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as a whole - has only just kept up to the 
U.S.S.R. has risen one and a half times and that of the other eastern Europe* 
countries by about 40 per cent. 

Western Europe's hard-coal output in I955 was not sufficient to meet the 
requirements resulting from the industrial boom, especially those of heavy industry. 

little over 7% million tons, as may be seen from the following table. 

For the first time in its history the United Kingdom's imports of hard d, at - 
11% million tons, nearly equalled its exports, which totalled 12 million 
the European Coal and Steel Community imported in 1955 a net am 

European Coal and Steel Community: 
Intra-Community t rade i n  coal and coke* 

and Community trade with outslde countries. 

Items 1w2 1953 1954 

In thousands of tons 

Intra-Community exports of 
~~~ - 

BeQlum . . . . . . . . . . . . . . . . . .  4,234 5,186 - 3,110 - 
Francs (and Sanr). . . . . . . . . . . . .  4,597 5.330 5,316 

bermany (western) . . . . . . . . . . . .  15,855 15,466 18,238 - - 
N.thwlandr . . . . . . . . . . . . . . . .  758 934 1,888 -- - 
Itsly . . . . . . . . . . . . . . . . . . . .  148 27 - 

Totel . . . . .  24,468 26,880 30,887 

Imports from * (. s"* 
. non-Cornmunltr countrlsl (total) . . . . .  e 2 . 3 7 6  13,897 14.061 

Exports to 
non-Community countries (tow) . . . . .  9,793 10,374 13,501 

Net Import. of Ule Community countriee. . 12,582 3.523 550 

Also pit-cml brlquette~. 

By a decision o f  the High Authority of the European Coal and Steel 
Community, Ruhr coal prices were freed from the maximum-price order as from 
1st April 1956, so that coal prices, with the exception of those in Belgium, are 
now, in principle, free throughout the Community. Up to 1945 the price of Ruhr 
coal had been fixed and controlled by the coal syndicate of the Rhenish-West- 
phalian coal basin, which was created in the 1890s. From the end of the war ,I,& 
onwards the price was regdated by various centralised selling agencies. the last -:<$:= -, 
of which was the so-called "Georg", established on 1st April 1953. Now, as a 
result of the High Authority's decision, pits in the Ruhr are dowed to fix their 
prices themselves.' The Federal Government in Bonn and the High Authority have, 
however, asked that price increases be r e s t r i d  to an average of DM 2 per ton of 
hard coal and the Ruhr coal industry has promised to keep within this limit. The 
removal of the price ceiling came at a time when the industry needed to make 
up for the increase in miners' wages averaging 6 per cent. which was put into 
effect on 15th February 1956 and which, it was chimed, brought the producers'- . 

It aras o&idy stated by the High Authority that the lifting of price mntrol and the removal 
of the price ceiling for Rulu coal rvas made pmdie only by the dissolution of the selling agency 
"Georg". On 1st April 1956 this powerful distributing agency was replaced by three separate selling 
organizations, the purpose being to diminate the cartel-& chamctedntica of the "Georg" and to 
intmduce an element of competition, the creation of which is a fvndPmenta aim of the Tmty 
entablishing the Ewpem Coal and Steel Community. 







United States: Parity ratio and accumulation of stocks. 
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yet been found possible to arrest the increase in agricultural stocks, which rose, 
in terms of value, from $7.3 milliard at the end of March 1955 to $8.7 milliard 
twelve months later. 

A new scheme was put into effect in 1955 under which the United States 
Government sells some of its stocks of an agricultural surplus commodity (wheat. 
cotton, etc.) to an industrialised European country, which pays the countervalue 
of the deliveries in question in its national currency into a special account, treating 
it as a loan from the United States and paying interest on it at the rate of 3 per 
cent. The European recipient undertakes to re-lend the amount in question to a 
third, under-developed, country to linance the latter's purchases of industrial 
goods from the said European country. 

The importance of cereals and cotton, even for the agricultural community in 
the United States, should not, however, he overrated. No less than 55 per cent. 
of that country's total farm income is derived from dairy produce and livestwk. 

United States:  Price-support programme and the agricultural parity ratio. 

June 1952 . . . . . .  
December 1052 . . . . . .  
June 1DU . . . . . .  
December 19% . . . . . .  
June 1951 . . . . . .  
December 1951 . . . . . .  
June 1056 . . . . . .  
December 1956 . . . . . .  































































































































































































































































7, .- -.--- ' 

\ 1 ' L ,  . 
.: r; - ~ ~ . 8 ,  - . ,:I 

... I I 214 - 
z. Ckims or debts between cental banks which may be reported 

at the option of the holder - 
(c) any balance held in the currencies of other member countries; 

.(d) any balance arising under an ad-hoc arrangement (if duly notified). n 

On the basis of the fipres reported monthly and the rates of 
notified, a net position for each coimtry will be established; interim 
be calculated at the creditor's buying rate for U.S. dollars, balances reported ! ' " 1 -'- 
voluntarily at the debtor's selling rate and balances under bilateral agreements at : a 
rates to be agreed; dements  will be made in U.S. dollars between the members 
and the European Fund. 

e e 

The entry into force of the European Monetary Agreement is to be t ,  

simultaneous with the termination of E.P.U. and all members of the Union . 

will participate in the European Fund and the Multilateral System. 

No specific duration has been written into the Agreement, but the 
Multilateral System is designed to remain in force for a minimum period of 
one year and the European Fund for a minimum period of three yean, , 
after which they may continue on conditions to be decided. 

The European Monetary Agreement provides an institutional framework 
for continued financial co-operation when the European Payments Union - - 

terminates. L i e  the Union, it combines the granting of credit with a sort 
of "clearing". Unlike the Union, which comprises an automatic credit 

' 

mechanism with compulsory clearing, the European Fund will give credit on 
an ad-hoc basis, generally after an examination of the debtor country's , - 

economic position, &d on terms related to market conditions. And the 
Multilateral System provides for interim finance on a limited basis and for 
settlements on terms which will normally be less favourable than the markets; 
nevertheless, the System gives an assurance that the central banks will always 
be able to exchange their holdings of members' curren&es against U.S. dollars inn'g 
or gold at pre-determined rates. - - 

The day-to-day working of the European Fund and the Multilateral 
'4' - ; t  

System will be under the supervision of a Board of Management, similar in , "1," { 
character to the Managing Board of E.P.U.; the h c i a l  operations will be 
executed by an Agent and the Bank for International Settlements has agreed 
to undertake this task. 

















B.I.S.: Deposlls i n  go ld  a n d  currencies 
(central banks and other depoaltom). 

in sight funds and in time funds at between six and nine months. The 
changes shown by the other categories of deposits were almost negligible. 

The Bank's gold operations during the financial year were on a 
relatively large scale. A number of central banks have agreed that the gold , 
payments resulting from the monthly settlements within the framework 
of the European Payments Union should be passed over their gold sight 
accounts in the Bank's books. 

Perlod 

A tokh t  . . . . . . . . .  
At not exceeding 3 months 
Beween 8 and 8 months 
Behmn 6 and O months 
BeIWeen 0 and 12 months 
OYer 1 ye.: . . . . . . . 

Total . . . . 

The growth in the time deposits expressed in a weight of gold received 
by the Bank from its correspondents and the increase in its gold investments 
resulted in a fairly large expansion in the volume of transactions effected 
by the Bank for its own account. 

Dspoalb In eunencie* 

Jltt March Slst March DlfferenF. 
1955 1 10% I 

gold h a n u  

Changes brought about in the form of certain shor t - term credit  
facilities granted have also led the Bank to increase its swap and exchange 
covering operations, both in gold and in currencies. 

DeposltP Ln gold 

Dnference 

In mllllona of 

On the other hand, the profit margins on gold transactions remained 
extremely small and the resulting earnings were on a very modest scale. 

- 38.9 
+ 2.2 - 4.6 
- 35.8 - 
+ 0.4 

-67.7 

98.8 
729.7 
46.4 
40.1 

1.4 
63.3 

878.7 

384.3 
68.9 - 
- 
- 
- 

453.2 

As in the past, the Bank has continued to keep in touch with the 
major international financial organisations, such as the International Bank for 
Reconstruction and Development and the International Monetary Fund. It 
has also maintained business relations with various other institutions of an 
international ' character. * * 

X 

59.8 
731.9 

41.8 
13.3 
1.4 

82.7 

911.0 

As in previous years, the second section of the balance sheet consists 
solely of the assets and liabilities connected with the execution of the Hague 
Agreements of 1930. The total for this section remains unchanged at 
297,2oo,598 gold francs. 

282.0 
238.1 
31.0 - 
- 
- 

662.1 

- 102.3 + 170.2 + 31.0 - - - 
+ 08.9 




































