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Foreword

The Report of the Board of Directors for the year 1948 will be
found in the following pages. The Report shows that although reve-
nues from power sales increased nearly 109, net earnings for the year
on the Common Shares were somewhat lower than in 1947, despite
increased income from sources other than the sale of power. In com-
mon with other public utility companies, our costs have increased
faster than revenues. Wages and salaries per dollar of revenue, which

amounted to 16¢ in 1939 and 19.8c in 1947, increased to 20.5¢ in 1948,

and other operating costs have also increased.

OPBRATING
EXPENGEY

REVENUE FROM
B rowm sales

Over the period from 1945 to 1948 our operating
expenses per kilowatthour sold have risen 42.79;, while
the average revenue per kilowatthour has increased only
27.99%,. This higher return is due primarily to the
reduced proportion of our output sold as secondary
power, with a corresponding increase in the proportion
sold as primary power, which now absorbs practically
our entire output. It is therefore necessary, in view of
our greatly increased costs, that we obtain higher
prices for industrial power and for electricity sold to
domestic and commercial users.

In order to mect the power demands of our cus-

tomers, we are now engaged in the largest capital



expenditure programme in our history. The cost of carrying out such
a programme is very much greater today than at any previous time.
For example, the cost of copper wire is 1059, over 1939, poles 849,
transformers 309, and wage rates 759,. We have had to raise new
capital to finance this programme and additional monies will be
required to complete it.

Utility companies, in order to attract the capital required to
make improvements and extend their facilities, must have sufficient
revenues not only to provide for all costs of operation, but also to
allow investors a fair return on their money. For this reason rates
must be periodically adjusted cither upwards or downwards in order
to maintain a proper relationship between costs and revenues. This
principle is very generally recognized by the governmental authorities
which have supervisory control of electrical utilities. It is a striking
fact that a dollar spent for electrical services today will purchase
considerably more than in 1939, while for other essential commodities
it will purchase only about half as much. It therefore seems reasonable
that rates for power and electricity should be brought more into line

with general commodity price levels.
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HINGIHIIGI-IVES
The

Shawinigan Water and Power Company

® Firm power peak load 1,299,745 horsepower, or 12.8% over
1947.

® Sccondary power sales reduced due to higher primary power
demand and much lower rainfall.

® Gross revenues from power sales increased 9.4 7.

® Operating expenses increased 14.9 9.

® Retail sales of electricity increased 16.99.

® Dividends from subsidiary and other companies 12.6% higher.
® Earnings per share §1.58 vs. $1.62 in 1947,

® Capital expenditures for year $16,764,000.

® New generating station at Shawinigan Falls in operation.

® Trenche Development preliminary construction work begun,

@® $25,000,000 additional Bonds sold to provide for capital
expenditures.

® Sharcholding in Saguenay Power Company, Ltd. sold.
® New head office building completed and occupied.
® Precipitation for year below normal.

® 160,000 horsepower contract signed with Quebec Iron and
Titanium Corporation.




51" annual report

of the Board of Directors

for the year ended December 31, 1948

anome and expenses

A simplified statement of our income and expenses for the year 1948

compared with 1947 is shown below.

THE SHAWINIGAN WATER AND POWER COMPANY

We RECEIVED:
From our customers for power and electricity .. .. ...........
From temporary investments, rentals and other sources. . .. ...

Dividends from subsidiary and other companies. .. ..........

FotaliReceipter & = i e s R o eibaiies oot

TrEesE RECEIPTS WERE EXPENDED FOR:
Materials and services bought from others. .. ............ ...
*Wages and salaries (including employee benefits). ... ...........
Taxes payable directly to Federal, Provincial and Municipal

GOVELNMCATS,: ; = srvs = sy srvos e e e iz ueserazin S
Cost of prowdmg for rcplac.crncnt of plant and cqmpmcnt
(Depreciation) . . R e S
Paid for use of money invested in plants and cquipment:
Interest to bondholders. . ... .............. $2,981,256
Dividends: Preferred Shares. . ... ... .. .. ... 800,000
CommaeniShates: oo e =

2,613,900

BALANCE RETAINED IN THE BUSINESS. . . . ......... e e ey e i

*Not including wages and salaries charged to Capital Account.

1948

$24,792,632
1,031,709
1,467,803

1947

522,670,756
748,990
1,303,181

$27,292,144

$24,722,927

$7,313,387 56,387,401
5,594,605 4,898,763
3,651,706 3,396,410
3,500,000 3,250,000

2,842,045

400,000

2,613,900

6,395,156 5,855,945
26,454,854 23,788,519
837,290 934,408
$27,292,144 $24.722,927




.
income and expenses (ontnuea

Our Revenue from sales of power and electricity increased 9.49; over
the previous year. Sales of power to wholesale customers increased 6.6,
but there was a very marked decrease in sales of secondary power.

Sales at retail to domestic, commercial, industrial and municipal
customers amounted to $7,133,169 an increase of 16.99; over 1947, and
represented 28.80; of our total power revenues. This compares with
21.99, in 1939.

[ncome from Temporary Investments was considerably higher as a
result of revenues received from investment of the proceeds of $20 million
Preferred Shares sold in July, 1947, and $25 million of Bonds sold in
October, 1948. Dividends from Subsidiary and Other Companies increased
$164,622, due primarily to an increase from $2.50 to $3.00 per share in the
dividend paid by our Chemicals Company. Wealso received dividends of
$100,0C0 from our 509 sharcholding in St. Maurice Power Corporation,
of which $50,000 was paid from 1947 earnings and $50,000 from 1948.

Our Operating Expenses increased 14.99] over 1947. Wage and salary
increases were made on January 1 and again about the middle of the year,

and the cost of materials and supplies also increased. Total Operating
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$3,413,900
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income and eXpenses continuea

Expenses represented 58.69; of the revenues from power sales in 1948, as
compared with 55.89; in 1947.

Interest charges on Funded Debt were somewhat higher due to the
sale of $25,000,000 of 3149, Bonds bearing interest from October 1, 1948.
We provided $3,500,000 for the replacement of plant and equipment as
compared with $3,250,000 last year.

Taxes of various kinds payable to Federal, Provincial and Municipal
Governments amounted to $3,651,706, or 18.29, of our total costs, ex-
cluding inte est paid to bondholders. The taxes we pay to Provincial and
Municipal Governments represent an important contribution towards the
cost of the services they provide to the general public and to the progress
of education in the Province.

Dividends on the Preferred Shares amounted to $800,000, leaving carn-
ings of $3,451,190 for the Common Shares, or $1.58 per share, compared
with $1.62 in 1947. Dividends on these shares were paid at the rate of 30c
quarterly, or $1.20 per share for the year. After payment of dividends we
retained in our business for working capital and plant expansion an amount

of $837,290.



cial position

The Balance Sheet as at December 31, 1948 is pre-
sented on Pages 38 and 39 of this Report. As a result of
capital expenditures made during the year, Fixed
Assets increased by $16,499,609. The financing of our
capital expenditure programme for 1948 and 1949 was
in part provided for by the sale of $20,000,000 Pre-
ferred Shares in July, 1947. As additional funds would
have been required early in 1949 at the planned rate
of expenditure, we sold $25,000,000 3149, Bonds in
October, 1948. In July we sold our interest in Sagﬁcnay
Power Company, Ltd., amounting to 42,000 shares, at
$85 per share, or a total amount of $3,570,000.

Net Current Assets at December 31, 1948, in-
cluding Temporary Investments and Funds Deposited
with the Trustee, amounted to $34,487,497, as com-

pared with $21,233,080 at the end of the previous year.



financial position coninua
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The book value of Securities of Subsidiary and Other Companies has

been reduced from $16,824,772 to $14,790,991, largely reflecting che sale

of our interest in Saguenay Power Company, Led. and a reduction of

$1,749,229 1n the book value of our sharcholdings in Quebec Power Com-
pany to a value of $17.00 per share. The profit realized from the sale of our
shares of Saguéna}' Power Company, Ltd. was utilized in part to make this
adjustment and to provide a reserve against the book value of Temporary
[nvestments, and the remainder, amounting to $647,718, was transferred to

Earned Surplus.

TOTAL FIXED ASSETS — TOTAL FUNDED DEBT 1939 - 1948

MILLIONS
OF DOLLARS

FIXED ASSETS

FUNDED DEBT /
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-funds and their allocation

The following statement indicates the sources of funds which became

THE

available to us during the years 1948 and 1947 and their allocation.

SHAWINIGAN WATER AND POWER

COMPANY

Sources or Funos:
Net Profit fot the Fear. e semen sas sam oh wom e s 5

Depreciation and amortization .

Proceeds from sale of 49, Prcfcrrcd Sharcs ..........
Proceeds from sale of 3149 Series P Bonds. .. ... ..
Proceeds from sales of securities. . ...................
Refunded portion of Excess Profits Tax for 1942. .. .

TOTAT, FUTNIDE . o 2 5 o 2 sl syds 2ovstas sas

ArrocaTioN oF Funps:

Capital expeaditures for-Fear. - vi- «s s da vaw'eon o v wses
Stores and moveable plant. .. .. ... .. S By Beppes v

Financing expenses .

Bonds redeemed undcr smkmg fund pr0v151ons .......
Increase in other assets and miscellaneous items.. . ... ..
Dividends—Preferred Shares. . . . ...................
Common Shares - or i e vy s
Increase in working capital-co oot v s ¢ oe wom s i 2

1948 1947
$4,251,190 £3,948,308
3,569,075 3,319,076
— 20,150,000
24,468,750 —
3,582,783 -
441,700 —
$36,313,498 $27.,417,384
$16,763,895 $10,813,008
476,416 851,234
70,827 295,157
1,129,000 —
1,205,043 209,029
800,000 400,000
2,613,900 2,613,900
13,254,417 12,235,056
$36,313,498 $27.417,384

The large increase in our working capital was duc mainly to the sale of

Bonds during the year. The funds available will be used for proposed capital
expenditures.

11



@ower sales

Total kilowatthours sold were 5,963,711,000 or 95.29 of those sold
in 1947. Sales of primary power at wholesale amounted to $,293.154,000
kilowatthours, an increase of 169, over last year. The increase reflects the
growth in power requirements of existing customers and the establishment
of new industries in our territory. Due to abnormally low rainfall during
the year and also because of greater demands for primary power, sales of
secondary power for the production of steam in electric boilers rotalled
only 249,906,000 kilowatthours as compared with 1,355,886,000 kilowatt-
hours in 1947. Because of continued low rainfall in the fall months, deliv-
cries of power to wholesale in-
dustrial customers were reduced by
1095 as from November 15.

Our Industrial Development
and Rescarch Departments have
successfully continued their efforts
to attract new industries, as evi-

denced by the fact that during the

12

Stranding aluminum cable. A large
amount of electric power is used in the

manufacture of aluminum.




Typical scene in a large textile mill

served by Shawinigan.

year twenty-six new industries located in our territory. Contracts entered
into with these industries, together with additional power required by
existing customers, involve new firm power commitments totalling 238,883
horsepower. Other important contracts are under negotiation. Among the
new contracts is one with Quebec Iron and Titanium Corporation for
160,000 horsepower, which is the largest single power contract we have
ever made. That company will erect a plant at Sorel, Quebec, for the
separation of iron and titanium slag from ilmenite ores, which will be
obtained on the North Shore of the Gulf of St. Lawrence near Havre St.
Picrre. This new industry will be of great importance in the development

of the natural resources of the Province of Quebec. As the process to be

operated by Quebec Iron and Titanium Corporation is based upon the

A large silk mill in Shawinigan rterritory.




p o W e l.' s a l e‘ s (continued)

work of our Research Department, we feel that we have made an important
contribution to the industrial development of our Province.

Retail sales again exceeded those of any previous year. The number of
customers served at the end of the year was 153,548 and the number of
municipalities 551. Retail kilowatthour sales increased 2197 as compared
with 1947. This increase is a result, not only of higher average annual con-
sumption of domestic customers as shown on the chart opposite, but also of
continued construction of new lines in rural arcas. In 1948 we completed
1,603 miles of lines, and poles were erected over an additional 805 miles.

We realize that we have an obligation to supply service to the rural
areas of our territory. In recent years an increasing proportion of our rural
extenstons has been in sparsely settled areas, with a consequent reduction

in the average number of customers per mile of line. Furthermore, the

Hoisting hay with electric power at a Quebec farm. The company’s new office building and stores at Ste. Therese.




p ower sa l es (continued)

average cost of constructing new lines has advanced 709, over 1939.
Prospective revenues in many areas are therefore insufficient to cover the

substantially increased fixed charges and operating costs.

TOTAL RESIDENTIAL CUSTOMERS — AVERAGE ANNUAL CONSUMPTION

AVERAGE ANNUAL CONSUMPTION
IN KILOWATTHOURS

[ J TOTAL CUSTOMERS
1091

iy

63,873 68,226 73,869 78,421 84,893 92,347 100,862 110,191 121,721 135,548
1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
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The Gouin Dam ac the headwaters of the

St. Maurice River.

The firm power peak load on the Company’s system was 1,299,745
horsepower, compared with 1,151,863 horsepower in 1947. Power produced
amounted to 4,140,680,000 kilowatthours compared with 4,654,507,000 in
1947, the reduction being entirely duc to lower than average rainfall. We
purchased 279,318,000 kilowatthours more than in the previous year, so
that the decrease in total system output was only 3.49.

Precipitation in the St. Maurice watershed has been exceptionally low
since the summer of 1947, and in September and October of last year, when
we usually expect replenishment of our reservoirs, averaged only 55.59, of
normal. To enable us to supply primary power demands, we progressively
reduced deliveries during the year of secondary power and of power sold

under interruptible contracts. In addition, because of continued reduction




in the quantity of water in storage, we also reduced deliveries of power
to large industrial customers by 109 as from November 15, 1948 in order
to assure continuance of power supply throughout the winter. However,
conditions have improved considerably because of higher than normal
rainfall since October, and we were able to resume normal deliveries on
February 1, 1949.

We are continuously planning many years ahead to ensure that ade-
quate supplies of power will be available when required. In accordance
with these plans, the first 65,000 horsepower unit of the new 195,000 horse-
power generating station at Shawinigan Falls went into operation on
November 15, 1948, and the remaining two units carly in 1949. The com-
pletion of this plant brings the total generating capacity at Shawinigan

Falls to 489,900 horsepower.

The Terminal Station at Quebec City.




@apital expenditures
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During 1948 we continued the programme of capital expenditure
decided upon in the previous year, and, as a result of further studies, this
programme has been projected through 1952, when it is expected that the
new power development at the Trenche site will be completed. The esti-
mated capital expenditure involved in the revised programme for the six
years 1947-1952 amounts to a total of $83,608,000, of which $10,813,000 was
spent in 1947. Expenditures in 1948 were $16,764,000; of this $4,707,000
was spent on the new generating station at Shawinigan Falls; $5,843,000
for extensions to rural and urban distribution facilities; $3,377.000 on
preliminary construction work on the Trenche Development, and the
remainder for various other additions.

The chart reproduced on the next page shows graphically our capital
expenditures for the past three years and the projected programme up to

the end of 1952.




1946-1952

EXPENDITURES

TOTAL - $87,976,000

PROPOSED CAPITAL

ACTUAL AND

YA\

MILLIONS OF
DOLLARS

()

ol

XX
R
h”onov

o

\
¥
)
\

J
N7
b.v

X)

L

S,
'

A

%

SN
A/
%

CRAX

()
5
%

A

q
%
)

e

WVAAAX X)
X0
%

OO0

¢

%0

._.4
OO
%

X

9

_’1

Q
A

AAAAARR X X
K

Jb%uﬁr.
oﬁ? ()
KXY Y

X

Q)

XK
Q)
.%

¢

)
9

RO

o

XX

A

1947 1948 1949 1950 1951 1952
PROPOSED EXPENDITURES

EXPENDITURES ALREADY MADE

1946

19



.\\ 3\

y “ﬁj‘f The

 SHAWINIGAN ENGINEERING COMPANY

Limited

Our wholly owned subsidiary, The Shawinigan Engineering Company
Limited, has had the responsibility during the year of bringing to com-
pletion the new power development at Shawinigan Falls, and is now
engaged in the design and construction of the Trenche Development. It has
also carried out other major construction work for our Company and for
Shawinigan Chemicals Limited and Canadian Resins and Chemicals
Limited. It has acted as engineering and construction consultants for the
British Columbia Electric Railway Company’s 186,000 horsepower Bridge
River Development, the first 62,000 horsepower unit of which went into
operation October 28, 1948, eight months ahead of schedule.

The volume of engineering and construction work now being under-
taken by the Engineering Company has necessitated a very considerable
expansion in its head office and field staff, as well as in the number of its
employees actually engaged in construction work, the total number em-

ployed at December 31, 1948 being 2,072.

Installing the third generator in cthe new No. 3 development Looking down a penstock towards the power house of the

at Shawinigan Falls. Bridge River development in British Columbia.




SHAWINIGAN CHEMICALS LIMITED

@ Sales increased 269, over 1947.

Earnings from manufacturing operations before taxes $1,975,625.

Income from other sources $1,135,780.
Net Income after taxes $1,964,405 or $6.98 per share.

Dividend increased from $2.50 to $3.00 per share.

Capital expenditures for year $1,743,000.

New plants for Butyraldehyde and Monochloroacetic Acid
completed.

Capacity of Acetylene Black and Acetic Anhydride plants increased.

-

The Carbide Plant of Shawinigan Chemicals Limited at Shawinigan Falls.

21




Shawinigan Chemicals Limited

A statement of the sales and earnings of our Chemicals Company for

1948 as compared with 1947 1s shown below.

SHAWINIGAN CHEMICALS LIMITED

1948 1947
THCOME FROM SALE OF PRODUCTS i ¢ o v sonw o e o ¢ o0 sams o o i s » . $16,594,329 813,166,964
The cost of making and selling these products was. ... .. 14,368,704 11,596,201
Note: Included in this cost is an amonnt of $592,440% to provide for
replacement of plant (Depreciation).
2,225,625 1,570,763
Special appropriation to cover increased cost of replacements.. . .. 250,000
This left carnings on manufacturing operations before Income and
Profits Taxes of . 1,975,625 1,570,763
Estimated proportion of such taxes payable on these carnings. . .. 860,727 765,092
THIS LEFT A PROFIT ON MANUFACTURING OPERATIONS OF. . . ... ... e 1,114,898 805,071
Income from investments in subsidiary companics,
from royalties on patents and from other sources. $1,135,780 734,562
Estimated proportion of Income and Profits Taxes
payable on this income. ................. . 286,273 259,908
849,507 474,654
Net INCOME FROM ALL SOURCES THEREFORE WAS. . . ... .o on oo 1,964,405 1,280,325
Dividends of $3.00% per share paid to the parent company for use
of money invested in the business, or a total of. ...  : 843,825 703,188
BALANCE RETAINED 1N THE BUSINESS . . . ..o o0 oot oe oot et e $1,120,580 $577,137
* 5427808 1n 1947 1 $2.50 i 1947
Sales exceeded those of the previous year by 269;. Costs of raw

materials and wage levels were higher than in 1947. Provision for replace-

ment and renewal of plant and equipment amounting to $592,440 is

22



Shawinigan Chemicals Limited

included in manufacturing costs. This amount is based on the original
book cost of plant and equipment without recognition of the fact that
under today’s conditions, the cost of replacement would be very much
greater. Although it is not possible at present to determine how much this
greater cost might be, the Directors of the Chemicals Company have
decided to make some provision for this eventuality by appropriating
an amount of $250,000 to Contingent Reserve. After this appropriation
and after providing for estimated taxes, the profit on manufacturing
operations was $1,114,898.

In addition to the profit on manufacturing operations, the Chemicals
Company received income totalling $1,135,780 from investments in sub-
sidiary companies, from royalties on patents and other sources.

Dividends received from Shawinigan Limited, London, England,
amounted to $90,559 after conversion at current exchange rates. Net profits
(subject to audit) of that company for 1948 were £11,028 as compared
with £15,927 in 1947.

Dividends paid during the year by Shawinigan Products Corporation,
New York City, U.S.A., amounted to $114,000 U.S. Funds, and a furcher
dividend of $100,000 has been declared since the close of the year. The net
profits (subject to audit) of Shawinigan Products Corporation for 1948
were $375,000 compared with $506,457 for 1947. This decrease is mainly

duc to the fact that the dividends received on its fifty percent shareholding

23



Shawinigan Chemicals Limited

24

in Shawinigan Resins Corporation, Springficld, Massachusetts, were
$143,000 compared with $250,250 in 1947, the latter figure including
payments out of 1946 earnings which were not actually received until 1947.
The sales and earnings of Shawinigan Resins Corporation for 1948 were
somewhat lower than in 1947.

No dividends were received from Canadian Resins and Chemicals
Limited, which the Chemicals Company owns jointly with Union Carbide
and Carbon Corporation. The Resins Company has spent substantial sums of
money since the war for extensions to existing plants and construction of
plants for new products. A new plant for the manufacture of dioctyl phtha-
late plasticizer, an essential material in the manufacture of ""Vinylite”
plastics, came into operation late in 1948. This material, which was pre-
viously imported from the United States, will therefore be available to the
Resins Company from its own plant, and will also be sold by it to other
users in domestic and export markets.

Net income from royalties on the Chemicals Company's patents
amounted to $561,551 as compared with $342,055 in 1947, part of the in-
crease being of a non-recurring nature.

After providing for Income and Profits Taxes, Net Income of the
Chemicals Company was $1,964,405 as compared with $1,280,325 in 1947.
Dividends of $3.00 per share were paid or a total amount of $843,825, com-
pared with $703,188 in 1947. After payment of dividends, an amount of
$1,120,580 was retained in the business for working capital and plant

expansion.



?inancial position

A summary of the Chemicals Company’s financial position as com-
pared with that of the previous year is shown below. The increase in
‘Property, plant and equipment’ is the result of capital expenditures made
during the year. The increase in ‘Investments in subsidiary and associated
companies’ represents the investment by the Chemicals Company of its
share of the funds required by Canadian Resins and Chemicals Limited to

finance its capital expenditure programme.

SHAWINIGAN CHEMICALS LIMITED

Financial Position as at December 31, 1948 and 1947

OWNED OWED
1948 1947 1948 1947
Cash, call loan and market- For materials, services and
able securities......... $ 2,798,574 § 3,122,034 axes. .. ... B $ 1,606,245 § 1,499,636
Purchase of Government
Raw materials, suj)plics PAANE o e e 773,808 958,313
i sl 2,429
RO 2 e Loy il Purchase of patent. ... ... 150,000 180,000
Reserve to provide for re-
Due from customers. . . . .. 1,815,667 2,552,094 placement of plant
(Depreciation). ... ...... 10,170,320 9,660,768
Inyestmenes i subsidiaryf Contingent and insurance
and associated companies 2,455,695 1,622,695 e 917,361 667,361
Other assets. ., .......... 1,605,379 1,841,558 ToraL Owep........ 13,617,734 12,966,078
Net Worth
Property, plant and equip- (toral owned less toral
IR e israie wismemimiasinte 16,697,001 15,209,223 Gt )z s e 4R49763% 13,811 442
ToraL Ownep. ... ... $28, 467,666 $26,777,520 $28,467,666 $26,777,520
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@apital expenditures
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The new Dioctyl Phthalate Plant

of Canadian Resins and Chemicals

Limited.

The Chemicals Company spent $1,743,000 during the year on new
plants and additions and improvements to existing plants. New plants for
the production of Butyraldehyde and Monochloroacetic Acid were brought
into operation and additional capacity was installed for the manufacture
of Acetylene Black and Acetic Anhydride. An addition was also made to
the Research Laboratories which will greatly facilitate the continuing
programme of research.

The capital expenditures of Canadian Resins and Chemicals Limited
amounted to $1,763,000. The major item of expenditure was for the con-
struction of the plant for the manufacture of Dioctyl Phrhalate. In addition,
the capacity of the resin plant was increased and a new office building was
crected.

Since the war the Chemicals Company has carried out an extensive
capital expenditure programme which is now approaching completion.
In view, however, of the nature of the chemical industry, it is inevitable
that new capital investment will be required from time to time for the
crection of additional plants for the manufacture of new products, as well

as for the improvement of existing processes.




PERCENT
PERCENTAGE INCREASE IN PLANT INVESTMENT

AND TOTAL SALES — 1939 = 100%

B TOTAL SALES

I PLANT INVESTMENT

Eﬁlhe Outlook
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The business of the Chemicals Company continues to grow. The
manufacture of chemicals is a basic industry, and the growing industrial-
ization now taking place in Canada is bringing about an increasing domestic
demand for the Company’s products. Furthermore, as many of its products
are essential raw materials for manufacturers in other countries, its export
business has increased despite currency restrictions in certain countries.

[lustrative of the growth

AVERAGE TOTAL NUMBER OF EMPLOYEES,
TOTAL WAGES AND-SALARIES PAID 1839 - 1948

of the Chemicals Com-

pany are the accompany-
$4,730,183
ing charts which show the l TOTAL WAGES SRt

AND SALARIES il
. i o ~ T+ o g~ AVERAGE NUMBER
increase in total sales and D AVERAGE MU AL
$3,283,900 $3,249,550 $3,396,881
in plant investment since
i | l $2,886,973

a . i =
1939. and 1n the number aaani
of its employees.

$1,157,423

824 1,553 1,683 2038 2431 1703 1,622 1,593 1,683 1797
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\\\\ Relations with employees

YN

Our Company's relations with its employees continue to be most
satisfactory. During the year two general wage and salary increases were
made effective, and agreements which expired with Unions representing
769 of our employees were renewed. Total wages and salaries paid amount-
ed to $6,675,418, an increase of 15.29, over the previous year.

The new Contributory Retirement Income Plan, which became effective
January 1, 1947 for employees of all the Shawinigan Companies, is oper-
ating satisfactorily, and more than 999, of those eligible are participating.
As of January 1, 1949 there were 324 former employees receiving pensions
under cither the present or the former non-contributory plan.

In a number of centres where the Shawinigan Companies are operating,
many employees attend technical and trade schools in order to further
their practical education and training, and others act as instructors of night

classes in these schools. For example, at the Shawinigan Technical Institute

A class in progress at the

Shawinigan Technical Instituze.




Students learning the use

of an acctylene torch,

at Shawinigan Falls there are at present 114 Shawinigan employees attend-
ing various night classes, and six others are instructors. In addition, 67 sons
of our employeces are regular day pupils at the Institute.

We encourage the participation of our employees in various com-
munity activities. Many of them serve on School and Hospital Boards,
Community Welfare organizations, Boards of Trade and in other similar
phases of community life. While community activity makes demands upon
the leisure time of participating employees, it is of great benefit to the
communities which we serve, and we commend our employees who are
engaged in such activities.

The high position which the Shawinigan Companies have attained in
the business life of the Province of Quebec has been due primarily to the
loyalty, initiative, efficiency and co-operation of every employee. The
Directors take this opportunity of expressing their appreciation to all

employees for their efforts throughout the past year.
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Directors and officers

There have been no changes in the Directorate during the year. Mr. M.
Balls, Manager of the Water Resources Department, and Mr. A. L. J.
Baribeau, Assistant Manager of the Commercial and Distribution Depart-
ment, were appointed Assistant Vice-Presidents of the Company. Mr. Balls
has been an employee of the Company for 22 years and Mr. Baribeau for
18 years. Mr. J. L. T. Martin, formerly Manager of the Property and Tax
Department and an employee of the Company for 33 years, was appointed
Secretary upon the retirement on pension of Mr. H. G. Budden on January

1, 1949. Mr. Budden had given 32 years of loyal service to the Company.

{Phe Future

The growth in the demand for electrical services is at present the
greatest in our Company’s history. In order to serve industry and the
people of the Province of Quebec adequately, we are spending large sums
of money for new plant. The money so required can be obtained only if
investors are satisfied that their investment will provide security and a
fair return.

We are making every effort to carry on our operations in an efficient
and economical manner, but, in the inflationary period through which we

are passing, our operating costs, like those of all business, have been




steadily and rapidly increasing. Until recently this was to a large extent
offset by the improvement in revenues resulting from an increasing pro-
portion of primary power sales. In 1948, however, practically our entire
output was sold as primary power so that further gain in revenues can
only be derived from additional output.

In the light of these conditions, which are common to the electric
utility business as a whole, we are confident that industry and the public
we serve will recognize that the rates for electrical services should now be
adjusted to meet the greatly increased cost of providing those services.

It is confidently anticipated that with rates at a level which more
closely reflects our increased costs, we shall be able to maintain the high
standards of service which it has been our constant endeavour to provide
and at the same time to earn a reasonable return on the greatly increased
amounts of capital now required for expansion of our facilities for the
production and distribution of power.

There is appended hereto in graphic form a review which illustrates
the physical and financial changes which have taken place in our Com-
pany's affairs during the ten years which have clapsed since the outbreak

of the war.

On behalf of the Board of Directors,

i /

-

— —

President.
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QO.yEAR REVIEW
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The close of the year 1948 marked the end of the tenth year since

- the outbreak of World War II. During this period our Company has

experienced the largest growth in its history and we think it is appro-
priate to present, in graphic form, a review of the more important
developments and their effect upon our physical growth and financial
position. -

Physically, the outstanding feature is that, due to the remark-
ably rapid rate of progress in the industrial development of the
Province of Quebec and the consequent increased demands for power
throughout the territory we serve, we have found it necessary to add
to and extend our generation and distribution facilities.

Financially, the outstanding feature is that, while revenue from
power sales has greatly increased, our costs have increased at an

even faster rate.




Lﬂ.he story

of Physical Growth

Power Supply

During the war, our primary task
was to assure that adequate supplies
of power were available for war
purposes. Through the interconnec-
tion of our system with the systems
of other generating companies and
through elimination of the sale of

sccondary power, this task was

achieved. The growth of the firm

Bl GENERATOR CAPACITY [ | OTHER POWER PURCHASED
(averaged horsepower)

I PURCHASED UNDER
FIRM POWER CONTRACTS

N FIRM POWER PEAK LOAD

THOUSANDS
OF HORSEPOWER

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

INSTALLED GENERATOR CAPACITY — POWER PURCHASED —
FIRM POWER PEAK LOAD

power peak load on our system indicates the very large demand for primary power

which existed during the war, and which, after some recession in the immediate

post-war period, has since been increasing rapidly.

Power Distribution

It has been our policy to extend our
transmission and distribution sys-
tems, particularly in the rural and
agricultural areas of our territory.
During the war period, it was nec-
essary to stop all but essential
construction. Since the end of hos-
tilities the extension programme
has been resumed and accelerated,
and there has been a corresponding
increase in the number of new

customers added each year.

MILES OF TRANSMISSION AND DISTRIBUTION LINES
TOTAL CUSTOMERS SERVED

I TOTAL CUSTOMERS 153,585

MILES OF TRANSMISSION he
AND DISTRIBUTION LINES 124,941

113,986
105,010

9428y 7209

89,575

79193 83703

5520 5689 5897 6001 6028 6189 6501 7104 7743 9442
1939 1940 1941 1942 1943 1944 1945 1746 1947 1948



Plant and Equipment

It has also been our policy to foster the estab-
lishment of new industries in our territory, and
over the past ten years there has been an cver
widening diversification in the industries we
serve. Since the end of the war, the demand for
power from industry has grown almost to war-
time peak levels and, in order to keep pace with
this demand, we have had rto increase our
investment in plant and equipment required

for the generation and delivery of power.

TRANSMISSION AND

This expansion has required the expenditure of large sums of money, particularly during the

last three years. It is the nature of the hydro-clectric industry that a very large dollar investment

is required for every dollar of revenue obtainable from the sale of power.

During the war years, funds which became available from depreciation and earnings retained

in the business were sufficient to provide for the capital expenditures which we had to make

in that period. During the last three years, however, expenditures for plant and equipment

CAPITAL EXPENDITURES
(Thousands of Dollars)

| DEPRECIATION AND RETAINED EARNINGS
(Thousands of Dollars)

B rew securimes sown

have greatly exceeded the funds
available from within the Com-
pany’s own resources, and the
difference has been obrained from
the sale of new securities. In 1946
we sold $10,000,000 of Bonds; in
1947, $20,000,000 of 49, Preferred
Shares and late in 1948, we sold a

furcher $25,000,000 of Bonds.




REVENUE FROM POWER
SALES (Thousands of Dollars)

PRIMARY POWER ~
(Millions of KWH) $23291  $23.089

he story of g row
Increased Revenues and
Operating Expenses

Revenue from Power Sales

The high level of industrial activity

which prevailed throughout our territory Aass  4%05 57

] ) 1939 1940 1941 1942 1943 1944 1945 1946 1947 1948
during the war years resulted in greatly

increased gross revenues. Not only was our REVENUE FROM POWER SALES —
TOTAL KILOWATTHOURS SOLD - PRIMARY AND SECONDARY

output much larger, but also most of the
power, which had previously been
disposed of as secondary power, was sold as primary power. With the cessation of the war, secondary
power sales were resumed but, since that time, the demand for primary power has increased pro-
gressively with the resulc that practically no surplus is now available.

Although the rtotal kilowatthours sold during the years 1946 to 1948 showed some reduction,
revenues over the period increased by $3,623,846 because of the higher proportion of primary power

sales as shown in the chart above.

Net Revenue from Power Operations

Our operating expenses have increased considerably

REVENUE FROM POWER OPERATIONS AND

since 1939 due to the higher cost of materials and
BALANCE OF NET REVENUE AVAILABLE FOR INVESTORS

equipment, and the increases which have taken place

Mlél’m
DoltARs in wages and salaries. In addition, the proportion of
25 s =N, : :
REVENUE FROM our revenue which is paid for taxes is very much
POWER
OPERATIONS i greater. Consequently, despite larger revenue from
20 i o i
power operations®, the balance of net revenue avail-
| .
% ‘ | able for bondholders and shareholders remains about
| |
OPERATING EXPENSES, the same. This situation is revealed on the accom-
DEPRECIATION AND TAXES
10 ! ) 5 panying chart.
\ : *In this chart and those which follow, revenue from power
i operations includes all revenues excepr Dividends from Sub-
5 : stdiary and Associated Companies. The balance of net revenue

available for bondholders and shareholders is arrived at after
inclusion of Depreciation and Income and Profits Taxes in
Operating Expenses.

AVAILABLE
FOR INVESTORS

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

(¥%)
A



TOTAL AVAILABLE

FOR BONDHOLDERS I s
AND SHAREHOLDERS SHAREHOLDERS
| For plant expansion,
1 working capital
and dividends

While the balance of net revenue

from power operations available for

bondholders and sharcholders has
remained at approximately the same
level as in 1939, the percentage of
cach dollar of revenue derived from

this source is considerably lower.

Dividends from Subsidiary and Other Companies

In addition to our power opera-
tions, we also have substantial in- ‘
vestments in a number of subsidiary SOURCES OF NET INCOME AVAILABLE FOR INVESTORS
and other companies. The largest e ;
of these is Shawinigan Chemicals

DIVIDENDS FROM

Limited, which since 1943, has paid SUBSIDIARY AND
OTHER. COMPANIES

dividends starting with $1.00 per

sharc and increasing to $3.00 per

share in 1948. These dividends, to-

gether with those received from 1 ;.
TOTAL NET INCOME

other companies, have increased the ] AVAILABLE FOR
FROM POWER

amount available to investors. INVESTORS OPERATIONS




Earnings on the Common Shares

PERCENTAGE OF NET INCOME AFTER DEPRECIATION
AND INCOME AND PROFITS TAXES PAID, TO
BONDHOLDERS AND AVAILABLE FOR SHAREHOLDERS
Between 1945 and 1947, we refi-

PERCENT
nanced our entire funded debt which -100:
resulted in an annual saving in inter-
est charges of almost $900,000, or o
more than 40c per share on our
Common Stock. The carnings avail-
able to the common shareholders 50
have therefore increased as shown on
the accompanying chart. -

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948

PROPORTION OF NET EARNINGS PER COMMON
SHARE DERIVED FROM POWER OPERATIONS AND
FROM DIVIDENDS RECEIVED

B rrom rower orerations
The increasing importance to the

common sharcholders of dividends re-
ceived from subsidiary and other com-
panies is brought out by the chart at the
left showing the proportion of net income
per common share derived from this

source and from power OPCI'a[iOﬂS.

l FROM DIVIDENDS RECEIVED
63 92 1.03 71 37

l — l r—
7 A7 a1 89 A4 &7
28 o - 4 25 27 Ad 9 42 A4 59 &7

1939 1940 1941 1942 1943 1944 1945 1946 1947 1948



THE SHAWINIGAN WATER

Comparative Balance Sheet as at

ASSETS

Fixed Assets: 1948 1947
Power DevelOpPment. . . ..o et e e e e e e $63,419,342 558,368,695
(Cost of power houses, gatehouses, dams, tunnels, sluice and regulating gates, log chutes,
penstocks, shop buildings, roads, tracks, bridges and riparian rights at Shawinigan Falls,
La Gabelle, Grand'Mere, Rapide Blanc and other plants.)
PHODELEIES Sty s o e Ion fins e R o i s Mo e s e Srecs Sa s Vas e 25,964,455 25,782,024
(Cost of land for power developments at Shawinigan Falls, La Gabelle, Grand Mere, Rapide
Blanc and other plants, including road and shore protection. together with the cost of
undeveloped water power sites, real estate and dwellings at Shawinigan Falls owned by the
Company, dwellings and miscellaneous buildings at other power sites.)
P TS 7t WO Sy iy ol (7 S0 it et 29,023,668 25,753,947
(Cost of water wheels, generators, transformers, switches, cables and other equipment used
in the production of power at Shawinigan Falls, La Gabelle, Grand'Mere, Rapide Blanc
and other plants.)
G R R Ty S e R T G e | Eim st e 01 000 S v oo B 68,889,173 60,892,363
(The amount of the Company's investment in equipment rcquired for the delivery of power e = o N
to the Company's customers, inclusive of towers, transmission lines, distribution lines,
right-of-way, terminal stations, sub-stations, transformers and installations of electric
steam boilers.)
Total Fixed Assets (at cost of construction or acquisition). ............ $187,296,638 170,797,029
Mattawin River and Other Storage Dams (at cost). . ................ 4,078,104
TR o TaT i 2 ovn [ Re ) B h kvt oo USRI R ) R 949,197
— T 3,128,907 3,193,537
Securities of Subsidiary and Other Companies (at cost, less net adjustments). . ..... .. 14,790,991 16,824,772
Bepositavithi@ucbec Goyernment Skttt it I, vl e s o ot el 250,000 250,000
($250,000 Province of Quebec Bonds, deposited with the Quebec Government as provided in the emphyteutic
lease dated June 22, 1928.)
Refundable Portion of Dominion of Canada Excess Profits Tax. . ... . ................ 1,091,074 1,532,774
Stores and NMoveable Plant (At COSEIR. oo - i se sias 2t 5 s 6 610% slaa Stas ois Fo o 52 o 3,733,578 3,257,162
(Cost of spare equipment, also materials, supplies and miscellaneoug items carried in stores.)
Funds Deposited with Trustee, to be withdrawn against Additional Property under
Jerms T AE tRe EEASCIDEE 0.« 5 cos Sl e min vie e sots 'gata wis)mam sl mioACeTonnae's svers miine asoii e 7mte = 8,500,000 -
Current Assets:
CashyinsBanks snd onHand . 0 o oot taiisis s s cas v aoaa s 3,766,635 1,702,516
L O S e A e, e e el 224, Wi e s 1,510,000 250,000
Temporary Investments (at cost, less reserve). . ................. 22,522,885 21,232,725
(Government Bonds and other investments, market value $22,658,840.)
Accounts and Bills Receivable. .. ....... ... .. 3,231,527 2,776,487
otal Corrent ASSOTS: W .| = ria s sra el i e inim e 31,031,047 25,961,728
Prepaid Charges. . ... .. oouvun ittt s 780,045 559,807
(Insurance, taxes, rentals, etc., paid in advance.)
Unamortized Bond Premium, Discount and Expense. . ............................. 5,842,486 5,483,458
A ARG e et e T o e Rmere b T e i R Bl el o $256,444,766  $227,860,267

AUDITORS' REPORT

We have audited the books and accounts of The Shawinigan Waler and Power Company for the year ended December 31. 1948. In connection therewith we examined or

tested the accounting records and other supporting evidence and made o general veview of the accounting methods of the Company.

Stores, Moveable Plant, Cash Funds and Customers’ Accounts, have been verified periodically by your Internal Awdit Department whick has furnished us with certificates

to that effect.

We have received all the information and explanations we have required, and in our opinion, based on our examination, the above Balance Sheel and relaled Stalement of
Profit and Loss and Surplus set forth corvectly the financial position of The Shawinigan Waler and Power Company as ot December 31, 1948, and the result of operations
for the year ended on that date, according to the besi of our information, the explanations given o us and as shown by the books and records of the Company.

\Signed) SHARP, MILNE & CO.,

Montreal, Janwary 20, 1949. Chartered Accountants,
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AND POWER COMPANY
December 31, 1948 and 1947

LIABILITIES
Capital Stock:
Cumulative Redeemable Preferred:
Authorized—600,000 Shares of $50 par value. .....  $30,000,000

Issued —Series “"A"" 47, 400,000 Shares of $50 par value. . ... ... ..

Common:

Authorized—2,600,000 Shares of no par value
Issued —2,178,250:Shares of no parvalue. . . oo v i i e

Total Capital Stock. . ... ... ... ...

Funded Debt:
First Mortgage and Collateral Trust Sinking Fund Bonds:

Series '"H" 314% maturing January 1, 1970. . ..... 18,761,000
Less: Redeemed under Sinking Fund Provisions. . 1,194,000
Series ' 3149% maturing February 1, 1970.. ..., 9,164,000
Less: Redeemed under Sinking Fund Provisions. . 63,000
Serieg “'L’* 3% inaturing March 3, 19610 < o ca o o6 sms son s 9
Series ""M"" 3% maturing April 15,1971 ... .. ... ... ... ... ....
Series N 3% maturing May 15,1971........... 10,000,000
Less: Redeemed under Sinking Fund Provisions. . 629,000

Series “'O"" 3149% maturing April 1,1972. . ... ..... ... ... ...
Series “'P"" 3149, maturing October1,1973....... 25,000,000
Less: Redeemed under Sinking Fund Provisions. .

Total Bufided. Debbad b cns vmmon v wns 05 % 5 v 5e0a foe mute s

(Principal and Interest payable in Canadian Funds with the exception of
Series "“M" payable in United States Funds.)

Current Liabilities:

Accounts Payable (including Provision for Income and Profits Taxes)
Accrued Bond Interest, and Dividends Payable. . ... ... ... ... .. ..

Total Current Liabilities. . ... ... ... ...

Reserves:

Contingent and Insurance Reserves. . ..........c.ooviiniineeo .o,

(This amount is made up of sums transferred from surplus or earnings to provide for loss
or damage to property by fire or other contingencies.)

Depreciation and Renewal Reserve. . . ............................
(Amounts representing provision for depreciation and renewals.)

Total Reserves. . . ... ..o

Surplus:

BarnediSUEpluss . . o « s o s on 5 maie o+ i awis e s s st St e %o
Deferred SUEPIUS, & o 5 aon s 5 ven s 56 Fiee 05 6 56 S5 5a5 7 9 501 Wi

(Refundable Portion of Dominion of Canada Excess Profits Tax,)

1948

$20,000,000

67,562,997

17,567,000

9,101,000
12,828,000
25,000,000

9,371,000
13,806,500

3,108,081

1,935,469

1,160,032

43,136,833

6,776,780

1,091,074

Total LaBilities s o wuns swe sambes s 005 S 590 50 55 5506 s S et 2t

§ 87,562,997

111,673,500

5,043,550

44,296,865

7,867,854

1947

§ 20,000,000

67,562,997
87,562,997

17,567,000

9,101,000
12,828,000
25,000,000

9,500,000
13,806,500

87,802,500

3,002,695
1,725,953

4,728,648

1,160,032
39,901,119

41,061,151

25,172,197
1,532,774

6,704,971

$256,444,766

$227,860,267

The Company jointly with Montreal Light, Heat & Power Consolidated (now succeeded by Quebec Hydro-Electric Commission) has guaranteed, as to one half each,
the principal and interest of $3,351,500 of the 3% Collateral Trust Ten-year Bonds of United Securities Limited maturing May 1, 1952,

Approved on behalf of the Directors,

ARTHUR SURVEYER
H G. WELSFORD

\ Directors.



THE SHAWINIGAN WATER AND POWER COMPANY

COMPARATIVE STATEMENT OF PROFIT AND LOSS ACCOUNT

For the years ended December 31, 1948 and 1947

Revenue from Power SA1es), o o8 100t e Sietaterehs i e staliban wioes atalppee Siaia, it seeia
Other Revenue, including Income from Temporary Investments and Rentals.
Dividends from Subsidiary and Other Companies. . ... . .......... .. ...

Total Revenue. .. ................

Deduct:

OPerating EEXDEOSES: 2 & 5 ot e it ons Shl e o 25 St e el s e e rie e
EowerdPutchasedoy s St e L e o v ok oA L B
Maintenance and REPairsaf - o oo oo s o o b o oos s oo o e e
Taxes, other than Income and Profits Taxes. .. .............. . . .........
GenetallBxpenses i s o s ol sk e e o S U T A e s
WateriStorage Rentals. - B 00 o0 Dota d s e e

Total Opetating ERPEDSESL. bt v e =t sime roeislofe S senin st e =

Net Profit before Bond Interest, Depreciation and Income and
Profits Taxesl. . o poi v wbins oo s & sl daw i dan 4
Deduct:

Interest paid and accrued on Bonds (including U.S. Exchange $3,750).......

Net Profit before Depreciation and Income and Profits Taxes

Deduct:

| B 130 a5 D STV o TS, g i i ) s S 201 ) e o i e A
Income andIPLOAES TaKES. & o vinie <o e oliis i diats s i ats ok s

Total Depreciation and Income and Profits Taxes. . ............ ...

Net Profit transferred to Earned Surplus Account. . ... ...... ...

COMPARATIVE STATEMENT OF EARNED SURPLUS ACCOUNT

For the years ended December 31, 1948 and 1947

Surplus carried forward from previous year, after adjustments. . .. .......... ...
Rcﬁndcd Portion of Excess Profits Tax for 1942. .. ... ... ... ... ... .. ......
Profit 0N SeCITIEICS SOL oy s st s i fats </Als S wid gabt a0ae il iasd yivss) SPs) Gis el it &
Net Profit transferred from Profit and Loss Account. . . ... .. ... ... ... ... ..

Deduct:

Amortization of Bond Premium, Discount and Expense, less Net Preferred
Stock Premium and EXPense.. . .. v o coin oo ko slacs s vie ey simimnis van »
One tenth of additional cost for past service, Employees’ Retirement Income
Plan (third annual Paymient) . . ... ..l con v ein e e e ee i e e
Dividends on Preferred Shages: .« oo i oo v i e TPy
Dividends on GOMMOLL SHREES T o = ot 5 6x 208 9% 5 g s o2 70 s o He B S o i o

Earned Surplus as per Balance Sheet. ....... ... ... . ... . ...,

Audited and Verified,
per our Repore attached,

1948 1947
$24,792,632 $22,670,756
1,031,709 748,990
1,467,803 1,303,181
27,292,144 24,722,927
2,757,125 2,581,455
4,446,236 3,556,985
1,899,033 1,729,082
1,611,706 1,353,410
3,177,839 2,750,473
627,759 668,169
14,519,698 12,639,574
12,772,446 12,083,353
2,981,256 2,842,045
9,791,190 9,241,308
3,500,000 3,250,000
2,040,000 2,043,000
5,540,000 5,293,000
$4,251,190 $3,948,308
1948 1947
$5,165,492 54,538,426
441,700 —
647,718 —
4,251,190 3,048,308
10,506,100 8,486,734
243,050 228.267
72,370 72,370
800,000 400,000
2,613,900 2,613,900
3,729,320 3,314,537
$6.776,780 $5,172,197

(Signed) SHARP, MILNE & CO.,

Montreal, January 20, 1949.

Chartered Accountants.
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THE SHAWINIGAN WATER AND POWER COMPANY

Lr.-Cor. L. J. A. Amyor J. A. Eccres . *P. F. Sise

R. J. Beaumont J. A. FuLLer ARTHUR SURVEYER
*N. J. Dawes *Beaupry Leman H. G. WEeLsForD
*S. G. Dosson W. B. Scorr, K.C. *James Wirson, O.B.E.

*Member of Executive Committee
ERS

James Wiwson, O.B.E., President and Chairman of Executive Committee

R. J. Beavmont, Vice-President J. A. FuLLer, Vice-President

J. B. Cuavvies, Vice-President and Executive P. S. GreGory, Vice-President in Charge of
Engineer Power Sales

W. F. MainGuy, Vice-President in Charge of Joun Mogrse, Vice-President in Charge of
Distribution Operation

M. Bavws, Assistant Vice-President A. L. ]J. BariBeav, Assistant Vice-President

N. P. Woons, Treasurer J. L. T. MarTin, Secretary

C. W. HemminG, Assistant Treasurer and Comptroller W. S. HuntEeRr, Assistant Secretary

HEAD OFFICE: Montreal, Canada

Transfer Agents: Registrars:

The Royal Trust Company National Trust Company Limited

Montreal, Que. Torente, Ont, Montreal, Que. Toronto, Ont.
Bank of Montreal Trust Company Bankers Trust Company
New York Ciry, U.S.A. New York City, U.5.A.
Bankers: Auwditors:

The Royal Bank of Canada Sharp, Milne & Co.

National Canadian Bank Chartered Accountants, Montreal, Que.

THE SHAWINIGAN ENGINEERING COMPANY LIMITED

James Witson, O.B.E., Chasrman of the Board

J. A. McCrory, President E. V. LewoLot, Vice-President
R. E. Hearrz, Vice-President and Chief Engineer C. R. Linpsey, Vice-President
J. L. T. MaArTIN, Secretary N. P. Woopbs, Treasurer

HEAD OFFICE: Montreal, Canada



SHAWINIGAN CHEMICALS LIMITED

DIRECTORS
V. G. BarTrAM L. F. LouTtrEL
C. M. CArRMICHAEL W. F. Mackraier, K.C.
J- A. FuLLer H. §. Remp
P. S. GreGory H. 8. SuteHERLAND
R. 8. Jane James Wirson, O.B.E.

FICERS

James Wirson, O.B.E., Chairman of the Board

V. G. BarTtraM, President

H. S. Reip, Vice-President J- A. FuLrLer, Vice-President

R. S. JanE, Vice-President, C. M. CarmicuAEL, Vice-President,
Research and Parents Stainless Steel and Allays

H. S. SurHeRLAND, Vice-President, Sales P. W. Wrignr, Secretary-Treasurer
HEAD OFFICE: Montreal, Canada WORKS: Shawinigan Falls, Que.

SHAWINIGAN LIMITED, LONDON, ENGLAND
A. W. Scorr, Managing Director

SHAWINIGAN PRODUCTS CORPORATION, NEW YORK, N.Y.

L. F. LouTrEL, President
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