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BATHLIRST POWER & PAPER COXlPANY 

LIbIITED 

(Iniorporstcd &I rbe ~ W J  i l , r  l>oni;aim of C.zau.!a> 

-- 

Report of Directors 

TO TrIE SI~AREIIOLDERS: a 

Tho following report on thc Company's affairs is suhmitrcd by 
the Dirccrors rogrrhcr with the ConsoliLl:~tcd Sta tc~nr~lc  of 
I'r(,lir S: Loss for rhc year ended I)cccmbc~. 31, 1947, tllc (:onioli- . 
dated Sratciircnt of Earned Surplus auii R:~l;inic Shcrr ;IS a i  
Deccliibcr 31, 1947, and the rcport of t l ~ c  :iuJirors. 

Fx~ah-cra~ 

Comparative earnings for the years 1947 and 1916 are sum- 
marized hcrcundrr. 

Year cniled DPCNJI~W 3l . l r  
1947 1946 

EARNINGS - - 
hcforc Dcprcciarion, Deplcrion and 

Taxes. . . . . . . . . . . . . . . . . . . . . . . . . . .  $2,836,094 $2,327,596 

Less: 
Depreciation and depletion. . . . . . . .  569,618 606,279 
Estimated taxes on income. . . . . . . .  1,005,000 735,000 - -- 

$1,SY4,6lS $1,-101,279 
-- 
$1,301,476 YZh,319 

13al:lncc of rcscrvc previously providcii 
t o  mcct cost of rescoring pulpwood 
111vcntory -- 70,WO . . . . . . . . . . . . . . . . . . . . . .  -- - 

Coosolidatrd Ner Earnings.. . . . . . . .  $1,301,476 S 996,319 
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~ i v i d i d s  &I Class "A" Shares paid or declared during %e 
year were as follows: 

March 1,1947. .................. 
June 2,1947.. ................. 
Scpt. 1,1947.. . . . . . . . . . . . . . . . . .  
Dec. 1,1947. .................. 
Dcc. 1, 1947 (Extra). ............ 

. . . . . . . . . .  Dividends paid in 1947. 
Dividend declared December 22,1947 

......... payable March 1,1948. 

Dividends paid or declared charged to Earned Surplus $650,000 , 1 - 
Invmtories, including upendimes on current season's logging 

operations, increased $1,170,310 as compared with 1946, mainly 
because of higher costs of raw materials, larger quantities of 
wood on hand at the mill, and advanced progress, at the yearend, 
in thc current season's logging operations, due to dimajic con- 
ditions. The continuation of the "last-in-first-out" inventory 
method for pulpwood and certain basic raw materials has resulted 
in such materials being carried at invehtory values substantially 
GI& replacement costs. Deliveries of pulpwood during 1947 
were satisfactory, and all inventories arc being maiotaiued at . 
levels deemed necessary for cflicient operations. 

On January 26, 1948 the Company issued and sold $3,500,000 7 

pinupal amount of First Mortgage Bonds Series " A  dated 
January 2, 1948 being p m  of an authorized issue of $10,000,000 4 
to be outsranding at m y  one time. This issue comprised $800,000 

L 
3% Serial Bonds, maturing $100,000 annually on January 2, 
1951 to January 2, 1958 inclusive, and $2,700,000 3% % 20year 
Bonds, maturing 1968. Out of the procceds of this issue $1,874,000 

t has becn applied in reduction of bank loans. 





Year Ended December 31st 
1947 % of 1946 %of 

Production of Mill at Bathunt Tous Total Tons Total ---- 
Krdt Products (Liner and 

Corrugating Board). . . . . . 75,472 68.08 77,214 63.10 
Unbleached Sulphite. . . . . . . 18,788 16.95 24,393 19.94 . 
Boxboards.. . . . . . . . . . . . . . . . 16,598 14.97 20,752 16.96 ---- 

Production at Bathunt was curtailed due to the failure on 
September 21, 1947 of an electric generator in the steam power 
plant. Normal operations were resumed on November 27, 1947. 
Electtical and Machhery Breakdown and Use and Occupancy 
insurance carried by the Company covmd such contingency. 

Manufacturing costs were higher rdccting increases in wage 
rates, raw materials and supplies. 

Consolidated Salcs, eliminating inter-company transactions, 
wetc $12,589,806 for the year 1947. 

The demand for all products of the Company and its subsidiaries 
continued throughout the year in excess of supply. 

Price conttols affecting products of the Company and its subsid- 
iaries were suspended by the Wartime Prices and Trade Board 
during the year. However, similar prices established by rulings 
of the Wartime Prices and Trade Board w a e  maintained by the - 
Company and its subsidiaries until October 1947 when, due to 
increased cost: of production, the price of Shipping Cases was 
increased by approximately 5 %  and an increase of 10% was 
effccted in the prices of Kraft Products, Boxboards and 
Unbleached Sulphite. 

Sales of Kraft Products, Shipping Gses and Boxboards represent 
the major portion of the gross income of the Company and its 
subsidiaries. The seIling prices for these products have not 
increased proportionately with the advance in prices of general 
commodities. 





6MoIidattd Statnnsnt of P e t  atad Lossfor #be Years 
.?&December 31, 1947 and 1946 

Mminisuadvc spd sslling cxpcnser.. ................ 
............ Gmaibulim to employees' p s i o n  fond. 

............................. Ia-t on hank loans. 

$ 589,618.07 $ EC6.279.05 

$ 2,M6,475.7l $ l,R1,319.35 
........................ B s h r c d  tun w income.. 1,MS.MO.M 795,MO.m 

$ 1,501,475.71 $ 926.319.35 
&lame of r-vc prcviouslg provided to mcec cosc of 

restoring plpwwd iavcotorg. .................... - 7C,MO.M 

, NIIL. h t l d c d  in dminisuadre nnd scUing crpcaw arc rhc following itcmr - 
1947 1946 

05cm' rrmylluatioa including subsi- - - 
................. d i y  - p i n . .  $102,446.50 $131,034.05 ..................... Legal erpcnaer.. 10,631.01 27,696.07 

Dimms' fm. ...................... 7,796.91 8,452.01 

The accompuying narcs to consolidated bancia1 suameou shwM be rend in con- 
junction with thc above con~olidarcd rr~amcnr of profit md loss. 



BATHURST POWER 61 PAPER COMPANY LIMITED 
AND SUBSIDIARY COMPANIES 

Consolidated Statement of Earned Satpius for tbe Years 
Ended December 31, 1947 and 1946 

1947 - 1946 - 
............... k c d  surplus at cloae of pm'ious yctr. $2,140,648.56 $1,565.113.25 

Adimrmma decring prior ysnrr. ..................... 1 5 7 . 1 9  20,781.04 

Net profit-per srnrcmcnc attached.. ................... 1,301,475.71 996,319.35 

$3,457,853.46 $2,W,M8.56 

Divldmdr i d  during ycv on Class "A" sh-. . . . . . . . .  5 YY),OX)M $ 400,MO.CO 
Dividmds {cclrred W m b c r  22 1947 payable 

Match 1 1948 on Clrrr "A" ahmo . . . . . . .  5 150.W0.00 - 

$2.807,853.46 Sb!4oI9$Sn& 
Rcfuodable poruoo of cxcur profits tax nmrfcrrcd from 

Deferred Surplo- 

Coorolidsud rcfundabk portion. .. $59,668.91 

Lm: Portion thereof ~ppl iabk  to rub- 
sidiuy companies at acquiridan. .. 46,854.19 - 12,814.72 - - 1  

52,820,668.18 52,140,648.56 

Thc zcwmpyiog oour to consolid~nd hmdnl aracmmtr should bc n d  in con- 
junction with the above conrolidatcd staumcnt of e d  surplus. 



BATHURST POWER & 

AND SUUSIDIARY 

A S S E T S  

C u a f i c ~ r  hsran: 
' I  8 ,  I n k  ' I  2 ;  I .  . . . . . . . . . . . . . . . . . . .  
h l . ~ r k c ~ ~ h l c  w c ~ n i r ~ c ~  at COSE.. . . . . . . . . . . . . . . .  

;Q,>,>c.d \.tl:l. S2?.?aooo) 
hccounr\ rc ic~r ; ib lc .  I:rr re\c:\,c . . . . . . . . . . . .  
E,cimrrcd nn>umlr r:ic$rablc (ncr) i o  rcryi;r u! prior 

).c:,r*' r;,rcs 01, l l l C O i l i C . .  . . . . . . . . . . . . . . . . . . . . .  
Inventi>rici (Kore I:. . . . . . . . . . . . . . . . . . . . . . . . . . .  
Expendlrurci  on currcnr rci,an'r 1 u ~ g . n ~  upcrarions. 

Pnoi.an.,lrs (Uf,tr 2 ) :  
T ~ ~ t ~ b c r  1c.iri.i :and l~ccnccs  and i~ailc\-cloj~:il \r.lcc: 

p n v c r \ .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5 7.4Ul.l.lh 07 $ 7,491,146.97 
. . . . . . . . . . .  L l ~ r .  R c ~ i c  h>v dcplcr lc ln .  ! ,llo.'J46 Oj 1.3?'I,Si7.69 

p~ ~- 



PAPER COMPANY LIMITED 
COMPANIES 

L I A B I L I T I E S  
1947 1946 .... . . 

C - h r u w s :  - - 
B d  loans (of which $l,YK),MO.W is mured) 

CNm3). ..................................... $ 2,124,oW.W $ 1,4a),W.W 
huts p p b b  and accmcd liabiliau.. .......... 1,017,619.93 842,825.49 
Bsrimtcd mcr on inmmc, less insnlmmts paid 

(NOR 4). ..................................... 481,986.74 390,310.74 
0th- r u t s  and rmmpgc ducr. ................... 271,575.02 204,287.40 
Dividend'm C h  "a" rhnru payable March 1,1948 150,oW.W - 

5 4,045,181.69 $ 2,837,423.63 

h v p  rcm Gm~oarrans m I n n u u ~ ~ ~ .  ......... $ 36,323.76 $ 52,170.12 

,&$"A".- 
Aothotid-750,MO s k s  without nominal or 

par v a h .  
Issud--4W,1XU Ehnru withoot nominnl a pnr 

value. .................................. .- .. 
(Clus "A" r h v c s  ur red-abk nc the o g m  
of the Company at S5.W per rhur  upon n y  
days' noria.) 

Wr*r "B"- 
Authorid-W.oW shms  without nominal or 
pu vnluc. 

Ismd-M0.m & a s  wirhavc nominal or m 

&md s o r p l u p p a  scatuncnr i t t schd.  ........... 
D c f d  nurplup-rrfondablc pordoo of excess p h r r  

t u .  Lon m a t  amlicnble tosobsidiw comrrroicr 

The wornpan ' g note  to consolidated fionna'al 
su-u shool;"bc md in mctjmction with the 
above mnsol idnd balnncc h e r .  

Smbmirrcd with oar Report to the Shlrrhold~s, d a d  Much 8. 1948. 

R r q  Wa-om & 6.. Audiwxr. 



AND SUBSIDIARY COMPANIES 

Notes lo Consolidated Pinmn'aI Statbl~c~ts 

V4t8 I: 
Pulpwood, other raw materials, supplies and finished prod- 

icts as determined and ccrtihd by the management; valued in 
n s p c t  of ulpwood and m a i n  basic raw materials of Bathurst 
Power & 8 aper Cornpan Limited by using a "last-in-first-out" 
;uventory method, a n l  in respect of other raw materials, 
upplies and iinished products at cost, not in excess of market. 

Vote 2,. 
At book values December 31, 1934, with the cost of subsc- 

p e n t  additions (exceptin plants of container subsidiary com- 
panies carried at a re$accment value of $2,080,951.58 
as certified by In ustr~al V uation Company Limited as at 
March 15, 1946) and after applying in reduction of values, 
capital surplus of $8,804,082.45 at December 31, 1935. 

Note 3: 
Under a prospecms dated January 26, 1948, the Com any 

issued $3,500,MX).00 First Motrgage Bonds Series "A" Bated 
January 2, 1948 (of which $800,000.M) are 3 % serial bonds 
maturing $100,000.00 annually from January 2, 1951 to 1958 
inclusive, and $2,700,000.00 are 3% % 20-year bonds maturing 
January 2,1968). Out of the proceeds of thls issue $1,874,000.00 
has been applied in reduction of bank loans. 

Nora 4: 
The Companies' tax returns have been assessed up m Dc- 

ccmber 31, 1945, with the exception of one subsidiary com- 
pany which has been tentatively assessed up to Decrmber 31, 
1944. Provision for subsequent stated in amounts 
deemed by the management to Bathurst Power 
& Paper Company Limited has profits tax 
purposes $168,784.25 as arescrve for future decline in inventory 
values. To the extent that the whole or any part of this reserve 
is not used to offset price or quantit decreases in the 1948 B fiscal year, such amount must be ad ed back in computing 
the profits subject to excess profits tax in the, fiscal year 1947. 
The maximum liability in respect thereof 1s approximately 
$25,000.00 and is not reflected in the statements attached. 



PRICE, WATERHOUSE & CO. 

213 ST. JAMES STREET WEST 

MONTREAL 1 

We have examined the consolidated balance sheet of Bathurst 
Power &Paper Company Limited, and its subsidiary companies 
as at December 31, 1947, and the consolidated statements of 
rofit and loss and earned su lus for the year endin on that 

sate, and have obtained all t 2 .  e xnformation and expfanations 
which we required. Our examination included such tests of 
the accounting records and other su orting evidencc and BP such other procedures as we consldere appropriate. 

In our opinion the attached consolidated balance sheet, 
supplemented by the notes ap nded theyeto, is properly drawn r- up so as to exhibit a true an corrcct view of the state of the 
combined &airs of Bathunt Power &Paper Company Limited 
and its subsidiary companies as a t  December 31, 1947, and the 
related consolidated statements of fit and loss and earned P" surplus present fairly the results o the combined operations 
for the year ending on that date, according to the best of our 
information and the explanations given to us and as shown by 
the books of the Companies. 

MONTREAL, March 8, 1948. 



BATHURST POWER & PAPER COMPANY 
LIMITED 

PULP, PAPBR AND BO- MILIS:- 

BATHURST - NEW BRUNSWICK 

CORRUDAIINQ PLANTS:- 

SHIPPING CONTAINERS LTD. - MONTREAL, P.Q. 
KRAFI CONTAINERS LTD. - HAMILTON, ONT. 

PRODUCTS :- 
Milh Corngating Plan?~ 

Fourdrinier Boards Corrugated Shi ping Cases 
ICraft Liner & Corrugating Corrugated Pa d!' s 

Cylinder Boards Corrugated Partitions 
Patent Coated Corrugated Specialties 
Bleached Manilla Chick Boxcs 
Pulp & Screenings Fruit Baskcts 
Coloured Boards Single Faced Rolls 

Sulphitc Pul 1 Single Faced Sheers 
Strong Un leached Sulphitc Double Faced Sheets 

CORRUQATBD PR0DUTPS:- 

SHIPPING CONTAINERS LTD. 
155 Beaubien St. W.. Montreal -- 
KRAFI CONTAINERS LTD. 'C 

Cave11 & Mons Avenues, Hamilton 
' 4 
.1 , v 

B O W  AND PULP:- % ., ;' 
Qucbec -BATHURST POWER & PAPER CO. LTD. 

1661 Snn Life Building, Montreal : .. 

Ontario -BATHURST POWER & PAPER CO. LTD. 
159 Bay St., Toronto 

Maririmcs-BATHURST POWER & PAPER CO. LTD. 
Bathnrst, New Bmnswick 

OVBBSBAS PEPm8NTATIVES:- 

United Kingdom-Herbcrt Cox Ltd., London, England 
Australia - E. LufTt & Sons Pty Ltd., S dney, Australia 
New Zealand-Ncill, Cropper 8r Co. ~ t d l ,  Auckland, 

New Zealand 



Transfer Agents 

THB ROYAL TRUST C O M P ~ Y ,  105 St. James St. W.,  Monma1, Qua. 

TAB ROYAL TRUST COMPANY, 66 King Street W., Toronto, Ont. 

T m  ROYAL TRUST COMPANY, 436 Main Strect, Winnipeg, hfan.  

THE ROYAL TRUST COMPANY, 56 Prince William St., Saint Jobn, 
N U  

B W K ~  TRUST COMPANY, 105 St. James St. W., Monrreal, Qwe. 

BANKERS TRUST COMPANY, 66 King Suect W., Toronto, Ont. 

BAN-- Tau= COMPANY, 436 Main Street, Winnipeg, Man. 

BANK OF MONTILBAL, 2 King Street, Saint Jobn, N.B. 
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