CANADIAN POWER AND PAPER INVESTMENTS, LIMITED

355 St. James STREET WEST
MONTREAL

CANADA

Montreal, 1st October, 1937.

To the Shareholders:

Your Directors submit the Annual Report of your Company for the year ended July 31st, 1937,
including Balance Sheet and Statements of Profit and Loss and Surplus Accounts, which have
been certified to by the Company’s auditors, Messrs. P. S. Ross & Sons.

Debentures to the principal amount of $582,800 were purchased by the Company during the
vear and cancelled.

Prior to September 15th, 1937, in accordance with Supplementary Trust Agreement made
between the Company and the Montreal Trust Company, as Trustee, under date of October 24th,
1934, the Auditors deposited a Certificate with the Trustee to the effect that there was available
for the accounting period ended July 31st, 1937, $43,571.08 for interest on the 5%, Thirty-Year
Debentures, Series “A”, of this Company; and, in accordance therewith, your Directors have
given notice to the Debentureholders that there will be paid on October 1st, 1937, Coupon No. 11,
dated August lst, 1933, being six months interest on the outstanding Debentures. This payment
will require $30,000.00, plus exchange, if any.

Respectfully submitted on behalf of the Board,
J. ALDERIC RAYMOND,

President.
[ ]
Diversification of Investments
Based on (urrent Values as at 3715t July, 1937
Preferred  (ommon
Bonds Stocks Stocks Total
(GOVEFHMEE it ir o s i s s v i 739, Lt s .739%,
Bublicililtilitiestiettia e mis el oot 222 12.51 54.92 68.05 (a)
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(AN 5 o s N DRSS e .58 1.13 171
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CANADIAN POWER & PAPER INVESTMENTS, LIMITED

Statement of Profit and a@m Account
Jor the year ended 315t July, 1937

e et ; REVENUE
Revente From  INVEstEIONLS s .« s oo oo e e e % 80,260.17
T EO T ] o8 o o R oo S~ w0 £ T S N S 23.39
ReofitfonsExchangemmevst o o bbb SlEaS s ol L e 26.96
— 3 80,310.52
‘ EXPENDITURE
ATt ceg RS olERE L ge - BaC o Al i le b e g R e $300.00
T e R S T R fee S e L P 683.17
TSI ARG i, et Al et SR e RO o o T L SN TR 298.30
Feralszpenges oeiotc e el ns Joloaie B st sk R 1577570
Salapes*—Clerical and Secretarial™ . . .ol Cin b L ST 960.00
R e e R e P I 1,230.00
Trustees, Transfer Agents and Registrar’s Fees. . .. ............... 1,854.05
ERtestorskONEeg iy 1R L S VAB e nInion o Sl ien o uaa b S N 3,000.00
Mitcellaneaus nterestatsm. soaniinl, Jrltrtun s Dileda om0 125.68
RN EUTE LILOTERE fa it vam T (. Baa et Done e i bt s g 60,000.00
Provision for Federal Income Tax................... i R T 1,512.54
Provision for Depreciation on Investment Securities 1n accordance
WICH TeR0lIEtion OF PHICCOTR o il s R e 25,000.00 $% 96,739.44
Deficit for vear transferred to Earned Surplus. .. .. ....... ... ..o 0L $ 16,428.92

Statement of Earned Surplus Account

as at 315t July, 1937

Ralaniteiatslebitidlatiful vdl93onis or (o oe s dn L o8 bt e e L % 88,192.51
Depuct: Reduction in liability for Debenture Interest accrued to 31st July 1936
resulting from purchase and cancellation during the year ended 31st

July, 1937, of $582,800.00 principal amount of 5%, Debentures. ..... 101,990.00
Ralance atiCreditiae st lag 0 0 i on s B SN s et S R e 13,797.49
Depuct: Loss from Operations for the year ended 31st July 1937............... 16,428.92
Balance at:Pebie 3 st Iyt AT o o adn 05 s B o B otoie B s Mo L et i v e $ 2,631.43

Statement 0f (apital Surplus Account
as at 315t July, 1937

Balanee at Debit 31at: July,1936., o mfedon -t an i s o « oSt s s ol bt $ 41,120.09
Depuct: Discount on Debentures purchased and cancelled. .. ... ... $114,427.40

Less: Loss resulting from sales of Investment Securities. ..  101,072.43 13,354.97
Balance 2t Debit:3l st Tuly sl 087 o e b s s R oyt $ 27,765.12

Auditors’ (ertificate

CanapiaN Power axp Parer INvESTMENTS, LIMITED,

Montreal.
We have audited the accounts of Canadian Power and Paper Investments, Limited, for the year ended 31st July, 1937,
and have obtained all the information and explanations we have required. ]
We certify that, in our opinion, the attached Balance Sheet is drawn up so as to set forth a true and correct view of the
financial position of the Company at 31st July, 1937, and that the Profit and Loss and Deficit Accounts show the results

from operations for the year ended the same date, according to the best of our information, the explanacions given to us and
as shown by the books of the Company.

(Signed) P.S. Ross & Soxs,
MoNTREAL, QUE., 14th September, 1937. Chartered Accountants.




CANADIAN POWER & PAPER INVESTMENTS, LIMITED

Balance Sheet
at 315t July, 1937

ASSETS

Y Tt 1104 B U e i ) S NN el S L S0 e B RS RET Mol

Investments at Cost:
BT SRR g 7 e v st AN AR s S e g b
FreterradbStocks tnie s cn il by R R s s S S

S DB L0 CER Mt ¥ e 2 i e yatoiebn AN P L B

(The aggregate value of these investments at quoted market
prices at 31st July, 1937, was $2,610,321.92.)

Accrued Interest on Investments..............ccoviivninnnn..
Prepaid Sliaxks  EIESRCE; BtC. . 2o oL in i L v e s e
Capital Surplus:

Balance at Debit as per attached Statement................
Earned Surplus:

Balance at Debit as per attached Statement................

LIABILITIES

Accounts Payable. ........... R R s
Provision for Federal and Provincial Taxes...................

Interest accrued on outstanding Debentures from 1st February,
1933 to 31st July, 1937, payable in Canadian or U.S.A. Dollars
BTH NIRRT S s e, NI S, R

TRvesEmBnIIRESELVe /¢ Lt oo bl s L s i

597 Thirty-Year Debentures, Series “A”, due 1st February,1958:
Outstandme Sisciuly, 1936 ok i oo il
Dzepucrt: Purchased and Cancelled. . .................. .00

Glutstanding 3 stiuly 1937 i s L SuERER Bl s

Cumulative Preferred Shares:

(Redeemable at $52.50 per share):

Authorized and Issued—50,000 Shares of No Par Value. ...
(of which 10,010 shares were in hands of transfer agent for
distribution on share for share basis to holders of 59
Cumulative Convertible Preferred Shares upon surrender
thereof).

Common Stock:

Authorized—96,000 Shares of No Par Value.

Issued =0 ) Shares: | i et e s v e b s
(of which 11,103 1/50 shares were outstanding in excess of
present requirements for distribution under terms of Supple-
mentary Letters Patent dated 6th September, 1934).

Approved on behalf of the Board:

J. ALperic Ravmonp
E. R. BREMNER Directors.

Corin W. G. GissoN

$ 20,711.46
$ 248,093.80
801,088.37
3,847,785.24
— 4,896,967.41
3,500.94
1,396.87
27,765.12
2,631.43 30,396.55
$4,952,973.23
5 3,585.01
4,388.22
7,973.23
270,000.00
25,000.00
1,782,800.00
582,800.00
1,200,000.00
2,500,000.00
950,000.00

$4,952,973.23
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INVESTMENTS, LIMITED

Annual Report
at 375t July, 1937
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