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INTERNATIONAL BRONZE POWDERS LIMITED

Cuarrorretown, P.E.L., Canapa
April 5, 1949,

To THE SHAREHOLDERS OF

INTERNATIONAL BRONZE POWDERS LIMITED.

Your Directore submit herewith their fifteenth annual report to the share-
holders together with the conrolidated financial statements (except in respect of
two subsidiaries located in England) and the auditors’ report to the shareholders
for the financial year ended December 31, 1948.

The net consolidated profits for the year under review after providing for
income taxes amounted to $180,271.81 a decrease of $61,954.48 from the year
1947. Dividends at the rate of 6% per annum were paid on the preferred shares
of the Company amounting to $150,000.00.

The decrease in net consolidated profits is partly accounted for by the con-
tinued rise in the cost of raw materials, rates of wages and transportation. Increases
in selling prices to offset increases in cost are difficult to make becaunse of the
highly competitive market in which the products are sold. To meet these condi-
tions, manufacturing costs were reduced wherever considered practicable both
by economies and the introduction of the new processes of manufacturing. The
capital expenditure made in 1947 in connection with these new processes was
referred to in our last year’s report. During 1948 further capital expenditure of
approximately $69,000.00 was made.

A further cause for the decrease in net consolidated profits is the accelerated
deterioration of the export market due to the shortage of dollars in practically all
countries of the world to which exports are made, resulting in further restrictions
on import licences in those countries.

The two subsidiary companies located in England, which are not included
in the consolidated figures except as investments, and except as to dividends
received amounting to £6,030.00 after deduction of tax, have operated at a profit.

The Directors of the respective subsidiary companies have expressed their
appreciation of the excellent work performed by the employees of their companies
throughout the year.

ON BEHALF OF THE Boarbp,
M. A, THOMSON,

President.
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INTERNATIONAL BROI

COMPARATIVE CONSOL

ASSETS
CURRENT AssgTs:

Accounts and notes receivable (less reserve)...............

Inventories of raw materials, work in process, finished goods
and supplies, as determined and certified by the Manage-
ment and valued at the lower of cost or market price.. . . .

Canadian and United States Government Bonds including
acerued interest (not in excess of market value).. ... .., ..

British Government Bonds (including acerued interest) held in
England—withdrawal restricted except as to interest. .. .. ..

Investments in and amounts due by Subsidiary Companies
located in England—not consolidated

Inveatments At Q0BT . ove i s vt s e ST SRR
Amounts due

OraeER AsSETS AND DEFERRED CHARGES:

Cash on deposit in England—withdrawal restricted. .......
Sundry securities—at cost........... D e S e B
Refundable portion of Excess Profits Tax.................
Prepaid insurance and deferred charges...................

Unamortized balance of payment for Past Service Benefits
under Employees” Retirement Plan.....................

Fixep Assers—at Cosr:

Buildings ...... . ... ... . i,
Machinery and Equipiiient ... qi v iy ius s savmsmmm

PATENT RIcHTS AND PROCEBESES .., .o ivviccinmn aie s i watancsid

GoopwiLL—excess of carrying value of securities of subsidiary
companies over underlying book values at date of acquisition.

Signed on behalf of the Board of Directors:
M. A. Tromson, Director

T. B. WarnwricaT, Director

PAGE FOUR

December 31,
1918

December 31,
1947

5 589,390.95
214,926.16

1,139,311.69

£ 010,810.82
226,302.36

1,072,138.28

111,689.73 137,342.73
2,055,318.53 2,046,594.19
83,824.11 S
103,956.08 103,956.08
7,240.44 11,676.69
111,196.52 115,632.77
83,001.37
25,078.18 25,000.00
70,649.32 84,561.49
34,197.83 30,268.10
69,916,43 i
199,871.76 222,830.96
35,600.72 35,600.72
802,308.01 806,417.10
1,493,999.32 1,460,355.46
2,331,908.05 2,302,373.28
1.00 1.00
$76,302.90 876,302.90
$5,658,422.87  $5,563,735.10



/E POWDERS LIMITED

ATED BALANCE SHEETS

LIABILITIES

CurreNT LIABILITIES:
Aesoante payable oo s s s e s oo

Taxes on income-—Canadian and United States.
Dividend payable January 15, 1949

RESERVES FOR 1)EPRECIATION:

Minority interest in a subsidiary company

CaprTaL STOCK:
Authorized and Issued—
6Y% Cumulative Participating Preferred Stock
100,000 shares—par value $25.00 each................
Common Stock

100,000 shares—no par valoe. .........c..cuiveunsvia.

SURPLUS ACCOUNTS:
Earned: Sarphas i (0ote LY. comimien svnmns e n: 98 8 i
| Capital Sorpladte. - .x ousn s e Sois vy 5 6 e F e
Reserved Surplus—Refundable portion of excess profits taxes

Note 1: Includes $701,515.50 earned surplus of a
Canadian subsidinry of which $530,987.97 is not avail-
able for distribution under regulations of the Canadion
Foreign Exchange Control Board,

Submitted with our Report to the
Shareholders dated March 8, 1949,

December 31,
1948

December 31,
1947

$ 118,874.04

$ 77,518.98

P. S. Ross & Sons,

Chartered Accountants,

MonTrEAL, QUE.

141,541.87 157,948.85
37,500.00 37,500.00
297,915.91 272,967.83
374,436.01 360,361.87
1,167,154.21 1,144,484.73
1,541,590.22 1,504,846.60
30,705.96 31,332.58
2,500,000.00 2,500,000.00
108,037.35 108,037.35
2,608,037.35 2,608,037.35
1,058,542.01 1,017,007.15
44,982.10 44,982.10
70,649.32 84,561.49
1,174,173.43 1,146,550.74
$5,658,422.87 $5,563,735.10
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INTEENATIONAL BRONZE POWDERS
AND SUBSIDIARY COMPANIES

LEfMITE D

COMPARATIVE STATEMENT OF CONSOLIDATED
SURPLUS ACCOUNTS

EARNED SURPLUS 1948 1947
Balance at eredit Janunary L.... .. ... ... .. ... ... ....... 81,017,007.15 $1,047,127.80
App:
Profitfor yeat oo i o5 s St mhn sy s e 180,271.81 242,226.29
Adjustment of inter-company account with subsidiary in
ngland (not consoildated) ............................ -—- 11,126.40
Adjustment of prior years’ income taxes and other adjust-
MCIIES . L oo o e 1,688.68 20,973.34
Refundable- portion of Excess Profits Tax for 1942 refunded
IO s s e e R S S e 9,574.37 —
1,208,542.01 1,279,507.15
Depucr:
Dividends paid on Preferred Stock....................... 150,000.00 150,000.00
Dividends paid on Common Stock....................... — 112,500.00
150,000.00 262,500.00
Balance at eredit December 31. ... ... ... .. ... . oiiiiii... $1.058,542.01 $l 017 0{)7 15
CAPITAL SURPLUS
Balance at credit January 1........... SR R $  44,982.10 $  47.791.60
Depver:
Net charge arising from disposal in year 1946 of certain
investments in Foreign Subsidiary Companies. . 2,809.50
Balance at credit December 31..........0viivein it vinianes S 44 982 10 $ 44982.10
RESERVED SURPLUS
RerunpasLE PorTion oF Excess Prorirs Tax
Balance at credit January 1...................cc.......... $ 8456149 $  84,561.49
LEss:
Amount applicable to 1942 refunded in 1948.............. 9,574.37 -
Adjustments applicable to years 1942-1945................ 4,337.80 —
13,912.17 —
Balance at credit December 31...............000iiiniiaan, 3 70,649.32
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INTERNATIONAL BRONZE POWDERS LIMITED

AND SUBSIDIARY COMPANIES

COMPARATIVE STATEMENT OF CONSOLIDATED
PROFIT AND LOSS

FOR THE YEARS ENDED DECEMBER 31,

1948 1947
Sales, less cost of goods sold and other operating charges
including depreciation. ... ............ ... ... ... .. . ... $ 768,726.72 $ 976,988.20
Selling. General and Administration Expenses............... 443,611.23 517,790.02
Net Profit from Operations. . .............................. 325,115.49 459,198.18
OrsEr INcoME:
Interést and Dividend Tncome, ..o ioivan bue cnmn e 15,056.59 7,519.40
Other income items. ... .. ..........c0riirnnannennnnnnis 2,021.81 6,675.00
17,078.40 14,194.40
342,193.89 473,392.58
Orper DEDUCTIONS:
Discount and other charges........ . . T e e e 23,861.55 20,726.05
Minority interest in profit of a snhsidiary company........ 10,378.38 7,494.23
34,239.93 28,220.28
Net Profit before provision for taxes on income.............. 307,953.96 445,172.30
Provision for taxes on iNCOME. . . ... ... oovuienenaennn.. 127,682.15 202,946.01
Net Profit for year transferred to Earned Surplus......... ... $ 180,271.81 $ 242.226.29
The net profit shown above is after charging:
DD EPBCIATION ..} v e ersisessss e o o B b PR SHRTSARE $ 63,875.53 $ 67,855.43
Remuneration paid to all executive officers of the company
and subsidiaries who were Directors of the Parent Company
also legal charges. . ... ... ... ... .. . ... . ... ... ..., 88.513.18 87,996.90
Directors” Fees. .. .. ... ... ... ... ... ... .. ... ... .. 1,140.00 1,420.00
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INTERNATIONAL BRONZE POWDERS LIMITED

AND SUBSIDIARY COMPANIES

AUDITORS® REPORT

Montreal, Que., March 8, 1949,

B y
T'o THE SHAREHOLDERS OF

InTERNATIONAL BRONZE Powbkrs Limiten,
Crarrorrerows, P.E.L

We have made an examination of the consolidated balance sheet of Inter-
national Bronze Powders Limited and its subsidiary companies (with the excep-
tion of two subsidiaries located in England) as at December 31, 1948 and of the
related statements of consolidated profit and loss and surplus for the year ended
that date. In connection therewith we have reviewed the accounting methods of
the company and its Canadian consolidated subsidiary and, without making a
detailed audit of the transactions, have examined or tested accounting records of
such companies and other supporting evidence, by methods and to the extent we
deemed appropriate. Other independent auditors have certified the consolidated
financial statements of the United States subsidiaries whose accounts were not
examined by us, and the financial statements of such subsidiaries have been
incorporated in the attached financial statements on the basis of the statements
so certified. We have obtained all the information and explanations we have
required, with the exception that, financial statements for 1948 certified by the
independent auditors of the two gubsidiaries not consolidated have not as yet been
received.

In accordance with Section 114 of the Dominion Companies Act, we report
that, profits earned by the two subsidiary companies (not consolidated) located
in England for the year 1948 have not been included in the attached financial
statements. Dividends received during 1948 from one of the subsidiary companies
have been included in the accompanying statement of profit and loss for the year
ended December 31, 1948,

In our opinion, based upon our examination and upon the certificates of the
other independent auditors referred to above, the attached consolidated balance
sheet and related statements of consolidated profit and loss and surplus fairly
present the consolidated financial position of International Bronze Powders
Limited and its Canadian and United States subsidiary companies at December
31, 1948, and the results of their operations for the year ended that date, according
to the information and explanations given to us.

P. 8. ROSS & SONS,
Chartered Accountants.
Auditors.
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