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CANADIAN POWER & PAPER INVESTMENTS, LIMITED
355 St. James Street West

MONTREAL
CANADA

Montreal, October 10th, 1946.
To the Shareholders:

Your Directors submit herewith the Annual Report of your Company for the year ended July
31st, 1946, including Balance Sheet and Statements of Profit and Loss and Surplus Accounts,
which have been certified to by the Company’s auditors, Messrs. P. S. Ross & Sons.

Debentures to the principal amount of $80,600 were purchased by the Company during the vear
and cancelled.

Interest on Debentures for the year under review was paid as it became due.

In accordance with Supplementary Trust Agreement made between the Company and the
Montreal Trust Company, as Trustee, under date of October 24th, 1934, the Auditors deposited
a Certificate with the Trustee to the effect that there were insufficient earnings accumulated
to July 31st, 1946, to make a payment on arrears of interest on the 5% Thirty-Year Debentures,
Series “A”, of this Company.

Respectfully submitted on behalf of the Board,
J. ALDERIC RAYMOND,

President.

DIVERSIFICATION OF INVESTMENTS
Based on Current Values as at 31st July 1946

Preferred  Common
Bonds  ~ gtocks Stocks Total

GIOVETDINETIL. 28 o Ja S S s Seis sxsieniies S 2035 T danmeen, e b s Yo .63
el Ee D) AT e e e I e R P .30 28.14 28.87 57.31(A)
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5 (A) Consistijg largely of Power Corporation of Canada, Limited.
(%) G§ns:st o entirely of Bathurst Power & Paper Co., Limited.
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CANADIAN POWER & PAPER INVESTMENTS, LIMITED

STATEMENT OF PROFIT AND LOSS ACCOUNT
for the year ended 31st July 1946

REVENUE
Revenue/ from INVEStMENts & . oo St i ot it saaleie e e b o oo oo $52,136.10
Profit on! EXChANTE « e swis v sismers oots 515kt s @ siofe Siosetlsyogs vaetalsione & e 111.00
Lm0 DERTEit)i 0 o 6o 0 is Den s 60 000 Do RaaE D Ba0E 653 058 00a80 ehD IBoH 00 6.20
i $52,253.30
EXPENDITURE
Audit Feas 515 s i s s Dbs st = e s st e s o 300.00
General FEXpPeNae | won i aislcieis siss ais fsimtasars Sielos sags o el I X 553.82
TSIITATIOET T oioioic oses 45l o5 STkt o a o ota bl STy wiaRs e o e ST b s ol e 136.87
Leoall BXDENBE o« snssvie sesrom ghae 15wt shaeia i § S0 642 Sivboddysiihans cnare agae it 320.00
I R e e, = o e o o o o e e e s 40.00
Salaries—Clerical and BecTetaTiall ... cuic sl <aimr s o Sioe singais sieie s o 1,200.00
Trustee’s, Transfer Agent’s, Registrar’s and Paying Agent’s Fees ...... 1,668.98
Directors? TeER) = vust o i samis: soe aes ok SO el e e S s e 1,500.00
| DI D) JETUEETREIAL Am oo i 016 £ 00 o 6 0 £ .0 BT 0000 01 (10611 .0 L3 o 32 563.87
Foreign Exchange on Debenture Interest paid during the year .......... 3,627.89
Income Tax on Dividends received in U.S. funds and U.S. withholding
TAX 5 e s S m e et e e e, S SRR A Te st e s mes b 77.55
Provision for income and excess profits taxes ...........c..oiiinn... 312.87
Provision for depreciation on investment securities in accordance with
Tes6lution 0f IITECLOTE oo rsims s st sietonaitars souts otiots sUsiats) st preltarasrs 14,207.35 56,509.20
Deficit for the year ended 31st July 1946 transferred to Earned Surplus
A CCOUTI TR i S e i A s Sl e ey - SR o R RS 8 4255.90
STATEMENT OF EARNED SURPLUS ACCOUNT
as at 31st July 1946
Balance tat credit 31t JUIY 04 e e ls o sttt $ 75,828.47
Add:
Reduction of Liability for Debenture Interest accrued to 31st July 1938,
resulting from purchase and cancellation of 5% Debentures as at 31st July
TOAB! ii: voam ot 250 5 055 50 5, ol B Ve ) SE0E, B AUENE: A IR ST SITO SRR RATE T 18,135.00
93,963.47
Deduct:
Loss from operations for the yvear ended 31st July 1946............ $4,255.90
Income and excess profits taxes paid in respect of prior periods. ... .. 335.15 4,591.05
Balance at cradit 3lst July 194650t s e e S $ 8037242
STATEMENT OF CAPITAL DEFICIT ACCOUNT
as at 31st July 1946
Balancera tide bt E Tl O R e R fe e R e $253.835.41
Add:
Premium on debentures purchased and cancelled ........................... 2,594 .50
Loss resulting from sale of investment securities ............. ..ol 142,724 .65

Balence atidebit 31t July A6 . oo oiioneisinnai e eiae wreiel sl sinrs sassietaiete:siehskie s iote) skessloseobe $399,154.56




CANADIAN POWER & PAPER INVESTMENTS, LIMITED

BALANCE SHEET
as at 31st July 1946

ASSETS
BT N\ oL B e T o o P o o Y el Ao e ooy e e T o e $ 113,694.13
Investments at cost:
TRV 0 oo B B B e AG0n 86 AR CEnD 6.6 50 T o B R SO O D $ 65,562.50
PreferTed SHOCKE oo diminsissis slorts s svams oo weds & wlope sisyes sisreressss 646,918.00
ClTminmnmin. SR Go0 00006000000 0680050 00050006 640006a00000E 3,185,677.89
(The aggregate value of these Investments at quoted market — 3,898,158.39
prices at 31st July 1946 was $1,669,983.25)
Accrued interest on INVESVMENTS - ioe s cn 2 Sine 2 sk s ctes s e ot 851.75
Brenaid INSUPANGE! i soreaiaisie S et s sseia o/Hris sivie Sooie sl svapmate 253.54
Capital Deficit—as per statement attached .................... 399,154.56
Deduct:
Earned Surplus—as per statement attached .................. 89,372.42
S AR T R
$4.322,739.95
LIABILITIES
Accounts Payable and Accrued Liabilities ...................... $ 2,052.08
Provision for Income and Excess Profits Taxes.................. 312.87
Accrued Interest on Debentures for the periods:
1st February 1934 to 31st July 1938 ..........oiiiiiinn.n. $ 138,667.50
st Hebriiarys 194640 STtV TALY 946 vt e st isless e 15,407.50  154,075.00
Investment R eserve v ot rai on s s S50 o0 Ui s e Eaas sty 100,000.00
5% Thirty Year Debentures, Series “A”, due 1st February 1958:
Outstanding 31st July: 19450 coir s e s sttt s e et 696,900.00
Deduct: Purchased and Cancelled during the year ended 31st
5 b L e st sy S BN o e 80,600.00  616,300.00

Cumulative Preferred Shares (Redeemable at
$52.50 per share):—
Authorized and Issued:
50:000;Shares'of No Par Value & ... it s s st s 2,500,000.00
(of which 3,251 shares were in hands of transfer agent for
distribution on share for share basis to holders of 5%
Cumulative Convertible Preferred Shares upon surrender
thereof).

Common Stock:

Authorized—96,000 shares of No Par Value:

Tssued G ODORBhATES . v b s san siveis wava) sis wia e 950,000.00
(of which 11,628-2/50 shares were outstanding in excess of
present requirements for distribution under terms of Supple-
mentary Letters Patent dated 6th September 1934). L s L F iy

$4,322739.95

Approved on behalf of the Board:

J. Alderic Raymond
G. W. Mitchell Directors.
C. W. G. Gibson

AUDITORS REPORT
To the Shareholders:

Canadian Power & Paper Investments, Limited,
Montreal.

We have audited the accounts of Canadian Power & Paper Investments, Limited, for the year ended 31st July 1946, and
have obtained all the information and explanations required by us. A 12

We certify that, in our opinion, the attached Balance Sheet is properly drawn up so as to exhibit a true and correct
view of the finaneial position of the Company as at 81st July 1946 and that the Profit and TLoss and Surplus Accounts show
the results from operations for the year ended the same date, according to the best of our information, the explanations

i to us and as shown by the books of account of the Company.
given (Signed) P. S, Ross & Sonms,
Chartered Accountants.

Montreal, 23rd September 1946.
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