secretary, the Chairman, Presidential Com-
mittee on Administration Ferformance Efficiency, the Technical Assistant on
Local Governments and Civil Affairs, the Chairman, National Economic Coun-
cil, the Chairman, Commission on Elections, the Social Welfare Administrator,
the Chairman, House Electoral Tribunal, the Chairman, Commission on Na-
tional Integration, the Chairman, National Science Development Board, and
the Chairman, and the Commissioners, Reparations Commission, are hereby
granted a commutable transportation allowance of two hundred fifty pesos
each per month; the Undersecretaries of Departments and officials with the
same rank, the Technical Adviser on Legal Matters to the President, the Ex-
ecutive Judge, Court of Agrarian Relations, the Legislative Secretary, the Le-
gislative Liaison Officer, the Presiding Judge, Court of Industrial Relations,
the Presiding Judge, Court of Tax Appeals, the Commissioner, Land Registra-
tion Commission, the Public Service Commissioner, the Presiding Judge, Ju-
venile and Domestic Relations Court, the Chairman of Land Tenure Adminis-
tration, the Chairman, Veterans Claims Commission, the Vice-Chairman, Na-
tional Science Development Board, the Commissioner, Philippine Atomic En-
ergy Commission, the Commissioner, National Institute of Science and Tech-
nology, the Executive Director and the Assistant Executive Director, Repara-
tions Commission, the Judicial Superintendent, the Department Legal Coun-
sels, and the Chief Prosecuting Attorney, Office of the Secretary of Justice,
the Commissioner of Immigration, the Administrator of Social Security Sys-
tem, the Director of Labor Standards, as ex-officio Chairman of the Labor
Standards Commission, the Director of Workmen’s Compensation, as ex-officio
Chairman of the Workmen’s Compensation Commission, the Director of Labor
Relations, the Tariff Commissioner, the Agricultural Tenancy Commissioner,
the Tenancy Mediation Commissioner, the Cabinet Secretary, the Director of
Classification and Compensation, the Chief, Budget Operations Service, and
the Chief, Motor Vehicles Office, two hundred pesos each per month; and the
following officials, directors or chiefs of bureaus and offices, and the Sergeant-
at-Arms of the House of Representatives, one hundred pesos each per month,
chargeable against the appropriations authorized in this Act for their res-
pective offices:

(1) The Director of Printing,

(2) The Director, National Media Production Center,
(3) The Assistant Tariff Commissioner,

(4) The Deputy Commissioner of Civil Service,

(5) The Civil Defense Administrator,
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(6)

(7)

(8)

(9)
(10)
(11)
(12)
(13)
(14)
(15)
(16)
(17)
(18)
(19)
(20)
(21)
(22)
(23)
(24)
(25)
(26)
(27)
(28)
(29)
(30)
(31)
(32)
(33)
(34)
(35)
(36)
(37)
(38)
(39)
(40)
(41)
(42)

(43)
(44)

(45)

The

Manager, UNICEF Child Feeding Program and the Senior

Executive Assistant, UNICEF Administrative Committee,

The
The
The
The
The
The
The
The
The
The
The
The
The
The
The
The
The
The

Commissioner of Customs,

Commissioner of Internal Revenue,

Collector of Customs for Manila,

Treasurer of the Philippines,

Director of Supply Coordination,

Insurance Commissioner,

First Assistant Solicitor General,

two Associate Commissioners, Public Service Commission,
Members, Land Tenure Administration,

two Associate Judges, Court of Tax Appeals,

four Associate Judges of the Court of Industrial Relations,
Director, National Bureau of Investigation,

Director of Prisons,

Chairman, Code Commission,

Assistant Land Registration Commissioner,

Assistant Judicial Superintendent, Department of Justice,
Director of Flant Industry,

Director of Animal Industry,

The Director of Forestry,

The
The
The
The
The
The
The
The
The
The
The
The
The
The
The
The
The

Director of Lands,

Director of Mines,

Director of Fisheries,

Director of Soils,

Director of Agricultural Extension,
Director of Parks and Wildlife,

Manager, Fiber Inspection Service,
Director of Public Works,

Postmaster General,

Director of Telecommunications,
Commissioner of Public Highways,
Director of Public Schools,

Director of Public Libraries,

Director, Institute of National Language,
Director of National Museum,

Director of Private Schools,

two Associate Commissioners, Workmen’s Compensation Com-

mission,

The
The

two Associate Commissioners, Labor Standards Commission,
Assistant to the Secretary, the Departmental Legal Counsel,

the Administrative Officer, and the Senior Executive Assistant
(ILO Affairs Consultant), Department of Labor,

The

Director of Field Operations, Department of Labor,

[ 191 ]



(46)
(47)
(48)
(49)
(50)
(51)
(52)
(53)
(54)
(55)

(56)
(57)
(58)
(59)
(60)
(61)
(62)
(63)
(64)
(65)
(66)

(67)

(68)
(69)
(70)
(71)
(72)

(73)

(74)
(75)
(76)
(77)

(78)
(79)
(80)

The Director of Coast and Geodetic Survey,

The Chairman, Philippine Veterans Board,

The Chairman, Board on Pensions for Veterans,

The Director, Veterans Memorial Hospital,

The Director of Quarantine,

The Director of Medical Services,

The Director of Health Services,

The Director of Research and Laboratories,

The Director of Disease Control,

The Chiefs, Field Health Operations, Administrative Services, and
Health Education and Personnel Training,

The Director of Commerce,

The Administrator, Sugar Quota Administration,

The Director, Philippines Patent Office,

The Commissioner, Securities and Exchange Commission,

The Administrator, Civil Aeronautics Administration,

The Director, Weather Bureau,

The Director of the Census and Statistics,

The Administrator, Cooperatives Administration Office,

The Chief, Manpower Services,

The Director of Records Management,

The Director, and the Assistant Director, Philippine General Hos-
pital,

The Ministers who are assigned in the Home Office in the Coun-
selors who are assigned as heads of offices in the Department
of Foreign Affairs,

The Irrigation Administrator,

The Clerk of Court of the House Electoral Tribunal,

The Secretary of the Senate Electoral Tribunal,

The Director of Forest Products Research Institute,

The Secretary, the Finance and Rate Regulation Officer, the Chief
Hearing Officer, the Chief Utilities Regulation Engineer, the
Transportation Regulation Chief, and the Public Utilities Advi-
sers of the Public Service Commission,

The Chiefs, Management Service, Central Accounting Service, the
Legislative and Fiscal Policy Staffs and Administrative Division,

The Director of Building and Real Property Management,

The two Associate Commissioners on National Integration,

The Deputy Commissioner, Philippine Atomic Energy Commission,

The Deputy Commissioner, National Institute of Science and
Technology,

The Chief Volcanologist, Commission on Volcanology,

The two Associate Commissioners, Veterans Claims Commission,

The Clerk of Court, Court of Appeals,
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(81)
(82)

(83)

(84)

The Directors, Heads of Departments, the Auditor, and the Board
Secretary, Reparations Commission,

The Department Managers and the General Counsel, General
Auditing Office,

The Assistant Secretaries in the Department of Foreign Affairs
who are assigned as Legal Adviser and as Chief Coordinator as
well as Heads of Offices, the Chief, Division of Financial Man-
agement and Controls of the Department, Ambassadors and
Ministers who may be on special detail in the Home Office, and

The Chief of the Construction and Maintenance Division, Bureau
of Public Highways,

SEC. 14, Bureaus and offices entitled to use, operate and maintain gov-
ernment motor vehicles and launches.— No bureau or office shall use, operate
or maintain from the appropriations authorized in this Act government serv-
ice cars, jeeps, station wagons, vans, service trucks, pickup trucks, launches,
speedboats, motorcycles, etc., except the following:

(1)
(2)
(3
4

(5)

(6)

(7)

(8)

€))

The House of Representatives, for general service purposes;

The Senate, for general service purposes;

Malacanang, for general service purposes;

The National Intelligence Coordinating Agency, in the coordina-
tion of the national intelligence activities and in carrying out
its functions in the interest of national security;

The Civil Defense Administration, for general service purposes in
connection with the establishment and administration of the na-
tional civil defense program;

The Philippine Broadcasting Service, for covering special events
for delayed broadcasts, servicing of sponsored programs, contact-
ing artists, fetching “sign on” personnel and conducting home
those “signing off”;

The National Media Production Center, for delivery of different
media of mass communications, such as press releases, handbills,
pamphlets, posters, motion pictures, filmstrips, etc, and for mo-
tion picture and photo-essay coverage of different projects of the
government;

The UNICEF Programmes of the Philippines, for use in connection
with the supervision and inspection of feeding agencies in the
cities and rural areas;

The Social Welfare Administration, for ministering relief, during
military actions against dissidents, to evacuees, the injured and
incapacitated and to the victims of typhoons, earthquakes, fires,
floods, tidal waves and volcanic eruptions; and for conducting
the inmates of Welfareville to and from the Courts, hospitals and
other offices, procuring materials and food supplies for their sub-
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(10)

(11)

(12)
(13)

(14)

(15)

(16)
(17)
(18)

(19)

(20)

sistence, and delivering food to the various units within the Wel-
fareville compound, including collection and disposal of gar-
bage;

The Budget Commission, for gathering from the various govern-
ment offices and instrumentalities of such data and information
as are essentially material or pertinent to the exercise of author-
ity over budget operations and control, for the performance of
duties connected with the preparation of the National Budget,
and for wage and position classification survey;

The Department of Foreign Affairs, for carrying out protocol duties,
including those connected with the arrival or visit in the Phil-
ippines of high dignitaries and officials or accredited representa-
tives of foreign governments, and for general service purposes
particularly in relation to the delivery of diplomatic pouches to
and from points of embarkation or shipment;

The Bureau of Customs, for use as the Collector of Customs may
recommend and the Commissioner of Customs may approve;
The Bureau of Internal Revenue, including its Regional Offices,
for strict enforcement of the internal revenue laws and regula-

tions and detection of violations thereof;

The Bureau of the Treasury, for transportation of cash from the
Central Bank of the Philippines to the Bureau of the Treasury,
and vice versa;

The Office of the Insurance Commissioner, for examination of the
financial condition and methods of doing business of insurance
companies and for the inspection of buildings in the different
blocks of Manila and its neighboring cities and municipalities
and other risks in connection with the supervision of said office
over the fixing of premium rates on non-life insurance;

The National Bureau of Investigation, for detection and investiga-
tion of crimes and criminals and other law violations;

The Bureau of Immigration, for the enforcement of immigration
laws;

The Court of Tax Appeals, for transportation of its personnel
whenever the Court holds its hearing outside of the City of Ma-
nila pursuant to Section 6 of Republic Act No. 1125;

The Land Tenure Administration and the Court of Agrarian Rela-
tions, for transportation of their personnel whenever they go out
to hear cases or take evidence in places other than their head-
quarters, or make settlement pursuant to the decisions of the
court;

The Bureau of Prisons, for conducting prisoners to and from the
Bureau of Prisons, inspection of prison institutions and stations,
procuring food supplies and materials, and delivering products
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(22)

(23)

(24)

(25)

(26)

(27)

(28)

(29)

(30)

(31)

and/or manufactures of the Prison Industries in Muntinglupa
and in the penal colonies; '

The Juvenile and Domestic Relations Court, for conducting to and
from the court, dependent or neglected children or juvenile de-
linquents committed to the care of persons or institutions and
for inspection and supervision thereof;

The Office of the Secretary of Agriculture and Natural Resources,
for gathering agricultural statistics for researchers and analysis
in agriculture, for distribution of agricultural information mater-
ials for guidance of farmers in improving their farming methods,
and for conducting inspection trips to coordinate agricultural
programs;

The Agricultural Tenancy Commission and the Tenancy Mediation
Commission for the administration and implementation of Re-
public Act No. 1199 particularly mediation and legal aid activi-
ties, distribution of information materials, conducting rallies re-
searches, and farm management investigations in the different
regions of the country;

The Bureau of Plant Industry, for the control of abaca mosaic and
other plant pests and diseases, and for supervision of agricul-
tural experiment stations and seed farms;

The Bureau of Animal Industry, for the distribution of animal
products and transportation of animals and feeds, including in-
semination work;

The Bureau of Forestry, for forest protection, reforestation, land
classification, research and general administration, including
transportation of cinchona barks, equipment, supplies and ma-
terials;

The Bureau of Lands, for the survey and sub-division of public
agricultural lands and land management;

The Bureau of Mines, for the transportation of mineral samples
to and from the office for the geological, mineralogical and mi-
neral land survey parties operating in the different parts of the
Philippines;

The Bureau of Fisheries, for the collection of marine specimens,
inspection of experimental fish farms and distribution of seed-
lings;

The Bureau of Soils, for carrying out soil survey and conservation
work in the different regions of the country;

The Bureau of Agricultural Extension, for carrying out its exten-
sion work and diffusing among the people, particularly those in
rural areas, useful and practical information on agriculture, soil
conservation, livestock, fisheries, forest conservation, public lands
and natural resources laws, home economics and rural life by
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(32)

(33)

(34)

(35)

(36)

(37)
(38)

(39)

(40)

(41)

(42)

(43)

means of field demonstrations, lectures, conferences, publications
and other means of disseminating information;

The Parks and Wildlife Office, for the supervision of parks and
recreational centers and enforcement of regulations to conserve
wildlife, game, fish, etc;

The Fiber Inspection Service, for carrying out its work of inspec-
tion and supervision of fiber grading-baling establishments, fiber
improvement and demonstration work;

The Department of Public Works and Communications, for gather-
ing from its bureaus, offices and agencies, including those of
other government offices and instrumentalities, of such data and
information as are essentially material or pertinent to the for-
mulation of long-range public works programs and in evaluat-
ing and checking of accomplishments and expenditures against
duly approved programs of work;

The Bureau of Public Works, for undertaking the construction of
public works projects, inspection and supervision thereof, and
for the procurement of construction supplies and materials;

The Bureau of Public Highways, for carrying out its functions of
construction and maintenance of roads and bridges and those ac-
tivities connected therewith, inspection and supervision of high-
way and bridge construction and maintenance projects, and for
the procurement of construction supplies and materials;

The Bureau of Posts, for the operation of the postal service;

The Bureau of Telecommunications, for the construction, repair,
transfer and maintenance of telegraph, telephone, and radio
stations and circuits and the delivery of telegrams and radio-
grams;

The Motor Vehicles Office, for the enforcement of the provisions
of the Motor Vehicle Law and for general service purposes;
The Office of the Secretary of Education, for the inspection of
public and private schools, public libraries, investigation of cases
which require immediate attention, and performance of its su-

pervisory functions;

Trade and industrial, agricultural, rural and farm schools and other
vocational schools, for instructional purposes requiring the use,
demonstration and/or operation of motor or other powered ve-
hicles and for transporting and marketing their finished products
for public consumption;

The Bureau of Private Schools, for the inspection of private schools
that are out-of-the-way places, and for undertaking rush inves-
tigation of complaints from various sources;

The Department of Labor, for the use of field personnel in the
enforcement of labor laws throughout the Philippines and for
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(45)

(46)

(47)

(48)
(49)
(50)

(51)

(52)

(53)

(54)

the use of its headquarters entities in making field inspections,
special investigations and economic surveys necessary for the ad-
ministration of labor laws;

The Bureau of Coast and Geodetic Survey, for carrying out field
reconnaissance, tfiangulations, precise leveling and magnetic and
gravity measurements, ship servicing canvass, procurement and
delivery of supplies, and delivery or receipt of official publica-
tions, documents and shipments;

The Armed Forces of the Philippines, when on military operations
or on active duty in the restoration and maintenance of peace
and order;

The Department of Health, for the use of the Division of Tuber-
culosis in BCG Vaccination and Traveling X-ray Examination
Units, the Division of Health Education and Information in ex-
hibiting health films and dissemination of health information in
rural areas, the Bureau of Research and Laboratories in connec-
tion with health research including the distribution of vaccines,
sera and other biological preparations;

The Bureau of Medical Services and government hospitals, for
ambulance service and procuring food supplies and materials for
the subsistence of patients and personnel entitled thereto;

The Bureau of Health Services, for health, sanitation and preven-
tion and control of epidemics;

The Bureau of Quarantine, whenever used by quarantine officers
exclusively for quarantine work;

The Office of the Secretary of Commerce and Industry, for the
promotion of retail trade;

The Civil Aeronautics Administration, for the operation and main-
tenance of its landing fields, including supervision and reconstruc-
tion or repair of signaling equipment located thereat; :

The Bureau of the Census and Statistics, for carrying out wvarious
census activities and/or operations;

The Weather Bureau, for the maintenance, operation and inspec-
tion of its meteorological stations, including the Manila Interna-
tional Airport Forecasting Center and the Diliman Geophysical
and Astronomical Station, and delivery of supplies thereto;

The Office of Economic Coordination, for use in inspecting pro-
jects being undertaken by government corporations, including
private industrial establishments applying for tax exemption
under Republic Act Numbered Thirty-five, and in gathering and
transmitting data and information necessary for the efficient su-
pervision and coordination of the activities of the said corpora-
tions;
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(55) The National Institute of Science and Technology, for visit and
inspection of factories, for the collection of forest, plant, animal
and marine by-products and agricultural wastes for use in re-
search and laboratory investigations, including survey of sources
of raw materials in different regions;

(56) The General Auditing Office, for the inspection of the delivery of
equipment and supplies and materials to the various bureaus and
offices of the Government, as well as to sites of public works
construction, and for surprise examinations of disbursing officers;

(57) The Commission on Volcanology, for inspecting and observing vol-
canoes and warning people in danger areas;

(58) The National Economic Council, including the Office of the Chair-
man, Office of National Planning, Office of Foreign Aid Coordi-
nation, and Office of Statistical Coordination and Standards, for
use in the follow up and execution of certain phases of the
national program of economic and social development and the
gathering of data and information for studies and research work
being undertaken for the formulation of economic policies, in-
cluding tariff structure and international commercial relations;
for use in inspecting projects being undertaken by the Govern-
ment jointly with the International Cooperation Administration
and in gathering and transmitting data necessary for the efficient
supervision and coordination of the activities of projects; for use
in conducting surveys of statistical services of the Government
with a view to reviewing, appraising and allotting activities
among the statistical agencies; and for use by the ranking of-
ficials of the National Economic Council in attending conferences,
and for gathering and compiling of data for the preparation of
the agenda of the Council meetings and the distribution of no-
tices of meetings of the different council members;

(59) The Bureau of Printing, for the delivery and/or shipment of print-
ed matters, books and/or forms to various offices;

(60) The Forest Products Research Institute, for the transportation of
logs, timber, lumber and other forest products as materials for
research as well as supplies, materials, machinery, equipment
and personnel necessary for research;

(61) The National Science Development Board, for use in the coordina-
tion and execution undertaken by government offices, bureaus,
and entities and private establishments to coordinate all scien-
tific and technological researches;

(62) The Philippine Atomic Energy Commission, for use in inspecting
research projects of nuclear research plans, attendance of staff
members in conferences and consultations with different public
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officers and representatives of foreign governments, and the set-
ting up of a training program in cooperation with the U.P;

(63) The Bureau of Building and Real Property Management, for the
performance and coordination of program related to the main-
tenance, repair and custody of national buildings and the admi-
nistration of real property of the National Government; and

(64) The Office of the Secretary of General Services, for regulating
and performing for Government entities, the functions pertain-
ing to procurement and supply, maintenance and custody of real
property, disposal of surplus property, promotion of sound re-
cords management, printing and media production services.

Sec. 15. Authority to pay representation allowance out of savings.—
Heads of Departments and other members of the Cabinet, the Auditor General
and the Secretary of the House of Representatives are hereby granted repre-
sentation allowance at the rate of not exceeding two hundred and fifty pesos
per month commutable monthly; and the Undersecretaries of Departments and
officials with the same rank including the Technical Adviser on Legal Matters
to the Fresident, the Legislative Secretary, the Chairman, Land Tenure Ad-
ministration, the Judicial Superintendent and the Chief Prosecuting Attorney
of the Department of Justice and the Postmaster General at the rate of not
exceeding two hundred pesos per month also commutable monthly: PROVID-
ED, That the said allowance shall be paid out of the savings in the appro-
priations provided in this Act for the respective departments and offices of the
officials concerned.

SEc. 16. Proper use of government motor vehicles.— The use of gov-
ernment motor vehicles by bureaus and offices for the purposes enumerated
in section fourteen hereof shall be authorized only through the issuance for
each trip of a serially numbered ticket, duly signed by the chief or the ad-
ministrative officer of the bureau or office concerned. These motor vehicles
shall be used strictly for official business, bear government plates only and
after office hours kept in the garage provided therefor by the bureau or of-
fice to which they belong, except when in use for strictly official business out-
side office hours.

SEC. 17. Use of more than one motor vehicle prohibited.— With the
exception of the President, no government official or employee authorized to
use any vehicle operated and maintained from the funds appropriated in this
Act shall be allowed to use more than one such motor vehicle: PROVIDED,
HOWEVER, That the Vice-President and the Speaker of the House of Repre-
sentatives may be allowed to use two motor vehicles each: FROVIDED,
FURTHER, That no official who has been furnished motor transportation al-
lowance by any government corporation or any other official shall be allowed
to use motor vehicle transportation operated and maintained from funds ap-
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propriated in this Act. The Auditor General is hereby empowered to issue
rules and regulations for the proper implementation and enforcement of the
provisions of this section and sections 13, 14, 16.

SEC. 18. Disposition of motor vehicles not used by a bureau or office. —
All motor vehicles owned by or assigned to the different departments, bureaus,
offices and branches of the National Government not needed by the officials
and for the purposes enumerated in sections twelve and fourteen of this Act
shall be disposed of to the highest bidder at public auction sales announced
in newspaper of general circulation at least ten days before the sale: PRO-
VIDED, That the former user thereof shall be given preference if he offers
and pays a price equal to that of the highest bid by others.

SEcC. 19. Prohibition against the use of appropriation for the payment
of salaries and wages of officers or employees engaged in strike against the
Government.— Subject to existing civil service rules and regulations and the
proper administrative proceedings, no part of the funds of, or available for
expenditures by, any agency included in this Act shall be used to pay the
salary or wages of any officer or employee who engages in a strike against
the Government of the Republic of the Philippines or who is a member of an
organization of government employees that asserts the right to strike against
the Government of the Republic of the Philippines, or who advocates, or is a
member of an organization that advocates, the overthrow of the Government
of the Republic of the Philippines by force or violence: PROVIDED, That
for the purposes hereof, an affidavit shall be considered sufficient evidence
that the person making the affidavit has not, contrary to the povisions of this
section, engaged in a strike against the Government of the Republic of the
Philippines, is not a member of any organization of government employees
that asserts the right to strike against the Government of the Republic of the
Philippines, or that such person does not advocate, and is not a member of an
organization that advocates, the overthrow of the Government of the Republic
of the Philippines by force or violence.

SEC. 20. Per diems outside of the Philippines.— No per diems in ex-
cess of fifty pesos shall be paid to any official or employee traveling outside of
the Philippines.

SEC. 21. No transfer of salary savings to the Government Service Insu-
rance System.— The provisions of Republic Act No. 660, as amended, to
the contrary notwithstanding, no savings from personal services under the gen-
eral fund and the special, revolving, trust, depository and other funds shall be
transferred to the Government Service Insurance System.

SEC. 22. Reinsurance of government buildings to be equitably distribut-
ed among private insurance companies in the Philippines.— In all cases where
appropriations are provided in this Act for payment of premiums covering the
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insurance of government buildings with the Property Insurance Fund, reinsu-
rance shall be equitably distributed among private insurance companies doing
business in the Philippines at least sixty per cent of the capital stock of which
are owned by citizens of the Fhilippines on uniform terms, conditions and
rates of premiums.

SEc. 23. Authority to harmonize the appropriation structure with new
terminology of classification of accounts.— The Commissioner of the Budget
is hereby authorized to harmonize the appropriation structure with the new
terminology of classification of accounts that may be prescribed by law or
regulations: PROVIDED, That such reclassification shall not increase or de-
crease the aggregate sum appropriated in this Act for the various objects af-
fected under each department, bureau, or office: PROVIDED, FURTHER,
That the Commissioner of the Budget shall submit to the Congress before the
beginning of each session a report of such action.

SEC. 24. The Committee on Finance of the Senate and the Committee
on Appropriations of the House of Representatives authorized to look into
all matters relating to public expenditures.— The Committee on Finance of
the Senate and the Committee on Appropriations of the House of Represen-
tatives are hereby authorized to look at any time into all matters relating to
funds for the expenditures of the National Government and for the payment
of public indebtedness; auditing of accounts and expenditures of the National
Government, including government-owned or controlled corporations; claims
against the Government; and in general all matters relating to public expen-
ditures. The authority herein granted shall be without prejudice to the right
of any member of the Congress to request the Committee on Finance of the
Senate or the Committee on Appropriations of the House of Representatives
as the case may be to look at any time into the matters referred to in this
section either as member of the aforementioned committee or as a member
of the Congress.

SEc. 25. Expenditure and disbursement of special funds.— Except as
otherwise provided in this Act no portion of any unalloted balance of special,
revolving, and trust funds and receipts automatically appropriated shall be
available for expenditure: PROVIDED, That no expenditure shall be incurred,
nor any disbursement made, out of the appropriations authorized in this Act
under said funds and receipts automatically appropriated which will exceed at
any one time either the fund itself or the cash in the National Treasury per-
taining to such fund, except when, in the opinion of the President, such ex-
penditure or disbursement is required by the exigency of the service, and suf-
ficient income or receipts are expected to accrue to such funds to cover said
expenditure or disbursement, in which case the necessary amount may be ad-
vanced from the general fund.
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SEC. 26. Appropriations chargeable against the Philippine Charity
Sweepstakes Fund.— The appropriations provided in this Act for carrying
out the activities heretofore financed from the receipts of the Philippine Cha-
rity Sweepstakes Fund shall continue to be charged against the said Fund, and
the board of Directors of the Philippine Charity Sweepstakes shall allot the
amounts thereof in the distribution of the Philippine Charity Sweepstakes
Fund.

SEc. 27. Immediate payment of accounts,— In order to insure the im-
mediate collection of income due any bureau or office for services rendered
or sale of any commodity or article produced or manufactured by the same,
no such service shall be rendered or sale made except on the cash basis. Any
official or employee who allows such service to be rendered or sale to be made
on account shall be held personally liable therefor and such act shall be con-
sidered sufficient ground for his removal from office: PROVIDED, That the
provisions of this section shall apply only to transactions of the Government
with private parties: AND, PROVIDED, FURTHER, That government-own-
ed or controlled corporations, and officials and employees of the Government
holding regular positions shall not be considered as private parties.

SEC. 28. Remittance of premiums for life and retirement insurance with
the Government Service Insurance System.— The provisions of Republic Act
Numbered Six hundred sixty, as amended, to the contrary notwithstanding, the
premiums for life and retirement insurance of the employees of the National
Government and its instrumentalities shall be remitted monthly to the Gov-
ernment Service Insurance System as they are due and collected.

SEC. 29. Maximum number of permanent positions in a bureau or office.
— Except as otherwise provided by law the maximum number of permanent
positions in a bureau or office shall not exceed the number of permanent posi-
tions included in the schedules for the said bureau or office in the budget do-
cument.

SEc. 30. Adjustment of appropriations for reorganized agencies and sa-
laries of personnel thereof.— The appropriations herein provided for agencies
to be reorganized in accordance with the approved reorganization plans are
deemed appropriated for the agencies as reorganized in case the Reorganization
Implementation Reports are approved and promulgated by the FPresident.
The Commissioner of the Budget is hereby authorized to make necessary ad-
justments in the appropriations to carry out the foregoing provisions of this
section. Furthermore, the department head concerned, with the approval of
the Commissioner of the Budget, is hereby authorized to make necessary sa-
lary adjustments resulting from final selection of personnel to fill the positions
in the staffing patterns or reorganized agencies in order that no incumbent
receives a reduction in salary, to make necessary salary adjustments resulting
from new appointments, promotions or salary increases made in the interim,
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and make necessary salary adjustments resulting from changes in the staffing
patterns authorized by the Commissioner of the Budget to correct mistakes,
discriminations or injustices that may, in his opinion, have been committed in
the preparation thereof: PROVIDED, That any such adjustments in the staff-
ing patterns of reorganized agencies which have been or may be authorized
but not yet reflected in this Act shall be given due course by adjusting the
corresponding appropriations herein authorized.

No provision of this Act shall be construed as repealing or modifying in
any way the approved reorganization plans under Republic Act No. 997, as
amended.

SEC. 31. Change of designation of any position by WAPCO classifica-
tion. — The change of designation of any position authorized in this Act due
to the classification of such position in accordance with the WAPCO Flan
shall not affect the tenure of office of the incumbent, shall not constitute a
demotion either in rank or salary nor result in a change of status or assign-
ment and the incumbent shall in all cases be deemed to have been appointed
in that position and class.

SEC 32. Transfar of personnel, positions, and appropriations for ac-
counting service subject to agreement. — The transfer of personnel, positions
and appropriations for the accounting service from the Budget Commission
as contemplated in this Act as well as the transfer of the direction and con-
trol of the accounting function to the Secretaries of departments, and/or chiefs
of bureaus, offices and other entities of the National Government shall be sub-
ject to an agreement with the Commissioner of the Budget in accordance with
the provisions of Executive Order No. 279, dated November 7, 1957.

SEc. 33. Appointments of laborers and emergency or casual employees
under lump-sum appropriations. — Except as otherwise specifically provided
in this Act, chiefs of bureau and offices shall sign and approve appointments to
positions covered under the lump-sum appropriations in all government bureaus
and offices authorized in this Act.

SEc. 34. Effective date. — This Act shall take effect on July first, nine-
teen hundred and fifty-nine, except where otherwise provided.

Approved, June 19, 1959, except the following items and provisions:

B. —OFFICE OF THE PRESIDENT

(4) Social Welfare Administration
V1. Special Provision
Paragraph 5, page 125.
(5) National Economic Council
V1. Special Provision
Paragraph 1, page 136.
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(10) Reparations Commission
I. Personal Services
Item 130, page 156.
VI. Special Frovisions
Paragraphs 2 and 3, page 158.

E.—DEPARTMENT OF FINANCE
(3) Bureau of Internal Revenue
VI. Special Provision
Paragraph 7, page 243.
Itemization of Personal Services
VI Special Frovisions
Paragraph 1, page 290;
Paragraph 2, page 291.

F.—DEPARTMENT OF JUSTICE
(6) Land Registration Commission
Itemization of Personal Services
Item 3, page 422; items 104, 112, 115, and 117, page 425;
items 158, 170, 178 and 179, page 427; items 190, 202,
203 and 206, page 428; items 219 and 227, page 429; items
250, 269 and 274, page 430; items 280, 290 and 309, page
431; item 358, page 433; items 378, 392, and 401, page
434, item 438, page 436; item 475, page 437; items 504,
508, 511 and 517, page 438; and items 535, 541, and 551,
page 439,
Special Provision
Paragraph 3, page 445 and 446.

G.—DEPARTMENT OF AGRICULTURE AND NATURAL
RESOURCES
(2) Bureau of Plant Industry
VI. Special Provision
Paragraph 5, page 539.
(3) Bureau of Animal Industry
IV. Special Purpose
Item 1, page 555.
(7) Bureau of Agricultural Extension
I. Personal Services
Item 231, page 616.

H.— DEPARTMENT OF PUBLIC WORKS AND
COMMUNICATIONS
(6) Motor Vehicles Office
I. Personal Services
Item 8, page 893.
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J. — DEPARTMENT OF LABOR
(1) Office of the Secretary
VI. Special Provision
Faragraph 1, page 1241.
Itemization of Personal Services
Item 99, page 1246.

K.— DEPARTMENT OF NATIONAL DEFENSE
(2) Bureau of Coast and Geodetic Survey
VI Special Provisions
Paragraph 3 and 4, page 1305.
(3) Armed Forces of the Philippines
(a) General Headquarters
Plantilla of Civilian Personnel
Items 213 and 214, page 1315.

L.— DEPARTMENT OF HEALTH
(7) Bureau of Research and Laboratories
VI. Special Provision
Paragraph 3, page 1389.
(9) Field Operations
(e) Sanitaria Services
(e) Bicol Sanitarium
V1. Special Provision
Paragraph 1, page 1430.

N.— DEPARTMENT OF GENERAL SERVICES
(3) Bureau of Building and Real Property Management
V1. Special Provision
Paragraph 2, page 1560.

P.— UNIVERSITY OF THE PHILIPPINES
(a) Philippine General Hospital
I. Personal Services
Item 1, page 1589.

Q.— NATIONAL SCIENCE DEVELOPMENT BOARD
(a) National Institute of Science and Technology
Special Provision
Paragraph 2, page 1639.
(b) Philippine Atomic Energy Commission
Special Provision
Paragraph 1, page 1640.

GENERAL PROVISIONS
Section 33, page 1731.
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(REPUBLIC ACT NO. 2609)

AN ACT TO AUTHORIZE THE CENTRAL BANK OF THE PHILIP-
PINES TO ESTABLISH A MARGIN OVER BANKS SELLING
RATES OF FOREIGN EXCHANGE.

Be it enacted by the Senate and House of Representatives of the Philippines
in Congress assembled:

SEcTION 1. The provisions of any law to the contrary notwithstanding
when and as long as the Central Bank of the Philippines subjects all transac-
tions in gold and foreign exchange to licensing in accordance with the provi-
sions of section seventy-four of Republic Act Numbered Two hundred sixty-
five, the Central Bank, in respect of all sales of foreign exchange by the
Central Bank and its authorized agent banks, shall have authority to estab-
lish a uniform margin of not more than 40 per cent over the Banks' selling
rates stipulated by the Monetary Board under section seventy-nine of Re-
public Act numbered Two hundred sixty-five, which margin shall not be
changed oftener than once a year except upon the recommendation of the
National Economic Council and the approval of the President. The Monetary
Board shall fix the margin at such rate as it may deem necessary to effectively
curtail any excessive demand upon the international reserve.

In implementing the provisions of this Act, along with other monetary,
credit and fiscal measures to stabilize the economy, the monetary authorities
shall take steps for the adoption of a four-year program of gradual decontrol.

SeEc. 2. The margin established by the Monetary Board pursuant to
the provision of section one hereof shall not be imposed upon the sale of fo-
reign exchange for the importation of the following:

I. DRUGS AND MEDICINES

. Amebacides, except emetine preparations.
. Amino acid preparations and analgesic poultices.
. Anaesthetics, all types.
. Antiacids, absorbents, and preparations.
. Antibiotics and preparations, except dosage form of penicillin, strep-
tomycin and/or combinations.
f. Anticholinergic preparations.
g. Anticoagulants.
h. Anti-leprosy preparation.
1. Antimalarials, except quinine preparations.
J. Antispasmodic, anticonvulsant, and sympathomimetic preparations.
k. Antitoxins, vaccines, sera, toxoids, and antigens.
1. Hemogenized baby foods.

a0 o

®
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m. Diagnostic and laboratory reagents.

n. Digitalis and preparations.

o. Drugs (crude or otherwise), chemicals (simple or compound) for phar-
marceutical manufacture and chemicals to be used for the manufacture of in-
secticides and pesticides when, in both cases, imported by duly licensee labo-
ratories or manufacturers. 4

p. Drugs and medicines for the use of the dental and veterinary professions.

q. Ergot and preparations.

r. Fumigants, disinfectants, insecticides, pesticides, and preparations.

s. Gland products and synthetic substitutes.

t. Homostatics for tropical use.

u. Hexylresorcinol preparations.

v. Insulin, all forms.

w. Liver extract.

x. Mercurial diuretics.

y. Narcotics and hypnotics, natural or synthetic, and preparations.

z. Pharmaceutical glassware and containers not manufactured locally.

aa. Plasma.
bb. Saccharin and substitutes.
cc. Salt substitutes.

dd. Steroids and preparations.

ee. Surgical antiseptics.

ff. Vitamins.

gg. Other drugs and medicines which are not mere substitutes of those
locally, produced, and not yet commercially available, authorized by the Sec-
retary of Health each year upon the recommendation of the Philippine Me-
dical Association and the Philippine Federation of Private Medical Prac-
tioners: Provided, That the Secretary of Commerce and Industry shall cer-
tify as to their not being commercially available.

II. MEDICAL, DENTAL AND HOSPITAL SUPPLIES

a. Adhesives, plasters, bandages, gauzes, and dressings.

b. Cottons, absorbents or synthetic substitutes.

c. Dental instruments, equipment and supplies.

d. Diagnostic instruments.

e. Hospital and surgical rubber goods including catheters, and plastic
venoclysis sets.

f. Electro-medical therapy equipment.

g¢. Optometric instruments and supplies.

h. Surgical and medical instruments, equipment and supplies, artificial
limbs and splints, including operating lights and sterilizers, except examining
and treatment tables.

i. X-Ray equipment, films and supplies, including contrasts media.

j. Radium and radioactive materials for therapy.
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k. Spare parts for dental electro-medical, therapy and X-Ray equipment.
I. Supplies and equipment to be used for the collection and administra-
tion of blood.

III. Fertilizers and soil conditioners and fertilizer components needed in
the manufacture of fertilizers.

IV. Spare parts when imported and used exclusively by end-users for
agricultural industries.

V. Textbooks, reference books and religious books approved by the
Board of Textbooks and certified by the Secretary of Education; and technical
and scientific books, as certified by the Secretary of Education.

VI. Scientific and technical equipment and materials imported and to be
used exclusively by the end-users for research and scientific work as certified
by the National Science Development Board.

VII. Newsprint, directly imported by publishers for their exclusive use in
the publication of books, pamphlets, magazines, and newspapers.

VIII. Unexposed cinematographic films, raw materials, equipment and
spare parts imported by Filipino movie film industries necessary in the pro-
duction of local moving pictures.

IX. Canned white salmon, and large sardines in plain tomato sauce; corn-
ed beef; raw cotton, when produced under U.S. Public Law 480 and 402 and
imported by and for the exclusive use of the end-users; and breeding and
dairy cattle.

X. Canned condensed milk and milk in all forms, {or which there is no
substitute locally produced.

XI. Cyanide, metallurgical reagents and/or flotation chemicals, grinding
halls, explosive and dynamite when imported by lawfully authorized end-users
for their exclusive use.

XII. Materials, if not locally produced or available, for the manufacture
of containers for locally made or manufactured food products.

XIII. Seeds, for planting purposes only, of potato, cabbage, peas, lettuce,
wong bok, celery, cauliflower, California pepper, turnip, carrot, radish, mustard.
sweet peas, onions, eggplant, gubo (Japanese root crop), tomatoes, Kentucky
wonder beans, cucumber tobacco and sugar beets, when imported by end-users
themselves or through their cooperatives for their exclusive use, as certified by
the Secretary of Agriculture and Natural Resources.

XIV. Spare parts to be used in the maintenance and/or repair of vessels
of Philippine registry when imported by and for the exclusive use of end-users.

XV. Poultry and animal food ingredients other than cereals or derivatives
thereof, provided that they are not locally produced.
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XVI. Spare parts to be used in the maintenance and/or repair of com-
mercial aircraft of Philippine registry when imported by and for the exclusive
use of end-users.

XVIIL Unassembled kerosene air pressure lamps and other fishing para-
phernalia when imported by end-users or through their cooperatives for their
exclusive use.

XVIIL Urea and formaldehyde for the manufacture of plywood and
hardboard when imported by and for the exclusive use of end-users.

XIX. (A) Payment of premiums by veterans on life insurance policies
under the government of the United States; and (B) Spare parts for machi-
neries used by cottage industries when imported by end-users or through their
cooperatives for their exclusive use.

SEC. 3. The provisions of this Act shall not apply to the liquidation of
drafts drawn under letters of credit nor of contractual obligations calling for
payment of foreign exchange issued, approved and outstanding as of the date
this Act takes effect and the extension thereof, with the same terms and
conditions as the original contractual obligations: Provided, That the repay-
ment of loans contracted by the government of the Philippines with foreign
governments and/or private banks and the importation of machineries and
equipment by provinces, cities, or municipalities for the exclusive use in the
operation of public utilities fully owned and maintained by them shall like-
wise be exempted from the operation of this Act.

SEC. 4. No foreign exchange shall be sold to an importer except under
the following undertaking and conditions executed in writing by the importer
before the corresponding license is issued:

(A) That he will declare the true purchase price and true and accurate
landed cost of the commodities or merchandise sought to be imported; and

(B) That he will not fix prices over the landed costs of the commodities
or merchandise sought to be imported in an unreasonable amount, or in vio-
lation of any existing law or regulation.

SEc. 5. Any proceeds resulting from the operations of Section One
shall accrue to the Central Bank of the Philippines and be governed by the
provisions of section forty-one of Republic Act Numbered Two hundred six-
ty-five.

Sec. 6. It shall be unlawful for any person who has obtained dollars
for his benefit from any agency or instrumentality of the government upon
application filed by him to sell, transfer, assign, convey or otherwise alienate
the same or any interest thereon to any other person.

SeEc. 7. The Monetary Board of the Central Bank of the Philippines shall
prescribe and promulgate rules and regulations necessary to carry out the
provisions of this Act.
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SEc. 8. Any person violating any provision of this Act or any of the
rules or regulations promulgated pursuant thereto shall, upon conviction, be
sentenced to pay a fine not exceeding twenty thousand pesos or suffer im-
prisonment for a period not exceeding two years, or both: Provided how-
ever, That if the offender is a corporation, association or partnership the
penalty shall be imposed upon the President, directors, managers, managing
partners, as the case may be, and/or the person charged with the adminis-
tration thereof. And if he is an alien, in addition to the penalties herein
prescribed he shall be deported without further deportation proceedings. In
addition to the penalties herein provided for, the forfeiture of the right here-
after to purchase any foreign exchange shall be imposed.

SEC. 9. If any provision or section of this Act or the application there-
of to any person or circumstance, is held invalid, the other provisions or
sections of this Act, and the application of such provision or section to other
persons or circumstances shall not be affected thereby.

SEc. 10. This Act shall take effect upon its approval and shall remain
in force until December 31, 1964.

Approved, July 16, 1959.
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MALACANANG
RESIDENCE OF THE FPRESIDENT
OF THE PHILIPPINES
Manila

BY THE PRESIDENT OF THE PHILIPPINES
FROCLAMATION NO. 601

SUSPENDING THE REDUCTION OF THE SPECIAL IMPORT TAX TO
119 PER CENT AND INCREASING THE RATE OF SUCH TAX TO
15.3 FER CENT TO BE APPLIED ON ALL GOODS, ARTICLES, OR
PRODUCTS IMPORTED OR BROUGHT INTO THE PHILIP-
PINES, IRRESPECTIVE OF SOURCE, DURING THE CALENDAR
YEAR 1959, STARTING FROM JANUARY FIRST

WHEREAS, the total collections from the 17 per cent tax on the sale
of foreign exchange under Republic Act No. 601, as amended, during the
calendar year 1955 on goods, articles, or products imported or brought into
the Philippines from the United States amounted to P68,929,140.00, as re-
ported by the Central Bank of the Philippines.

WHEREAS, the collections from the 25 per cent import duties and 13.6
per cent special import tax on goods, articles, or products imported or brought
into the country from the United States subject to said duties and tax from
January 1 to December 31, 1958, as reported by the Bureau of Customs,
amounted to only P62,684,354.60, which is below the level attained in calen-
dar year 1955;

WHEREAS, it is considered necessary to restore in calendar year 1959,
under existing conditions, the total revenue to be collected on the importation
of United States goods, articles, or products to the level of the exchange tax
collected thereon during the calendar year 1955;

NOW, THEREFORE, I, Carlos P. Garcia, Fresident of the Philippines, by
virtue of the powers vested in me by law and pursuant to section 2 (a) of
Republic Act No. 1394, do hereby authorize the suspension of the reduction
of the rate of Special Import Tax to 11.9 per cent and, in lieu thereof, in-
crease the rate of said tax to the previous rate of 15.3 per cent applicable to
all goods, articles, or products imported or brought into the Philippines, ir-
respective of source, during the calendar year 1959, starting from January 1.

IN WITNESS WHEREOF, I have hereunto set my hand and caused the
seal of the Republic of the Philippines to be affixed.
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Done in the City of Manila, this 14th day of July, in the year of Our

Lord, nineteen hundred and fifty-nine, and of the Independence of the Philip-
pines, the fourteenth.

[SEAL] CARLOS P. GARCIA
President of the Philippines

By the President:
JUAN C. PAJO

Executive Secretary

000

CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 94

(1) Section 4, paragraph (c) of Circular No. 42 dated May 21, 1953,

of the Central Bank, as amended by Circular No. 55 dated July 6, 1954,
and Circular No. 91 dated November 17, 1958, is hereby further amended to
read as follows:

“(c) Visitors entering the Fhilippines shall upon entering the coun-
try, execute in duplicate a currency declaration on E. C. Form No. 305,
Revised. The original of the accomplished declaration shall be surren-
dered to Agents of the Central Bank of the Philippines at the point of
entry and the duplicate shall be retained by the visitor. He may carry
with him the foreign exchange declared by him but to meet his local cur-
rency requirements during his stay in the country, he shall sell foreign
exchange for Philippine peso only to CB Tellers assigned at the piers
and airport or to Authorized Agents of the Central Bank of the Philip-
pines. At the time of his departure, the visitor shall surrender his cur-
rency declaration to the Agents of the Central Bank at the pier or air-
port of departure, accompanied by the official receipts issued by special
tellers of the Central Bank and/or Authorized Agent of the Central Bank
covering conversion of foreign exchange into pesos currency during the
visitor’s stay in the country.”

(2) This Circular shall take effect immediately.

For the Monetary Board:

ANDRES V. CASTILLO
Deputy Governor

Approved by the Monetary Board

May 15, 1959
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CIRCULAR NO. 96
July 21, 1959

In order to maintain monetary stability in the Philippines, to preserve
the international value of the peso and to curtail illegal operations in foreign
exchange, the Monetary Board, in pursuance of Central Bank Circular No.
20 and other circulars and notifications implementing the same, hereby re-
quires any person or entity who intends to import or receive goods from any
foreign country for which no foreign exchange is required or will be required
of the banks, to apply for a license from the Monetary Board to authorize
such import.

Applications for licenses under this Circular shall state the following:

a.

Name, address, and business of applicant;

b. Description of the goods to be imported;

o o0

Origin of the goods and name and address of exporter;

. CLF. value of the goods to be imported;
. Whether the goods are to be paid for or not at a later date; if not,

how the goods are to be paid, including a statement indicating the
source of the funds used for such payment;

Whether the goods to be imported are to be used by the importer or
to be sold in the Philippines.

The foregoing requirements shall not apply to the following importations:

a.

Wearing apparel, articles of personal adornment, toilet articles, per-
sonal and household effects, professional instruments and implements,
tools of trade, occupation or employment, personally used in a foreign
country for 3 months by returning residents who have stayed abroad
for at least one year, provided that the value thereof does not exceed
P1,000.00, and that similar exemption has not been enjoyed within 12
months immediately preceding the date of arrival of the returning re-
sident bringing the aforesaid articles, or the date of arrival of the ar-
ticles under consideration. The length of use abroad shall be comput-
ed from the date of purchase to the date of shipment of the article in
the case of advanced baggage, and from the date of purchase of the ar-
ticle to the date of departure of the owner in the case of accompanied
or delayed baggage.

New as well as used personal and household effects including those

enumerated in the next preceding paragraph brought in by returning re-
sidents from abroad for personal use and not for commercial purposes
provided the value does not exceed P200.00, if the stay abroad of the
returning resident is less than 6 months and P500.00 if the stay abroad
of the returning resident is from 6 months to 12 months, and that simi-
lar exemption has not been enjoyed within 6 months immediately pre-
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ceding the date of arrival of the returning resident or the date of arrival
of the articles under consideration.

Officers and crew members of boats, ships, vessels or any water craft

of whatever kind and nature and irrespective of size and tonnage and
officers and crew members of airplane or any aircraft of any kind and
make are not entitled to the exemption herein provided.

b.

Gifts sent from abroad to one single person provided the value of the
gift does not exceed P100.00 and that similar exemption has not been
enjoyed within 6 months -immediately preceding the date of arrival of
the gifts under consideration;

. Raw materials for embroidery heretofore permitted to enter the Phil-

ippines in accordance with Executive Order No. 558, dated January
17, 1953, of the President of the Philippines;

. LC.A. shipments;

. Baggages and personal effects of officials of foreign government and

members of international organizations who have been accorded dip-
lomatic privileges;

Goods, commodities and articles consigned to, and for the exclusive
use of, embassies, legations and consulates of foreign governments,
other than that of the United States, and of their officials duly ac-
credited to the Government of the Republic of the Philippines;

. Samples and advertising materials destined exclusively for display or

exhibition of a value not exceeding P100.00, uniess there is evidence
of abuse in the use of this privilege;

. Goods, articles and commodities consigned to the U.S. Embassy and

Consulates, the U.S. Armed Services and other American Government
Federal Agencies and U.S. citizen personnel for their official and per-
sonal use;

Shipments for account of accredited relief agencies and/or humanita-
rian or religious organizations;

Letterheads, printed matter or printed forms to be used exclusively by
offices in the Philippines of foreign firms;

Articles donated from abroad and consigned to duly established or du-
ly incorporated international civic organizations, religious or charitable
institutions or societies exempted from customs duties and taxes pur-
suant to Republic Act No. 1916, which articles are, by nature and des-
tination, for the exclusive use of the donees or for free distribution to
the poor and the needy and not for barter, sale or hire;
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l. Supplies and equipment directly imported by, and for the exclusive
use of, the Philippine Government and its instrumentalities through
which its political authority is effected.

For the Monetary Board:

M. CUADERNO, Sr.
Governor
Approved:

By the Monetary Board
July 21, 1959

000

CENTRAL BANK OF THE PHILIFPINES
Manila '

CIRCULAR NO. 97
August 27, 1959

OPENING OF BRANCHES, AGENCIES, AND EXTENSION OFFICE OF
BANKING INSTITUTIONS, AND TRANSACTING BUSINESS OUT-
SIDE THE PREMISES OF THE PRINCIPAL OFFICE.

1. No bank or banking institution operating in the Philippines except the
Philippine National Bank and the Development Bank of the Philippines, shall
establish, open and/or operate branches, agencies, extension offices, sub-office,
mobile banks, or any office, or transact business (such as the receipt and pay-
ment of deposits) outside the premises of its duly authorized principal office,
without the prior approval of the Monetary Board.

2. Banks, other than the Philippine National Bank and the Development
Bank of the Philippines, already operating any of the above-mentioned offices
or transacting business outside the premises of their duly authorized principal
office without authority from the Monetary Board, shall apply for such au-
thority to operate such office or transact such business.

3. This circular shall take effect immediately.
ANDRES V. CASTILLO

Deputy Governor
APPROVED:

By the Monetary Board
August 18, 1959
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CENTRAL BANK OF THE PHILIPFINES
CIRCULAR NO. 98

August 27, 1959

EXEMPTION OF CERTAIN REMITTANCES FROM THE PAYMENT
OF THE MARGIN FEE ON SALES OF FOREIGN EXCHANGE

Whereas, Section 3 of Republic Act No. 2609 provides:

“Sec. 3. The provisions of this Act shall not apply to the liquidation
of drafts drawn under letters of credit nor of contractual obligations calling
for payment of foreign exchange issued, approved and outstanding as of the
date this Act takes effect and the extension thereof, with the same terms and
conditions as the original contractual obligations:*#%"”  In view thereof:

SeEc. 1. The foreign exchange margin of 25 per cent prescribed in Cen-
tral Bank Circular No. 95 dated July 17, 1959, pursuant to the provisions of
Republic Act No. 2609, shall not apply to the following remittances:

(a) Remittances in payment of installments, amortizations and interests
on contractual obligations outstanding as of July 16, 1959, under loan agree-
ments calling for the payment of foreign exchange approved by the Central
Bank on or before said date.

(b) Remittances of profits and dividends declared out of profits earned
up to September 30, 1958, and covered by exchange licenses approved and
issued by the Central Bank on or before July 16, 1959.

(¢) Remittances of cable, telephone and telegraph companies to con-
necting cable, telephone and telegraph companies abroad of traffic payouts
for radiogram and telephone messages transmitted from the Philippines prior
to July 16, 1959,

(d) Remittances by airline and shipping companies of passenger and
freight revenues collected before July 16, 1959, from ticket sales or freight
contracts approved by the Central Bank prior to said date.

(e) Remittances of reinsurance premia under reinsurance treaties ap-
proved by the Central Bank prior to July 16, 1959, and which became due
before the said date.

SEC.2. Applications for license to purchase foreign exchange for any of
the purposes specified in Section One hereof shall be accompanied by an ap-
plication for exemption from the payment of the 25 per cent margin on the
form prescribed therefor. A certificate of exemption will be issued by the
Central Bank covering each remittance determined to be exempt as provided
above. Such certificate of exemption will be authority of the Authorized Agent
to sell foreign exchange without collecting the 25 per cent margin.
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SEC. 3. The 25 per cent margin shall not be collected by Authorized
Agent Banks on the liquidation of drafts drawn under letters of credit issued,
approved and outstanding as of July 16, 1959, and importers-drawees liquid-
ating said drafts need not obtain from the Central Bank certificates of exemp-
tion of the sale of exchange from the margin in such cases. But Authorized
Agent Banks shall submit to the Central Bank on the first and sixteenth of
each month a report in ftriplicate of the drafts which were liquidated during
the preceding fifteen days in which the margin was not collected, showing the
numbers, dates and amounts of the drafts, the names and addresses of the
drawers and drawees, the numbers, dates and amounts of the letters of cre-
dit involved. The original and duplicate of the report shall be sent to the
Department of Supervision and Examination and the triplicate to the Auditor
of the Central Bank.

Pursuant to paragraph IX, Section 2 of Republic Act No. 2609, the 25
per cent margin shall not be collected in respect to remittances in payment of

premiums by veterans on life insurance policies under the Government of the
United States.

For the Monetary Board:

By: M. CUADERNO, Sr.
Governor
APFPROVED:

By the Monetary Board
August 27, 1959

o000

CIRCULAR NO. 99
(Implementing Republic Act No. 2609)

Effective immediately, certificates of exemption from payment of the
259, foreign exchange margin issued by the Central Bank under the provi-
sions of Central Bank Circular No. 95, shall be signed only by Mr. Natalio
M. Balboa, Special Assistant to the Governor, as Chairman, Exemption Com-
mittee,

This amends Central Bank Circular No. 95, dated July 17, 1959, to the
extent indicated.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
September 9, 1959
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CIRCULAR NO. 100
September 10, 1959

TRANSACTIONS IN AUTHORIZED FOREIGN CURRENCIES
OTHER THAN THE UNITED STATES DOLLAR

1) Pursuant to Monetary Board Resolution No. 648 dated May 11, 1959,
authorizing the inclusion of the following currencies as part of the Philippines’
international reserves and their acceptance in settlement of the country’s in-
ternational accounts:

a. Pound Sterling (United Kingdom)
b. Canadian dollar (Canada)

c. Swiss Franc (Switzerland)

d. Deutsche Mark (West Germany)

Authorized Agent Banks are authorized to open and maintain accounts abroad
in the aforementioned currencies and to hold a net long position in any one
of these currencies up to the equivalent of not more that U.S. $100,000.00,
but the aggregate holdings of a bank in all these four currencies shall not,
at any time, exceed such portion of its total L/C, A/P and other commit-
ments in such currencies, as will be determined by the Foreign Exchange De-
partment of the Central Bank. However, a bank may at all times, regardless
of the extent of its commitments, maintain a working balance in each of these
currencies up to the equivalent of U.S. $25,000.00. Any balances in excess
of these limits shall be surrendered immediately to the Central Bank in the
U.S. dollar equivalent of said currencies, computed at the closing buying rate
in New York on the day previous to the date of surrender to the Central
Bank.

2) Subject to the limitations mentioned above, Authorized Agent Banks
may engage in spot transactions at rates to be determined as follows:

For items equivalent to $500.00 or more:

a) The minimum buying rate in terms of Philippine currency shall be
the New York buying rate as of the close of the day previous to the actual
purchase in Manila of the particular currency involved times the authorized
peso buying rete for the U.S. dollar; namely, P200.375.

b) The maximum selling rate in terms of Philippine currency shall be
the New York selling rate as of the close of the day previous to the actual
sale in Manila of the particular currency involved, times the authorized peso
szlling rate for the U.S. dollar; namely, P201.50.
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For items below the equivalent of $500.00:

The minimum buying and the maximum selling rates shall be the New
York buying or selling rate as of the close of the day previous to the actual
purchase or sale in Manila of the particular currency involved, times the
authorized peso buying or selling rates for similar U.S. dollar items; namely
P200.00 and P202.00, respectively.

For non-sight items (non-spot transactions)

For non-sight items (non-spot transactions), ie., 30, 60 or 90 days date
and sight drafts, of amounts above or below the equivalent of $500.00 the
minimum buying and the maximum selling rates in terms of Fhilippine cur-
rency shall be the New York buying or selling rate as of the close of the day
previous to the actual purchase or sale in Manila of the particular currency
involved, times the authorized peso buying or selling rates for similar U.S.
dollar non-sight items, established under Circular No. 8 dated February 7,
1949, as amended by Circular No. 76 dated September 27, 1957.

3) For the sole purpose of covering their exchange risks, and subject to
approval by the Central Bank, Authorized Agent Banks may also enter into
forward contracts against Philippine currency in the usual manner, or on an
option or an“if-if-if” basis. Where a bank covers a forward sale with a forward
purchase abroad, and vice-versa, the forward rates of the local bank shall be
determined in the same manner as the spot rates, as described in paragraph
2, based on the forward cross rate.

4) Authorized Agent Banks are requested to submit daily to the Foreign
Exchange Deparfment of the Central Bank the following reports covering their
transactions in the above-mentioned four currencies, in addition to their daily
report on U.S. dollar transactions, samples of which are attached:

a) Daily foreign exchange position sheet to include report of daily
spot and forward rates (CB-FED Form No. 12);

b) Daily summary of foreign exchange transactions (CB-FED Form
No. 10);

c) Daily foreign exchange acquisitions (CB-FED Form No. 10-A);

and

d) Daily foreign exchange dispositions (CB-FED Form No. 10-B).

5) In addition to U.S. notes and coins, Authorized Agent Banks may also
purchase notes and coins of the four currencies specified above at the prevail-
ing cross rates, less reasonable charges to cover out-of-pocket expenses for in-

[ 219 ]



surance, mailing, etc, in accordance with the provisions of Section 76 of the
Central Bank Act. The banks may remit the notes and coins so acquired di-
rectly to their respective correspondents abroad and arrange for their conver-
sion into U.S. dollars for surrender to the Central Bank, or keep them for
sale to their clients, in accordance with existing exchange control regulations.

(SGD.) M. CUADERNO, Sr.
Governor
Encls.

—o000————

LIST OF THE LEGAL PARITIES AND/OR EXCHANGE RATES, AS
OF DECEMBER 1958, OF THE VARIOUS FOREIGN CURRENCIES
IN TERMS OF THE U.S. DOLLAR AND THE PHILIPFINE PESO

Member Countries Equivalent Equivalent
{Currencies with Unit in U. S. in Phil.
Par Values) Currency Currency
ATERNHNE covinan an oo on v s e Peso: vwanian an o g $0.05556 P0.11112
Australia . ................ .. ....... Pouifid. o oo s om 2s s 2.24000 4.48000
Austrla: oo v s s e s Schilling ........ 03846 07692
BOIRIIME .o o o o snnvoman swn e aiaeses Franc isuam o 02000 .04000
Brazil ... ... ... ... .. e Cruzeiro ......... .05405 .10810
BOrMaA: 5o o0 5 4 sh ey S Kyat ............ .21000 42000
EOYION: - oiv v susinanatomit ok e o matalibins RUPEE oo ik wsb b .21000 42000
v | i A e arh M T L Peso ............ .00909 01818
Oclomibia; .o o cveossresas i w5 8 Paso: .onsnains 51283 1.02566
CostaRica ......................... Colof <ommemmn o .17809 35618
CUBA ser 56,0 0% TS5 50 sealiet sseyemersbans Peso ............ 1,00000 2,00000
DeRATIE . v cnmrenc s o o 6 o505 T Kione saousenzmas s .14478 28956
Dominican Republic ............... Pego. wocoviniamas 1.00000 2.00000
Bogador & srsunus e I i i e e - Sucre ............ .06667 13334
EREVEE o e oo cocmnbibi semuissmnm o 505 & Pound «uvaigisis 2.87156 5.74312
El Salvador ........................ &5 {17 (O ——— .40000 .80000
EEhIBPIE oo o ooy &6 o o Dollar ........... 40250 80500
Finland ............................ Markka ... .00313 00626
Germany, Fed. of Rep. of .......... Deutsche Mark ... 23810 47620
CHRENA. Jarfue b woias e eastes o5 % o5 5 Pound » czpman oz i 2.80000 5.60000
Guatemala . ........................ Quietzal .ooneaines 1.00000 2.00000
Haiticaoms o 50 3 sty 556 550 v nae = Gourde .......... .20000 40000
HOBMTRG o e o Simerasmeeihediore s o 9% 4 Lempira . vaqseis .50000 1.00000
Iceland ............................ KLOHE 0 aos oo 00 s .06140 12280
IHANE  conson e o 573 o oo 0 A0 Rupee ........... .21000 .42000
) U= A e S U Bial oo o am .01320 02640
g Dinar ............ 2.80000 5.60000
Ireland . ....... .. ................. Pound - o o on v 2.80000 5.60000
Tarael oo h 56 15 05 B SR n e s Pound ........... 55556 113112
Japan .. ... ... .. ... L. an: 5 oo oo w o .00278 .00556
JOTABIY 5 e i i b e e cen win whe e s e & Dinar ............ 2.80000 5.60000



LIST OF THE LEGAL PARITIES AND/OR EXCHANGE RATES, AS
OF DECEMBER 1958, OF THE VARIOUS FOREIGN CURRENCIES
IN TERMS OF THE US. DOLLAR AND THE PHILIPPINE PESO

(Continued)

MemherT Countries | ‘ Equivalent Equivalent
(Currencies with Unit | in U. 8. in Phil.

Par Values) \ | Currency Currency

LabRDON. oo am e @ olbaass Ret el s Pound ........... 45631 91262
LaxembOULE: <o rocisncsainains g b siocarets ELADC, (oo sliosyotaianae .02000 .04000
MIBRACO] . clesoinnc i iois pis theiiem st TR Y Pomo  coenes s e 08000 .16000
Nethetlands ;i as s g siaes (€, 1717 b R 26316 52632
NHCRFABIRL | oo verersiataioreinminisis sisle et Cordova .......... .14286 28572
I (v T SO R S S e i KXONE o s .14000 .28000
PRIEIREAN v v s v s siatieis ot o ROPEE: v i vwoe .21000 42000
PAMRAINA. oo evonioe are sos eimnienasn ach oy hiciers Balboa ........ : 1.00000 2.00000
BETRGOBY - .. s s sy s e s EOBEPADL oo s .01667 .03334
PIIHBIINGE. - nmeis i sisarats ajaissine L B .50000 1.00000
MVTMARIL oo, corla e oin mie)msmiosarmia, mos | sie: SN Pound . .:.c 0. 2.87156 5.74312
e e R WP 3 JEPODE- - e ae .19330 .38660
BUGRME S L, avnianmate e e s SaTaRRn Psund ........... 45631 91262
TPOEIBY. "= o cooeinie o s sis eosisimais s s winjalalihe EAFRI ey o 35714 71428
Union' 'of South Africa .............. AT A S 2.80000 5.60000
United = FIngdont: . . ..o eiis sin it CETTIT L 2.80000 5.60000
mited=States: : . oo o i o s aeat VBT T e e 1.00000 2.00000
VOHBRONA .o e v asiaraiass 03 via 4oy BOHYAL o hin o o .29851 59702
S AT T o SR A O - IMparE ek v 00333 00666

SOURCE OF DATA: International Financial Statistics, December, 1958.

Member Countries Equivalent Equivalent
{Currencies without Unit in U. 8. in Phil
Par Values) Currency Currency
T T RTINS ¢ Afghani. ...covenre — —_—
D=l b i O . Bolivianos
0T v € o P e e B e T P $0.00009 P0.00018
CAEBIRI s |l Ceeseain s e 1070 1 F T A oy e 1.03199 2,06398
RIS o v e e e DA e Yuan
g z ( .04036 .08072
Brincipal -Selling Rates .. ... . i m i st ( 02749 05498
Principal Buving - JRELeS ... . (. oo diensii s ieiene i i e <ve .04068 .08136
Other Export Rate ,................... o lOh e 02772 .05544
BEROERR s oo e el A e 5 e BERDC. ~ oo caniiis ois .00238 00476
g R A, . TR SR Drachma ......... .0333 0666
IDAOneEin oo ses i o s s e s Rupiah
Erncipil EXNort TRALE ..o v coostiheiiieteye it otateyesmissarsts .03300 06600
s ( .02639 .05278
Eoancipal Import: Rates: .o o o s siaamhe s sannnniin ( 01761 03522
( .01319 .02638
Otier: Import IRAYMR. o........ciiiin i1s ol ie Fiaimaiieaid st 57k 8a a5 ( .00960 01920
O L A e s e e | EE] o R e R 00160 .00320



LIST OF THE LEGAL PARITIES AND/OR EXCHANGE RATES, AS
OF DECEMBER 1958, OF THE VARIOUS FOREIGN CURRENCIES
IN TERMS OF THE U.S. DOLLAR AND THE PHILIPPINE PESO

(Concluded)
Member Countries ‘ l Equivalent Equivalent
{Currencies without | Unit in U. 8. in Phil.
Par Values) { Currency ‘ Currency
Korea ......c.ovviiiinnnnninneenann Hwan ........... .00200 .00400
Malaya: ; o os onosviise s mh s mas DAt siveews i 32787 65574
MOLGEED. oo o s nisosiimamies SR Frant: « ciwenmvamins — -
§ = o b AN N Sol ..............
Erinetpal Rate: i o: s o 58 o6 50 v Siaies e ® o 05 56 o a5 .04010 .08020
COHRBTE i o ome imi monarn 68 o 50 a7h S WOV ST Raae iR V0 TR 7 9 S .03995 07990
Saudi Arabia ......... ... ... .. ... Riyal ............ — —es
SPaInG:: i o6 i 5 R T S S Peseta
Principal EXpart: RETEL - (o o s i s seatamise 7 we v 02381 04762
( .03226 06452
Other Export Rates . ..............cceiuiiiiiininnanann, ( .02000 04000
Principal IopOrtiRate; o . oo o s wiasnas i e v 55 o 02366 04732
Thailand) oo, o0 0 S S e e Baht
SEIUAT TRHE ovmn vo v st s o om0 050 i 6 oY .04739 .09478
Buying Rate ............... .. 0.t 04782 .09564
TUNIRAr woro e A e W v St S Franc ............ — —
Uringuay: .- - = s o a5 e R TR e Feso
Principal Export Rate ..................... .. ......... .28901 .57802
( .35587 71174
Othier Export Rates ............... .00 ;. ;eecenns ( 24390 48780
Principal Import i Rates el o sayramsin o0 0 805 Jaka 47619 .95238
( .24331 48662
Other Im?ort Rates’ s anmmas s e w0 w0 i (16367 32734
L ] e T .10363 20726
ATEL 2 YT CL A, ST (0. RS S Piastre
Principal Rate .............co.ooiiiiiiiiannnn.. .02857 05714
Invigibles! RAte .umonim o i o v sovmsmasarinesih @ O s .01361 02722
Non-Member Countries Equivalent | Equivalent
(Currencies without Unit in U. 8. | in Phil
Par Values) Currency 1 Currency
New* Zealand . & 2ibilatnnas oo o o Pound
Selling Rate ....... ... .. ... .. i . $2.7702 P5.5404
Buying BRate: - i suiaui it aisfiaiy s sin e sans aiiasinssmmao sy ws 2.8020 5.6040
BOTtIgal: v e B Bibmrdos we csov s w2 Escndo moovenss . .03478 06956
Switzerland ........................ Brame: « .- oo o wvies .23278 46556
Non-Metropalitan Areas
Hongkong ...............ooooooon.. ) 5751 1| R .17500 .35000
British North Borneo, Brunei,
Singapore, Sarawak .............. | 11 F: 7 S 32667 65334
SOURCE OF DATA: International Financial Statistics, December 1958,
G. L. RIALP

Director



LIST OF LEGAL PARITIES AND/OR EXCHANGE RATES, AS OF JUNE
1959, OF THE VARIOUS FOREIGN CURRENCIES IN TERMS OF
THE U.S. DOLLAR AND THE PHILIPPINE FESO

Member Countries | . Equivalent i Eguiva.[ent
(Currencies with Unit ‘ in 1. 8. [ in Phil.

Par Values) l Currency | Currency

ATGEMEINR | 5 18550505 55 Teomiigelle o lp Mlebmemeutaey DERO | s o it $ .05556 P .11112
FURST 1y -1 b1 SRS s bRl VR S Pound ........... 2.24000 4.48000
AUBETIR. . oo oinnesinioser i in obT Aot Spebt S A G ) Schilling i . .oa 03846 .07692
BalRIUny o n ot D et R BYANC, = o i) susiom .02000 .04000
BraZil? i st S rtio s |t e Cruzeira ......... .05405 .10810
BUTTNR . o5 »i5 oin imim e sias e Fatarata] s s A REHAT IR AT AL DD JENRES | s e v 21000 .42000
Eavlon /s e yrsisas @ S At ROPBE .« oo sio sazmise .21000 42000
(G0 Tt sty OO R . A TEF0Te ) RO .00909 .01818
POIOTRIDIRS o7 Sits e et i e e e IEABO™ (ol s e ets s 51283 1.02566
T ST g e R S PO . LT B ONOD 37 s v veiiei wininimsere .17809 35618
ST e SRR MR i SN DR 5 LT AR 1.00000 2.00000
| 5T TS e P P IRt Berane R .14478 .28956
Dominican Republic' . ............ ... LETT] e e A 1.00000 2.00000
CTIREOT . .0 000 v:ni0 v miwin sin aineimimablatiaipinls TR et S 06667 13334
FEourpE ATTAR) .. o vl Bomndi - - o 2.87156 5.74312
]I L e (o Y bt AR LB T L e 40000 80000
FAHIODI V.« han naite oass 03 Ganeretoniarens Tollari o s s s 40250 .80500
PRGBS % oo veveiasthy o araatina: wa aneponsg e ate Marklka -, - 00313 .00626
| o TmrT e s LS s gk WO S . | . RIanc s o s e -- .00203 .00406
Germany, Fed. of Rep. of .......... Deutsche Mark ... 23810 47620
GRONANENIAL 2 L e iniaes st e Pound tu e 2.80000 5.60000
(i o o e R e e Guetzal it 1.00000 2.00000
) EL T R e Y R SRR COUTOB 1 e s .20000 .40000
HlondUraaiBme BRIEL B =L L G s e zeeiels Lampisa® i aes .50000 1.00000
| o o LT A R A SR R SRR RTOnAEE ; (o o .06140 .12280
e a0 RTOR s e e .21000 42000
T e e e e o S e e .01320 .02640
3T i A SN B T BTV i o o R 2.80000 5.60000
T v (e ORI e § LT e e 2.80000 5.60000
T A R e G Honnd . 5 e .55556 1.11112
2 F e T R O . O vl s i .00278 .00556
T T e e R R g o BV o7 e T e 2.80000 5.60000
TEOBRTIONS .\« .« ooinimisiwseiossinso)ais sinads osuyituse Paund$. et st 45631 91262
EARBRODOMEE L ooven i 5a s simsimpeasalole s PEADIC, s v o wiess s .02000 .04000
e e 131 2o AR P S .08000 .16000
Netherlands ...................cc.... Guilder .......... 26316 52632
PRREARUA v einii iis s sd T e Cordoba i e 14286 .28572
PO = 5 oo ramsraie s a5 0@ g0 ie sgusalara BT ORIR AT e a1 e siatssint .14000 .28000
Pakistan .......... et b g S T RupeaSic. .. 21000 42000
RNTIRTORL— 15 i oL G e e e Balboavoios . lon 1.00000 2.00000
P ROEREN ' - atamsi sia S0 v iR sYaae Guarani .......ee 01667 .03334
T e SR PR M SO e e . Pagom. Vol At .50000 1.00000
T T R S P e Rl 7 Pouind | S s 2.87156 5.74312
SWOBENS - . 1o -0 i et e T e v s T s el T e e SO .19330 .38660
Syriat (AR, o nter g la bt o i Poutid, . iicaih) o 45631 91262



LIST OF LEGAL PARITIES AND/OR EXCHANGE RATES, AS OF JUNE
1959, OF THE VARIOUS FOREIGN CURRENCIES IN TERMS OF
THE U.S. DOLLAR AND THE PHILIPPINE FESO (Continued)

Member Countries | Equivalent |  Equivalent
(Currencies with Unit | in U. 8. in Phil.
Par Values) | Currency | Currency
D | N e S Litas coosimminamaie 35714 .71428
Union of South Africa .............. Bound . oooeeeins 2.80000 5.60000
United: | Knigdom' - coeonermiss o0 5 5 Pound . .......... 2.80000 5.60000
United States ...................... Dollar o i an va 1.00000 2.00000
Venezuela .....................0.... Bolivar .......... 29851 59702
Yugoslavial . s on oo s sees o i e e Dinar ........... .00333 00666
ALFhATISEAN . o\ v osmemees s s ims ) swiass Afghan
BOMVIR 4 iii 6 50 S vr e mme win wim aie apaias s Bolivianos
SEllNE Cafe o commioiinam 0 i i 0 wee sie e sreseieseiemeieienn .00008 .00016
CaNBAEN . s o o simmaisalizan S on e sl Dollar. covmmssnsy 1.03950 2.07900
China (Taiwan) ................... Yuan
Principal Selling Rate ..............ccc.c0'riininn.. $ .02749 P .05498
Brincipal Buying RAte ..o.cocsemmens s id oo i st s 02772 .05544
GRPEBTE || 17575, 518 5t wen pp et s st asmm o Drachma ......... .03333 .06666
Tivdonegtal - o vt v woms s Rupiah
Principal Export Rate ............ . .ivvi'irireninnnns .03300 .06600
( .02639 05278
Principal Import Rates . ...........c0uveeennnernnneenn. ( 01761 03522
( .01319 .02638
Other Import Rates .............c..vciihivunnnannnn.. ( 00960 01920
TRAEY: - 2inniniain e v oie s st s e son are BARR = o e o 00161 .00322
FEOTORY wovcvnnyie mn e oo W% 0% ol 08 afe 205 2 Hwan
Offictal Rt . . covsommmmras us e o6 86 095 SarsaieE g i 1 o .00200 .00400
Curb Rate ........... . e e .00084 .00168
EaDVE: csvenvinsn o o 30, 52 200 s S Pound
Malaya ..............coiiiniiin.... Dsllar <o o s 32805 65790
MOTOCEO 0 ic st 24 i st mrasncaieperas Franc
POOU | s o vvmrssesnmtnum o5 SARITRENIEER ; Sol
Principal Rate . ............0'''eiiie s 03685 .07370
OO vumman 05 S8 1 50 8 e vs momsscrimmmime. se wis sie st sareseee .03646 07292
Saudi Arabia ...................... Riyal
STALIL 0 5 5 55 thoasamsinsloie st baeiommiae Peseta
Principal EXport RE€e. woq 0 vomn o e 5 55 505 ste 4000 anm .02381 .04762
( .03226 06452
Other Export Rates ....................coouuuiino... ( .02000 04000
Frincipal Import Rate ...............cco0uiuiiunnnn. ... .02366 04732
Thailand movsie: an on wssimes b L Baht
SellOg TRALE: .. v ot o 5 % =6 S steTe B 05 % S5 25 04717 .09434
Buying Rate ................ ...\ 04760 09520
TOMSIE v o o o won ameemsmiets % o8 55 2 Franc
Uruguay .............c.. .. Peso
Principal Export Rate .............. ................. .28901 57802
( .35587 71174
Other EXport: (REEEE e rgnnranss o 50 S o ( 24390 48780
Principal Import Rate .......................... ... ... 47619 95238
( .24331 48662
Other Import Rates .................cocoooooooooo. .. ( 16367 32734
L R L 82 914 L 22346
Vietnam ........................... Piastre
Principal Rate .................ccooiiin i, .02857 .05714
InvisiBles! AL uavvion s im0 50 SATSEE IS 5 50 D o o e 01361 02722

SOURCE OF DATA: International Financial Statistics, June, 1050,



LIST OF LEGAL PARITIES AND/OR EXCHANGE RATES, AS OF JUNE
1959, OF THE VARIOUS FOREIGN CURRENCIES IN TERMS OF
THE US. DOLLAR AND THE PHILIPPINE FESO (Concluded)

Non-Member Countries Equivalent Equivalent
{Currencies without Unit in U. S. in Phil.
Par Values) Currency Currency
New Zealand ..... e Bl 50 B 5 B Sl 4 0 Pound
Selling: Rate: . ... ... .. i aiess it vy = SR i e $2.7787 P5.5574
Buying Rate . o cuovinin mel ot o e o iz e 2.8107 5.6214
PAOTEBEAL. et oot ooy St R 0 S s Escudo ........ . .03478 .06956
Switzerland s ..o aRar e PERNC. o0 os o s s 23116 46232
Non-Metropolitan Areas
HOBgRODE -t - i o LG eyl ete ks 107211 17500 .35000
British North Borneo, Brunei,
Singapore, Sarawak ............. 121 T e R R 32667 65334

SOURCE OF DATA: International Financial Statistics, June, 1959,

o0o

CIRCULAR NO. 101
(Implementing Republic Act No. 2609)

Effective immediately, all certificates for exemption from payment of the
259, foreign exchange margin under Republic Act No. 2609, issued by the
Central Bank pursuant to the provisions of Central Bank Circular No. 95 shall
be subject to post-audit by the Auditor of the Central Bank.

(SGD.) ANDRES V. CASTILLO
Deputy Governor

September 11, 1959
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CENTRAL BANK OF THE PHILIPPINES
Manila

CIRCULAR NO. 102

SCHEDULE OF PENALTIES FOR MISDECLARATION OF COMMO-
DITY IMPORTS INVOLVING UNAUTHORIZED DOWNWARD
SWITCHING FROM THE DECONTROLLED CATEGORY (DC) TO
ANY CONTROLLED CATEGORY.

For the guidance of all authorized agent banks and for transmittal to
their respective clients, it is hereby informed that the Monetary Board under
Resolution No. 1664 adopted at its meeting held on December 9, 1959, ap-
proved the following schedule of Penalties:

“Any act of misdeclaration of commeodity imports involving un-
authorized downward switching from the decontrolled category (DC) to
any controlled category shall be penalized by cancellation of the import
quota of the importer (s) concerned and blacklisting of the name (s)
of such importer (s).”

ANDRES V. CASTILLO
Deputy Governor
Approved: By the Monetary Board
December 9, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1179

Effective immediately, all authorized Agent Banks are hereby requested
to submit to the Budget Control & Statistics Division, Import Department,
a separate weekly report under CB Form No. 7-A (Revised) on letters of
credit opened and/or payments made for the importation of books, magazines,
and other media materials from the United States under the provisions of the
Informational Media Guaranty Program, for which no actual dollar remit-
tance is involved.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

January 2, 1959
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IMPORT DEFARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1183

Effective immediately, the service charge to be collected on all letters
of credit opened and remittances made by M/T, T/T or D/D for payment
of imports (including imports thru barter and those under FOA, US. Public
Law 480 and others) shall be one-half of one percent (1/2%), instead of
1.29. As usual, the amount so collected shall be remitted to the Central
Bank every Monday of each week.

This supersedes Memorandum to Authorized Agent Banks No. 1152,
cdated October 15, 1958.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
January 15, 1959

o00o—

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1185

SUBJECT: Importation of Raw Cotton under Section 402, Mutual
Security Act of 1954

Please be advised that the Central Bank of the Philippines received
another ICA Procurement Authorization in the amount of $2,400,000.00 for
the importation of raw cotton, described as follows:

Authorization No. :  92-1701-00-RI-9151
Commodity Code No. ;1701
Contracting Period from :  January 7, 1959
Ending :  March 31, 1959
Delivery Period from :  January 7, 1959
Ending :  April 30, 1959
U.S. Banking Institutions : Irving Trust Company
favored with ICA Letters of : The First National City Bank of
Commitment ; New York

Manufacturers Trust Company
Chemical Corn Exchange Bank
The Chase Manhattan Bank
Guaranty Trust Company of
New York

Crocker Anglo National Bank
Bank of America

Area of Source :  United States
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All applications for sub-authorization accompanied by the assurance of
peso payment shall be submitted to this Office, subject to the provisions of
ICA Regulation No. 1 as amended and the conditions set forth in the pro-
curement authorization, copy attached.

Copies of letters of credit opened under this procurement authorization
should be furnished this Office immediately after opening thereof.

Please advise your clients to include in their invitations to bid the fol-
lowing statement:

“Offers of equal type are not acceptable. However this does
not preclude suppliers offering Form “A” certification against type
which must show grade and staple length according to U.S. stand-
ards.”

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
January 29, 1959

000

ENCLOSURE OF MEMORANDUM
TO AUTHORIZED AGENT BANKS NO. 1185,
DATED JANUARY 29, 1959

2 Authorizatic;n No.

ICA-11-2 SECTION 402 1. Cooperating Country
(10-56) PROCUREMENT PHILIPPINES 92-1701-00-R1-9151
AUTHORIZATION —

l
3. Appropriation Symbol
72-119-48 ‘

\
]
|

4. Allotment Symbol
i . ; 928-22-492-03-52-91
' International Cooperation Sl
Administration 5. Contracting Period | 6. Delivery Period
Washington 25, D. C. From—Jan. 7, 1959 | From—Jan. 7, 1959
United States of America Ending—March 31, 1959 |  Ending—April 30, 1959
7. Commodity or Service Description 8. Commodity Code Original B
Raw Cotton, excluding linters 1701 lAmendment No.
9. Banking Institution 10. Approved Applicant
[ 11. Area of Source | 12. AUTHORIZATION VALUE '
| Authorized Currency
U.S. Dollars
i Previo_us ’i‘ot;i Increase | Decrease?r'rotal to De;té
(A) (B) (C) | (D)
; = P R L A
U. S. & Possessions | 2,400,000 2,400,000
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13: Spec;;:i Provisions

I. This authorization is based on approximately 14,500 bales, but is
not limited to this quantity.

II. PROCUREMENT: To be effected by means of offers submitted
by the U.S. Cotton exporters by cable to Manila in response to
invitation which will be furnished by Philippine importers to the
American Cotton Shippers Association, Cotton Exchange Building,
Memphis, Tenn., ten days prior to bid date for distribution to all
U.S. cotton exporters.

III. Fursuant to Sec. 402, Mutual Security Act of 1954, as amended, the
Government of the Republic of the Philippines will pay for the
commodities supplied hereunder by depositing into a separate spe-

cial account of the U.S. Government, upon notification of U.S.

Government dollar disbursements, an amount of Philippine pesos

equivalent to the U.S. Government dollar disbursements, at the

official rate of exchange prevailing on the last day of the month
of the disbursement period covered by each ICA notification re-
port. It is further understood that the Philippine pesos deposit will
be used for military construction projects as agreed upon by the

Secretary of National Defense of the Republic of the Philippines

and the Chief of JUSMAG.

IV. DELIVERY: Only the following documents are acceptable under
Sec. 201.18(a) (3) of ICA Reg. 1: (a) Ocean bills of lading evi-
dencing shipment on board at USA port on or before April 30, 1959,
(b) port or custody bills of lading dated on or before April 30,
1959, with onboard endorsement dated not later than May 20, 1959.

' (cont’d.)
i‘ REF: PAA 92-9P3 (See page 3 for general provisions) dated 12/17/58
Acceptance_m_ - - Dat;a of Original Issuance | Date of' -this Ie-is;u:n-ce_
The cooperating country hereby Dec. 31, 1958 Dec. 31, 1958

I
acknowledges receipt of this Authori- | — = T

zation and confirms that the assis- For the Director, ICA
tance described herein has been re-
quested and is to be furnished in ac-
cordance with and subject to the
terms and conditions set forth herein. ILLEGIBLE

Date For the Cooperating Country

V. CONTRACTING & FIXATION: Only contracts entered on or
after 7 days after date of issuance of this PA will be eligible for
reimbursement hereunder. Furthermore, no contract will be eligible
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VL

if it resulted from, or is substantially identical with a submission
of bid, submission of offer, confirmation or acceptance of bid or

offer,

agreement for delivery of specified quantities or qualities, or

arrangement of words or terms to that effect made prior to 7 days
after date of issuance of this PA. Contracts must be made on or
before March 31, 1959, and prices must be fixed prior to the date
of the ocean bill of lading.

(A)

(B)

All contracts shall provide that:

(1) Payment shall be cash against sight draft documents at-
tached on banking institutions in the U.S.

(2) Sale and final settlement shall be on basis of net weights,
certified to by U.S. warehouse in accordance with Sec. IV
of “ICA Standard Cotton Sampling Instructions” dated
September 1955.

(3) Quality descriptions shall be in terms of official U.S. cot-
ton standards.

(4) Sale and final settlement for quality on the basis of of-
ficial “Form A" certificates issued by the U.S. Depart-
ment of Agriculture dated no earlier than 90 days prior
to the date of ocean bill of lading and further certifying
that the cotton covered by the certificate was classed
no earlier than 30 calendar days prior to the date of the
certificate and that samples used were received direct
from a public warehouse.

No contract shall cover reginned, blended, loose or pickery

cotton except a contract limited solely to such cotton.

(C) All offers from U.S. cotton exporters must be considered, and

(D)

no offer be accepted which is higher than one for the same
quality which is rejected.

The accepting government will arrange with its importers
that upon unloading at destination the cotton be inspected for
damage by an impartial controller and claim be made by buyer
for damage, if damage has occurred. Copies of reports of such

controller and copies of all claims filed be sent promptly to
ICA Controller, Washington, D.C.

(E) Additional Documentation Required for Reimbursement:

(1) Invoices must show (a) contract terms of weight settle-
ment, (b) quality descriptions as in Paragraph A (3). (c)
net weights.

(2) A sealed envelope addressed to the ICA Controller, Wash-
ington, D.C. with the words “Copy of Contract” and “En-
velope to be opened only by ICA Washington” inscribed
thereon.
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(3) One Copy of Form FOA 11-24 (formerly MSA-390) “Cot-
ton Supplier’s Certification”, executed by supplier.

(4) Three sets of weight sheets certified as correct and as
made in accordance with Sec. IV of “ICA Standard Cot-
ton Sampling instructions” dated September 1955. Weight
sheets to be dated no earlier than 30 days prior to the
date of the ocean bill of lading.

(5) “Form A” certificates issued by the United States De-
partment of Agriculture covering all bales represented in
the invoice, dated no earlier than 90 days prior to the date
of the ocean bill of lading, and further certifying that the
cotton covered by the certificate was classed no earlier
than 30 calendar days prior to the date of the certificate
and that samples used were received direct from a public
warehouse.

GENERAL PROVISIONS

AUTHORITY

This authorization is issued under the authority contained in the Mutual
Security Act and subject to the terms and conditions herein specified and
the provisions of ICA Regulation I as amended at any time up to the date
of issuance of this authorization.

—o000

MEMORANDUM TO AUTHORIZED AGENT BANKS

1. Effective immediately, the rediscount rate of the Central Bank shall
be six and one-half per cent (6-12%) per annum, with the following excep-
tions:

a. For crop loan paper — 4-129
b. For export packing credit paper — 59,
2. The Central Bank shall not make advances to agent banks against
their used overdraft lines.

FOR THE MONETARY BOARD:
(SGD.) M. CUADERNO, Sr.
Governor

February 3, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZE AGENT BANKS NO. 1186

In line with the Monetary Board Resolution, dated December 26, 1958,
Authorized Agent Banks are hereby advised that all L/C s to be opened for
the importation of NEC items, a cash marginal deposit of 1009, shall be re-
quired.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
February 3, 1959

o0o

MEMORANDUM TO ALL AUTHORIZED BANKS:

In view of the letter of the Executive Secretary, Honorable Juan C. Fajo,
to the undersigned dated February 3, 1959 regarding the freezing order of
the President on barter applications, copy of which was furnished your bank
this morning, the undersigned is withdrawing his memorandum letter to you
dated January 28, 1959,

(SGD.) M. CUADERNO, Sr.
Governor
February 4, 1959

oQo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1187

Effective immediately and pursuant to a resolution adopted by the Mo-
netary Board in its meeting held on January 23, 1959, price confirmation on
decontrolled category (DC) items required under Memorandum to Authorized
Agent Banks No. 1115, dated June 20, 1958, shall be issued in accordance
with the following.

1. Only Filipino and/or American Importers and Producers who during
the past twenty-four (24) months up to January 5, 1959, have been import-
ing decontrolled items, shall be considered qualified to continue importing
decontrolled items.

2. Corporations or partnerships 609, or more of whose paid-up capital
contributions are owned and controlled by Filipinos and/or Americans shall
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be considered as qualified to import decontrolled items unless otherwise dis-
qualified. Corporations or partnerships in which the paid-up capital contribu-
tions of Filipinos and/or Americans therein amount to over 509, but below
60% shall be considered as aliens and, therefore, shall not be entitled to the
privilege of importing decontrolled items, even if a majority of their paid-up
capital contributions are in the hands of Filipinos and/or Americans.

3. For purposes of classifying the nationality of a partnership or corpora-
tion, the capital as of January 5, 1959 shall be used as basis; provided, how-
ever, that no pertinent request for authority to open letters of credit for the
importation of decontrolled items shall be approved unless such nationality
of the partnership or corporation concerned shall have been maintained.

Accordingly, qualified importers of decontrolled category (DC) items are
hereby required to submit a certification by a competent official of the firm,
on the paid-up capital contributions as of January 5, 1959, of the partners/
stockholders in the partnership or corporation, as the case may be, not later
than February 16, 1959 and within the first week of each succeeding quarter.

4. The foregoing rules shall also apply to importers of bocks and other
media materials; hence, all importations of books and other media materials
shall only be made by Filipino or American importers. In the meantime,
however, the present set-up of allowing individuals importing media ma-
terials not execeeding $25.00 per calendar month for personal use shall be
maintained.

All Memoranda to Authorized Agent Banks inconsistent herewith are
hereby revoked.

(SGD.) VIRGINIA YAPTINCHAY

Special Assistant to the Governor
February 6, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1188

Authorized Agent Banks are hereby advised that the balance of 509,
of your importer-clients’ regular quota allocations for the first quarter 1959
may now be allowed.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
February 13, 1959
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1189

Pursuant to a resolution adopted by the Import-Export Committee at
its meeting held on February 2, 1959, the following amendments to the Cen-
tral Bank Statistical Classification of Commodities (Revised December 1,

1958) implementing Central Bank Circular No. 44, shall take effect imme-
diately:

For Amendment:

Milk and cream: in airtight containers

DC 022-01.03 Condensed sweetened milk

to read:
DC 022-01.03 Condensed sweetened milk (excluding “Colac” Con-
centrated Ice Cream Mix)

Miscellaneous dairy products, in airtight containers, n.e.s

NEP 029-09.02 Ice cream mix and powder

to read:

NEP 029-09.02

Ice cream mix and powder (including “Colac”
Concentrated Ice Cream Mix)

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY

Special Assistant to the Governor
February 16, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1190

SUBJECT: RETAILERS QUOTAS

Please be advised that the Monetary Board, under Res. No. 165 dated
February 10, 1959, decided to prescribe the following conditions relative to
the grant of retailers’ quotas to Filipino Importers:

a) No importer (individual person) who is also a holder of a producer’s

R}

quota shall be entitled to the retailers’ quota; provided, that in the
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case of any qualified retailer-company which is owned or controlled
by a person or any member of his family who already enjoys a pro-
ducer’s quota, such importer shall not be entitled to the retailers’
quota;

b) The retailers’ quotas shall not be utilized for the importation of non-
essential commodities; provided, however, that the shifting of imports
to higher categories may be allowed; and

c) The retailers’ quota shall be distributed along the categories of im-
ports in the respective lines of business of the importers concerned,
in accordance with the standards fixed by the Import-Export Commit-
tee in the revision cf importers’ quotas; provided, however, that the
amount that may be allotted for any such category shall not be less
than $100.00 per quarter; and provided further that if any line of
business carries commodities that are classified in the non-essential
consumer category, no allocation for such category shall be provided.

Accordingly, all qualified Filipino Importer-Retailers shall first be screen-
ed to determine compliance with the above conditions before their respective
additional quotas, should they be entitled thereto, are authorized for release.

It is requested that your clients concerned be informed hereof.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
February 21, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1191

Amending Memoranda to Authorized Agent Banks Nos. 840 and 844,
dated January 2 and January 8, 1957, respectively, please be advised that
summary sheet forms covering foreign exchange transactions for import pay-
ments of Decontrolled Items (CPB-ID Form No. 13-A) shall reflect the follow-
ing information and data:

1. Letters of Credit:
1. Total amount of letters of credit opened:
A, For Decontrolled Items .

1. Books, periodicals, newspapers and other
media materials outside of the IMG program: $

a) Opened during the current quarter $
b) Opened during the previous quarter
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2. Books, periodicals, newspapers and other

media materials under the IMG program: $
2) Opened during the current quarter $

b) Opened during the previous quarter .

3. Others: §
a) Opened during the current quarter $

b) Opened during the previous quarter
EFXEEXRXX XX XA XXX AT XX RETREXE TR B2 H

2. Total Amount of letters of credit cancelled: g

a) Opened during the current quarter §
b) Opened during the previous quarter

XX XXX XXXXXXXXXXXXXXXXXXXXXXXXX

3. Total amount of reductions: [

a) Opened during the current quarter b
b) Opened during the previcus quarter

XXXXXXXXXXXXXXXXXXXXXXXXXXXXIXX

4. Total amount of increases: 5 §

a) Opened during the current quarter $
b) Opened during the previous quarter

X X X XTXXXXXIXXXXXXXXXXXXXXXXXXXXTX

For purposes of clarification, the term “current semester” and “previous
semester” appearing in the summary sheet form (CBP-ID No. 13) shall now
be construed to mean the current quarter and previous quarter, respectively
the latter covers not only the next preceding quarter but also all other pre-
vious quarters inasmuch as the system of budgeting is on the quarterly basis.

All other information not amended by the foregoing shall remain.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 5, 1959

000

IMPORT DEPARTMENT
L
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1193

In relation to Memorandum to Authorized Agent Banks No. 1190, dated
February 21, 1959, Re: Resolution No. 165 of the Monetary Board, and with
the view of expediting the screening of Importers entitled to the Retailer’s
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Quota, Authorized Agent Banks are hereby requested to advise their Import-
clients to submit to the Import Department, 2nd floor, Lopez Building, Adua-
na, Manila, as early as possible, an affidavit declaring whether or not they
enjoy any producer’s quota, and if so, under what name, the amount thereof
per quarter, and location of manufacturing plant.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

March 9, 1959

002

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1194

Pursuant to a resolution adopted by the Import-Export Committee at
at its meeting held on February 26, 1959, the following amendments to the
Central Bank Statisticial Classification of Commodities (Revised December
1, 1958) implementing Central Bank Circular No. 44, shall take effect im-
mediately:

For Inclusion:

Miscellaneous chemical materials and products

DC-599-02.08 Mosquito coils

For Amendment:

Miscellaneous chemical materials and products

EF-599-02.06 Insecticides, rodenticides and other pesticides, house-
hold and industrial, n.es.

to read:

EP-599-02.06 Insecticides, rodenticides and other pesticides, house-
hold and industrial, n.es. (excluding mosquito coil)

Flease be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 29,1959
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“For the purpose of determining the necessity for requiring certifi-
cates of origin and consular invoices covering shipments to the Philip-
pines in relation to the provisions of Sections 105(i) and 1310 of Re-
public Act No. 1937, otherwise known as the Tariff and Customs Code
of the Philippines, consular officers are advised that the “export value”
of an imported article is interpreted to mean the market value or price
at which, at the time of exportation the same, like or similar article
is freely offered for sale in the principal markets of the exporting coun-
try for exportation to the Philippines, in the usual wholesale quantities
and in the ordinary course of trade (excluding internal excise taxes to
be remitted or rebated), plus ordinary expenses prior and incidental to
the lading of such article on board the vessel or aircraft at the port of
export (including taxes or duties, if any). In other words, “export value”
should include all expenses up to the time the imported article is loaded
on board the vessel or aircraft bound for the Philippines, but excludes the
amount of freight and insurance premium paid on the article.

“In accordance with the foregoing, a shipment with an export value
in excess of P100 is required to be covered by a sworn certificate of origin,
and shipment over P500 in export value is required to be covered by a
certificate of origin and a consular invoice. Therefore, a shipment with
and export value of P500 or less does not require a consular invoice, but
it has to be supported by a certificate of origin, while a certificate of
origin is not required if the shipment is valued at P100 or less.

“All concerned should be guided accordingly.”

Your cooperation in observing the above requirements of said circular
is hereby enjoined.
(5GD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 16, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1199

Pursuant to the decision of the Import-Export Committee at its meet-
ing held on March 16, 1559, Agent Banks are hereby authorized to allow de-
ferment of utilization of quota allocations of importers’ first quarter 1959
quotas beyond March 31, 1959, wait for the second quarter allocations, and
open letters of credit thereon for the sum of the two allocations (first and sec-
ond quarter quotas).

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 19, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1195

Pursuant to a resolution adopted by the Import-Export Committee at its
meeting held on March 10, 1959:
a) The following amendments to the Central Bank Statistical Classifica-

tion of Commodities shall take effect immediately:

For Amendment:

Articles made of pulp, of paper and paperboard

NEP 642-01.03 — Multi-wall bags and sacks for desiccated coconuts,
cement, gypsum, and other articles weighing 25 Ibs.
or more

to read:

NEP 642-01.03 — Multi-wall bags and sacks for desiccated coconuts,
cement, gypsum, and other articles weighing 25 lbs.
or more¥

#*May be imported only with previous authority of the Central Bank,

b) The above code number shall be deleted from the list of items im-
portable by importers in the lines of business affected; and
c) Letters of credit for the importation of multi-wall bags shall not be
opened without previous authority of this Office, said authority to be granted
only after the following conditions shall have been satisfied:
1) That the applicant shall be a producer to whom multi-wall bags
are standard packing items;
2) That in the case of producers of export products, authority shall
be given to the extent required by the quantities they export.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 16, 1959

0Qo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 11956

For the information and guidance of all concerned we quote hereunder
Foreign Service Circular No. 837 of the Department of Foreign Affairs for
immediate compliance of all parties concerned:
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1200
SUBJECT: (larification of MAAB No. 1190

Authorized Agent Banks are hereby advised that utilization of the Re-

tailer's Quotas may be authorized according to the categories in the certifi-
cation,

Switching of quota allocations shall be governed by the rules and regula-
tions provided for in MAAB No. 949, dated July 3, 1957,

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

March 20, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1201

In accordance with a resolution adopted by the Monetary Board at its
meeting held on December 4, 1958, foreign exchange allocations, recurring
or non-recurring, granted or to be granted to Importers shall carry the con-
dition that any sale, transfer, or assicnment of the commodities authorized
for importation against said allocations shall be effective after importation
or arrival of the commodities in the Philippines. Any violation of this condi-
tion shall be considered sufficient ground for cancellation of the Importer’s
quota,

Please inform your Importer-clients and be guided accordingly.

(S8GD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

March 20, 1959
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IMPORT DEPARTMENT
AMENDMENTS TO THE STATISTICAL CLASSIFICATION OF
COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 347)
March 20, 1959

For Amendment:

Pottery

NEC 666-01.01 — Dishes and other tableware, stoneware (excluding
plain, white, undecorated plates, cups, saucers and
bowls of all sizes)

to read:

NEC 666-01.01 — Dishes and other tableware, ironstoneware
For Deletion:

Pottery

UI 666-01.03 — Plain white, undecorated plates, cups, saucers, and
bowls of stoneware (all sizes)

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o

IMFORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1205

Re: Closing of Procurement Authorizations Under Section 402, Mutual
Security Act of 1954

For the proper determination of the final amounts paid under the Let-
ters of Commitment issued in favor of U. S. Banking Institutions, please fur-
nish this Department with a complete statement showing total negotiations
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against the sub-authorizations issued under the following expired procure-
ment authorizations:

No. 92-0901-00-K2-8154

No. 92-1701-00-N1-8155

No. 92-0901-00-K2-8156

No. 92-0903-00-N1-8157

No. 92-0901-00-N1-8158

It will be appreciated if you could give this matter your immediate at-
tention.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
April 6, 1959

000 —

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1206

Effective immediately, authorized agent banks are hereby requested to
indicate in all release certificates issued for shipments of decontrolled items,
the following information:

1) Whether shipment is full or partial as per MAAB No. 511, pa-
ragraph 2, dated June 4, 1956;

2) Reference number and date of CB authorization for importation
of decontrolled items; and

3) In case shipment is partial, the balance of the value and quantity
authorized.

Agent banks are further requested to furnish the Customs Detail, Im-
port Department, copy of bill of lading for said shipments immediately upon re-
ceipt of shipping documents.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

April 6, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1208

SUBJECT: Importation of Raw Cotion under Section 402, Mutual
Security Act of 1954

Please be advised that the Central Bank of the Philippines received
another ICA Procurement Authorization in the amount of $2,000,000.00 for
the importation of raw cotton, described as follows:

Authorization No. - 92-1701-00-R1-9156
Commodity Code No. : 1701
Contracting Period from : March 26, 1959
Ending : May 31, 1959
Delivery Period from 2 March 26, 1959
Ending . June 30, 1959
U. S. Banking Institution ; Irving Trust Company New
favored with ICA Letter York, New York
of Commitment :
Area of Source :  "United States

All applications for sub-authorization accompanied by the correspond-
ing firm offer(s) and assurance of peso payment shall be submitted to this
Office, subject to the provisions of ICA Regulation No. 1 as amended and
the conditions set forth in the procurement authorization, copy attached.

Copies of letters of credit opened under this procurement authorization
should be furnished this Office immediately after opening thereof.

Please advise your clients to indicate in their Invitations to Bid the
authorization number and include therein the following statement:

“Offers of equal type are not acceptable. However this does
not preclude suppliers offering Form “A” certification against type
which must show grade and staple length according to U.S. standards.”

(SGD.) VIRGINIA YAFTINCHAY

Special Assistant to the Governor
April 7, 1959
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ICA-11-2 SECTION 402 1. Cooperating Country 2. Authorization No.
(10-56) PROCUREMENT PHILIPFINES . 92-1701-00-R1-9156
AUTHORIZATION
3. Appropriating Symbol 4. Allotment Symbol
. ] 72-119048 928-22-492-03-52-91
International Cooperation
Administration 5. Contracting Period 6. Delivery Period
Washington 25, D. C.  From—March 26, 1959 From—March 26, 1959
United States of America Ending—May 31, 1959 Ending—June 30, 1959
7. Commodity or Service Description 8. Commodity Code  Original (x)
Raw Cotton, Excluding Linters 1701 Amendment No.
9. Banking Institution 10. Approved Applicant
Irving Trust Company Central Bank of the Philippines and/or
New York 15, New York Agent Bank

11. Area of Source 12. AUTHORIZATION VALUE

U. S. and Possessions

- Authorized Currency: U. S. Dollars

Previous Total  Increase  Decrease Total to Date

(a) (b) (c) (d)
2,000,000 2,000,000

13. Special Provisions

I. This authorizaticn is based on approximately 13,000 bales, but is

1L

IIL

not limited to this quantity.

PROCUREMENT: To be effected by means of offers submitted
by U.S. Cotton exporters by cable to Manila in response to invi-
tation which will be furnished by Philippine importers to the
American Cotton Shippers Association, Cotton Exchange Building,
Memphis, Tenn., ten days prior to bid date for distribution to all
U.S. cotton exporters. In addition to the Procurement Authoriza-
tion number, each invitation must show the Philippine Central
Bank Sub-authorization number, date and the amount for which it
is issued in favor of mill inviting bids.

Subauthorizations issued hereunder may not be unilaterally cancel-
led or reduced by the responsible Fhilippine Authority prior to the
expiration of the P.A. delivery period after a valid invitation to bid
has been mailed by the beneficiary mill to the American Cotton
Shippers Association.
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REF. PAA 92-9P-4 (Cont.)

ACCEPTANCE Date of Original Date of this
The cooperating country hereby Issuance Issuance
acknowledges receipt of this Author-

ization and confirms that the assist-

March 19, 1959 March 19, 1959

ance described herein has been re-

quested and is to be furnished in ac- For the Director, ICA

cordance with and subject to the

terms and conditions set forth herein. —

ILLEGIBLE

Date

For the Cooperating Country

IV. Pursuant to Sec. 402, Mutual Security Act of 1954, as amended,

the Government of the Republic of the Philippines will pay for
the commodities supplied hereunder by depositing into a separate
special account of the U.S. Government, upon notification of U.S.
Government dollar disbursements, an amount of Fhilippine pesos
equivalent to the U.S. Government dollar disbursements, at the of-
ficial rate of exchange prevailing on the last day of the month of
the disbursement period covered by each ICA notification report.
It is further understood that the Philippine pesos deposit will be
used for military construction projects as agreed upon by the
Secretary of National Defense of the Republic of the Philippines
and the Chief of JUSMAG.

V. DELIVERY: Oauly the following documents are acceptable under

Sec. 201. 18(a) (3) of ICA Reg. 1: (a) Ocean bills of lading evi-
dencing shipment on board at USA port on or before June 30,
1959; (b) port or custody bills of lading dated on or before June
30, 1959 with onboard — endorsement dated not later than July
20, 1959. All bills of lading must carry the following clause “ICA
Washington has an unqualified option to designate an alternate
port of discharge. Diversion rates as per tariff to apply if discharge
is effected at an alternate port other than destination named on
bill of lading.

VI. CONTRACTING & FIXATION: Only contracts entered into on

or after 7 days after issuance of this PA will be eligible for reim-
bursement hereunder. Furthermore, no contract will be eligible
if it resulted from or is substantially identical with a submission
of bid, submission of offer, confirmation or acceptance of bid or of-
fer, agreement for delivery of specified quantities or qualities, or
arrangement of words or terms to that effect made prior to 7 days
after date of issuance of this PA. Contracts must be made on or
before May 31, 1959 and prices must be fixed prior to the date of
the ocean bill of lading.
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VIl All contracts shall provide for:

(1) Payments to supplier to be cash against sight drafts with do-
cuments attached on banking institutions(s) in the United
States.

(2) Sale and final settlement on the basis of net weights taken no
earlier than 30 days prior to the date of the ocean bill of lad-
ing and certified as correct in accordance with Sec. IV of
“ICA Standard Cotton Sampling Instructions” dated Septem-
ber 1955.

(3) Quality descriptions in terms of official United States Cotton
standards.

(4) Sale and final settlement for quality on the basis of official
“Form “A” certificates issued by the United States Depart-
ment of Agriculture dated no earlier than 90 days prior to the
date of the ocean bill of lading and further certifying that the
cotton covered by the certificate was classed no earlier than
30 calendar days prior to the date of certificate and that
samples used were received direct from a public warehouse.

. No contract shall cover reginned blended loose or pickery cotton

except a contract limited solely to such cotton.

All offers from U.S. cotton exporters must be considered, and no
offer be accepted which is higher than one for the same quality
which is rejected.

. The accepting Government, as importer, must arrange that upon

unloading at destination the cotton be inspected for damage by a
competent controller and claim be made for any damage. Reports
of such controller and copies of all claims filed to be sent promptly
to ICA Controller, Washington, D. C.

. Additional Documentation Required for Reimbursement:

(1) Invoices must show (a) contract terms of weight settlement,
(b) quality descriptions as in Paragraph A (3), (c) net
weights.

(2) One copy of Form FOA 11-24 formerly MSA-390 “Cotton
Suppliers Certification”, executed by supplier.

(3) A sealed envelope addressed to the ICA Controller, Wash-
ington, D.C. with the words “Copy of Contract” and “Envelope
to be opened only by ICA, Washington” inscribed thereon.

(4) Three sets of weight sheets certified to as correct and as
made in accordance with Sec. IV of “ICA Standard Cotton
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Sampling Instructions” dated September, 1955. Weight sheets
to be dated no earlier than 30 days prior to the date of the
ocean bill of lading.

(5) “Form A” certificates issued by the United States Department
of Agriculture covering all bales represented in the invoice,
dated on earlier than 90 days prior to the date of ocean bill of
lading, and further certifying that the cotton covered by the
certificate was classed no earlier than 30 calendar days prior
to the date of the certificate and that samples used were
received direct from a public warehouse.

VIII. Letter of Commitment No. 92-1219
“U.S. Banking Institution Responsibilities”
The Bank shall only be concerned with V and VII, E above.

00o—

IMFPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1211

Pursuant to a resolution adopted by the Monetary Board at its meeting
held on April 1, 1959, the authority of Authorized Agent Banks and the
Bankers' Committee to qualify new importer applicants to import decontrol-
led items only but without the benefit of quota allocation as agreed upon at
a meeting held on March 30, 1955, between the Liaison Sub-Committee of
the Bankers’ Committee and the Central Bank officials, is hereby revoked ef-
fective immediately.

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
April 13, 1959

0Qo—

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1212

Effective immediately, authorized assemblers of cars and trucks whose
foreign exchange quotas are presently listed under any or all of the following
code numbers:

EP 732-08.00 — Trucks, completely knocked down and specially fabri-
cated for assembly (not including rubber tires and
batteries).
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SEP 732-09.00 — Passenger cars, completely knocked down and specially

fabricated for assembly (not including rubber tires
and batteries).

EP 732-11.00 — Jeeps, completely knocked down and specially fabri-
cated for assembly (not including rubber tires and
batteries).

are hereby authorized to switch up to 159 of the total of said quotas to the
following:

EF 621-01.01 — Rubber hose or tube (except garden hose).

EP 629-09.02 — Transmission and conveyor belts, vulcanized rubber.

EP 699-18.03 — Vehicle and marine hardware (boat hardware, buoy
shackles, cabin hooks, cable fittings, carlocks, rail-
way car fixtures, etc.).

EP 699-29.04 — Springs of base metal (excluding coilsprings for mat-
tresses, auto seats and other furniture).

EP 711-09.03 — Automobile engines (gasoline or diesel).

EP 711-09.04 — Truck engines (gasoline or diesel).

EP 711-09.05 — Automobile engine parts (for gasoline or diesel).

EP 711-09.06 — Truck engine parts (for gasoline or diesel).

EF 716-14.00 — Ball, needle or roller bearings and parts.

EP 721-03.11 —Electric bulbs for motor vehicles and cycles.

EP 721-07.01 — Electrical starting and ignition equipment for internal
combustion engines (including ignition magnetos,
dynamo-magnetos, ignition coils, starter motors, dy-
namos, spark plugs, and glow plugs).

EP 721-07.02 —Electrical lighting signalling equipment and wind-
screen wipers and defrosters, for cycles and motor
vehicles (excluded bulbs).

EP 721-13.00 —Insulated cables and wires for electricity, n.es. (ex-
cluding insulated copper wires and cables, 19
strands or less).

EF 732-06.00 — Bodies, chassis, frames, and other parts for road motor
vehicles except parts for motorcycles and side cars
(not including rubber tires, engines, chassis with
engine mounted, electric parts, hood catch and eye
for jeeps and trucks; exhausts, tailpipes, and radia-
tors for all makes and types of cars and trucks).

EP 732-06.02 — Window channelling for road motor vehicles (com-
plete with weatherstrips).

EF 732-06.04 — Jeep axles with 4” flanged diameter.

EP 861-09.19— Other measuring, controlling and scientific instruments,
nes.

[ 248 ]



EP 861-09.21 — Other measuring, controlling and scientific instruments,
parts, n.es.

as an exception to the general rule on switching.

This memorandum amends and supersedes MAAB No. 846 dated Jan-
uary 11, 1957.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

April 17, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1214

Effective immediately, all requests for extensions of Letters of Credit
opened under Procurement Authorizations under Section 402 of the Mutual
Security Act of 1954 as amended, and Purchase Authorizations under U.S.
Fublic Law 480, must be referred to the Import Department, Central Bank
of the Philippines, for approval.

This amends Memorandum to Authorized Agent Banks No. 270 dated
October 27, 1955.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

April 20, 1959

oQo

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1215

All importers who have made importations of decontrolled wheat flour,
vitamin enriched, (IWA or NON-IWA) in 1957-1958, may file their new ap-
plication for price confirmation of firm offers for the same item, with their
Agent Banks for approval of the Central Bank, beginning April 27, 1959.

All firm offers for price confirmation for the same item on file as of
April 24, 1959, have been nullified and discarded and of no force and effect

to the Central Bank.
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It is to be understood in this connection that any importation under this
MAAB, for the 2nd Quarter of 1959 against price confirmation hereinafter
to be issued, shall be in accordance with the following schedule:

One-third (1/3) to be shipped not earlier than May 15, 1959; and
Two thirds (2/3) to be shipped not earlier than June 15, 1959.
Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY

Special Assistant to the Governor
April 27, 1959

000

IMPORT DEFARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1218

Effective immediately and in line with Resolution No. 471, adopted by
the Monetary Board at its meeting held on April 3, 1959, Agent Banks are
hereby authorized to accept applications for price confirmation of firm offers
involving the importation of decontrolled category (DC) items, from non-
American alien Importers and Producers who had previous importations there-
of, during the past twenty-four (24) month period up to January 5, 1959.

Amounts hereinafter to be authorized and confirmed pursuant to this
MAAB, shall not exceed 509 of total letters of credit (minus cancellations,
expired L/C’s, etc.) opened by the qualified non-American alien Importer or
Producer applicant, either in 1957 or 1958, whichever is lower.

Please advise your clients and be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY

Special Assistant to the Governor
April 28, 1959

- 00o-

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1220
(Supplement to Memorandum to Authorized Agent Banks No. 1218)

In relation to Memorandum to Authorized Agent Banks No. 1218 dated
April 28, 1959, Agent Banks are hereby informed that all firm offers for price

confirmation for the importation of decontrolled (DC) items from non-Am-
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erican alien importers and producers received by the Central Bank on or be-
fore April 27, 1959, shall be considered as nullified and discarded and of no
force and effect to the Central Bank.

Above non-American alien importers and producers may file their new
applications for price confirmation covering importation of decontrolled
(DC) items with their Agent Banks for approval of the Central Bank be-
ginning April 28, 1959, pursuant to Memorandum to Authorized Agent Banks
No. 1115 under date of June 20, 1958.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

May 4, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1225
Re: 1954 Filipino Quotaholders

Pursuant to Resolution No. 674 of the Monetary Board adopted at its
meeting held on May 15, 1959, Filipino Importers and Producers who in 1954
enjoyed quota allocations for wheat flour prior to its decontrol may file their
application for price confirmation of firm offers for the importation of de-
controlled wheat flour through their respective Agent Banks in accordance
with existing regulations. '

The importation of this item by this group of Filipino flour importers
shall be confined to those who meet the following requirements:

1) Legitimacy — A certification of the quota-holding agent bank as to
the legitimacy and credit standing of the business of the importer
concerned shall be submitted. Such certification, however, shall not
be final, should the Import Department, find it necessary to verify
the actual existence and business operations of said importer and/or
determine whether such importer is legitimately engaged in busi-
ness. ‘

2) Financial Capacity — The importer concerned must be financially
capable of meeting his quota. His capital in cash must at least be
equivalent to 209, of his quarterly quota, and the balance in the
form of import credit line with any agent bank, at the ratio of P2.00
for every $1.00 of his quarterly quota. In this connection, the im-
porter’s financial statements as of December 31, 1958 must be sub-
mitted.
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3) Nationality — if a naturalized Filipino, the applicant-importer must
submit a certified true copy or photostat of his naturalization papers.

4) Taxes —A certification from the Bureau of Internal Revenue to the
effect that the importer concerned has no tax liability as of Decem-
ber 31, 1958 must likewise be submitted.

Please advise your clients and be guided accordingly.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

May 27, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1226

In view of the increase in consular invoice fees up to $10.00 per shipment
and the requirement of a drug certificate prior to shipment, Agent Banks are
hereby authorized to make adjustments in the price confirmations issued by
the Central Bank for the importation of decontrolled items, but not to ex-
ceed $15.00 per shipment.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
May 29, 1959

o0o

IMPORT DEFARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1227

The non-recurring allocation granted to importers recorded under Line
10 (or Line 53-10) Drug Stores and Pharmaceutical Laboratories, may be
utilized only for the importation of items appearing in the attached List of
Approved Drugs, subject to the provisions of Memorandum to Authorized
Agent Banks No. 949, dated July 3, 1957.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
May 29, 1959
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10-EP-511-01.01
10-EP-511-01.02
10-EF-511-01.05
10-EF-511-01.06
10-EP-511-01.09
10-EP-511-02.00
10-EF-511-09.18
10-EF-511-09.19
10-EP-511-09.22
10-EP-511-09.35
10-EP-512-05.02
10-EP-512-09.01
10-EP-512-09.02
10-EP-512-09.04
10-EP-512-09.11
10-EP-512-09.14
10-EP-513-01.01

10-EP-513-01.04

10-EP-541-09.11
10-EP-541-09.28
10-EP-551-01.05
10-EP-599-04.08
10-EP-665-09.01
10-EP-861-03.01
10-EP-861-03.09

10-EP-861-09.03
10-EP-861-09.11
10-EP-861-09.12
10-EP-861-09.19
10-EP-861-09.21
10-EP-861-11.06
10-EP-899-99.13

10-SEP-292-02.01
10-SEP-292-02.02

LIST OF APPROVED DRUGS

Boric acid

Carbonic acid gas (carbon dioxide)

Nitric acid

Sulphuric acid (chemically pure)

Other inorganic acids and anhydrides, n.e.s.

Copper sulphate

Magnesium carbonate and bicarbonate

Magnesium sulphate

Silver nitrate

Sodium sulphate (Glaubers salt)

Pine oil and spirits

Carbolic acid

Cream of tartar

Dextrin

Iodine or iodoform

Formaldehyde or formalin

Medicinal chemicals, n.es. (of US.P, N.F, CP, or other
official grades)

Reagents, chemicals for laboratory use, n.es. (C.P., USF,
N.F., AC.S, and other recognized reagent grades only)

Culture media for assay and testing

Pharmaceutical glucose and dextrose solution

Essential oils for manufacture of medicine

Gelatin capsules for pharmaceutical use

Laboratory glassware

Therapeutical apparatus

Other surgical, medical, veterinary and dental instruments
and appliances (except electrical), n.es, but including
those merely activated by electrical motors

Laboratory instruments and apparatus (chemistry and
physics instruments and apparatus)

Scales and balances

Parts of scales and balances

Other measuring, controlling and scientific instruments,
n.es. i

Other measuring,
parts, n.e.s.

Hygienic, medical and surgical articles of synthetic ma-
terials

Specimens for scientific purposes

Gums, arabic

Gums, tragacanth

controlling and scientific instrument
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10-SEP-292-02.09
10-SEP-313-05.01
10-SEP-411-01.01
10-SEP-412-11.01
10-SEP-511-09.04
10-SEF-511-09.23
10-SEP-511-09.26
10-SEP-512-04.09

10-SEP-512-09.05
10-SEP-512-09.07
10-SEP-512-09.08
10-SEF-512-09.12
10-SEP-512-09.16
10-SEP-541-01.03
10-SEP-599-02.01

10-SEP-629-09.03
10-SEP-642-09.14
10-SEP-663-06.03
10-SEF-665-01.01
10-SEP-899-99.06

10-SEP-899-99.27
10-NEP-411-01.09
10-NEP-411-02.09
10-NEP-699-29.34
10-EC-099-09.09
10-EC-541-01.02
10-EC-541-02.02
10-EC-541-01.09
10-EC-541-02.03
10-EC-541-02.04
10-EC-541-02.09
10-EC-541-03.06
10-EC-541-03.08
10-EC-541-03.11
10-EC-541-03.13
10-EC-541-03.15
10-EC-541-03.17
10-EC-541-03.19
10-EC-541-03.22

Other natural gums, resins, balsam and lacs, n.es.

Petroleum jelly (Petrolatum and vaseline)

Cod oil and cod liver oil

Castor oil, medicinal grade (unprocessed)

Ammonium carbonate and ammonium bicarbonate

Zinc oxide

Potassium bromide

Alcohols, n.es. (prophylene glycol, ethylene glycol, butyl
alcohol)

Almides and amines

Enzymes

Esters and their salts

Lactones or lactams

Acetone

Vitamin feed supplements

Disinfectants and deodorants, household and industrial
(excluding personal deodorants, Clorox and similar
bleaching, disinfecting and deodorizing agents such as
Sani-Clor and Purex)

Rubber gloves and mittens

Filter paper, cut to size

Casts, plaster

Flasks and jars

Orthopedic appliances (artificial eyes and limbs, limb
braces, orthopedic shoes), except artificial teeth

Anatomical models

Other oils from fish and marine animals, n.es.

Other animal oils, fats and greases, n.es. (excluding lard)

Tape dispensers (except for office use)

Hypoallergenic soy food (includes Mull-Soy)

Vitamins in soft gelatin capsules

Cholera, dysentery, typhoid, vaccine

Vitamins in other dosage form, n.es.

Rabies, vaccine

Smallpox, vaccine

Other vaccine, nes. (except oral)

Chloramphenicol, dosage (includes chloromycetin)

Aureomycin (dosage)

Terramycin (dosage)

Bacitracin (dosage)

Neomycin (dosage)

Tyrothricin, (dosage)

Erythromycin, dosage (including Ilotycin, Erythrocin, etc.)

Sulfonamides, (dosage)
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10-EC-541-03.24
10-EC-541-03.26
10-EC-541-03.28
10-EC-541-03.30

10-EC-541-04.06
10-EC-541-09.04
10-EC-541-09.09
10-EC-541-09.13
10-EC-541-09.18

10-EC-541-09.23
10-EC-541-09.27
10-EC-541-09.31
10-EC-541-09.33

10-EC-541-09.39
10-EC-629-02.00

10-EC-699-23.00

Sulfonamides with antibiotic compounds (dosage)

Sulfonamide compounds, n.es. (dosage)

Antibiotic compounds, n.e.s. (dosage)

Other antibiotics, (dosage) except compounds or
mixtures

Alkaloids of cinchona bark (dosage)

Veterinary medicine for eradication of pest

Analgesics and antipyretics (dosage)

Alkaloids and glucosides (dosage)

Hexylresorcinol products and quaternary ammonium com-
pounds (dosage)

Coagulants (dosage)

PVP (Folyvinylpyrrolidone) solution

Sterile absorbent cotton

Cotton specialties, sterile or non-sterile (includes cotton-
tipped applicators, cotton pellets, non-absorbent cotton,
etc.)

Other medicinal and pharmaceutical products, n.e.s.

Hygienic, medical and surgical articles of rubber (ice caps,
nipples, rubber tubings, druggist rubber, medicine drop-
pers, hot water bags, sundries)

Hygienic, medical and surgical articles of metal, whether
enamelled or not (bed pans, urinals, irrigators, instru-
ment and catheter trays, pus and solution basins, infant
baths, etc.)

n.e.s.

10-SEC-541-09.24 Saccharine (tablets or compounds)

10-SEC-841-19.08 Abdominal

belts, elastic abdominal supporters, elastic
stockings for varicose veins, sacrailliac supporters and
similar articles (braces, supporters, etc.)

10-NEP-651-01.04 Catgut, silk

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1233

Pursuant to Monetary Board Resolution No. 724, adopted at its meet-

ing held on May 22, 1959, Agent Banks are hereby authorized, as an excep-
tion to the provisions of MAAB No. 1115, to allow qualified importers who
are members of the Philippine Book Dealers Association, enumerated in the
attached list, to import from countries other than the United States, up to the
amount of $500.00 per applicant per month, books and other media materials
that are embraced under the following commodity classifications:
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DC-892-01.01 “College and high school textbooks”
DC-892-01-02 “Technical and scientific books and journals”

DC-892-03.00

Applications of other book dealers who are non-members of the Fhilip-
pine Book Dealers Association shall be referred to the Import Department,
Central Bank, for prior screening pursuant to the provisions of MAAB No.

1115.

For the purpose of keeping an accounting of funds available therefor,
Agent Banks are hereby requested to submit to the Importers Division, Im-
port Department, a separate weekly report on letters of credit opened and/
or remittances effected under the provisions of this memorandum, as per

or bound”

CB Form No. 7-A

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor

Encl: As stated.
June 4, 1959

[y

b - - U T

e T S = S PO
T

THE PHILIPPINE BOOK DEALERS ASSOCIATION

Alemars ..................... protrings e 5t e e iR Filipino
Bookmarl, UTne . cupsenmumams & 5 5 omiekn v S 5t v Filipino
Educational Book Store ....................... Filipino
Goodwill Trading Co., Inc. .................... Filipino
Fatima Religious Supply & Book Store .......... Filipino
Lawyers Cooperative Publishing .............. American
Manalili Book ‘StOTe . . v vwe amnn i < o s 5 5 5o Filipino
Miranda Book Store ......................... Filipino
Modern Book Store .......................... Filipino
National Book Store .......................... Filipino
Pasicolan Book Store ......................... Filipino
Philippine Education Company .................. American
Bopulari Book: SRS & cumr s 5 5am0n © 1 5emiie x e whts Filipino
Rex Book Store ............................. Filipino
Vasquez, Brog. & Co;, TOG v i vttt s s cniie n e v ovns s Filipino

“Music: printed, engraved or in manuscript, unbound



IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1234

In line with Resolution No. 418, adopted by the Monetary Board at its
meeting held on March 24, 1959, Filipino Importers recorded engaged in
Line 46 — “Sporting Goods & Athletic Equipment”, are hereby authorized to
utilize their 2nd quarter, 1959 EP quotas for the importation of athletic sup-
plies and equipment, which are classified in the NEC category and are not
manufactured locally.

The foregoing shall take effect immediately and is an exception to
the provisions of Memorandum to Authorized Agent Banks No. 949, dated
July 3, 1957,

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
June 9, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1235

Filipino Flour Importers and Producers who in 1954 enjoyed quota
allocations for wheat flour prior to its decontrol, are urged to submit their
applications for price confirmation of firm offers for the importation of de-
controlled wheat flour on or before June 15, 1959, together with all the re-
quirements called for under Memorandum to Authorized Agent Banks No.
1225, dated May 27, 1959.

Those who fail to submit their applicaticns on or before June 15, 1959,
together with all the requirements imposed under MAAB No. 1225, shall lose
whatever privilege they may be entitled to thereunder.

Please advise your clients and be guided accordingly.

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
June 9, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1243

Please be advised that importers and producers may utilize their first
semester (1st and 2nd quarters) 1959 regular quota allocations up to and in-
cluding June 30, 1959.

Applications to open letters of credit and/or requests to remit by M/T,
T/T, or D/D in payment for imports against first semester regular quota
allocations must be received by Agent Banks not later than 5:00 o'clock
F.M. on June 30, 1959. Such applications, which should be supported by all
documents required by the regulations in each case, should be stamped with
the date and time they are received, duly acknowledged by a responsible
official of the bank.

Agent Banks are hereby authorized to permit:

a) Utilization within thirty (30) days from receipt of advice of non-
recurring and non-shiftable quotas granted by the Central Bank to
importers and producers in June, 1959; and

b) Utilization within thirty (30) days from receipt of advice of ac-
tion taken by the Central Bank on requests for switching of first
semester quota allocations which were received by the Central Bank
on or before June 30, 1959:

The provisions of this memorandum shall be subject to existing Cen-
tral Bank rules and regulations and those that may be issued by the Monetary
Board from time to time.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
June 29, 1959

o0o

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1251

Pursuant to a resolution adopted by the Monetary Board at its meet-
ing held on May 21, 1959 reclassifying shoe supplies under Line 45 of the
Central Bank “Lines of Business Code and List of Commodity Imports Un-
der Each Line of Business” to the “UI” category, the following commodities
are hereby reclassified to the “UI” category in the Central Bank Statistical
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Classification of Commodities (Revised December 1, 1958), effective imme-

diately:
EP

EP
EP

SEP
SEP

SEP
SEP
NEF
SEP

SEP

EP
NEP

NEP
EP

SEP
EC

EP

SEP
NEP
SEP
SEP
SEF

EP
NEP
SEP
EP

SEP

599-01.01 — Plastic sheets and sheetings (excludes manufactured
products)

599-01.02 — Plastic soling and heeling

599-04.07 — Blacking and leather dressing (excluding paste and
powder for cleaning, polishing and preserving
leather, ie., shoe polish and shoe dyes, etc.)

611-01.02 — Patent leather

611-01.03 — Sole leather (shoulders, heads, bends, sides and
butts), excluding belly leather already detached
from finished leather

611-01.04 — Other upper leathers, n.es.

611-01.05 — Welting leather

611-01.08 — Harness leather

611-01.09 — Other leather unmanufactured, n.e.s. (including scrap
leather, all types)

621-01.02 — Rubber sheeting and soling, n.es. (except rubber
sheeting and soling for use on conventional shoes)

621-01.05 — Rubber cement

629-09.12 — Rubber heels, n.es. (except men’s heels with sizes
ranging from 25 to 32)

629-09.13 — Rubber soles (excluding rubber soles for slippers)

641-07.00 — Paper materials, coated, impregnated, rubberized or
vulcanized, other than bituminized or asphalted

651-03.01 — Cotton thread unbleached, not mercerized

651-04.01 — Cotton thread, bleached, dyed or mercerized

651-09.01 — Jute thread

651-09.09 — Yarn and thread, other fibers, n.e.s.

653-05.09 — Nylon mesh

655-04.02 — Cotton duck and/or canvas, rubberized or not, n.es.

655-04.03 — Rubberized cotton fabrics

655 04,09 — Rubberized, coated and impregnated fabrics, n.es.
(Including textile fabrics with preparations of cel-
lulose derivatives or other artificial plastic ma-

terials)

655-04.11 — Flax duck and/or canvas

655-05.09 — Elastic fabrics, n.es.

699-97.05 — Tacks of iron and steel

699-29.22 — Buckles and buckle clasps, base metal, for clothing,
footwear, travel goods and wrist watches

699-29.28 — Eyelet, shoes and clothing
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SEP 899-99.32 — Shoe findings of all materials, n.e.s. (shoe counters,
shoe shanks, shoe ornaments, etc.)

In line with the above, all foreign exchange allocations of Importers
listed under line 45 are hereby cancelled and reverted to the Central Bank.

Please be guided accordingly.

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
July 13, 1959

000

IMFORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1253

With reference to the use of Philippine Flag Vessels as provided for
in Foreign Service Circular No. 765, we quote hereunder pertinent portions
of the Second Indorsement of the Honorable, the Secretary of Foreign Affairs,
dated June 4, 1959:

“In order to ensure respect for and compliance with the Cabi-
net policy on the use of Philippine flag vessels as embodied in For-
eign Service Circular No. 765, it is desired to suggest the inclusion,
if possible, of an appropriate provision in letters of credit in all pro-
per cases, which may be read, for instance, as follows: “Shipment
to be made on Philippine flag vessels in accordance with the Ca-
binet policy as embodied in Foreign Service Circular No. 765.”
Please be guided accordingly.

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
July 13, 1959

000
IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1254

In connection with barter permit, issued by the No-Dollar Import Of-
fice prior to the repeal of Republic Act No. 1410, Agent Banks are hereby
requested to submit to this Office the following data on valid and still out-
standing permits on hand:

1. Name of barter licensee

2. Barter Permit number
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Date issued

Expiry date and extensions, if any

Value of permit (including subsequent increases, if any)

Total amount of export negotiations

Letters of credit opened against export negotiations as of date of
report.

T Sl s

Authorized Agent Banks are enjoined to submit the data requested
above immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

July 16, 1959

000

IMFORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1255

Pursuant to Resolution No. 860 dated June 26, 1959, of the Monetary
Board, the following criteria shall serve as bases for qualification to import
decontrolled mosquito coils (DC-599-02.08), to wit:

1) The applicant must be 100% Filipino. For purpose of
classifying the nationality of the corporation or partnership, the
paid-up capital contribution as of January 5, 1959 shall be used as
a basis; that this nationality control must be maintained for the
continued enjoyment of the privilege.

2) The applicant must be the exclusive distributor of a for-
eign manufacturer of mosquito coils. The contract between the ap-
plicant and the foreign manufacturer must be duly authenticated by
the nearest Philippine Consulate or foreign affairs establishment.
The Authentication shall contain certification as to the identity and
standing of the manufacturer.

3) The applicant must have a retail store, duly licensed to engage
in retail, whose financial position is sufficient to cover the proposed
importation.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
July 22, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1256

Effective immediately, Agent Banks are hereby instructed to refer to the
Central Bank all applications for amendment of Letters of Credit opened
and/or confirmation letters covering importation of decontrolled items, where-
in the following changes are involved:

1. Unit price

2. Local indentor and/or foreign supplier
3. Country of origin

4. Commodity

5. Quantity and/or value of importation

All memoranda inconsistent herewith are hereby revoked.
Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
July 22, 1959

00o
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1257

Please be advised that, effective immediately, no extension or renewal of
letters of credit shall be made nor allowed by any authorized agent bank
without the prior approval of the Central Bank.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
July 22, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1258

Further to our Memorandum to Authorized Agent Banks No. 1251
dated July 13, 1959 on the reclassification of shoe supplies to the “UI” ca-
tegory in the Central Bank Statistical Classification of Commodities (Re-
vised December 1, 1958), Agent Banks are hereby advised that producer-
quotaholders may be allowed to utilized their quota allocations for shoe sup-
plies under the said “UI” category.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
July 30, 1959
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 369)
August 3, 1959

For Amendment:

Construction and other industrial machinery

a) SEP 716-11.05 — Sewing machine stands and parts (complete
or in knocked down condition) No.

fo read:

UI 716-11.05 — Sewing machine stands and parts (complete
or in knocked down condition), of all

materials No.

b) EP 716-11.01 — Household sewing machines No.
to read:

UI 716-11.01 — Household sewing machines No.

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMFORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1259

Pursuant to a resolution adopted by the Import-Export Committee at its
meeting held on July 22, 1959, the following amendments to the Central Bank
Statistical Classification of Commodities (Revised December 1, 1958) imple-
menting Central Bank Circular No. 44, shall take effect immediately:

For Amendment:

Construction and other industrial machinery

SEF 716-11.05 — Sewing machine stands and parts (complete or in
knocked down condition)
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to read:

UI  716-11.05 — Sewing machine stands and parts (complete or in
knocked down condition), of all materials

EP 716-11.01 — Household sewing machines

to read:

UI 716-11.01 — Household sewing machines

Manufacturers of sewing machines may be allowed to switch their quotas
to Sewing machine stands and parts (complete or in knocked down condi-
tion), subject to the prior approval of the Import-Export Committee.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
August 3, 1959

o0o
IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1260

With a view to expediting the processing of applications for confirmation
of price quotations of their proposed importation, please require all your
important clients of decontrolled items to submit to this Office, as soon as
possible, their financial statements as of December 31, 1958, and/or those as
of June, 1959, whichever is available, if they have not as yet submitted the
same.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
August 4, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1261

In order to facilitate accounting of L/Cs opened, Agent Banks are here-
by advised that hereafter all applications for letters of credit and Supple-
ments to Applications for Commercial Letters of Credit (Form No. 7-A, Re-
vised) required to be submitted to this Office should clearly indicate the
corresponding quota allocations against which letters of credit so opened are
chargeable, as 3rd quarter 1959 regular quota, 3rd quarter 1959 non-recurring
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quota, 4th quarter 1959 advance quota utilization, etc., stating relative refer-
ence number and date of Central Bank letter (Column No. 10 of the said
Form) and the respective expiry dates of said letters of credit.

Please advise your clients accordingly.

August 11, 1959

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000—

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1262

SUBJECT:

Importation of Raw Cotton under Section 402 of (he

Mutual Security Act of 1954

Please be advised that the Central Bank of the Philippines received
five (5) ICA Procurement Authorizations in the total amount of $690,104.00
for the importation of raw cotton, described as follows:

1. Authorization No.
Authorization Value
Commodity Code No,
Contracting Period-From

Ending
Delivery period -From
Ending
U.S. Banking Institution
favored with ICA Let-
ter of Commitment No.
92-1234
Area of Source

2. Authorization No.
Authorization Value
Commodity Code No.
Contracting Period-From

Ending
Delivery Period -From
Ending
U.S. Banking Institution
favored with ICA Let-
ter of Commitment No.
92-1236
Area of Source

92-1701-00-502-9160
$217,185.00

1701

June 5, 1959
September 30, 1959
August 1, 1959
October 31, 1959

Bank of America
New York 15, New York, U.S.A.
United States

92-1701-00-900-9161
$36,955.00

1701

June 5, 1959
September 30, 1959
August 1, 1959
October 31, 1959

Bank of America
New York 15, New York, U.S.A.
United States
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. Authorization No.
Authorization Value
Contracting Period-From

Ending
Delivery Period -From
Ending
Commodity Code No,
U.5. Banking Institution
favored with ICA Let-
ter of Commitment No.
92-1235
Area of Source

. Authorization No.
Authorization Value
Commodity Code No.
Contracting Period-From

Ending
Delivery Period -From
Ending
U.S. Banking Institution
favored with ICA Let-
ter of Commitment No.
492-1245
Area of Source

5. Authorization No.
Authorization Value
Commodity Code No.
Contracting Period-From
Ending
Delivery FPeriod -From
Ending
U.S. Banking Institution
favored with ICA Let-
ter of Commitment No.
492-1246
Area of Source

92-1701-00-900-9162
$123,964.00

June 5, 1959
September 30, 1959
August 1, 1959
October 31, 1959
1701

Morgan Guaranty Trust Company
New York 15, New York, U.S.A.
United States

492-1701-00-828-9163
$227,000.00

1701

July 1, 1959
October 31, 1959
August 1, 1959
December 31, 1959

Bank of America, N.T. & S.A.
San Francisco, California, U.S.A.
United States

492-1701-00-502-9164
$85,000.00

1701

July 1, 1959
Novemkber 30, 1959
August 1, 1959
December 31, 1959

Bank of America, N.-T. & S.A.
San Francisco, California, U.S.A.
United States

All applications for sub-authorization accompanied by the corresponding
firm offer (s) and assurance of peso payment shall be submitted to this Of-
fice, subject to the provisions of ICA Regulation No. 1, as amended, and the
conditions set forth in the procurement authorizations:

Copies of letters of credit opened under these procurement authorizations
should be furnished this Office immediately after opening thereof,
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Please advise your clients to indicate in their Invitations to Bid the
authorization number and include therein the following statement:

“Offers of equal type are not acceptable. However, this does not
preclude suppliers offering Form “A” certification against type which
must show grade and staple length according to U.S. standards.”

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
August 12, 1959

o0o

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 2
(Implementing Circular No. 95)

Authorized Agent Banks are hereby informed that in its Resolution No.
1065 dated July 31, 1959, the Monetary Board decided that purchases by
nonresidents of gold bullion in the free market with blocked peso funds and
the resale of the refined gold to the Central Bank under the provisions of
Central Bank Circular No. 73, as amended, do not come within the purview
of the provisions of Republic Act No. 2609 so as to authorize the Central
Bank to collect the foreign exchange margin on such transactions.

Authorized Agents are requested to transmit this decision of the Mone-
tary Board to all their clients.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
August 12, 1959

o0o

Office of the Deputy Governor
MEMORANDUM TO AUTHORIZED AGENT BANKS

Letters of Credit issued, approved and outstanding on or before July 16,
1959 may be extended by the Authorized Agent Banks without referring the
same to the Central Bank if there is absolutely no change in its original terms
or conditions, otherwise such extensions will have to be approved first by the
Central Bank.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
August 17, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1263

In view of numerous requests received by this Office from Importers
for extension of time for the submission of the accomplished updated In-
formation Sheet for Importers (CBP-ID Form No. 22), Agent Banks are
hereby advised that the deadline for filing the same is extended up to Septem-
ber 15, 1959, and that no more extension shall be granted thereafter.

Please advise your clients accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
August 26, 1959

o000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1264

In connection with page 5, No. 3 (b) of the updated Information Sheet
for Importers (CBF-ID Form No. 22), attached please find the Schedule II
therein indicated, to be accomplished by quota-holding corporations.

Please advise your clients and furnish them with four (4) copies each
of the same.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
Attached: As stated.
August 26, 1959

00o

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1265

Re: Closing of Procurement Authorizations Under Section 402,
Mutual Security Act of 1954

For the proper determination of the final amounts paid under the Letters
of Commitment issued in favor of U.S. Banking Institutions, please furnish
this Department with a complete statement showing total negotiations against
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the sub-authorizations issued under the following expired procurement author-
izations:

No. 92-1701-00-RI-9151

No. 92-0903-00-RI-9152

No. 92-0903-00-RI-9153

No. 92-1701-00-RI-9156

No. 92-1701-00-RI-9157

No. 92-1701-00-RI-9158

Your immediate compliance will be highly appreciated.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
August 26, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1266

In the issuance of amended release certificates, Agent Banks are request-
ed to see to it that the original set to be amended is surrendered and marked
“Cancelled” before another set is issued in its stead.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Goyernor
August 28, 1959

000

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 3
(Implementing Central Bank Circular No. 95)

Effective immediately, all certificates of exemption from payment of
the 25 9, foreign exchange margin on sales of foreign exchange, under the
provisions of Central Bank Circular No. 95, implementing Republic Act No.
2609, shall be signed by Mr. Natalio M. Balboa, Special Assistant to the
Governor, as Chairman, Exemption Committee.

These certificates of exemption shall be countersigned by the Auditor of
the Central Bank or his duly authorized representative.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
September 4, 1959
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IMFORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1273

Further to Memorandum to Authorized Agent Banks No. 1258 dated
July 30, 1959 on the utilization by producer-quotaholders of their quota al-
locations for “shoe supplies” under the “UI” category, Agent Banks are hereby
authorized to give due course to corresponding applications for letters of cre-
dit of their producer-clients without previously submitting said applications
to the Import Department.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
September 21, 1959

00o—

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1274

In view of the numerous requests received by this Department for ex-
tension of time within which to file the Updated Information Sheet for Im-
porters (CBP Form No. 22), due to the failure of their respective accountants
to furnish the data called for therein, please advise your clients who were
unable to meet the September 15, 1959, deadline that the same has been
re-extended to September 30, 1959; and that thereafter, no request for further
extension will be entertained.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
September 22, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1275

SUBJECT: Importation of Pulp, Paper and Paper Products (Ex-
cept Newsprint) under Section 402, Mutual Security
Act of 1954,

Please be advised that the Central Bank of the Philippines received
an ICA Procurement Authorization in the amount of $400,000.00 for the im-
portation of pulp, paper and paper products (except newsprint), described
as follows:
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Authorization No. 492-501-828-9201

Commodity Code No. 591
Contracting Period From June 8, 1959
Ending January 31, 1960
Delivery Period From June 8, 1959
Ending May 31, 1960
U.S. Banking Institution Bank of America, New York 15,
favored with ICA Letter New York
of Commitment #492-1237
Area of Source World-Wide

All applications for sub-autherization accompanied by the assurance of
peso payment and corresponding firm-offers shall be submitted to this Office,
subject to the provisions of ICA Regulation No. 1 as amended and the con-
ditions set forth in the procurement authorization, copy attached.

Please furnish the Foreign Aid and Guaranty Division with copies of
letters of credit opened under this procurement authorization immediately
after opening thereof.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
September 22, 1959

00o—

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1276

Further to our Memorandum to Authorized Agent Banks No. 1234,
dated June 9, 1959, Agent Banks are hereby advised that the authority grant-
ed to Filipino Importers recorded engaged in Line 46 — “Sporting Goeds &
Athletic Equipment”, to utilize their 2nd quarter 1959 EF quotas for the
importation of athletic supplies and equipment, which are classified in the
NEC category and are not manufactured locally, shall be considered recur-
ring in nature, pursuant to the action taken by the Import-Export Commit-
tee at its meeting held on September 21, 1959,

The foregoing shall take effect immediately and is an exception to the
provisions of Memorandum to Authorized Agent Banks No. 949, dated July
3,.1957.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
September 28, 1959
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IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1277

Unused third quarter quota allocations of importers and/or producers
may be utilized in the fourth quarter of 1959,

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
September 30, 1959

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1279

SUBJECT: Tax Clearance

Memorandum to Authorized Agent Banks No. 1096 dated April 23,
1958 is hereby amended to read as follows:

Further to Memorandum to Authorized Agent Banks No. 971,
dated July 24, 1957, Agent Banks are hereby advised that the local
tax clearance required before quotaholders are allowed to open let-
ters of credit for their import refers to tax clearances obtained from
the City or Municipal Treasurer where their factories are located
in the case of producers, and where they conduct or operate their
business, in the case of importers. However, in cases of importers
and producers who are tax-exempt, the presentation of a certificate
from the Bureau of Internal Revenue cerlifying that they are
exempt from national and local taxes is sufficient compliance hereof.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
October 5, 1959
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1280

Any importation against price confirmations of firm offers for decen-
trolled wheat flour, for the 4th quarter of 1959 [(Ref. No. 1-59-F-(4)], shall
be in accordance with the following schedule:

One-half (1/2) to be shipped on or before November 15,
1959; and

One-half (1/2) to be shipped after November 15, 1959,

The foregoing schedule shall not apply in the case of those Importers
and Producers who have been authorized to import 400 bags (50 lbs.) or
less in the 4th quarter of 1959.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
October 8, 1959

000

IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1281

Please be informed that ICA Washington has revoked the unsub-au-
thorized portions of the following Procurement Authorizations:

Unsub-
authorized
PA No, & Value Balance Commodity MAAB Ref. No.
PA 9159 — $700,000 $264,465.00 Raw Hides None
PA 9201 — $400,000 $400,000.00 Pulp, Paper & No. 1275 dated

Paper Products Sept. 22, 1959
(Except Newsprint)

In view thereof, kindly advise your clients that until further notice no
more applications for sub-authorization under above-mentioned Procurement
Authorization will be entertained by this Office,

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
October 9, 1959
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IMFORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1282

Pursuant to a resolution adopted by the Import-Export Committee at its
meeting held on September 23, 1959, the following amendments to the Cen-
tral Bank Statistical Classification of Commodities (Revised December 1,
1958) shall take effect immediately.

For Reclassifications

Miscellaneous chemical materials and
products

UI 599-01.02 — Plastic soling and heeling Kilo
UI 599-04.07 — Blacking and leather dressing (excluding

paste and powder for cleaning, polish-

ing and preserving leather, i.e., shoe po-

lish and shoe dyes, etc.) Kilo

to read:

EP 599-01.02 — Plastic soling and heeling Kilo
EP 599-04.07 — Blacking and leather dressing (excluding

paste and powder for cleaning, polish-

ing and preserving leather, ie., shoe po-

lish and shoe dyes, etc.) Kilo

Rubber fabricated materials (e.g. pastes,
plates, sheets, rods, threads, and tubes of
rubber)

UI 621-01.02 — Rubber sheeting and soling, n.es.

(except rubber sheeting and soling for

use on conventional shoes) Kilo
UI 621-01.05 — Rubber cement Liter

to read:

SEP 621-01.02 — Rubber sheeting and soling, n.e.s. (except
rubber sheeting and soling for use on

conventional shoes) Kilo

EP 621-01.05 — Rubber cement Liter

Rubber manufactured articles, n.es.

UI 629-09.12 — Rubber heels, n.es. (except men's heels
with sizes ranging from 25 to 32) Pairs
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UI 629-09.13 — Rubber soles (excluding rubber soles for
slippers)
to read:

NEP 629-09.13 — Rubber heels, n.e.s. (except men’s heels
with sizes ranging from 25 to 32)

NEF 629-09.13 — Rubber soles (excluding rubber soles for
slippers)

Paper and paper board

UI 641-07.00 — Paper materials, coated, impregnated, rub-
berized or vulcanized, other than bitumi-
nized or asphalted

to read:

EP 641-07.00 — Paper materials, coated, impregnated, rub-
berized or vulcanized, other than bitumi-
nized or asphalted

Textile yarn and thread

UI 651-09.01 — Jute thread
UI 651-09.09 — Yarn and thread, other fibers, n.e.s.

to read:

EP 651-09.01 — Jute thread
SEP 651-09.09 — Yarn and thread, other fibers, n.es.

Other textile fabrics of standard type

(not including narrow and special fabrics)

UI 653-05.09 — Nylon mesh

to read:

NEP 653-05.09 — Nylon mesh

Special textile fabrics and related products

UI 655-04.02 — Cotton duck and/or canvas, rubberized or
not, n.e.s.

UI 655-04.03 — Rubberized cotton fabrics
UI 655-04.11 — Flax duck and/or canvas

UI 655-05.09 — Elastic fabrics, n.es. (elastic braid, uncut
webbing, etc.)
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to read:

SEP 655-04.02 — Cotton duck and/or canvas, rubberized or

not, ne.s. Kilo

SEP 655-04.03 — Rubberized cotton fabrics Kilo

EP 655-04.11 — Flax duck and/or canvas Kilo
NEP 655-05.09 — Elastic fabrics, n.es. (elastic braid, uncut

webbing, etc.) Kilo

Manufacture of metals, n.e.s.

UI 699-07.05 — Tacks, of iron and steel Kilo
to read:
SEP 699-07.05 — Tacks, of iron and steel Kilo

Manufacture of iron and steel and other
base metals

UI 699-29.22 — Buckles and buckle clasps, base metal, for

clothing, footwear, travel goods and wrist

watches Kilo
UI 699-29.28 — Eyelet, shoes and clothing Kilo

to read:

EP 699-29.22 — Buckles and buckle clasps, base metal, for
clothing, footwear, travel goods and wrist
watches Kilo
SEP 699-29.28 — Eyelet, shoes and clothing Kilo

Manufactured articles, n.es.

UI 899-99.32 — Shoe findings of all materials, nes. (shoe
counters, shoes shanks, shoe ornaments,
etc.) No.

to read:

SEP 899-99.32 — Shoe findings of all materials, nes. (shoe
counters, shoe shanks, shoe ornaments,

etc.) No.

For Amendment:

Textile yarn and thread

UI 651-04.01 — Cotton thread, dyed or mercerized Kilo
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to read:

UI 651-04.01 — Cotton thread, bleached, dyed or mercer-
ized, n.es. (excluding types specified in
Code Nos. EC 651-04.04/05) Kilo

For Inclusion:

Textile yarn and thread

EC 651-04.01 — Machine embroidery threads, dyed and
made from a single yarn count finer
than 40’s of Egypitian type cotton; each
cone or spool not exceeding 500 yards Kilo

EC 651-04.05 — Hand embroidery threads made from Egyp-
tian type cotton, boilfast and in skein
or ball form, not exceeding 100 yards
each skein or 10 grams on each ball Kilo

Accordingly, the commodities mentioned above may now be imported by
producers and by importers under whose lines of business said commodities
were formerly listed as importable, except those recorded engaged in Line 45
— “Shoe Supplies.”

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

October 12, 1959

000

CENTRAL BANK OF THE PHILIPPINES
Manila

MEMORANDUM TO AUTHORIZED AGENTS

Effective January 1, 1960, the remittable portion of salaries earned by for-
eign technicians or by alien staffmembers of firms doing business in the Phil-
ippines shall be reduced by 50%; provided that the amount remittable by any
such foreign technician or alien staffmember who is already enjoying the pri-
vilege shall not be reduced to an amount less than $250.00 a month; provided
further, that where the amount remittable at present by any foreign technician
or alien staffmember is less than $250.00 a month, nothing as provided herein
shall be construed as an authority to increase such monthly remittances; and
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provided finally, that the above policy shall not apply to contracts with indivi-
dual technicans approved by the Monetary Board.

This memorandum is being issued for the information and guidance of all
concerned.

(SGD.) ANDRES V. CASTILLO

Acting Governor
October 12, 1959

000

MEMORANDUM TO AUTHORIZED AGENT BANKS

Fursuant to a decision of the Monetary Board at its meeting held on De-
cember 26, 1958, in clarification of Memorandum to Authorized Agent Banks
dated December 10, 1958, paragraph 3 of Circular No. 79, dated December
9, 1957, is hereby amended in the sense that letters of credit may be allowed
to be opened for the importation through barter of non-essential consumer items;
provided, however, that a cash marginal deposit of 100% shall be required
therefor,

Please be guided accordingly.

(SGD.) ANDRES V. CASTILLO
Deputy Governor
January 8, 1959

oOo

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMFLEMENTING CIRCULAR NO. 44

(Release No. 328)
January 5, 1959

For Inclusion:

Crude minerals, excluding coal, petroleum,
fertilizer materials and precious stones

SEP 272-02.03 Testing sand (includes Ottawa sand) Kilo
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 329)
January 5, 1959

For Amendment:

Iron and steel

EP 681-06.00 Hoop or strip of iron or steel, coated or
not (includes calendar slides) Kilo

to read:

EP 681-06.00 Hoop or strip of iron or steel, coated or
not (excluding calendar slides) Kilo

For Inclusion:

Manufactured articles, n.e.s.

UI 899-99,33 Calendar slides, of all materials Kilo
The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMFORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 330)
January 5, 1959

For Amendment:

Crude minerals, excluding coal, petroleum,
fertilizer materials and precious stones

UI 272-04.09 Other clay, n.es. (molding clay, modeling
clay, decolorizing clay, etc.) Kilo
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to read:

UI 277-04.09 Other clay, n.es. (molding clay, decolori-
zing clay, etc.) Kilo

For Inclusion:

Crude minerals, excluding coal, petroleum,
fertilizer materials and precious stones

NEP 272-04.03 Modeling clay Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 331)
January 9, 1959

For Inclusion:

Medicinal and pharmaceutical products

DC 541-09.35 Schistosomiasis (snail fever) medicine*
includes “FUADIN") Kilo

The amendment indicated above shall take effect immediately.

* Any new brand introduced other than “FUADIN” shall have the previous certification of the
Secretary of Health that the same is Schistosomiasis (snail fever) medicine.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44
(Release No. 332)

January 9, 1959

For Inclusion:

Manufacture articles, n.e.s.

EF 899-13.24 Storage tank liners, of synthetic materials No.
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o ——

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 333)
January 9, 1959

For Inclusion:

Ores of non-ferrous base metal and
concentrates

SEP 283-19.01 Rutile ore (powdered) Kilo
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATIGN
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 334)
January 9, 1959

For Classification:

Scientific, medical, optical, measuring and
controlling instruments and apparatus

NEP 861-02.09 Printers’ reproducing cameras

to read:

EP 861-02.09 Printers’ reproducing cameras

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 335)
January 9, 1959

For Inclusion;

Manufactures of metals, n.es.

SEF 699-18.09 Barrel or drum faucets (except for plumbing) No.

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

For Amendment:

EP 732-06.00
to read:
EP 732-06.00

For Inclusion:

EP 732-06.04

(Release No. 336)
January 13, 1959

Road Motor Vehicles

Bodies, chassis, frames, and other parts for road
motor vehicles except parts for motorcycles and
side cars (not including rubber tires, engines, chas-
sis with engine mounted, electric parts and hood
catch and eye for jeeps and trucks; exhausts, tail-
pipes and radiators for all makes and types of cars
and trucks)

Bodies, chassis, frames, and other parts for road
motor vehicles except parts for motorcycles and
side cars (not including rubbe: tires, engines, chas-
sis with engine mounted, electric parts and hood
catch and eye for jeeps and trucks; exhausts, tail-
pipes and radiators of all makes and types of cars
and trucks; and jeep axles with 4” flanged dia-
meter)

Road Motor Vehicles

Jeep axles with 4” flanged diameter

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 337)
January 27, 1959

For Reclassification

Office Machiner)_r

SEP 714-02.11 — Duplicating machines No.
to read:
EP  714-02.11 — Duplicating machines No.

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 338)
January 30, 1959

Effective immediately, the following commodities are hereby inserted
in Appendices “A”, “B”, “C”", and “D” of Memorandum to Authorized Agent
Banks No. 1137 under the corresponding sub-headings for the general item
group of pesticides hereinbelow indicated:

Appendix “A” — BREAKDOWN OF AGRICULTURAL INSECTICIDES

AND INSECTICIDE FORMULATIONS FALLING
UNDER DC 599-02.03

Agricultural Insecticides

DDT (Dichlorodiphenyl Trichloroethane), Technical Geigy
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DDT (Dichlorodiphenyl Trichloroethane), Formulations containing 20 to 74

per cent or more DDT:

Emulsible formulatiqp 12

Arkotine D. 18
Didimac 20

Geigy M-25

Gesarol E-25
Mistona D-12, D-6
Ortho DDT 2 spray
Pest-B-Gow 2 spray
Resitox

Wettable powder:

Dampo 50

Fenco DDT-W-50

Geigy BA 507, DDT W.P.
Geigy VD 50

DDT (Dichlorodiphenyl Trichloroethane), formulations containing 75 per cent

or more DDT:

Geigy VD 75
Geigy MC 75

Geigy BA 75

Benzene hexachloride, technical, and formulations containing 6 per cent or

more gama isomer of benzene hexachloride:

Agrocide 6.5, 15W, & 26 D.P.

BASF benzene hexachloride,
Technical

BASF BHC dust concentrates

BASH BHC wettable powders

Bask Lindane 99/100Y,

Gammezxane emulsion concen-
trate

Gammexane 26 D.P.

Isotox 25 wettable

Isotox 75 seed treat

Isotox spray No. 200

Ortho BHC 12 wettable

Bask Lindane dust concentrate
Bask Lindane wettable powder
Bask Lindane seed dressing
Bask Lindane oil solutions
Gamma emulsion
Gammelin — 20

Ortho BHC 10 wettable
Ortho grain bin spray

Ortho seed guard dry
Perfektan fluid

Perfektan dust

Agricultural sulfur (except formulations). n.es.:

BASF wettable sulfur
Kumulus

Lime sulfur W.P.
Ortho lime sulfur

Shell lime sulfur

Special spreading lime sulfur
Sper sul

Sulfinette lime sulfur
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Organic phosphate insecticides, technical, and insecticides concentrates and for-
~ mulations of 15 per cent or more organic phosphates, n.e.s.:

Bladex F-2 Malathion 259, W.P.
Bladex F-40 Malathion E 57
Diazinon 20 ES Pestox

Diazinon 40 ES Phosdrin

Diazinon 409, W.P. Shell methyl parathion
Du Font EPN Thiodan

Foliafume Vapophos 4 spray
Fosferno Vapophos 2 spray
Korlan Vapophos 50 wettable

Vapophos XX spray
Vapotone 40 spray

Polychlor insecticides, technical, and insecticide concentrates and formulations
of 15 per cent or more polycﬂqrs, nes.:

Aldrex 2 Heptachlor, technical
Bask Aldrin W.P. Isodrin

Bask Aldrin soil insecticide Ortho tobacco spray
Bask Dieldrin oil solution Ortho Mite 15 wettable
Chlordane 72-—-759, E.C. Orthotran 50 wettable
Chlordane 40—509, W.P. Orthothran 1.5 emulsive
Chlorobenzilate 25E Resitoxaphene 60

Du Pont Methoxyclor Shell dieldrin 509, W.P.
Du Font spray and dip Shell Aldrin 409, W.P.
Endrex Shell Endrin 19.59, E.C.

Shell Endrin dust
Velsicol heptachlor 2 E
Velsicol heptachlor 25%, W.P.

Agricultural insecticides and insecticide formulations, n.es.:

Arakol Orthocide Dieldrin seed protectant
Aramex Orthocide adhesive
Botano R 5 spray Orthocide DDT 10-5 dust
Calcium arsenate Orthocide Vapophos 7.5—1 dust
Dipterex Orthocide Vapotone 10— 66 dust
DN dry mix No. 1 Pybuthrin
DN 289 Pyrethyrum extract
Dow grain bin spray Sesoxane
Dytrol Supertone dust sticker
Folidol M50 509, emulsion Tabutrex

and dust Tedion emul. concentrate
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Folidol E605 emulsion 46.79
Gusathion

Lead arsenate

Metasystox

Nicona light soluble

Nitro dormant medium
Medol soluble oil

Mitex 13

Orthene 3D wettable

Tedion dust

Tedion smoke generator
Timbo root extract
Triogen

Tricona light

Triumph

Vapona 1

Volck 92 paste emulsion

Appendix “B”— BREAKDOWN OF INSECTICIDES, RODENTICIDES
AND OTHER PESTICIDES, HOUSEHOLD AND INDUSTRIAL,
N.E.S. FALLING UNDER EP 599-02.06

Insecticides, rodenticides and other pesticides, household and_i_ndustrial,

n.es.:

Ambrocide

Bug-Geta pellets

Deep treat penta

Gamtox mosquito concentrate
spray

Malariol

OKO spray

Fhozin

Pybuthrin 8,/64, 10/50, 6/60
& 5/40

Pyrin R, PB, 80PB

Racumin

Sabadilla

Seal treat penta

Shelltox

Shelltox aerosol

Shell mistox

Shell snail killer (metaldehyde)
Sorexa

Tetram

Tomorin

Appendix “C”’—BREAKDOWN OF FUNGICIDES, OTHER THAN MEDI-
CINAL, FALLING UNDER DC 599-02.02

Fungicides

Agallol

Agrosan

Bask green copper
Copper hydra
Curoidor

Copodust
Carbamate

Crag fungicide
Cupravit (OB 21)

Orthocide 10 dust
Ortho septic seep
Orthorox

Ortho cop 53 fungicide
Orthocide 20 dust
Ortho rose dust
Perenox

Ferecloud

Perecot
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Dowicide G Polyram

Du Pont Farzate Phytomycin

Du Pont Manzate Shell copper fungicide
Du Pont Zerlate Solbar (sulphur-bariumpolysulfide)
Du Pont Fermate Spraycop “530”

Du Pont Thylate Spraycop “340”

Du Pont Tersan Sofanate

Fernide Shirlan AG

Fernasan TAG fungicide
Fylomac Terraclor

Granosol Tritrizol
Kupfer-Kumulus Tuzet (TMTD)
Lutiram Zinc Caposel fungicide
Omazene

Mercurial fungicides

Appendix “D”—BREAKDOWN OF HERBICIDES FALLING UNDER DC
599-02.09

Herbipides

Herbiq_i_g@gg__l_@;]_)_qu 24,5, T as parent acid:

Agroxone 4 Geigy weed killer 509,
24-D (Dimethyl amine salt of M.CP.B.
dichlorophenoxy acetic acid) Trioxone
2,4 dow weed killer formula 40 Shell 2,4-D
Dow, 2,4,5-T amine weed killer Shell weed killer 60 amine

Dow MCP amine WDK Shell weed killer 50
Esteron ten ten U 46 powder

Esteron brush killer U 46 M Fluid

Esteron 245 U 46 Combi Fluid
Estercide 3.3 WDK Weed-B-Gon 64-X WDK
Estercide T-4 L.V. Simazin

Fernesta

Fernoxone

Fernimine

Herbicides, n.es. (including defoliants and crop desiccants):

Aero cyanate Kuron
Baron Lallang oil
Bexone Magron
Bulpur Monoxone
Chlorea Nata
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Crag Herbicide
De-Fol-Ate
Dimethylamine herbicide
Dow general weed killer
Dowpon

Du Pont Telvar

Du Pont Karmex

Du Pont Neburon

Du Pont Fenuron
DNBP Early Frost
CMU herbicides
Hedonal

Ortho C-1 defoliant

Fenite

Radapon

Rasikal

Shell defoliant

Shell weed killer 10,11, 20, 30, 130
Shell AA weed seed killer

Sodium chlorate

Sodite

Weedicide concentrate

Appendix “E” — BREAKDOWN OF FUMIGANTS, SOIL AND GRAIN
FALLING UNDER DC 599-02.05

Fumigants, soil and grain

Arsenite soil fumigants Gammexane smoke generator

CBP —55 Mercurial soil fumigants
Cyanogas G-Fumigant Mathieson 275

Cymag Nemagon (Liquid and granules)
Didimac smoke generator Orthene 3-D 2 spray

Disyston Paradichlorobenzene

EDB (distilled, crude) Picfume

D. Dichlorobenzene
P. P. Azobenzene smoke generator

Du Pont VPM
Fosferno smoke generator
Fumazone
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

0Qo—

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 339)
February 16, 1959

For Amendment:

Milk and cream: in airtight containers

DC 022-01.03
to read:

Condensed sweetened milk
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DC 022-01.03 Condensed sweetened milk (excluding “Colac”
Concentrated Ice Cream Mix)

Miscellaneous dairy products, in airtight containers, n.e.s.

NEP 029-09.02 Ice cream mix and powder

to read:

NEP 029-09.02 Ice cream mix and powder (including “Colac”

Concentrated Ice Cream Mix)

The admendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 340)
February 20, 1959

For Inclusion:

Manufactured articles, n.es.

SEC 899-15.16 — Microscope sets, children’s, of sufficient magnification
as to be usable for rudimentary laboratory in-
struction purposes

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44
(Release No. 341)

February 20, 1959

For Reclassification:

Electric machinery, apparatus and appliances

NEP 721-04.08 — Radio receiving tubes

NEP 721-04.09 — Radio parts (including radio transformers, radio an-
tennae, resistors, inductors, condensers, capacitors,
etc.), nes.

EP 721-04.08 — Radio receiving tubes
EP 721-04.09 — Radio parts (including radio transformers, resistors
inductors, condensers, capacitors, etc.), n.es.

For Inclusion:

Electric machinery, apparatus and appliances

NEP 721-04.19 — Radio receiving set antennas and parts

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00>
IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 342)
March 5, 1959

For Amendment:

Milk and cream: in airtight containers

DC 022-01.03 — Condensed sweetened milk (excluding “Colac”
concentrated ice cream mix)
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__t_o_ 'read:

DC 022-01.03 — Condensed sweetened milk (includes “Colac”)

Miscellaneous dairy products, in airtight containers,
n.es.

NEP 029-09.02 — Ice cream mix and powder (including “Colac”
concentrated ice cream mix)

to read:

NEP 029-09.02 — Ice cream mix and powder (excludes “Colac™)

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 343)
March 9, 1959

For Inclusion:

Miscellaneous chemical materials and products

DC-599-02.08 — Mosquito coils

For Amendment:

Miscellaneous chemical materials and products

EP-599-02.06 — Insecticides, rodenticides and other pesticides, house-
hold and industrial, n.e.s.

to read:

EP-599-02.06 — Insecticides, rodenticides and other pesticides,
household and industrial, n.e.s. (excluding mosquito
coil)

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 344)
March 11, 1959

For Amendment:

Meat: Fresh, chilled or frozen

DC 011-01.00 — Meat of bovine cattle (beef, veal)

to read:
DC 011-01.00 — Meat of bovine cattle (beef, veal), excluding
edible offals and organs

For Inclusion:
Meat: Fresh, chilled or frozen

UI 011-07.00 — Edible offals and organs of beef and veal,
n.e.s. (brains, lungs, stomach, sweetbread,
tripe, udder) Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00o—

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 345)
March 11, 1959

For Correction:

Copper

EP 682-02.04 — Bare wire, gauge #20 and finer, solid or
stranded Kilo
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EP

Ul

EF

EF

Ul

EP

EP

Ul

EP

EP

Ul

682-0.205 — Bare copperweld wire, tinned wire and other
composite wires, solid or stranded

682-02.07 — Bare wire, n.es. (excluding bare copper wire,
gauge #20 and finer, solid or stranded, and
bare copperweld wire, tinned wire and
other composite wires, solid or srtanded)

to read:

682-02.04 — Bare wire, gauge #20 and finer, solid

682-02.05 — Bare copperweld wire, tinned wire and other
composite wires, solid

682-02.07 — Bare wire, n.e.s. (excluding bare copper wire,
gauge #20 and finer, bare copperweld wire,
tinned wire and other composite wires, solid)

Manufactures of metal, n.e.s.

699-04.01 — Bare copper wire rope and cables, gauge #20
and finer, solid or stranded

699-04.03 — Bare wire rope and cables of copperweld
wire, tinned wire and other composite
wires, stranded

699-04.04 — Copper wire rope and cables, n.es. (excluding
bare copper wire rope and cables, gauge
#20 and finer, solid or stranded, and bare
wire rope and cables of copperweld wire,
tinned wire and other composite wires, so-
lid or stranded)

to read:

699-04.01 — Bare copper wires, ropes and cables, of more
than 19 strands

699-04.03 — Bare wires, ropes and cables of copperweld
wire, tinned wire and other composite wires,
stranded

699-04.04 — Bare copper wires, ropes and cables, n.es. (ex-
cluding bare copper wires, ropes and cables
of more than 19 strands, and bare wires,
ropes and cables of copperweld wire, tin-
ned wire and other composite wires, stranded )

For Amendment:

EP

Electric machinery, apparatus and appliances

721-13.00 — Insulated cables and wires for electricity,
n.es. (excluding insulated copper wires and
cables, 19 strands or less)
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UI 721-13.01 — Insulated copper wires and cables for electri-
city, 19 strands or less Kilo
to read:

EP 721-13.00 — Insulated wires and cables for electricity,
nes. (excluding plastic-insulated, rubber-
insulated, tar-impregnated, braided cotton
yarn-insulated or steel-armored (BX) insu-
lated copper wires and cables) Kilo

UI 721-13.01 — Plastic-insulated, rubber-insulated, tar-im-
pregnated, braided cotton yarn-insulated
or steel-armored (BX) insulated copper
wires and cables for electricity Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00— ———

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 346)
March 16, 1959

For Inclusion:

Paper and paperboard

EF 641-19.05 — Paper netting Kilo

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1198

Pursuant to instructions of the Import-Export Committee, Agent Banks
are hereby advised that industry studies are currently being undertaken by the
Import Department on the basis of data and information on Producers for ca-
lendar/fiscal years 1957 and 1958. For this purpose, and in order to update
the required data and information, all Producers shall be required to accom-
plish CB-ID Form No. 21, as revised, “Operating and Financial Report for Pro-
ducers”, separately for each of the calendar/fiscal years 1957 and 1958. Fur-
thermore, the submission of this report regularly at the end of each calendar/fis-
cal year shall henceforth be a condition precedent for the continued enjoyment
of Producer’s quota.

The abovesaid forms shall be furnished the different Agent Banks, which
shall distribute the same among their clients concerned. The accomplished form
for calendar/fiscal years 1957 and 1958 shall be submitted either thru the quo-
taholders’ banks or directly to the Import Department, Central Bank of the
Philippines, not later than April 30, 1959.

Please notify your clients concerned and be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
March 19, 1959

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 348)
April 10, 1959

For amendment:

Road motor vehiclesr

UI 732-06.01 — Exhausts, tailpipes and radiators for all makes and
types of cars and trucks.
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to read:

Ul 732-06.01 — Exhaust systems, tailpipes, and radiators for all
makes and types of cars and trucks.
The amendment indicated above shall take effect immediately.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant fo the Governor
o000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 349)
April 10. 1959

For Inclusion:
Office Machinery

EP 714-02.17 — Electronic integrated data processing machines No.
EP 714-02.18 — Electronic integrated data processing

machine parts Kilo
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 350)
April 10, 1959

For Reclassification:
Office machineries
SEP 714-02.12 — buplicating machine parts.
EF 714-02.12 — Duplicating machine parts.
The amendment indicated above shall take effect immediately.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44
(Release No. 351)
April 17, 1959
For correction:

Manufactured articles, n.es.

SEP 899-17.15 — Stapling machines

to read:

SEP 899-17.15 — Stapling machines for office use
For Inclusion:

Manufactures of metals, n.es.

EP 699-12.08 — Stapling machines for industrial use (including stap-

ling pliers, autoclench, wire stitches, motorized
bottomer, etc.)

The amendments indicated above shall take effect immediately.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 352)
April 17, 1959

For Reclassification:

Power generating (except electric machinery)

SEP 711-09.03 — Automobile engines (gasoline or diesel) No.

SEF 711-09.04 — Truck engines (gasoline or diesel) No.
to read:

EP 711-09.03 — Automobile engines (gasoline or diesel) No.

EP 711-09.04 — Truck engines (gasoline or diesel) No.
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Manufactures of metals, n.es.

SEP 699-18.03 — Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks,
cable fittings, carlocks, railway car fix-
tures, etc.)

to read:

EP 699-18.03 — Vehicle and marine hardware of metal
(boat hardware, buoy shackles, cabin
hooks, cable fittings, carlocks, railway car
fixtures, etc.)

For Amendment:

Electric machinery, apparatus and appliances

SEC 721-03.01 — Incandescent lamps (electric bulbs, except
general purpose types — 10 to 200 watts

with voltage range of 100 to 130 volts and
200 to 260 volts), including auto bulbs,
mine lamp bulbs, and other special bulbs.

to read:

SEC 721-03.01 — Incandescent lamps (electric bulbs) for
general lighting purposes, n.e.s. (except
general purpose types — 10 to 200
watts with voltage range of 100 to 130
volts and 200 to 260 volts).

For Inclusion:

Electric machinery, apparatus and appliances

EP 721-03.11 — Electric bulbs for motor vehicles and cycles

EP 721-03.12 — Special purpose bulbs (mine lamp bulbs,
photoflood, pilot light, projection, etc.)

The amendments indicated above shall take effect immediately.

Kilo

Kilo

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 353)
April 21, 1959

For Amendment:

Rubber fabricated materials (e.g. pastes,
plates, sheets, rods, threads and tubes of
rubber)

SEFP 621-01.02 — Rubber sheeting and soling Kilo

to read:

SEP 621-01.02 — Rubber sheeting and soling, nes. (except
wingfoot and neolite rubber soling) Kilo

Rubber manufactured articles, n.es.

NEP 629-09.12 — Rubber heels Prs.

to read:

NEP 629-09.12 — Rubber heels, n.es. (except men’s -heels
with sizes ranging from 25 to 32) Prs.

For inclusion:

Rubber fabricated materials (e.g. pastes,
plates, sheets, rods, threads and tubes
of rubber)

UI 621-01.08 — Wingfoot and neolite rubber soling

Rubber manufactured articles, n.es.

UI 629-09.08 — Men’s rubber heels with sizes ranging from
25 to 32 Prs.

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAFTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 354)
May 7, 1959

For Inclusion:

Manufactured articles, n.es.

SEP 899-16.11 — Ball pen parts
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00c

IMPORT DEFARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 355)
May 7, 1959

For Correction:

Manufactures of metals n.es.

SEP 699-06.01 — Copper woven wire (including wire gauze,
wire cloth, wire screens), of nonferrous

base metals. Kilo
to read:
SEP 699-06.01 — Woven wire (including wire gauze, wire cloth,
wire screens) of copper and copper-base
alloys (brass or bronze) Kilo

" The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 356)
May 25, 1959

For amendments:

Articles made of pulp, of paper and paperboard

NEF 642-01.03 — Multi-wall bags and sacks for desiccated coconuts,
cement, gypsum, and other articles weighing 25 lbs.
or more*

# May be imwported only with previous authority of the Central Bank.

to read:

NEP 642-01.03 — Multi-wall bags and sacks for articles weighing 25
Ibs. or more, except those falling under Ul
642-01.07
For inclusion:

Articles made of pulp, of paper and paperboard

UI  642-01.07 — Multi-wall bags and sacks, of dimensions 17”7 x 4" x
37” or smaller

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44
(Release No. 357)
June 16, 1959
For Amendment:

Rubber fabricated materials (e.g. pastes, plates, sheets,
‘rods, threads, and tubes of rubber)

SEP 621-01.02— Rubber sheeting and soling, n.es. (except wingfoot
and neolite rubber soling).
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to read:

SEP 621-01.02 — Rubter sheeting and soling, n.es. (except rubber sol-
ing and sheeting for use on conventional shoes).

UI  621-01.08 — Wingfoot and neolite rubber soling.

to read:

UI 621-01.08 — Rubber soling and sheeting for use on conventional
shoes.

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 358)
July 2, 1959

For Amendment:

Medicinal & pharmaceutical products

DC 541-09.01 —Insulin in all forms, including “Tolbutamide” and “Car-
butamide” Kilo

to read:

DC 541-09.01 —Insulin in all forms and other antidiabetic prepara-
tions Kilo

The amendment indicated shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1246

Effective immediately, all authorized agent banks are hereby requested
to forward to the CB Customs Detail, Import Department, all confirmation
letters issued for the importation of decontrolled items during the first sem-
ester of 1959, for which the corresponding letters of credit have not been
opened within the fifteen-day period provided for in Memorandum to Author-
ized Agent Banks No. 1065 dated January 28, 1958.

Henceforth, confirmation letters that may be revoked for non-use shall
be forwarded to the Customs Detail, Import Derartment, within five days from
the date of expiration of the prescribed fifteen-day period.

Please be guided accordingly.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
July 3, 1959

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 359)
July 7, 1959

For Correction:

Manufacture of metals, n.es.

Ul 699-16.01 — Tableware, iron or steel (not including silver-plated,
silver or gold-plated). Doz.

to read:

UI 699-16.01 — Tableware, iron or steel (not including silver-plated,
silver or gold-plated), excluding table knives Doz.
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For Inclusion:

NEC 699-16.07 — Table knives, iron or steel (not including silver-
plated, silver or gold-plated). Doz.

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00o0—

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIF ICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 360)
July 13, 1959

For Reclassification:

Medicinal and Pharmaceutical Products
SEF 541-01.03 — Vitamin feed supplements
to read:
DC  541-01.03 — Vitamin feed supplements
The amendment indicated above shall take effect immediately.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
’ IMPLEMENTING CIRCULAR NO. 44
(Release No. 361)
July 13, 1959

For inclusion:

Iil_bber rmanufactured articles, n.e.s.

SEP 629-09.09 — Rutber fenders, bumpers, buffers and the like, for
docks and ships.
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Clothing, except for clothing

NEC 841-19.09 — Hair nets, all materials.

Special textile fabrics & related products

SEP 655-09.14 — Wicks for kerosene-operated refrigerators, tubular,
not mounted.

Glassware

EP 665-01.07 — Medicine dropper-bottles.

The inclusions indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 362)

© July 13, 1959

For Inclusion:

Construction and other industrial machinery

SEP 716-13.57 — Air and gas cleaning and purification equipment, all
types (excluding air conditioners) No.

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 363)
July 13, 1959
For Inclusion:
- Furniture and Fixtures

SEP 821-02.04 — Filing cabinets with safe combination locks, insulat-
ed No.

The amendment indicated above shall take effect immediately.

et (SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
00o

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 364)
July 13, 1959

For Amendment:

Other food preparations, n.es.
NEC 099-09.33 —Food seasoning in retail containers (monosodium

glutamate, Ajinomoto, Accent, Maggi seasoning,
etc.) Kilo

to read:

NEC 099-09.33 —Food seasoning in retail containers (monosodium
glutamate, Ajinomoto, Accent, Maggi seasoning,
Bouillon, etc.) Kilo

For Inclusion:

e Other food preparations, n.e.s. _
NEP 099-09.35 — Bouillon, bulk form, in containers of 50 lbs. and
above Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMFLEMENTING CIRCULAR NO. 44

(Release No. 365)
July 13, 1959

For Inclusion:

Manufzacture of iron and steel and other base metals

EP  699-29.35 — Tire serials Kilo
The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMFLEMENTING CIRCULAR NO. 44

(Release No. 366)
July 28, 1959
For Amendment:

Glasswares

NEC 665-09.04 — Chimneys, globes, shades, for lighting fixtures. No.
to read:

NEC 665-09.04 — Chimneys, globes, shades, for lighting fixtures (ex-
cluding glass chimneys for air-pressure lamps). No.

Sanitary, plumbing, heating and lighting fixtures and
fittings - AN

EC 812-04.05 Gas mantles. ' No.
to read:

EC 812-04.05 — Gas mantles (excluding soft gas mantles for kerosene
air-pressure lamp). No.

EP 812-04.07 — Spare parts, kerosene air-pressure lamp. Kilo

to read:

EP 812-04.07 — Spare parts, kerosene air-pressure lamp (including
soft gas mantles and glass chimneys). Kilo
The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEFARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMEBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 367)
July 28, 1959

For Inclusion:

Other chemicals, n.es.

EP 513-01.05 — Radioactive isotopes (including cobalt, cesium, iri-
dium, thulium, tantalum) Kilo

The amendment indicated above shall take effect immediately.

- (SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958),
IMPLEMENTING CIRCULAR NO. 44

(Release No. 368)
July 28, 1959

For Amendment:

Dimusactecatticles, nes

EP  899-13.05 — Industrial brushes (wheel, cup and end type) Doz.

to read:

EF  899-13.05 — Industrial brushes (wheel, cup and end type),
including wire hand scratch brushes Doz.

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEFARTMENT

" AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 370)
August 14, 1959

For Amendment;

Electrical machinery, apparatus and appliances

EP 721-04.09 Radio parts (including radio transformers, resistors,
inductors, condensers, capacitors, etc), n.es.

to read:

EP 721-04.09 Radio parts (including radio transformers, resistors,
inductors, condensers, capacitors, built-in or self-
contained antennae, etc.) n.es.

NEP 721-04.19 Radio receiving set antennae and parts

to read:

NEP 721-04.19 External (outside receiving) radio antennae and parts

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 19?8), IMPLEMENTING
CIRCULAR NO. 44
(Release No. 371)
August 14, 1959 '

For Amendment:

Miscellaneous chemical materials and products

EP 599-04.04 Glue
to read:

EP 599-04.04 -Glue’."(-éx_rcluding animal hide glue)
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For Inclusion:

Miscellaneous chemical materials and products

EP 599-04.09 Glue, animal hide

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT
AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44
(Release No. 372)
September 21, 1959

For Amendment:

Boad mefor vohiGles ...
Ul 732-03.01 — Trucks
to read:

UI 732-03.01 — Trucks (excluding specially fabricated logging trucks)

For Inclusion:

Road motor vehicles
EP 732-03.04 — Specially fabricated logging trucks'
1 This code number may be used only by lumber and logging companies.
The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 373)

October 5, 1959

For Inclusion:

EP 699-18.11 — Industrial casters with load capacity of three

hundred fifty pounds (350 lbs.) or heavier Kilo

For Amendment:

Construction and other industrial machinery

EP 716-02.00 — Industrial trucks, (sometimes known as in-
dustrial tractors for use in factories, rail-

road stations, docks, etc. for internal

transport)

to read:

716-02.00 — Industrial trucks (sometimes known as in-
dustrial tractors for use in factories, rail-
road stations, docks, etc. for internal trans-
port) and parts (including industrial wheels) Kilo

EP

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEFARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 374)
October 12, 1959

For Reclassification:

Miscellaneous chemical materials and products

UI 599-01.02 — Plastic soling and heeling Kilo

UI 599-04.07 — Blacking and leather dressing (excluding paste
and powder for cleaning, polishing and pre-
serving leather, ie, shoe polish and shoe
dyes, etc.) Kilo

to read:

EP 599-01.02 — Plastic soling and heeling Kilo
EP 599-04.07 — Blacking and leather dressing (excluding paste
and powder for cleaning, polishing and pre-
serving leather, ie, shoe polish and shoe
dyes, etc.) Kilo

Rubber fabricated materials (e.g. pastes, plates,
_gl}gets, rods, threads, and tubes of rubber)

UI 621-01.02 — Rubber sheeting and soling, n.e.s. (except rub-
ber sheeting and soling for use on conven-

tional shoes Kilo
UI 621-01.05 — Rubber cement Liter

to read:

SEF 621-01.02 — Rubber sheeting and soling, n.e.s. (except rub-

ber sheeting and soling for use on conven-

tional shoes) Kilo
- EP 621-01.05 — Rubber cement Liter

Rubber manufactured articie§, n.e.s.

UI 629-09.12 — Rubber heels n.es. (except men’s heels with

sizes ranging from 25 to 32 ' Pairs
UI 629-09.13 — Rubber soles (excluding rubber soles for
slippers) Pairs

[ 313 ]



NEP

NEP

Ul

EP

Ul
Ul

EP
SEP

Ul

NEP

Ul
Ul

Ul
Ul

SEP

to read:

629-09.12 — Rubber heels, n.es. (except men’s heels with
sizes ranging from 25 to 32)

629-09.13 — Rubber soles (excluding rubber soles for
slippers)

Paper and paper board

641-07.00 — Paper materials, coated, impregnated, rubber-
ized or vulcanized, other than bituminized
or asphalted

to read:

641-07.00 — Paper materials, coated, impregnated, rubber-
ized or vulcanized, other than bituminized
or asphalted

Textile yarn and thread

651-09.01 — Jute thread
651-09.09 — Yarn and thread, other fibers, n.es.

to read:

651-09.01 — Jute thread
651-09.09 — Yarn and thread, other fibers, n.es.

Other textile fabrics of standard type
(not including narrow and special fabrics)

653-05.09 — Nylon mesh

to read:

653-05.09 — Nylon mesh

Special textile fabrics and related products

655-04.02 — Cotton duck and/or canvas, rubberized or
i not, n.e.s.

655-04.03 — Rubberized cotton fabrics

655-04.11 — Flax duck and/or canvas

655-05.09 — Elastic fabrics, n.es. (elastic braid, uncut
webbing, etc.)

to read:

655-04.02 — Cotton duck and/or canvas, rubberized or

not, n.e.s.
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SEP 655-04.03 — Rubberized cotton fabrics Kilo

EP 655-04.11 — Flax duck and/or canvas Kilo
NEP 655-05.09 — Elastic fabrics, n.es. (elastic braid, uncut
webbing, etc.) Kilo

Manufacture of metals, n.es.

UI 699-07.05 — Tacks, of iron and steel Kilo
to read:
SEP 699-07.05 — Tacks, of iron and steel Kilo

Manufacture of iron and steel and other
base metals

UI 699-29.22 — Buckles and buckle clasps, base metal, for
clothing, footwear, travel goods and wrist
watches Kilo

UI 699-29.28 — Eyelet, shoes and clothing Kilo

to read:

EP 699-29.22 — Buckles and buckle clasps, base metal, for
clothing, footwear, travel goods and wrist
watches Kilo

SEP 699-29.28 — Eyelet, shoes and clothing Kilo

Manufactured articles, n.e.s.

UI 899-99.32 — Shce 1indings of all materials, n.es. (shoe
counters, shoe shanks, shoe ornaments, etc;y  Nou

to read:

SEP 899-99.32 — Shoe findings of all materials, n.es. (shoe
counters, shoe shanks, shoe ornaments, etc. No.

For Amendment:

Textile yarn and thread

UI 651-04.01 — Cotton thread, dyed or mercerized Kilo
to read:

UI 651-04.01 — Cotton thread, bleached, dyed or mercerized,

nes. (excluding types specified in Code
Nos. EC 651-04.04/05) Kilo
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For Inclusion:

Textile yarn and thread

EC 651-04.04 — Machine embroidery threads, dyed and made

from a single yarn count finer than 40's of

Egyptian type cotton; each cone or spool

not exceeding 500 yards Kilo
EC 651-04.05 — Hand embroidery threads made from Egyptian

type cotton, boilfast and in skein or ball

form, not exceeding 100 yards each skein or

10 grams on each ball Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEFARTMENT

AMENDMENTS TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No, 375)
October 12, 1959

For Correction:

Cork, raw and waste (including natural
_cork in blocks and sheets)

EP 244-01.01 Cork: blocks or sheets, including cubes or
square slabs, cut or trimmed to size for
crown caps Kilo

to read:

EP 244-01.01 Natural cork in blocks, sheets, cubes or square
slabs Kilo

Cork Mgpufactu.res

SEF 633-01.01 Agglomerated cork in slabs, blocks, boards,
planks, sheets, rods, sticks and the like (in-
cluding cubes or square slabs, cut or trim-
med to size for corks or stoppers) Kilo
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to read:

EP 633-01.01 Agglomerated cork in slabs, blocks, boards,
plank sheets, rods, sticks and the like (in-
cluding cubes, square slabs, or rods, cut or
trimmed to size for cork stoppers, crowns, or
crown caps) Kilo

The amendments indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00o-
IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 376)
October 12, 1959
For Inclusion:

Aluminum

SEP 684-02.12 Aluminum foil spotting materials (cut to size) for
manufacture of crown caps Kilo

The amendment indicated above shall take effect immediately.
(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

00o-
IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 377)
October 12, 1959

For Inclusion:

Pigments, paints, varnish, & related materials

EP 533-03.29 — Synthetic coating enamel (flexible vinyl coat-
ing material) for collapsible aluminum tubes Kilo

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 378)
October 12, 1959

For Inclusion:

Manufactured articles, n.e.s.

SEF 899-17.22 Stapling machine (for office use) parts Kilo

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENT TO THE STATISTICAL CLASSIFICATION
OF COMMODITIES (REVISED DECEMBER 1, 1958), IMPLEMENTING
CIRCULAR NO. 44

(Release No. 379)
October 12, 1959

For Inclusion:

Cotton
SEP 263-05.00 Caulking cotton Kilo

The amendment indicated above shall take effect immediately.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor
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IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS
Release No. 38

January 9, 1959

ADDENDA —

Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the lines of business herein-
below indicated:

06 — Books, School and Office Supplies
06-NEP-272-04.03 Modeling clay

07 — Construction Materials
07-SEP-272-02.03 Testing sand (includes Ottawa sand)

11 — Electrical Equipment and Supplies
11-EP-272-13.00 Mica, uncut or unmanufactured, in sheets or
blocks, films, and splittings; scrap mica, un-
ground or ground

21 — Hardware

21-SEP-272-02.03 Testing sand (includes Ottawa sand)
24 — Industrial Machineries and Eqiupment

24-SEP-272-02.03 Testing sand (includes Ottawa sand)

27 — Leather Manufactures

27-SEP-899-99.32 Shoe findings of all materials, n.es. (shoe
counters, shoe shanks, shoe ornaments, etc.)

32 — Office Equipment
32-EP-599-07.00 Cementing preparations for repairing, seal-
ing and adhesive use
32-SEP-599-09.09 Chemical materials and specialties, n.e.s.
(soldering and welding fluxes and solutions,
ink eradicators, phosphate plasticizers for
sizing fabrice, phosphate plasticizers used
to make grease-proof tile, silicone compounds,
water-proof compounds, carbonizing com-
pounds, chemical grinding compounds,
* cleaning compounds, bread making com-
pounds, chemical abrasive compounds, emul-
sifying agents, stabilizers, etc.)
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ERRATA —

Effective immediately, the following corrections are hereby effected in the
listing of the commodities hereinbelow enumerated:

21 — Hardware
21-EP-681-06.00 Hoop or strip of iron or steel, coated or not

to read:

21- EP-681-06.00 Hoop or strip of iron or steel, coated or not
(excluding calendar slides)

30 — Movie Equipment

30- SEP-681-02.12 Photographic and cinematographic supplies
n.es. (motion picture screens)

to read:
30-SEP-861-02.12 Photographic and cinematographic supplies
nes. (motion pictures screens, photo

mounts, etc.) excludes photoflash bulbs
and tubes
DELETION —

“The following commodity is hereby deleted from the line of business enu-
merated below, effective immediately:

Commodity Line Affected

EP 655-06.05 Twines and cords, cotton 16 — Fishing Supplies
(now UI 655-06.05)

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant fo the Governor

o0o

IMPORT DEPARTMENT
AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS

Release No. 39
February 12, 1959
ADDENDA —

Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the lines of business herein-
below indicated:
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02 — Auto and Truck Parts and Accessories
02-EP-732-06.04 Jeep axles with 4” flanged diameter
02-SEP-699-18.03 Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks, cable
fittings, carlocks, railway car fixtures, etc.)

21 — Hardware

21-EP-599-02.07 Wood preservatives
21-SEP-699-18.09 Barrel or drum faucets (except for plumbing)

:ERRATAi —
Effective immediately, the following corrections are hereby effected in the
listing_ of the commodities hereinbelow enumerated:

32 — Office Equipment
32-SEP-714-02.11 Duplicating machines
to read:
32- EP-714-02.11 Duplicating machines

36 — Photographic Equipment and Supplies
36-NEP-861-02.09 Printers’ reproducing cameras

fo read:

36- EP-861-02.09 Printers’ reproducing cameras

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS

Release No. 40
April 24, 1959

ADDENDA —

Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the lines of business hereinbe-
low indicated:

06 — Books, School and Office Supplies
06-SEC-849-15.16 Microscope sets, children’s, of sufficient mag-
nification as to be usable for rudimentary
laboratory instruction purposes

[ 321 ]



07 — gon_gt_ruction Materials
07-EP-272-04.02 Fire clay (including bonding mortar)

09 — Department Stores
09-NEP-721-04.19 Radio receiving set antennas and parts
09- SEC-899-15.16 Microscope sets, children’s, of sufficient mag-
nification as to be usable for rudimentary
laboratory instruction purposes

10 — Drug Stores and Pharmaceutical Laboratories
10-SEP-292-04.00 Plants, seeds, flowers and parts of plants, n.es.
mainly for use in medicines or perfumery
(liquorice roots, rosemary leaves, bella-
dona, etc.)

21 — Hardware
21-EP-716-03.03 Lifting machinery of conveyors (lifts, hoists,
winches, cranes, jacks, pulley tackles, belt
conveyors, motor dumpers and the like)
24-EP-899-13.24 Storage tank liners, of synthetic materials

24 — ;n_c:hl_st;jial Machineries and Equipment
24- EP-899-13.24 Storage tank liners, of synthetic materials

24-SEP-642-09.23 Recording rolls and sheets for self-recording
apparatus and instruments

34 — Paper and Paper Products
34- EP-641-19.05 Paper netting
40 — Radio Stores and Spare Parts and Supplies

40-NEP-721-04.19 Radio receiving set antennas and parts

ERRATA —
Effective immediately, the following corrections are hereby effected in
the listing of the commodities hereinbelow enumerated:

02 — {\uto and Truck Parts and Accessorieg_

02-EP-732-06.00 Bocies, chassis, frames, and other parts for
road motor vehicles except parts for motor-
cycles and side cars (not including rubber
tires, engines, chassis with engine mounted,
electric parts and hood catch and eye for
jeeps and trucks; exhausts, tailpipes, and ra-
diators for all makes and types of cars and
trucks)
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07 —

09 —

to read:

02-EP-732-06.00 Bodies, chassis, frames and other parts for
road motor vehicles except parts for motor-
cycles and side cars (not including rubber
tires, engines, chassis with engine mounted,
electric parts and hood catch and eye for
jeeps and trucks; exhausts, tailpipes and ra-
diators of all makes and types of cars and
trucks; and jeep axles with 4” flanged dia-
meter)

Construction Materials

07-EP-682-02.04 Bare wire, gauge #20 and finer, solid or
stranded

07-EP-682-02.05 Bare copperweld wire, tinned wire and other
composite wires, solid or stranded

07-EP-699-04.01 Bare copper wire rope and cables, gauge #20
and finer, solid or stranded

07-EP-699-04.03 Bare wire rope and cables of copperweld wire,
tinned wire and other composite wires,
stranded

to read:

07-EP-682-02.04 Bare wire, gauge #20 and finer, solid

07-EP-682-02.05 Bare copperweld wire, tinned wire and other
composite wires, solid

07-EP-699-04.01 Bare copper wires, ropes and cables, of more
than 19 strands

07-EF-699-04.03 Bare wires, ropes and cables of copperweld
wire, tinned wire and other composite wires,
stranded

Department Stores

09-NEP-721-04.08 Radio receiving tubes

09-NEP-721-04.09 Radio parts (including radio transformers.
radio antennae, resistors, inductors, con-
densers, capacitors, etc.), n.es.

f0 eqd.

09-EP-721-04.08 Radio receiving tubes

09-EP-721-04.09 Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
etc.), n.es.
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10 —

11 —

19 —

19

Drug Stores and Pharmaceutical Laboratories

10-EP-599-02.06 Insecticides, rodenticides and other pesticides,
household and industrial, n.es.

to read:

10-EP-599-02.06 Insecticides, rodenticides and other pesticides,

household and industrial, n.e.s. (excluding
mosquito coil)

Electrical Equipment and Supplies

11-EP-682-02.04 Bare wire, gauge #20 and finer, solid or strand-
ed

11-EP-682-02.05 Bare copperweld wire, tinned wire and other
composite wires, solid or stranded

11-EP-699-04.01 Bare copper wire rope and cables, gauge
#20 and finer, solid or stranded

11-EP-721-04.03 Bare wire rope and cables of copperweld wire,
tinned wire and other composite wires,
stranded

11-EP-721-13.00 Insulated cables and wires for electricity, n.e.s.
(excluding insulated copper wires and ca-
bles, 19 strands or less)

to read:

11-EP-682-02.04 Bare wire, gauge #20 and finer, solid

11-EP-682-02.05 Bare copperweld wire, tinned wire and other
composite wires, solid

11-EP-699-04.01 Bare copper wires, ropes and cables, of moie
than 19 strands

11-EP-699-04.03 Bare wires, ropes and cables of copperweld
wire, tinned wire and other composite wires,
stranded

11-EP-721-13.00 Insulated wires and cables for electricity, n.e.s.
(excluding plastic insulated, rubber-insulat-
ed, tar-impregnated braided cotton yarn-
insulated or steel-armored (BX) insulated
copper wires and cables)

Groceries, Confectioneries, Candies and Sweets

19-EP-599-02.06 Insecticides, rodenticides and other pesticides,
household and industrial, n.e.s.

19-NEF-029-09.02 Ice cream mix and powder, in airtight contain-
ers
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21 —

23 —

to read:

19-

EP-599-02.06

19-NEF-029-09.02

Hardware

21- EP-682-02.04
21- EP-682-02.05
21- EP-699-04.01
21- EP-699-04.03
21- EF-721-13.00
to read:

21- EP-682-02.04
21- EP-682-02.05
21- EP-699-04.01
21- EP-699-04.03
21- EP-721-13.00

Insecticides, rodenticides and other pesticides,
household and industrial, n.es. (excluding
mosquito coil)

Ice cream mix and powder (excludes “Colax”,)
in airtight containers

Bare wire, gauge #20 and finer, solid or strand-
ed

Bare copperweld wire, tinned wire and other
‘composite wires, solid or stranded

Bare copper wire rope and cables, gauge #20
and finer, solid or stranded

Bare wire rope and cables of copperweld wire,
tinned wire and other composite wires,
stranded

Insulated cables and wires for electricity, n.es.
(excluding insulated copper wires and
cables, 19 strands or less)

Bare wire, gauge #20 and finer, solid

Bare copperweld wire, tinned wire and other
composite wires, solid

Bare copper wires, ropes and cables, of more
than 19 strands

Bare wires, ropes and cables of copperweld
wire, tinned wire and other composite wires,
stranded.

Insulated wires and cables for electricity, n.es.
(excluding plastic-insulated, rubber-insulat-
ed, tar-impregnated braided cotton yarn-in-
sulated or steel armored (BX) insulated
copper wires and cables)

Industrial Chemicals

23-

EP-599-02.06

to read:

Insecticides, rodenticides and other pesticides,
household and industrial, n.es.

23- EP-599-02.06 Insecticides, rodenticides and other pesticides,

household and industrial, n.es.
(excluding mosquito coil)
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40 —

% -

Radio Stores and Spare Parts and Supplies

40-NEP-721-04.08 Radio receiving tubes

40-NEP-721-04.09 Radio parts (including radio transformers, ra-
dio antennae, resistors, inductors, conden-
sers, capacitors, etc.), n.e.s.

to read:

40- EP-721-04.08 Radio receiving tubes
40- EP-721-04.09 Radio parts (including radio transformers, re-

sistors, inductors, condensers, capacitors,
etc.) n.es.

Tablewarres‘i and 7K11_:chenwares, Including Glassware

47-NEC-666-01.01 Dishes and other tableware, stoneware (ex-
cluding plain, white, undecorated plates,
cups, saucers and bowls of all sizes)

to read:_

47-NEC-666-01.01 Dishes and other tableware, ironstoneware

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENT BANKS NO. 1222

Please be advised that the Monetary Board, under its Resolution No.

76 dated April 24, 1959, has approved a maximum mark-up interest rate of
2-1/4% over the 5-1/4% interest rate charged on the $10 Million (Credit No.
1022-B) and $5 Million (Credit No. 59) credit lines of the Central Bank with
the Export-Import Bank of Washington and Development Loan Fund, respec-
tively. Accordingly, local commercial banks may not collect an annual ef-
fective rate of interest in excess of 7-1/2% in cases where peso loan accom-
modations are extended to their clients in connection with transactions ap-
proved under the foregoing Central Bank credit lines.

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

May 5, 1959
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IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS

Release No. 41

May 28, 1959

ADDENDA —

Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the line of business herein-
below indicated:

02 — ﬂq_ and_’I:;-uck Parts and Accessories

02- EP-721-03.11 Electric bulbs for motor vehicles and cycles

06 — Books, School and Office Supplies
06- SEP-899-16.11 Ball pen parts

24 — Industrial Machineries and Equipment

24- EF-699-12.08 Stapling machines for industrial use (including
stapling pliers, autoclench, wire stitches, mo-
torized bottomer, etc.)

24- EP-721-03.12 Special purpose bulbs (mine lamp bulbs, photo
flood, pilot light, projection, etc.)

32 — Office Equipment

32- EP-714-02.17 Eletronic integrated data processing machines
32- EP-714-02.18 Electronic integrated data processing machine
parts

SERATN =

Effective immediately, the following corrections are hereby effected in the
listing of the commodities hereinbelow enumerated:

02 — Auto and Truck Parts and Accessories

02- SEF-699-18.03 Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks, cable
fittings, carlocks, railway car fixtures, etc.)

02-SEP-711-09.03 Automobile engines (gasoline or diesel)

02-SEP-711-09.04 Truck engines (gasoline or diesel)
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02- EP-699-18.03 Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks, cable
fittings, carlocks, railway car fixtures, etc.)

02- EP-711-09.03 Automobile engines (gasoline or diesel)
02- EP-711-09.04 Truck engines (gasoline or diesel)

06 — Books, School and Office Supplies

06- SEP-899-17.15 Stapling machines

to read:

06-SEP-899-17.15 Stapling machines for office use

07 — Construction M_aterialf
07-SEP-699-06.01 Copper woven wire (including wire gauze,
wire cloth, wire screens), of non-ferrous

base metals

to read:

07-SEP-699-06.01 Woven wire (including wire gauze, wire cloth,
wire screens) of copper and copper-base al-
loys (brass or bronze)

99— Deaitod ot Stores
09-SEP-714-02.12 Duplicating machine parts

09- SEC-721-03.01 Incandescent lamps (electric bulbs, except
general purpose types — 10 to 200 watts
with voltage range of 100 to 130 volts and
200 to 260 wvolts), including auto bulbs,
mine lamp bulbs, and other special bulbs

to read:

09- EP-714-02.12 Duplicating machine parts

09-SEC-721-03.01 Incandescent lamps (electric bulbs) for general
lighting purposes, n.es. (except general
purpose types — 10 to 200 watts with volt-
age range of 100 to 130 volts and 200 to
260 volts)
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11 — EIectricallhE_guipment and Supplies

11-SEC-721-03.01 Incandescent lamps (electric bulbs, except gen-
eral purpose types — 10 to 200 watts with
voltage range of 100 to 130 volts and 200
to 260 volts), including auto bulbs, mine
lamp bulbs, and other special bulbs

fo read:

11- SEC-721-03.01 Incandescent lamps (electric bulbs) for general
lighting purposes, n.e.s. (except general pur-
pose types — 10 to 200 watts with voltage
range of 100 to 130 volts and 200 to 260
volts)

21 — Hardware

21-SEP-699-06.01 Copper woven wire (including wire gauze wire
cloth, wire screens), of non-ferrous base me-
tals

to read:

21-SEF-699-06.01 Woven wire (including wire gauze, wire cloth,
wire screens) of copper and copper-base
alloys (brass or bronze)

24 — Industrial Machineries and Eqiupment

24-SEP-699-18.03 Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks, cable
fittings, carlocks, railway car fixtures, etc.)

to read:

24- EP-699-18.03 Vehicle and marine hardware of metal (boat
hardware, buoy shackles, cabin hooks, cable
fittings, carlocks, railway car fixtures, etc.)

32 — Office Equipment
32-SEP-714-02.12 Duplicating machine parts

to read:

32- EP-714-02.12 Duplicating machine parts
45 — Shoe Supplies

45-SEP-621-01.02 Rubber sheeting and scling

45-NEP-629-09.12 Rubber heels
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to read:

45- SEP-621-01.02 Rubber sheeting and soling, n.es. (except wing
foot and neolite rubber soling)

45-NEP-629-09.12 Rubber heels, nes. (except men’s heels with
sizes ranging from 25 to 32)

49 — Tires and Other Rubber Products

49- SEP-621-01.02 Rubber sheeting and soling
49-NEP-629-09.12 Rubber heels

to read:

49-SEP-621-01.02 Rubber sheeting and soling, n.e.s. (except wing-
foot and neolite rubber soling)

49-NEP-629-09.12 Rubbers heels, n.ess. (except men’s heels with
sizes ranging from 25 to 32)

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

IMPORT DEPARTMENT
AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS
Release No. 42
June 11, 1959

ADDENDA —

Effective immediately, the following commodity is hereby inserted in the
corresponding list of commodity imports for the line of business hereinbelow
indicated:

02 — Auto and Truck Parts and Accessories

02-EP-716-03.19 Other construction and conveying machinery
parts, n.e.s. (except melting kettles for tar,
asphalt, and other bituminous materials
with capacity ranging from 80 to 375 gal-
lons)
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ERRATA —

Effective immediately, the following correction is hereby effected in the
listing of the commodity hereinbelow enumerated:

09 — Department Stores

09-NEP-864-09.00 Other time-recording devices, n.es. (exclud-
ing watches and clocks)

to read:

09-SEP-864-09.00 Other time-recording devices, n.e.s. (exclud-
ing watches and clocks)

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS
Release No. 43
July 3, 1959

ADDENDA —

Effective immediately, the following commodities are hereby inserted in

the corresponding list of commodity imports for the lines of business herein-
below indicated:

11 — Electrical Equipment and Supplies

11- EP-313-04.02 Lubricating oil (includes coolant, cutting oil,
insulating or transformer oil)

11-SEP-642-09.23 Recording rolls and sheets for self-recording
apparatus and instruments.

24 — Industrial Machineries and Equipment

24-SEP-716-11.05 Sewing machine stands and parts (complete
or in knocked down condition)
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24-SEP-721-01.10 Electric motors, open protected type or drip-
proof type 1/100 to 3/4 H.P., 1 phase to
3 phase, 4 poles, 60 cycles, voltage range
of 110-220, speed range

30 — Movie Equipment

30- EP-721-03.12 Special purpose bulbs (mine lamp bulbs,
photo-flood, pilot light, projection, etc.)

DELETION —

The following commodity is hereby deleted from Release No. 40, dated
April 24, 1959, effective immediately:

_ 21-EP-721-13.00 Insulated cables and wires for electricity,

~ nes. (excluding insulated copper wires and cables, 19 strands or less)

to read:

21-EP-721-13.00 Insulated wires and cables for electricity,
nes. (excluding plastic-insulated, rubber-insulated, tar-impregnated braid-
ed cotton yarn-insulated or steel-armored (BX) insulated copper wires
and cables)

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o0o

IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS

Release No. 44
August 27, 1959
ADDENDA —

- Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the lines of business herein-
below indicated:

. 03 — Bazaars

03-NEC-841-19.09 Hair nets, all materials
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04 — Beauty Shop, Hair Dressing and Accessories

05

06

09

10

21

22

24

29

04-NEC-841-19.09 Hair nets, all materials

Bicycle and Parts and Accessories

05- EF-721-03.11 Electric bulbs for motor vehicles and cycles

06- EP-861-09.01 Engineering and surveying instruments (ex-
cluding pencils)

Department Stores

09-SEP-655-09.14 Wicks for kerosene-operated refrigerators,
tubular, not mounted

09-SEP-821-02.04 Filing cabinets with safe combination locks,
insulated

09-NEC-841-19.09 Hair nets, all materials

Drug Stores and Pharmaceutical Laboratories

10- EP-513-01.05 Radioactive isotopes (including cobalt, ce-
sium, iridium, thulium, tantalum)

10- EP-665-01.07 Medicine dropper-bottles

10- EP-862-01.01 X-ray films

10- EP-862-03.00 Chemical products for use in photography
put up for retail sale

Hardware
21- EP-599-04.09 Glue, animal hide

Household Appliances

22-SEP-655-09.14 Wicks for kerosene-operated refrigerators,
tubular, not mounted

Industrial Machineries and Equipment

24- EP-699-29.35 Tire serials

24-SEP-716-13.57 Air and gas cleaning and purification equip-
ment, all types (excluding air condi-
tioners)

Medical Equipment and Supplies

29- EP-861-01.08 Optical examining and diagnostic instru-
ments, apparatus, and appliances, n.es.,
(opthalmoscope, retinoscope, etc.)
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32 — Office Equipment

32-SEP-821-02.04 Filing cabinets with safe combination locks,

insulated

43 — Ship and Boat Parts and Accessories

43-SEF-629-09.09 Rubber fenders, bumpers, buffers and the

like, for docks and ships

47 — Tablewares and Kitchenwares, Including Glasswares

47- EP-699-29.16 Stoppers, bottle caps (screw cap-type, ex-
cluding crown caps for soft-drink and
beverage bottles), capsules and other

packing accessories, of base metal

49 — Tires and Other Rubber Products

49- EP-699-29.35 Tire serials

49-SEP-629-09.09 Rubber fenders, bumpers, buffers and the

like, for docks and ships

ERRATA —

Effective immediately, the following corrections are hereby effected in the

listing of the commodities hereinbelow enumerated:

06 — Books, School and Office Supplies

06- EP-599-04.04 Glue

to read:

C6- EP-599-04.04 Glue (excluding animal hide glue)

07 — Construction Materials

07- EP-599-04.04 Glue

to read:

07- EP-599-04.04 Glue (excluding animal hide glue)

09 — Department Stores

09- EF-721-04.09 Radio parts (including radio transformers,
resistors, inductors. condensers, capacitors,

etc.), nes.
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16 —

19 —

21 —

09-NEP-721-04.19
09-NEC-665-09.04

to read:

09- EP-721-04.09

09-NEP-721-04.19

09-NEC-665-09.04

Fishing Supplies

16- EP-812-04.07
16- EC-812-04.05

to read:

16- EP-812-04.07

16- EC-812-04.05

Radio receiving set antennae and parts
Chimneys, globes, shades, for lighting fix-
tures

Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
built-in or self-contained antennae, etc.),
n.e.s.

External (outside receiving) radio anten-
nae and parts

Chimneys, globes, shades, for lighting fix-
tures (excluding glass chimneys for air-
pressure lamps)

Spare parts, kerosene air-pressure lamp
Gas mantles

Spare parts, kerosene air-pressure lamp (in-
cluding soft gas mantles and glass chim-
neys)

Gas mantles (excluding soft gas mantles
for kerosene air-pressure lamps)

Groceries, Confectioneries, Candies and Sweets

19-NEC-099-09.33

to read:

19-NEC-099-09.33

Hardware

21- EP-599-04.04
21- EP-812-04.07
21- EF-899-13.05
21- EC-812-04.05

Food seasoning in retail containers (mono-
sodium glutamate, Ajinomoto, Accent,
Maggi seasoning, Bouillon, etc.)

Food seasoning in retail containers (mono-
sodium glutamate, Ajinomoto, Accent,
Maggi seasoning, Bouillon, etc.)

Glue

Spare parts, kerosene air-pressure lamp

Industrial brushes (wheel, cup and end
type)

Gas mantles

[ 335 ]



22 —

oo -

26 —

to read:

21- EP-599-04.04 Glue (excluding animal hide glue)

21- EP-812-04.07 Spare parts, kerosene air-pressure lamp (in-
cluding soft gas mantles and glass chim-
neys)

21- EF-899-13.05 Industrial brushes (wheel, cup and end
type), including wire hand scratch
brushes

21- EC-812-04.05 Gas mantles (excluding soft gas mantles
for kerosene air-pressure lamp)

Household Appliances

22- EP-721-04.09 Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
etc.), nes.

to read:

22- EP-721-04.09 Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
built-in or self-contained antennae, etc.),
n.e.s.

Industrial Machineries and Equipment

24- EP-899-13.05 Industrial brushes (wheel, cup and end
type)

to read:

24- EP-899-13.05 Industrial brushes (wheel, cup and end
type), including wire hand scratch
brushes

Lamps, Lanterns and Parts

26- EP-812-04.07 Spare parts, kerosene air-pressure lamp
26- EC-812-04.05 Gas mantles

to read:

26- EP-812-04.07 Spare parts, kerosene air-pressure lamp (in-
cluding soft gas mantles and glass chim-
neys)

26- EC-812-04.05 Gas mantles (excluding soft gas mantles
for kerosene air-pressure lamp)
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39 — Printing Machines, Equipment and Supplies

39- EP-599-04.04

to read:

39- EP-599-04.04

Glue

Glue (excluding animal hide glue)

40 — Radio Stores and Spare Parts and Supplies

40- EP-721-04.09

40-NEFP-721-04.19

to read:

40- EP-721-04.09

40-NEP-721-04.19

DELETION —

Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
etc.), n.es.

Radio receiving set antennae and parts

Radio parts (including radio transformers,
resistors, inductors, condensers, capacitors,
built-in or self-contained antennae, etc.),
n.e.s.

External (outside receiving) radio antennae
and parts

Due to their reclassification to “DC” and “UI” items, the following com-
modities are hereby deleted from the lines of business enumerated below, ef-

fective immediately:

Commodities Lines Affected
SEF-541-01.03 Vitamin food supplement 10 — Drug Stores and
(now DC) Pharmaceutical
Laboratories
SEP-716-11.05 Sewing machine stands 42 — Sewing Machines and
and parts (now UI) Accessories

EP -716-11.01 Household sewing machines ) 09 — Department Stores

(now UI)

EP -641-07.00 Paper materials, coated
impregnated, rubberized
or vulcanized, other
than bituminized or
asphalted (now UI)

g

42 — Sewing Machines
and Accessories

34 — Paper and Paper
Products

45 — Shoe Supplies

R S
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EP -599-01.02

EP 651-03.01

EP -651-09.01
SEF-699-29.28
NEP-653-05.09

EP -655-04.03
EP -655-04.09

SEP-655-04.02

SEP-611-01.02
SEP-611-01.03

SEF-611-01.04
SEP-611-01.05
SEP-611-01.09

SEP-899-99.32

NEP-611-01.08

Commodities

Plastic soling and heeling
(now UTI)

Cotton thread, unbleached,
not mercerized
Jute thread
Eyelet shoes and clothing
Nylon mesh
(All UI)

Rubberized cotton fabrics
Rubberized, coated and
impregnated fabrics,
nes., (including tex-
tile fabrics with prepa-

rations of cellulose
derivatives or other
artificial plastic
materials

Cotton duck and/or canvas,
rubberized or not, n.es.
(All UI)

Patent leather

Sole leather (shoulders,
heads, bends, sides and
butts), excluding belly
leather already detached
from finished leather

Other upper leathers,
n.es.

Welting leather

Other leather unmanufac-
tured n.es. (including
scrap leather, all types

Shoe findings of all mate-
rials, n.es. (shoe
counters, shoe shanks,
shoe ornaments, etc.)

Harness leather
(ANl UT)
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Lines Affected

37 — Plastic and Synthetic
Goods
45 — Shoe supplies

45 — Shoe Supplies

45 — Shoe Supplies

48 — Textile Importers

27 — Leather Manufactures

45 — Shoe Supplies



SEP-621-01.02
NEP-629-09.12
NEP-629-09.13

SEF-651-09.09

EC -651-04.01

EP -599-01.01

EP -599-04.07

EP -621-01.05

EP -655-04.11

Commeodities

Rubber sheeting and soling

Rubber heels

Rubber soles (excluding
rubber soles for

slippers)
(Al UT)

Yarn and thread, other
fibers, n.es.

Cotton thread, bleached,
dyed or mercerized
(All UI)

Flastic sheets and sheet-
ings (excluding manu-
factured products)
(now UI)

Blacking and leather
dressing (excluding
paste and powder for
cleaning; polishing and
preserving leather, ie.
shoe polish, shoe dyes,
etc.)

(now UI)

Rubber cement
(now UI)

Flax duck and/or canvas
(now UI)
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Lines Affected

45 — Shoe Supplies

49 — Tires and Other
Rubber Products

45 — Shoe Supplies

52 — Yarns, Thread and
Wearing Apparel
Accessories

03 — Bazaars

37 — Plastic and Synthetic
Goods

45 — Shoe Supplies

49 — Tires and Other
Rubber Products

10 — Drug Stores and
Fharmaceutical
Laboratories

27 — Leather Manufactures
45 — Shoe Supplies

02 — Auto and Truck Parts
and Accessories

03 — Bazaars

09 — Department Stores

45 — Shoe Supplies

49 — Tires and Other
Rubber Products

37 — Plastic and Synthetic
Goods '

45 — Shoe Supplies

48 — Textile Importers



Commodities Lines Affected

EP -699-29.22 Buckles and buckle clasps, ) 03 —Bazaars
of base metal, for ) 09 — Department Stores
clothing, footwear, ) 45 —Shoe Supplies
travel goods and wrist )
watches) )

(now UI) )

NEP-655-05.09 Elastic fabrics, n.es. ) 20— Haberdashery and
(elastic braid, uncut, ) Wearing Apparel
webbing, etc.) ) Stores (Men and
(now UI) ) Ladies)

45 — Shoe Supplies
48 — Textile Importers

SEF-699-07.05 Tacks, of iron or steel ) 02— Auto and Truck Parts

(now UI) ) and Accessories

06 — Books, School and
Office Supplies

13— Farm Implements
and Spare Parts

21— Hardware

24 — Industrial Machineries
and Equipment

45 — Shoe Supplies

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

o000
IMPORT DEPARTMENT

AMENDMENTS TO
LIST OF COMMODITY IMPORTS UNDER EACH LINE OF BUSINESS
Release No. 45
September 29, 1959
ADDENDA —

Effective immediately, the following commodities are hereby inserted in
the corresponding list of commodity imports for the lines of business herein-
below indicated:

11 — Electrical Equipment and Supplies

11-EP-721-03.12 Special purpose bulbs (mine lamp bulbs,
photoflash, pilot light, projection, etc.)
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20 — Haberdashery and Wearing Apparel Stores (Men and Ladies)

20-NEP-652-02.15 Twilled cotton fabrics, woven with dyed

yarns (including twilled woven sport de-
nims)

29 — Medical Equipment and Supplies

29-EP-721-03.12 Special purpose bulbs (mine lamp bulb,
photoflash, pilot light, projection, etc.)

ERRATA —

Effective immediately, the following correction is hereby effected in the
listing of the commodity hereinbelow enumerated:

10 — Drug Stores and Pharmaceutical Laboratories

10-EP-899-11.06 Hygienic, medical and surgical articles of
synthetic materials

to read:

10-EC-899-11.06 Hygienic, medical and surgical articles of
synthetic materials

(SGD.) VIRGINIA YAPTINCHAY
Special Assistant to the Governor

000

EXCHANGE CONTROL DEPARTMENT
MEMORANDUM TO AUTHORIZED AGENTS

It has been reported to this Office that the following American Express
Company Travelers Checks were lost:

Denomi-

Date Check No, nition Amount Sold to

(a) 5-30-59 Definite numbers unknown
but included in the fol-
lowing numbers:

T 36 028 518 to 519 only $20.00
T 45 379 800 to 813 incl. $20.00

P 63 931 440 to 449 incl $50.00 $170.00 Arthur B. Bensop
(b) 6-12-59 T 19 139 925 to 931 incl. $20.00

F 91 392 801 to 826 incl. $10.00
P 54 875 372 to 373 only $50.00 $500.00 Dr. Karl Uth
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Authorized Agents are requested to report to this ‘Department whether
or not these checks have been cashed with them. If not, the same should not
be honored if presented for payment. Instead they should be forwarded to this
Department with a statement of the names and addresses of the persons pre-
senting them for payment.

(SGD.) AMADO R. BRINAS
June 29, 1959 Director

000

EXCHANGE CONTROL DEPARTMENT

MEMORANDUM TO AUTHORIZED AGENTS AND
AIRLINE AND SHIPPING COMPANIES

Subject EC Form No. 103-IB (Rewsed)

1. Paragraph 1 of Memorandum to Authorized Agents and Airline and
Shlppmg Companies, dated August 3, 1959, is hereby amended to read as fol-
lows:

“l. All concerned are hereby advised that an exemption certificate on

EC Form No. 103-IB (Revised) is valid for thirty days from date of is-

sue. The form is hereby modified to indicate the period of validity of

the certificate granted, as shown in the attached sample. The applica-
tion shall be accompanied with a true copy of applicant’s latest income
tax returns, and an affidavit stating in detail:

a. The purpose of the trip.

b. The date of last preceding departure for abroad, if any; desti-
nation; purpose; whether travel was covered by an exchange
license or an exemption certificate and the amount granted as
travel funds as the case may be.

c. The name and address of the travel agency entrusted with the
presentation of the application and the release of the corres-
ponding license, if application for exemption is filed through a
tiavel agent.

No application shall be accepted for filing unless applicant’s passport is
presented for verification.

2. This memorandum shall take effect 1mmedxately

(Sgd.) REINALDO ALINO
October 7, 1959 . - Assistant 'Director
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SECURITIES MARKET DEPARTMENT

MFMORANDUM TO:

ALL PROVINCIAL AND CITY TREASURERS AND AUDITORS
AND MUNICIPAL TREASURERS:

We are quoting hereunder the 2nd Indorsement dated September 7, 1959,
of the Auditor General of the Republic of the Philippines, in connection with
our request for the approval and concurrence of his Office with the compen-
dium of pointers and guides prepared by us in the encashment of government
bonds in the open market by all municipal treasurers pursuant to the Pro-
vincial Circular (Unnumbered) of the Secretary of Finance dated Septem-
ber 16, 1957, for your information:

“Republic of the Philippines
GENERAL AUDITING OFFICE
Manila

“2nd Indorsement
September 7, 1959

“Respectfully returned, thru the Auditor, to the Deputy Governor, Cen-
tral Bank of the Philippines, Manila, with the information that this Office in-
terposes no objection to the issuance of the sub-joined compendium of point-
ers and guides to Municipal Treasurers prepared by the Central Bank in
connection with the encashment of R & D as well as PW & ED Bonds to their
respective bondholders. For uniformity, however, it is suggested that the in-
terests earned during the period the bonds are in the possession of the Muni-
cipal Treasurers be taken up under income account ‘Ca-66, Other Receipts’
instead of ‘Ca-22, Interests on Deposits and Investments.” In order not to tie-
up local funds used for the purpose, Municipal Treasurers should be required
to exchange for cash all bonds in their possession with the PNB Branch or
Agency at the end of each month except during the cut-off periods mentioned
in the aforesaid compendium of pointers and guides.

“The holding of such bonds by Municipal Treasurers as cash items is
also hereby authorized as an exception to the provisions of Section 14 of the
Revised Manual of Instructions to Treasurers prohibiting the holding of cash
items by accountable officials.
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“It is likewise requested that copy of the compendium of pointers and
guides be furnished not only to Municipal Treasurers but to all Provincial

and City Auditors as well, for their guidance in the audit of the cash and
accounts of said officers.

“(SGD.) PEDRO M. GIMENEZ

Auditor General”
E-13

The above quoted indorsement is contained in Provincial Treasurers’
Memorandum No. 179 of the Auditor General dated September 7, 1959.

JUAN CANIZARES
Director

September 9, 1959
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