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HIGHLIGHTS
EARNINGS AND DIVIDENDS

Netlncome.....................
Commoaon Shares Outstanding . . . . ..
Earnings per Common Share ... ... ...
Dividends per Common Share ... ... ..
Dividends per Preference Share . . ..

Dividends per

Second Preference Share . . ... ...

REVENUES AND CUSTOMERS

Total Revenue . ..................
Total Gas Sales Revenue . . ........
Total Gas Sales Volume (MMcf) . . ..
Number of Customers ... .........
Degree Days (base 18°C) ... ... ...

PROPERTY, PLANT AND
EQUIPMENT

Additions forthe Year . ........... ...
Total Investment ... ..............

1979
$ 5,715,308
2,822,122

$ 1.53
s .825
s 1.00
$ 2.50
S 86,591,521
$ 85,987,424
49,551
76,848
4,524

$ 5,540,517

$123,314,351

1978
$ 4940040
2,822,122

$ 1.25
$ 80
$ 1.00
g 250
$ 70,736,316
$ 69,401,952
46,362
74,252
4,191

$ 5904741

$118,116,169

ABOUT THE COMPANY

INLAND NATURAL GAS CQ.
LTD. is an investor owned utility
which transmits and distributes
natural gas through 900 miles

of transmission lines and 2,500
miles of distribution facilities to
77.000 customers. Its service
area stretches over 1,000

miles from north to south in the
interior of British Columbia
providing service to some 50
communities with a population
of approximately half a million
people. It is a high growth area
and population forecasts indicate
that by the year 2000 the
population will have risen to
approximately one million people.
The Company has an abundant
gas supply at reasonable prices
and is able to market the gas, in
most cases, at approximately
half the price of other competing
fuels. On July 9, 1978, the
Company acquired all of the
shares of Columbia Natural Gas
Limited, a natural gas distribution
utility serving 10,000 customers
in the East Kootenay region of
the Province. Since Columbia
was acquired subsequent to the
year end, it has been excluded
from the consolidated financial
statements forming part of

this Report.




TO OUR SHAREHOLDERS
We are pleased to report that earnings per common share, after full provision for dividends on preference
shares, rose to $1.53 from last year's $1.25.

In light of these increased earnings, the Directors of your Company increased the quarterly dividend on
common shares from 20¢ to 221 ¢ per share effective May 15, 1979, bringing the dividends paid during
fiscal 1979 to 821 ¢ per common share.

In last year's Annual Report to the Shareholders a concern was expressed with respect to the regulatory
treatment accorded the Company in a recently completed rate hearing and the Shareholders were
apprised of the Company’s intention to try to improve this regulatory treatment at a further rate hearing.
This rate hearing was held and completed in November, 1978 and the detailed results are set out on pages
3 and 4 of this report. In general, we would like to summarize these for you by saying that the regulatory
treatment accorded the Company and reflected in the British Columbia Energy Commission’s decision
rendered in April, 1979, was fair and reasonable and has assisted in reversing the downward trend in
earnings over the past few years.

The late 1960's and early 1970's were a period of major economic development in the area served by your
Company with the attendant spectacular growth in revenue and the extension of service in our general
service area. The mid 1970's were years of consolidation with somewhat slower customer growth. It was
also a period of rapidly rising energy costs with generally preconceived problems in gas supply that never
came to pass. We now appear to be entering into a new period of economic development in the Province
which will benefit Inland through increased sales to new and expanding markets. This past year your
Company aggressively promoted the conversion of homes in our service area from oil to natural gas. This
highly successful program complemented an already active expansion in our residential new home market.
The commercial market continues to reflect increased growth with apartment buildings and large shopping
centres developing throughout our service area. The industrial market is perhaps one of the most
encouraging growth areas. Pulp mill expansions have been announced by several of our major pulp mill
companies and a new pulp mill has been announced by West Fraser Timber in Quesnel. The rich coal
deposits in the northeastern portion of the Province also provide opportunity for significant gas load
expansion in the future. In short, we can look forward with enthusiasm to substantial economic growth

in the 1980's.

A major highlight subsequent to the year end was the acquisition of Columbia Natural Gas Limited, a
natural gas distribution company operating in the East Kootenay area of the Province of British Columbia.
This acquisition adds 10,000 customers including five major industrial accounts to Inland’s existing
customer base. The future for Columbia looks even more promising with potential growth in mining and
forest related industries. With the addition of Columbia to the Inland family, we are now able to take
advantage of the marketing potential in the entire southeastern portion of the Province.

In previous years we have outlined in some detail the favourable position your Company is in with regard to
gas supply. The activity and success of the exploration and development of natural gas continues within
the Province. In February of this year the National Energy Board released its findings on the supply and
requirements for natural gas in Canada. In its summation on British Columbia it concluded that the total
demand within the Province could be met from remaining established reserves from conventional areas
until a small deficiency occurs in 1999. Further major developments in reserves in recent months in
Alberta and British Columbia will obviously impact even more favourably on these projections.

Recent pronouncements by the Province of British Columbia state that as a basic cornerstone of
Provincial energy policy the needs of natural gas consumers within the Province must be satisfied prior to
any additional export. Westcoast Transmission Company Limited has agreed to reopen our gas sales
contract and raise significantly the amount of gas which we may purchase and to also extend the term of
our contract.

This past year, Mr. D.R. MacPhail, the Company’s Corporate Secretary for many years, retired from
Inland and we welcome as his successor, the former assistant secretary Ms. Ardelle F. Clark.

T D Lp

Chairman of the Board

Vancouver, B.C.
September 24, 1979 President




DIRECTORS’
REPORT

REVENUE

Consolidated gross revenue for
the year under review amounted
to $86,591,521, an increase of
22% over the previous year.
Revenue from gas sales, most
of which is derived from the
parent company, rose to
$85,987.424 from $69,401,952
last year. This gain resulted from
rate increases, colder than
normal weather, a buoyant
economy and additional
customers. The rate increases
are reviewed elsewhere in this
report.

In the previous vear large
volumes of gas were sold to
Columbia Natural Gas Limited
via the East Kootenay Link
resulting in revenue of
$3,200.000. These sales were
substantially reduced to
$1,380,000 this year due to

the lengthy utilization of the

East Kootenay Link for peak
shaving purposes during the
extremely cold winter. Inland’s
sales volume to its customers,
exclusive of that sold to
Columbia, was approximately
44,700,000 Mcf compared to
40,000,000 Mcf in the previous
year. Residential and commercial
sales volumes rose approximately
10% due to the addition of 2,600
new customers in the year and
weather that was more than 10%
colder than normal, the coldest
in the Company's history.
Volumes sold to industrial
customers were 12% higher

than last year. The major reasons
for this increase were the
buoyant markets for both pulp
and lumber for our forest
industry accounts and also, for
the first time in many years,

the availability of pipeline
interruptible gas through much
of the winter allowing substantial
additional sales to large industrial
customers.

Transportation revenue was only
minimal during the year due to
the greatly improved supply

situation of Westcoast
Transmission Company Limited.
It was unnecessary therefore,
for Inland to transport, on
Westcoast's behalf, quantities
of gas from Alberta to help
relieve the short-fall in supply
which has existed for a number
of years at the United States
border.

EXPENSES
Purchase of Gas

The cost of gas purchased during
the year increased substantially
due, in part, to the increased
volumes sold, as outlined above,
and a wholesale price increase of
21¢ per Mcf which went into
effect on March 1, 1978. This
price increase was passed on to
our customers with no resulting
profit or loss to the Company.
Another contributing factor to
the cost of gas increase was the
purchase of substantial amounts
of peaking gas from Alberta and
Southern Gas Co. Ltd. during
the extremely cold winter
months. This year the Company
brought in approximately
1,800,000 Mcf during the

winter, all of which was returned
by the June 30 year end.

Operation and
Maintenance

Costs of operation and
maintenance increased to
$8,783,838 this year compared

to $6.143,352 a year ago. There
were some significant reasons
for this major increase. Firstly,
as a result of the Company's
interim rate decision in November
of 1978, a new system of
accounting for overheads was
implemented effective December
1, 1978. This new accounting
system has the effect of charging
substantial amounts of overhead,
which were previously capitalized,
to operating and maintenance
accounts. In the current year
this change accounted for
approximately $1 million of the
total increase in operating and
maintenance expenses. (See
Note 1 to Financial Statements).

Secondly, in order to reduce a
substantial unfunded liahility with
respect to the Company’s
pension plan for salaried
employees arising from the
triennial actuarial report as at
January 1, 1979, additional
pension payments approximating
$400,000 were made in the
current fiscal year. (See Note 5
to Financial Statements).

Other contributing factors to
the increase in operation and
maintenance expenses were the
expenditure of $150,000 on
special sales promotion and
advertising to promote con-
version from oil furnaces to
natural gas fired equipment and
also the higher cost of operating
the transmission and distribution
systems due to the extremely
long, cold winter.

The cost of salaries, wages and
related employee benefits was
considerably higher this year
caused, in part, by the additional
pension payment mentioned
above and, also by the increase
in the average work force from
262 employees last year to 278
employees this year. 75% of
Company personnel are Union
members who are covered by
two separate collective agree-
ments; one with the Office and
Technical Employees' Union and
the other with the International
Brotherhood of Electrical
Workers. A recent two year
Agreement has been signed with
the Office and Technical
Employees’ Union which expires
on March 31, 1981. The present
Agreement with the International
Brotherhood of Electrical
Workers expired on September
11, 1979 and negotiations have
commenced toward a new
contract.

Property, Franchise and
Other Taxes

Your Company continues to
contribute substantial tax
revenue to the municipalities
and the Province. During the
current year property taxes
increased by 45% to
$2,027.412 compared to
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$1,400,184 last year. This major
increase resulted primarily from
changes in provincial statutes
with respect to the assessment
of pipelines whereby the
statutory provision for the use
of a throughput factor has been
eliminated.

Franchise fees amounted to
$2,177,975 this year which
represents an increase of 36%
over the previous year. The
franchise fees are calculated at
3% of gross revenue from sale of
natural gas within municipal
boundaries. The majority of the
increase in franchise fees is
directly related to the increase
in gas sales revenue which has
been explained elsewhere in this
report. In addition, the revenue
from gas sales to a large
industrial customer, previously
excluded from the calculation,
became subject to franchise
fees in December, 1978.

In last year's Annual Report
reference was made to Orders
issued by the British Columbia
Energy Commission that
franchise fees be phased out
over a five year period. The
municipalities successfully
appealed these Orders and as a
result of the Court of Appeal's
decision the Commission issued
Orders in February, 1979
rescinding its original Order to
phase out the franchise fees.

Depreciation

The Company provides for
depreciation on a straight-line
basis on plant in service at the
beginning of the year at rates
prescribed by the British
Columbia Energy Commission
for each class of plant. The
application of these rates for the
current year is equivalent to a
composite rate of 2.34%. Rates
used for major plant classifica-
tions are:

Transmission and
distribution mains 2%

Meters, compressors,
buildings, measuring and
regulating equipment 3%

General equipment 5% t0 15%
Depreciation not provided by the
Company during the period 1958
to 1963, is being amortized and
recovered concurrently in rates
charged to customers over five
years to 1982 in annual amounts
of $287,551, as directed by the
Commission.

Interest and Expense
on Long-Term Debt

Interest and expense on long-
term debt amounted to
$4,815,380 compared to
$4,473,709 in the previous
year. The increased expense
resulted from the net effect of
a %12 million issue of 9% %
debentures in November of
1977 and the retirement of
various debt securities through
the operation of sinking funds.

Other Interest

The cost of short-term
borrowings by way of bank loans
and the Company’'s own
commercial paper was $246,405,
down from $479,525 last year.
The decrease in short-term
interest expense was due to the
lower level of short-term
borrowings resulting, in part,
from an increase in internal cash
generation during the year.

Income Taxes

1979 1978

Inland
Current $4,050,417 $3.092,259
Deferred 1,593,330 1,829.733
5,643,747 4,821,992
Subsidiaries 60,001 28,121
$5,703,748 $4,950,113

Current income taxes increased
by $958,158 over last year
primarily because of higher tax-
able income caused by additional
sales, referred to previously,
and rate increases during the
current year. In addition, the
accounting change with respect
to the allocation of overhead
costs to construction effective
December 1, 1978 has resulted
in an increase in current taxes
and a decrease in deferred
taxes.

RATE HEARINGS

Inland’s second rate hearing
concluded on November 30,
1978 and further interim rate
relief on a non-refundable basis
was granted. The British
Columbia Energy Commission's
decision was received by the
Company on March 12, 1979
which allowed for further rate
relief effective April 1, 1979.
This concluded approximately
three years of preparation and
involvement in the Company's
two rate hearings before its
Regulatory Commission.

In summing up the Company's
first two rate hearings it is
evident that a great deal has
been accomplished. The change
from flow-through to normaliza-
tion of income taxes, granting of
additional depreciation and the
adoption of a new method of
accounting for overhead costs
has and will continue to have a
very favourable impact on
internal cash generation. Arising
out of the most recent decision




was the granting of a more
favourable treatment in the rate
base of the Company’s inven-
tories, the implementation of a
new method of gas measurement
and the acceptance by the Com-
mission of the use of a forward
test year for measuring the
Company’s required return. The
Company was also awarded an
increase in its allowable rate

of return on rate base to 10.31%
and rates were set to allow a
return on equity of 15.25%, a
substantial increase over the
14% previously allowed. The
Commission, in its decision also
stated that if return on common
equity should appear likely to
exceed 16% on a normalized
basis for a protracted period, it
would consider adjustments.

Your Company was an active
intervenor in the Westcoast
Transmission rate hearings
before the National Energy
Board. These hearings have now
been concluded and we are
pleased to report that a position
supported by Inland has been
adopted by the Board. That
position was placed before the
Board by way of a memaorandum
from the Provincial Minister of
Mines, Energy & Petroleum
Resources stating that the
Province’s position was that the
price of gas to be charged by
Westcoast to its B.C. utility
customers should be controlled
by the Province. The National
Energy Board, in response to a
motion by Inland, adopted this
policy and stated that for the
present time it would not,

as a result of the Westcoast
hearings, amend the prices

paid by the B.C. utilities to
Westcoast. The matter of
whether or not there will be
further wholesale price increases
and the extent of these, if any,
now rests with the Province.

FINANCING

There were no financings carried
out during the year under review
and none are contemplated
during the coming year. The

Company has established lines of
credit with its corporate bankers
which enable it to utilize either
bank loans or its own commercial
paper. These funds, along with
internally generated funds, should
be sufficient to provide the
necessary bridge financing until

a long-term debt or equity issue
IS necessary.

CAPITAL EXPENDITURES

The capital program for the year
under review totalled $6 million.
The majority of the expenditures
were related to the cost of
installing facilities to serve
approximately 2,600 new
customers. This coming year we
have budgeted for a $7.5 million
capital program which includes
pipelines and related facilities to
serve a major mining operation
in the Highland Valley, a large
sawmill complex north of Quesnel
and a sulphur pelletizing plant
near Chetwynd. One of the
transmission laterals serving
the City of Kamloops will be
looped to increase the capacity
of supply to the City. We will
also be retesting a portion of our
10" transmission line in the
vicinity of Rossland to upgrade
this pipeline in order to take full
advantage of the compressor
capacity at Trail during peak
winter conditions. A new
combined service centre is
under construction in Vernon
and should be occupied by
November of this year. Also
included in the capital program
for the coming year is the instal-
lation of facilities to serve an
estimated 3,200 new customers.

MARKETING

This year your Company aggres-
sively sought new business in all
market segments. Marketing
programs were readily accepted
by prospective customers
because of government pro-
nouncements that natural gas
was in abundant supply and
should be the preferred fuel.
The public is also aware of

price escalations for competing
fuels. In the residential sector

a spring conversion campaign
resulted in over 1,100 applica-
tions for gas service from home
owners previously utilizing other
fuels. Most of these conversions
will take place in fiscal 1980.
Your Company continues to
attach approximately 95% of
single family dwellings con-
structed within reasonable reach
of the Company's distribution
mains. Inland wishes to maintain
and even increase this market
share and in this regard a

a Manager, Builder-Dealer
Relations was appointed this
year,

In the commercial sector, with
the exception of some apartment
developments, almost 100% of
new commercial establishments
adjacent to Company mains
installed natural gas. The
Marketing Division of your
Company will be concentrating
heavily during the coming year
on the highly capital cost-
sensitive new apartment
business.

The outlook for the coming year
is encouraging. Indications are
for a definite upswing in
residential and commercial
construction and the Company
will continue to actively pursue
the conversion market. In the
industrial sector agreements
are presently being finalized
which will result in natural gas
replacing oil in two industrial
plants. Four other industrial
accounts, including two pulp
mills, have announced major
expansion programs which will
result in increased natural gas
consumption. Four other
companies have stated their
intention to build new plants in
Inland’s service area, one of
which will be a 500 ton per day
thermo-mechanical pulp mill.

In an attempt to assist in the
location of new industrial plants
in the interior of British Columbia,
Inland is publishing an industrial
development brochure for
distribution to prospective
industrial customers.




SHARE DISTRIBUTION 18405
DLUMBIA

Approximately 96% of the
shareholders of Preference and
Common stock of the Company
are resident in Canada. The
distribution of each class of
shares is set out below:

Shareholders Shares

Preference
Canada 2772 798,402
US.A. 15 1,348
Others 2 250

2,789 800,000

Common
Canada 4,249 2564,269
U.5.A. 218 64,080
Others 70, 183,793
4537 2,822,122

WHOLLY-OWNED
SUBSIDIARIES

Columbia Natural Gas serves some 10,000
customers in the East Kootenay area of
British Columbia including some large
resource based industrial customers.
Pictured here are engineering, operational
and office functions.

R 1Hms‘mnnaaxuu. o ax
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Columbia Nlatural Gas
Limited

On July 9, 1979 your Company
concluded the acquisition of
Columbia Natural Gas Limited
by way of the purchase of all of
its shares for $5 million from
Norcen Pipelines Limited, a
subsidiary of Norcen Energy
Resources Limited. Columbia
distributes natural gasina
number of cities and adjacent
communities in the East
Kootenay area of the Province
of British Columbia. The
population in the service area is
approximately 60.000. The
Company presently provides
service to some 10,000
customers including a number
of large industrial accounts such
as the Cominco Ltd. mining
operation at Kimberley, the
Crestbrook Pulp and Paper Ltd.
mill near Skookumchuk, the
Crows Nest Industries Ltd.
lumber drying operation and the
coal operations of Kaiser
Resources Ltd. and Fording
Coal Limited.

Columbia’s gas supply is obtained
from the transmission line of
Alberta Natural Gas by way of
contracts with Alberta and
Southern Gas Co. Ltd. and
Westcoast Transmission
Company Limited. Quantities

of gas have also been supplied
during the past two years by
Inland.

There is great potential in the
Columbia service area for
additional industrial and related
residential and commercial
development and Inland feels
confident that this Company will
have a significant beneficial
effect on consolidated net income
in future years.

St. John Gas & Oil
Co. Ltd. (N.P.L.)

This subsidiary holds minor
interests in natural gas and oil
leases in northeast British
Columbia and participates in the
production of natural gas and

oil from these leases. Net income

for this year amounted to $15,000.

Grande Prairie
Transmission Co. Ltd.

The Company is incorporated
under the laws of the Province
of Alberta and is subject to
regulation by the Public Utilities
Board of Alberta. The Company
purchases natural gas from
producers at various fields
north of Grande Prairie in the
Peace River area of Alberta and
transmits the gas for resale by
Northwestern Utilities Limited
to the City of Grande Prairie and
other communities in the
immediate area. Gas sales
volume for the year under review
was 2,675,176 Mcf which was

up from the previous year's
sales volume of 2,425,618 Mcf.

A new peak day average of
15,647 Mcf was set during the
winter. Drilling in the general
area of Grande Prairie continues
to be active and several wells
adjacent to our pipeline appear
to have potential for our use.

The Company’s net income
declined to $11,000 from
$47,000 in the previous year.
The major reason for this
decline was a substantial
increase in interest rates
applicable to the Company's
short-term borrowings.

Peace River
Transmission Company
Limited

The Company is an Inter-
Provincial pipeline company and
is subject to regulation by the
National Energy Board. It
purchases natural gas from
Westcoast Transmission
Company Limited and delivers
it to a gate station in the City

of Dawson Creek where it is
sold to Northland Utilities (B.C.)
Limited for distribution in Dawson
Creek, Pouce Coupe, Rolla and
the surrounding area.

Natural gas sales volume for
the current year was 1.223.828
Mcf compared to 1,235,940 Mcf
in the previous year. The small
decrease in sales volume can be
attributed to an alfalfa drying
plant being closed down, but the

loss of this revenue could be
offset this year by the addition
of a grain elevator load which
should come into full production
when this year’'s harvest is
completed.

The peak day average increased
maderately from 7,717 Mcf in
the previous year to 8,416 Mcf
this year.

Net income for the year was
$35,393, slightly down from the
previous year.

Inland Development
Co. Ltd.

This subsidiary owns certain
industrial and commercial
properties in the Inland service
area. The Company, as part of

a joint venture arrangement, has
recently filed an application for
rezoning and an application for
approval of an industrial sub-
division plan with the City of
Kelowna. These applications
pertain to a proposed industrial
park encompassing approximately
80 acres in the vicinity of

Winfield within the municipal
boundaries of the City of Kelowna.

TO OUR EMPLOYEES

Improved financial performance
is a reflection of many factors,
not the least of which is the
continued cantribution of our
dedicated employees. On behalf
of the Board we wish to sincerely
thank them for their continued
efforts and support.

For the Board of Directors

L=

Chairman of the Board
September 24, 1979




Consolidated Statement of Income
For the year ended June 30

REVENUE
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Consolidated Statement of Retained Earnings

For the year ended June 30

BALANCE AT BEGINNINGOF YEAR. . . v oo v o n s cniisisssseninin

N oo = e e

Elividends.on 5% PreferenCe SRS : = meap w6 6wt b oo Gt e s
Dividends on 10% second preference shares . .. .............. ... . ....

Dividends on common shares — 82%¢ per share in 1979;

CTRIMACTR & oe s Ho e i o e T e S el R
Amortization of preference shareissuecosts . .. .....................
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See accompanying summary of accounting policies and notes.

1979 1978
$85,987,424  $69,401,952
70,876 879,070
533,221 455,294
86,591,521 70,736,316
54,113,385 43,954,669
8,783,838 6,143,352
4,318,613 3,127,500
2,910,293 2,749,321
4,815,380 4,473,709
246,405 479,525
(15,449) (81,913)
75,172,465 60,846,163
11,419,056 9,890,153
4,110,418 3,120,380
1,593,330 1,829,733
5,703,748 4,950,113
$ 5715308 $ 4,940,040
s 153 5 1.25

1979 1978
$17,878,790  $16.628.268
5,715,308 4,940,040
23,594,098 21,568,308
400,000 400,000
1,000,000 1,000,000
2,328,251 2,257,698
31,789 31,820
3,760,040 3,689,518
$19,834,058 517,878,790




ASSETS

CURRENT ASSETS

Materials and supplies, atcost . ............ ...
Prepaid EXpeNSES . . ... e e

NON-CURRENT ASSETS
Mortgages and other long-term receivables .. ......... . ... . . ... . ... ..
Marketable securities, 86 COSt . . . ... .
Real estate held forresale, atcost . . . . ... ... ... . ... ... ... ...,

PROPERTY, PLANT AND EQUIPMENT, at cost
Natural gas transmission lines and distribution systems . ...............
Plant, buildings and equipment . .. ........... . ... ..
Eand:antd IamedPIORES 5 ¢ c o s 55 6 0 7 500 2 e s cmn e s e s e e e e o e a e
Construction Work in ProCesSS .. ... .. ...

Accumulated:depreciation - . cux -« s s s s vie i an i en e baanntiaans

Interest in petroleum and natural gas properties .. ....................
Accumulated depletion . . . ... . ...

DEFERRED CHARGES UNAMORTIZED
Preference shareissuecosts ....... ... .. ... .. ... ... ... ... . ........
Long-term debt iSSUe BOSES . < v v e 55 4 5 460 mesonnensnesnsnsenseness
Rate hearing Costs . . . . ..o e
[VEDEOEIATIEN S & 55 55 5 5 %5 s e e ot s e e o e e e bt m e m s e h e

See accompanying summary of accounting policies and notes.

Consolidated

1979 1978
$ 28877 $ 137650
7,323,470 5,510,229
1,940,354 1,854,844
263,055 451,029
9,555,756 7,953,752
171,170 136,636
154,000 124,000

_ e3a1188 886319
1,256,358 1,146,955
113,381,038 109,188,782
6,711,315 5,246,663
2,528,829 2,116,932
512,940 387,885
123,134,123 117,940,262
22,075,126 19795479
101,058,997 98,144,783
180,228 175,907
64,993 64,233
115235 111674
101,174,232 98,256,457
1,343,719 1,358,640
840,173 958,297
271,566 034,132
862,655 1,150,206
3318113 3701275
$115,304,459 111,058,439




Balance Sheet

June 30
LIABILITIES

CURRENT LIABILITIES

e eI e (D NS [ e e e S Sl B A P S
UISNASHENEBIE: o o s s s v r e cisata s n v n e mn e
I RTE e A oD oo 6 e e B O
Property, franchise and other taxesaccrued . . ....................
Interest accrued on long-termdebt . ... ... . L il
Burrent portionaf-longtermdebt . - . - ::ipiiii it s ianaviiaeat s

RERE-SEENRBIEBT INOLE 2) ... ... o 0 s s s 3 e s e
BIEEEBREEREB@IVIE TANES .ol o o s oo o seanmsannss

SHAREHOLDERS' EQUITY

CAPITAL STOCK (Note 3
5% Cumulative redeemable preference shares, par value
$20 per share

Authorized and issued: 400000shares. . . ... oot

10% Cumulative redeemable second preference shares,
par value $25 per share

Authorized and issued: 400,000 shares ........c..coii e iivaein

Common shares, par value $1 per share
Authorized: 5,000,000 shares

Issued: Sla 0ol o ols ARSI o L L s e e
PREMIUM ON COMMON SHARES . ................ ... ... ..
BETAINER EABNINGS INGEEA) . . ..o ovins v eveceenrennscnnonss

Approved on behalf of the Board

% M Director
M\ Director

1979 1978
$ 5,957,400 $ 4412603
350,000 350,000
1,029,418 1,489,676
4,347,753 3,162,583
485,838 503,164
668,589 603,461
12,838,998 10,521,487
52,903,000 54,523,089
3,423,063 1,829,733
8,000,000 8,000,000
10,000,000 10,000,000
2,822,122 2,822,122
5,483,218 5,483,218
19,834,058 17.878.,790
46,139,398 44,184,130
$115,304,459 §$111,058,439




Consolidated Statement of Changes in Financial Position
For the year ended June 30

SOURCE OF WORKING CAPITAL

Operations 1979 1978

NEet iNCOME. . .. .. $ 5,715,308 $ 4,940,040
Items not involving working capital

Depreciation and amortization ................oi ... 3,080,534 2,936,078
Deferred inCOME taXES . ... .. .. o 1,593,330 1,829,733

o T g (113,814) —
Total from operations .. .......... ... 10,275,358 9,705,851
LENGEERNEERBISSUBE < o s evws o nnsns s 8 s RS 5655 FTE SN SEFFERONAE KT 8 - 12,000,000

10,275,358 21,705,851

APPLICATION OF WORKING CAPITAL

Additions to property, plant and equipment . ... ... ... ... ... 5,540,517 5,904,741
Dividends on preference and commonshares . ........................ 3,728,251 3,657,698
RHeductionof lang=termidebt . -« ;oo ossmmmmmmmmmmasiams s s o b 55 e on e 1,505,140 1,353,675
Long-termdebtissue costs . . . ... .. .. ... - 334,548
BatelneariN@iCOSES o 5 et 555 05 o b s s st etssreie s st o o e oo i 21 168,217 110,539
) 7 T el 5 P R Y 48,740 81,338
10,990,865 - 11,442,540

DECREASE (INCREASE) IN WORKING CAPITAL POSITION. .. .. .. 715,507 (10,263,311
Working capital deficit at beginningofyear . ... ... ... . ... .. ... ..... 2,567,735 12,831,046
WORKING CAPITAL DEFICITATENDOFYEAR . ............... .. $ 3,283,242 $ 2,567,735

See accompanying summary of accounting policies and notes.

AUDITORS' REPORT

To the Shareholders
Inland Natural Gas Co. Ltd.

We have examined the consolidated balance sheet of Inland Natural Gas Co. Ltd. as at June 30, 1979 and
the consolidated statements of income, retained earnings and changes in financial position for the year
then ended. Our examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the company
as at June 30, 1979 and the results of its operations and the changes in its financial position for the year
then ended in accordance with generally accepted accounting principles which, except for the change,
with which we concur, in the allocation of overhead costs as described in Note 1, have been applied on a

basis consistent with that of the preceding year.
Tl ot G
Vancouver, B.C. ;

August 23, 1979 Chartered Accountants
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Summary of Accounting Policies

The Company and its transmission subsidiaries are regulated utilities and their accounting records and
practices conform to the requirements of their respective regulatory authority. Significant accounting
policies are set out below:

Principles of Consolidation

The consolidated financial statements include the accounts of Inland Natural Gas Co. Ltd. and its
subsidiaries Peace River Transmission Company Limited, Grande Prairie Transmission Co. Ltd., Inland
Development Co. Ltd., St. John Gas & Oil Co. Ltd. (N.P.L.J, Inland Transmission Co. Ltd. and Inland
Development (1957) Co. Ltd., all of which are wholly-owned.

Property, Plant and Equipment

The cost of utility plant additions, major renewals and betterments, including direct costs, general and
administrative costs allocable to construction and interest on funds used during construction are capitalized.
The cost of depreciable utility plant retired together with removal costs less salvage is charged to
accumulated depreciation. Maintenance and repair costs of a routine nature are charged to expense as
incurred.

Depreciation

The Company provides for depreciation on a straight-line basis on plant in service at the beginning of the
year at rates prescribed by the British Columbia Energy Commission (the “Commission™) for each class
of plant. The application of these rates for the current year is equivalent to a compaosite rate of 2.34%.
Annual rates used for major plant classifications are:

Transmission and distribution mains 2%
Meters, compressors, buildings, measuring and regulating equipment 3%
General equipment 5% t0 15%

Depreciation not provided by the Company during the period 1958 to 1963, is being amortized and
recovered concurrently in rates charged to customers over five years to 1982 in annual amounts of
$287,551, as directed by the Commission.

Deferred Charges
5% Preference share issue costs are amortized to retained earnings at the prescribed annual rate of 1%.

10% Second preference share issue costs are amortized to retained earnings over a 21 year period
commencing July 1, 1976.

Long-term debt issue costs are amortized over the original lives of the related debt. Gains on purchase of
debt securities for sinking funds are amortized over the remaining lives of the related debt as a reduction
of debt charges.

Rate hearing costs are amortized over periods as directed by the Commission. Annual amortizations will be:
$77,472 to 1981, $25,955 to 1984 and $12,919 to 1987.

Income Taxes

Commencing July 1, 1977, the Commission directed the Company, for ratemaking and accounting purposes,
to follow the tax allocation method of recording income taxes. Under this method, deferred income taxes
are recorded to the extent that income taxes, otherwise payable, are deferred by claiming capital cost
allowances and other deductions for tax purposes in excess of the related amounts recorded as expense
in the accounts.

11



Prior to that date, the Company followed the taxes payable method of recording income taxes for both
ratemaking and accounting purposes. Accordingly, the Company has not recorded in its accounts nor
recovered in its rates accumulated deferred income taxes in the amount of $16,466,917. It is expected
that any future increased tax expense resulting from this previous policy will be allowed in future rate

determinations.

Earnings Per Common Share

Earnings per common share are calculated using the weighted monthly average number of shares
outstanding during the respective fiscal years. Dividend requirements on preference shares of $1,400,000

In 1978 and 1978 are deducted from net income for purposes of these calculations.

Notes to Consolidated Financial Statements

1. Change in Accounting Practices

By Order dated December 1, 1978, the British Columbia Energy Commission (the “Commission”) directed
the Company, upon the acceptance for filing of new rate schedules, to implement the accounting change
with respect to the allocation of overhead costs to construction approved by the Commission in its
Decision dated August 31, 1977. New rate schedules were filed by the Company and accepted by the

Commission effective December 1, 1978.

The effect of this accounting change is to increase operating expenses and decrease construction costs.
As the additional operating expenses are recovered in rates charged to customers, there is no

significant effect on the Company’s net income.

2. Long-Term Debt

Total Current Long-Term
Outstanding Liability 1979 1978
Inland Natural Gas Co. Ltd. — =
First mortgage sinking fund bonds
6%% Series C, due May 1,1983 .............. $11,851,500 $ 75,500 $11,776,000 $12,586,000
8% Series O, due December 31,1989 ......... 4,339,000 127,000 4,212,000 4,339,000
BJ4% Series E, due November 1,1891......... .. 6,798,000 8,000 6,790,000 6.955,000
8%% Series F, due April 15,1993 .. ........... 7,100,000 145,000 6,955,000 7.110,000
11%% Series G, due June 15,1995 . .. ......... 11.395.000 225,000 11,170,000 11,445,000
41,483,500 580,500 40,903,000 42,435,000
Sinking fund debentures
8%% Series A, due November 30, 1997 ... ..... 12,000,000 = 12,000,000 12,000,000
Inland Development Co. Ltd.
9% mortgage, due January 1,1980.......... 88,089 88,089 - 88,089
$53,571,589 $668,589

$52,903,000 $54 523.089

The first mortgage bonds are secured by a Trust Deed which constitutes in favour of the Trustee a first,
fixed and specific mortgage and charge of and upon certain property of the Company and a first floating
charge on the undertaking and all ather property and assets, present and future of the Company, in the

manner and to the extent set forth in the Trust Deed.

The Series A debentures are unsecured obligations of the Company but are subject to the restrictions of

the Trust Indenture dated November 1, 1977.

12



The trust agreements relating to the bonds and debentures require the Company to establish sinking

funds to retire various amounts of each issue prior to maturity. The annual requirements to date have been
fulfilled by retirement of the stipulated amount of such securities. Sinking fund requirements and debt
maturities over the next five years, after giving effect to purchases and retirements as at June 30, 1978,
are: 1980, $580,500; 1981, $1,838,000; 1982, $1,958,000; 1983, $11.115,000; 1984, $1,318,000.

3. Capital Stock
(a) 5% Cumulative redeemable preference shares

The 5% preference shares are redeemable at the option of the Company on thirty days’ notice at a price
of $21 per share.

(b) 10% Cumulative redeemable second preference shares

The 10% second preference shares are not redeemable before July 1, 1981 but will be redeemable there-
after at the option of the Company at a price of $26.25 per share if redeemed on or before June 30, 1982,
and at prices reducing annually to $25 per share if redeemed after June 30, 1886.

The Company is required, in each calendar quarter, to purchase for cancellation 5,000 10% second
preference shares in the open market at prices not exceeding $25 per share. If, in any quarter, the
Company is unable so to purchase 5,000 shares, its purchase obligations carry over to succeeding
guarters for a total of 20,000 shares during each 12 month period ending June 30, after which date the
Company has no further obligations to purchase shares for that period. During the year ended June 30,
1979, the market price exceeded $25 per share and, accordingly, the Company did not purchase any shares.

(c) The Series D bonds were issued with share purchase warrants which entitled holders to purchase
common shares of the Company on or before June 15, 1979 at an adjusted exercise price of $16.83.
None of the share purchase warrants were exercised prior to the date of expiry.

4. Retained Earnings

The Trust Deed relating to the first mortgage sinking fund bonds contains certain restrictions upon the
amount that may be paid as dividends. At June 30, 1979 all of the Company's retained earnings were free
from limitation of such restrictions.

5. Pension Plans

The Company and its subsidiaries have contributory pension plans for their employees. These plans require
that actuarial studies be prepared every three years. The most recent actuarial studies were prepared as
at January 1, 1979 for the plan for salaried employees and as at April 1. 1979 for the plan for other employees.

As a result of experience deficiencies, amendments to benefits and changes in the valuation methods and
assumptions used by the actuaries, the valuation report as at January 1, 1979 indicated an unfunded
liability for past service benefits of $672,000. During the year, the Company has funded and charged in its
accounts approximately $400,000 relating to this liability. The unfunded liability as at June 30, 1979 is
$350,000. Based on actuarial advice, this amount together with interest will be funded and charged in the
accounts over the future working lifetimes of the present members of the plan (approximately 15 years)
at 1.1% of related payroll. There was no unfunded liability with respect to the plan for other employees.

Current service costs of the pension plans are funded as accrued based on actuarial determinations. The
total current and past service pension costs funded and charged in the accounts were $607,000 in 1978
and $172.000 in 1978 of which $111,000 and $71.000 respectively have been capitalized (see Note 1).

6. Remuneration of Directors and Senior Officers

The aggregate remuneration paid by the Company to directors and senior officers (including the five highest
paid employees), for the year ended June 30. 1979 was $346,877 (1978 — $323.478).

7. Capital Expenditures

Capital expenditures for the 1980 fiscal year are estimated at $7,500,000. Cash requirements will be provided
by established corporate lines of credit together with cash from operations pending future financing.

8. Events Subsequent to June 30, 1979

On July 8, 1879, the Company purchased all of the issued common shares of Columbia Natural Gas
Limited for a cash consideration of $5,000,000.

13



INCOME — CENTS

RETAINED
23
EARNINGS
6.6

DIVIDENDS
43

PURCHASE
TAXES OF GAS
62.5
INTEREST
5.8
DEPRECIATION
3.4
OPERATION
AND
MAINTENANCE
10.1

DISTRIBUTION OF REVENUE
YEAR ENDED JUNE 30, 1979

NET INCOME AND DIVIDENDS
PER COMMON SHARE

r INCOME PER SHARE
RETAINED IN COMPANY

DIVIDENDS PAID PER

F COMMON SHARE - s o Tl 4 b

1970 1971 1972 1973 1974 1975 1976 1977 1978 1979
YEAR ENDED JUNE 30

1.60
1.80
1.40

Comparative Statement of

1979

REVENUE
= E LT 8 R e $82,043,327
Transportation revenue . . ... ........ ... 70,876
OB INEOMIE & 5wt me s s 465,013

82,579,216
EXPENSES
Purchaseolgas: e e smmneimsmsssmsomds 50,816,594
Operation and maintenance . . ... . .... ... 8,551,225
Property and othertaxes ............ ... 2,098,186
Franchisefees.............. ... ... .. 2,177,975
Depreciation .. ....................... 2,833,680
Interest on borrowed money ... ......... 5,093,363
Amortization of long-term debt issue costs 39,458
Interest charged to construction (credit) ..  (15,449)

71,595,032

INCOME BEFORE INCOME TAXES .. 10,984,184

Income taxes — current . . . ............ 4,050,417

— deferred . . .. ... ... .. 1,593,330

5,643,747

NETINCOME . ... ............... . .. 5,340,437

Income from subsidiary companies (net) . . 374,871

NET CONSOLIDATED INCOME ... .. $ 5,715,308
DIVIDENDS

Preferenceshares.................... § 1,400,000

Commonshares..................... . 2,328,251

Totaldividends . . ..................... $ 3,728,251

NUMBER OF COMMON SHARES av. 2,822,122
EARNINGS PER COMMON SHARE

(after provision for preference dividends). . s 1.53

DIVIDENDS PER COMMON SHARE . s .825
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Consolidated Income and Dividends

1978 1977 1976 1975 1974 1973 1972 1971 1970
65080460 49324042 35786016 32414184 27272202 22664204 18269877 15544855  14,146.424
879.070 825,950 296,700 296,700 296,700 288,880 260,023 234,030 229,032
450,159 429,984 445,086 328,971 488,703 352,712 331,191 242,211 219,627
67300680 50579976 36527802 33039855 28057605 23305796 18861091 16021096  14,595.083
41164288 290515461 19423365 18663501 14155016 10403343 8117278 6949267 6650914
5024802 5013262 4042170 3197242 2723477 2382680 2015214 1713627  1,655258
1482429 1271164 1153879 920,547 791,251 650,950 541,075 475903 430,785
1608534 1,253,327 922,528 839,649 649,628 455,525 381,973 333,279 258,094
2673205 2240407 1732856  1.661278 1554102 1447087 1192131 1154571  1,087.895
4041831 4505881 4982241 3678765 3019393 2662467 2331595  1.956895 1,948,695
55,972 33,252 54,665 47,009 60,190 63,323 67.179 67,157 74,994
(81,913) (30682) _ (563583) (529,712 (15,240) (38,663) _ (264,894) (24,228) (18,806)
577660948 43802072 381747921 28478279 22937817 18026712 14381551 12626471 12,037,829
9542741 6777004 4779881 4561576 5119788 5279084 4479540 _3,394625 2,557,254
3092259  1,615707 212,678 703700 1446269  1,495561 994,769 956,362 594,511
1,829,733 i = - — - - = =
4921992 1615707 212,678 703,700 1,446,269  1.495,561 994.7689 956,362 594,511
4620749 5162197 4567203 3857876 3673519 3783523 3484771 2438263  1,962743
319,291 334,844 238,714 236,357 216009 99,708 281,130 207,694 179,308
4940040 5497041 4805917 4094233 3889528 3883231 3765901 2645957 2,142,049
1400000 1,444,000 400,000 400,000 400,000 400,000 400,000 400,000 400,000
op57608 2257698 2257698 2088370 2031928 1947264 1777937 1414514 1.285921
3657608 3,701,698 2,657,698 2488370 2431928 2347264 2177937 1814514 16858921
0gop 122 2822122 2822122 2822122 2822122 2822122 2822122 2578100 2,571,843
1.25 1.44 1.56 1.31 1.24 123 1.19 87 68
80 80 80 74 72 69 63 55 50
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MILLIONS OF DOLLARS

MILLIONS OF DOLLARS

Consolidated Balance

1979
MILES OF COMPANY OWNED LINES
CAPITAL STRUCTURE T g
= FARASTTIS SIDNE - i ootz st oo ST 915
TOTAL DEBT ENSERIIIBIEN . ..o mssisinm e oo 1,353
= -gﬁgr;%%emce - - - 490 S o= o R 1,058
| [ COMMON SHARES, Transmission-subsidiaries ... ... .. ... .. .. 122
e R
i 01 & gl UTILITY PLANT ($000)
IPEEITHSEION . o o o o 5o s s 5 o A S 59,566
i1 151468 CHShPRBIEET i v 5 5 ek g s e o ey S 55,074
jradn e U B (S (N A SRR . s od ot e e 8 e e o 883
535
s0g 551 550 CemErEl: 45 582 125 55 ruvminbs vy dasbo oy 3,802
= R (i | El Construction work in process ... ...... ... 506
6513 _ 20 Total utility plant . . .............. ... .. 119,831
& SUBSIDIARIES PLANT .. ........ .. 3,483
10 123,314
1970 1?1 9?2 1? 197 151 111 -] ° ADCUMUI—ATED DEPREClAT]DN
YEAR ENDED JUNE 30 Inland Natural Gas Co. Ltd. . ......... . ... 19,959
T Subsidiary companies (including depletion) . 1,318
i 21,277
NET CONSOLIDATED PLANT ..... .. $102,037
CAPITALIZATION ($000)
First mortgage bonds . .................. S 41,484
Debentures ... 12,000
PROPERTY, PLANT AND EQUIPMENT Shor‘t-ter‘m notes and bank loan (net) . ... .. = e
TOTAL INVESTMENT 130 TOVEl BB o =« v oo e o o 0 8 ol 53,484
= 2 Preference shares . . ... oo ovvvr v s vamme- 18,000
127 BommOon:Shares. . « i« i wammens & & e s e 2,822
jgse o g Al Premium on common shares ............. 5,483
i L L HetaINedBarniNgS: s & o o6 L.6% & s 19,834
LR R s 99,623
B eSSl LY PERCENTOF TOTAL CAPITALIZATION
[l e meie: S8 TUEE SR R R First mortgage bonds . ............. ... .. 41.6
A SO B R el BIBOETEUMEE . . oo s i« o e s aos i s s 12.1
= 2 Short-term notes and bank loan (net) ... . .. -
Total percentofdebt . . .............. .. 53.7
A 18 N Preferenceshares ... .................. 18.1
i ¥ I 3 ¥ ¥ 9§ §F omlEE Commonshares ....................... 2.8
[ R T T o Premium on commaon shares ............. 55
ECAR AR S G O S (- Nl Retained earnings:. . « we. « . wemow v numaws 199
0 100.0
1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 RATIOS
YEAR ENDED JUNE 30 First mortgage bond interest—times earned 4.59
: 5 5 Total debt interest—times earned . ... .. ... 3.28
Preference dividends —times earned . . . . .. 4.08
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Sheet Information

1978 1977 1976
907 903 889
1,304 1,270 1.211
1,020 985 937
122 122 122
58.957 55,996 53,981
50,977 47,774 43,613
881 881 882
3.467 2,852 2,728
HEig8g 1,860 461
114,670 109,363 101,665
_ 3446 3,376 3,713
118,116 112,739 105,378
17,465 15,317 13,494
1.244 izl 1.148
18,709 16,488 14,642
99,407 96,251 90,736
42,965 44,347 45,498
12,000 = 4,151
= 10,715 1,187
54,965 55,062 50,836
18,000 18,000 18,000
2,822 2,822 2.822
5,483 5,483 5,483
17,879 16,628 14,865
99,148 97,895 92,006
43.3 453 498.4
121 45

— 109 1.3
554 56.2 55.2
182 18.3 196
29 2.9 3.1

55 56 5.9
18.0 17.0 16.2
100.0 100.0 100.0
401 3.08 2.62
3.03 3.60 2.02
3.53 3.81 12.01

1975

816
1.141

1974 1973
781 777
1,082 1,000
814 740
116 116
34,047 33,190
36,374 33.000
882 883
2,601 2,637
739 618
74,643 70,228
3,917 3,470
78.160 73,698
10,594 9,267
989 912
11,583 10,179
66,577 63,519
35,137 35810
4384 4,623
2,116 76
41,637 40,509
8,000 8,000
2,822 2,822
5,483 5,483
11,138 9,691
69,078 66,505
508 53.8
6.3 7.0

3.2 5l
80.3 60.9
ol =) 12.0
4.1 4.2

7.9 8.3
16.1 14.6
100.0 100.0
3.22 3.80
2.78 3.04
972 9.71

1972

768
898
671
115

1971 1970
624 603
831 778
614 569
115 115

22,552 22,330

26,820 25,420
364 364

2,597 2,605
3.499 134
55,832 50,853
2.708 2,688
58.540 53,541
7.277 65615
788 733
8.065 7,348
50,475 46,193
21.943 22,567
5.110 5,360
1,300 2031
28,353 29,958
8,000 8,000
2,822 2572
5483 3,231
6.758 6013
51,416 49.774
427 453
9.9 108
25 4.1
55.1 602
185 16.1
55 5.1
107 65
13.2 12.1
1000 1000
381 3.09
2.91 2.48
6.62 5.36
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Comparative Statement of Sales,

AREA TEMPERATURES
BASED ON 30 YEAR AVERAGE 1979
c"mamlob%%?gr;ﬂ%‘ém?m}r:m?k# Branch REVEN U E [$OOO]
cou::; Normal Average System Degree Days 4099 Residential . . . . ...... .. ... ... . ... ... $ 20,022
Commercial ............ 17,021
L o Smallindustrial . ...........c.oovne.... 12,024
o F Large industrialand other . .. ........... 32,976
i s Total natural gas revenue ............. $ 82,043
i k SALES VOLUME (MMcf)
| i P TS (2151 | PRI | 8,853
NoRMac Commercial ... ...cvviiunnnuiinsinnss 7,758
2N Rl TS W Smallindustrial ................ ... .. .. 6,438
4% - Large industrial and other. .. ........... 22,603
6%+ Total natural gas sales volume ......... _ 45,652
8% | o
wAFlI\:g:; 1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 géJSSd-le-glr\glERS AT YEAR END &7 358
i - | RS, SRR ] ;
Commercial ............ .. . 9,385
Smallindusteial cvo i vsspranisssnnssses SERE105
Customersatyearend............... 76,848
CUSTOMER STATISTICS
Average use per customer (Mcf)
Residential ........... ... ... ........ 133
ANNUAL GAS SALES — VOLUME Commercialis « s vo oz eeiie s e o s o opagan 847
47 P | :i Average rate per Mcf
INDUSTRIAL 42 Residential ......................... 8§ 226
COMMERCIAL ;‘; Commereial.:::;ossiveeveszaes gous 219
B resiDENTIAL 36
2: COST OF NATURAL GAS
& 30 PURCHASED ($000)........... $ 50,817
= 28
I
5 5 VOLUME OF NATURAL GAS
- ;ﬁ PURCHASED (MMcf) .. ......... 45,125
]
= 18
H 16 MAXIMUM DAY SENDOUT (Mcf)
11 ; Including interruptible ................ 229,986
10
5 DEGREE DAYS (base 18°CJ .......... 4,524
4
< PAYROLL STATISTICS
1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 Wages and benefits (000 ........... $ 7,397
SRR ENDEDLNG %0 Number of employees (average) . .. .. .. 278

*excluding subsidiary companies
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Purchases and Other Statistics®

41,164

42,134

204,292

4,191

6,248
262

1977

12,465
9,869
7772

19,218

48,324

6,199
5,938
20,594

40,176

62,763
8,580
108

71,451

122
746

1.67

1.59

29,515

39,763

169,224

3,763

5,996
271

132
802

1.40

1.34

18,423

34,247

157,866

4,018

4,887
249

1975

9,531
7.567
3,787
11,529

32414

7173
5,958
3.847
18,516

35,49

54,810
7.481

62,481

135
826

1.33

27

18,664

35111

148,233

4,140

3,831
240

135
782

107

1.1

14,155

35,169

136,485

4,002

3,142
224

1973

6,406
4,593
3,158
8,507

22,664

138
782

1.06

0.97

10,403

33.120

127,826

4,130

2,625
213

5,604
4,510
3.415
11311

24,840

144

1:11
097

8,117

24,430

105,869

4,443

2,328
205

1971

9,477
4,226
1,452
4,390

15,545

135
833

1.14

0.97

6,949

20,858

92,848

4,257

1,888
188

1970

4,738
3,566
1,272
4,570

14,146

34,174
3,121

39,346

125
744

1416

0.98

6,651

20,040

90,839

3,865

1,808
195
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Communities
Served
(Columbia)

Communities
Served
(Inland)

YEAR
SERVICE
COMMENCED

1957  Quesnel
Williams Lake
100 Mile House
Merritt
Kamloops
Armstrong
Enderby
Spallumcheen
Salmon Arm
Vernon
Kelowna
Summerland
Penticton
Oliver

Osoyoos
Grand Forks
Rossland

Trail

Warfield
Castlegar
Nelson
Chetwynd
Prince George
Shelley
Oyama

Lac La Hache
Savona
Winfield
Okanagan Falls
Hudson Hope
Robson
Mackenzie

Princeton
Falkland
Coldstream

Peachland
Westbank
Naramata
Midway
Lakeview Heights
Clinton
Lumby
Logan Lake
Cache Creek
Ashcroft
Keremeos
Hedley

Salmo
Fruitvale
Montrose

YEAR
SERVICE
COMMENCED

1962

Creston
Cranbrook
Kimberley
Fernie
Sparwood
Elkford
Yahk




Corporate
Data

DIRECTORS

Robert G. Brodie
+*Ronald L. Cliff

Roderick M. Hungerford
+#J. Norman Hyland
+ Robert E. Kadlec
Thomas G. Rust

*Horace B. Simpson
+ Richard B. Stokes

*H. Richard Whittall

+ Member of the Executive Committee.
*Member of the Audit Committee.

OFFICERS

Ronald L. Cliff
Robert E. Kadlec
Richard B. Stokes

Geoffrey M.O. Solly
Clifford 1. Kleven
Ardelle F. Clark

HEAD OFFICE

President, Merit Qil Co. Ltd.

Chairman of the Board,

Inland Natural Gas Co. Ltd.

President, Flex-Lox Industries Ltd.
President, Granduc Mines Ltd.
President, Inland Natural Gas Co. Ltd.
President and Chief Executive Officer,
Crown Zellerbach Canada Limited
Vice-President, Okanagan Holdings Ltd.
Executive Vice-President and Chief
Financial Officer,

Inland Natural Gas Co. Ltd.

Partner, Richardson Securities of Canada

All Directors reside in British Columbia.

Chairman of the Board

President

Executive Vice-President and Chief
Financial Officer

Vice-President, Operations
Vice-President, Treasurer and Controller
Secretary

1066 West Hastings Street, Vancouver, B.C. V6E 3G3

REGISTRAR

Canada Permanent Trust Company, Vancouver, B.C.

TRANSFER AGENT

Canada Permanent Trust Company,
Vancouver — Calgary — Toronto — Montreal — Halifax

AUDITORS
Thorne Riddell & Co.

CONSOLIDATED COMPANIES

Inland Natural Gas Co. Ltd.

Wholly-owned Subsidiaries

Peace River Transmission
Company Limited

Grande Prairie Transmission Co. Ltd.

Inland Development Co. Ltd.

St. John Gas & Oil Co. Ltd. (N.P.L.)
Inland Transmission Co. Ltd.
Inland Development (1957) Co. Ltd.

ACT OF INCORPORATION

Province of British Columbia Companies Act

Special Act of the Parliament of Canada
Province of Alberta Companies Act
Province of British Columbia Companies Act
Province of British Columbia Companies Act
Province of British Columbia Companies Act
Province of British Columbia Companies Act

Duplicate Annual Reports

Some holders of Inland securities
receive more than one copy of our
annual report and other material
mailed to shareholders. We make an
effort to eliminate duplications of
such mailings, however, if securities
are registered in different names
or addresses, multiple copies will
be received. Those security holders
receiving more than one copy of
material should contact Canada Per-
manent Trust Company to either
consclidate the holdings under one
name if they are with respect to the
same security, or in the event that
they hold more than one security
advise the registrar that no material

#Columbia Natural Gas Limited
%Acquired inJuly, 1979.

Province of British Columbia Companies Act is required.

Fold out for system map.
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