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Purthet progreta was made with the Boxboard produce of the 

Cyh& Machine, prtidarly in Ovemeaa markets, and -tiom for 
the year were on a enmewhat greater volume and more profitable basis 
than in 1937. I 

Nems~rint pmduction waa on a d c d  baais throughout the pear, 
witb mme improvement in the semnd half. Pricea mdued steady but 
volume waa d t e d  by reduction of ebasea fmm Canadian mills, r c a d  by d v e  stccka held by publie en, at the a~d of 1937, reduced 
commercial activity in the United States, and by competition from 
forfign mills. 

. Sulphite Mill operatiom continued throughout the year on a 
restrictd basis due to reductxm in consmpth,  a b n m d  sbxks in the 
%an& of conuumem and foreign ampetition. 

I 
The major outlet in the domestic market for the Company's 

,Kraft and Box Board produce is through manufactyers of 
. s h  ping cases, folding and setvp boxes. The drastic price 

r ucrions which took place in these industries in the United 

1 
e% 

States during the resent year have increased imponations of 
these roduns, m&n rofitable trading conditions dirticnlt for 
both 4 oard Mills an 'f i ox Manufaemters. Tbjs condition has 
been seriooslr ag vated by the provisions of the new Trade 
Agreement mth sr" e Uniced States, under which the tariff on the 
products of both the Company and its Customers has been sub- 
stantially reduced. Adeqpate support by the Government for 
growin indnspies, in& enous to tbis country, is essential if 
such in 8 ustries are to m a! e progress. 

The new Trade Agreement, which came 
January 1, 1939, has the effect of reducing the 

1 of these industries for the second time in 
has removed the ratiff on all des of wood pulp entirely. The 
economic welfare of the puyand  aper industry and allied 
, indusuies, codtut ing as they$ the fkgest emqlo ers of Iabour d '- in Canada, is a matter of grave concern to the in ustries them- 
,selves, and should be to the pea le and governments of this 

L connay. The restoration of profita f le operations to these indus- 
r triea, as a whole, is essential and would materially alleviate 

unemployment 
The ever growing burden of taxation causes indnsreg much 

I 
'concern. That industry should be called upon to contribute to 
the upkeep of the state admits of no controversy, bnt it would 
seem that such contributions should be exacted as an apportion- 

5 ' ment, ro the state, of the profits derived from indns A ressing ? 2 ' need exists for reviewing cerah  forms of taxation, or e estab- 
I' ' lishment of principles to prodace a system of provincial income 





BATHURST POWER AND 1 
AND SUBSIDIA 

ASSETS 

CwMmT h: 

Consolidated Balavzce 5 

Cub in Banks, on Hand and on Call. . . . . . . . . . . . .  $ 608,439.23 5 299,769.57 
Marketable Sccuricia at b w k  values. . . . . . . . . . . .  54.7F3.25 %,2W.75 

(Quoted -kt d u e  at Drcember 31. 1938, 
$s7.rn.oo) 

Accounts Receivable, less Reserve for Doubtful Ac- 
cour,ts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  341,708.60 

Trade Dcposita. . . . . . . . . . . . . . . . . . . . . . . . . .  28,260.W 
Invmtoriee of Raw Ma&&. SuppIiw and Finished 

Praducts, as dcterrnined and c d e d  by rapcn. 
sible o16eizla of the Company, valued on the baain 
of avenee cost or market. &tiever was the " 
lower . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.595.7?1.87 1.330,W5.58 

@xwditu(a an cunrnt aeamn'a loarrine opuatioaa. . 227.WJ.18 577,256.21 .... - 
$ 2.856.683.13 $ 2,647,305.10 
- 

PMPERT~S at book values December 31. 1934. with cost 
oiaubseguent i d d i k  and after applying in reduction 
of valuucs Capital Surpltm of $8.834.082.45 at December 
31,1935- 

T i m b  Limits and Undeveloped Water Powus. $ 7.337.628.97 $ 7,337,628.97 
Wdings, Plant and Machinery. . . . . . . . . . . . . . .  7,763,167.02 7.797.158.46 - 

S15.1W.795.99 $15,134.787.43 

O m  l ~ v e s r ~ l u r r s . .  . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 44,503.W $ 44,503.00 

D~maaeo r P w ~ m  Cmaora: 
Repaid Taxes and Uonpircd Imu-e.. .......... ! 36,310.56 $ 17.099.87 
D.pletiDn on Pvlpwmd on Hand, to be absorbed in 

fum opationa. . . . . . . . . . . . . . . . . . . . . . . . . . . .  106904.60 42,687.73 
Orbcr M r r e d  Chnp.. . . . . . . . . . . . . . . . . . . . . .  10,587.38 85.a8l.p 

193,80~.5,' S 145.069.36 

5 18.195.71E4C6 S 17,971.661.89 





BATHURST POWER A N D  PAPER COMPANY 
LIMITED 

AND SUBSIDIARY COMPAI\IIES 

Cost of Salcs, includit:: rilrnimstr~tton and ~ C J  cxpcnscr and r ?rwirlc:: o t  
$57,5S0.25 for drp!crion. bur before proriJit~;l tor r l lc  u~dcvnot<d irrn,r. ?,S01,360.07 

-~ 
S 517.~65.17 

n ~ t l i u r i r  Elcitn; atid Watcr Poszr  Company Lim!rsii.b 

Pro6t from Oiur~tiuus a i ~ z r  charc~n: $4,W67 for i>~prii~:~t!o:: and 
$393.03 :ei O6cerj' Salariei. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.871.9S 

Combined Profit before proildict~ tor ln inmz TAX 5 1S7,267.16 

Provision for Dominion lncornc Tar fur y r ~ i  ended i l ~ , - ~ o i l r r  3 1 ,  1 9 3  . . .  34,22463 

S 133,042 54 

A ,  S : I : :  I I .  . . . . . . . . .  4?3,401.M) 
-- 

3 576,447.11 

Drdio:t L > i v ~ h l . l i  paid . . . .  . . . . . .  100.WO.W 

Surplus. &!m;c ri 1)s:cmixr 31, 19% 

I 
. .  .> 476447.14 





WTHURST POWER AND PAPER COMPANY 
LIMITED 

O@ws 
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...................................... . P. A. Taolacm. Vicc*PNsident 

..................... I% J. Wms. Vicc?w.siknt end &xtar)*I~casurer  

RAYMOND Kau~ .  ....... ......... Vicc.Pllaidmr in Charge of Sales 

...................... G. h 9cmm. ........ :.Am. l r a s u + e r  
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