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Regina, March, 1973

To His Honour, ;
The Honourable Doctor Stephen Worobetz, M.C., M.D., CR.C.5.(C),
Lieutenant Governor of the Province of Saskatchewan.

Sir:

I have the honour to submit herewith the Annual Report of the Sas-
katchewan Power Corporation for the vear ended December 31, 1972,
including the financial statements for the vear duly certified by the Provincial
Auditor of Utilities and in the form approved by the Treasury Board, all
in accordance with The Power Corporation Act.

I have the honour to be, Sir,

Your obedient servant,

P, s

Minister in Charge of the

Saskatchewan Power Corporation.

board of directors

How. J. R. Messer, Vice Chairman, Regina, Mgr. A. J. Kuecurg, North Battleford,
Minister of Agriculture Principal, Notre Dame School
Mr. D. S. Domrowsky, Regina, Mr. C. S. MircHELL, Sturgis,
Deputy Minister, Industry & Commerce Vice-President, S.A.R.M.; Reeve, R.M. of Preeceville;
TFarmer

Mgs. M. L. Heavin, Tisdale,
Homemaker

Mgr. E. W. Noruem, Regina,
Labour Representative, Canadian Labour Congress
Mgr. F. M. HobgkinsoN, Saskatoon,

Chairman, North-Sask. Electric Ltd.; Realtor Mg. L. H. Srevenson, Muscow,

Director, North-Sask. Electric Ltd.;
Mrs. A. N. Hynp, Regina, Chairman, Advisory Committec on Indian Education;
Deputy Minister, Consumer Affairs Farmer



The Honourable Kim Thorson, Chairman,
and Members of the Board of Directors
of the Saskatchewan Power Corporation.

It is my pleasure to submit the Annual Report of the Saskatchewan Power
Corporation and its wholly-owned subsidiaries for the fiscal period ending December

31, 1972.

The financial statements and the more comprehensive information contained
in the body of the report to follow indicate an active and successful year of operation
for the Corporation.

Revenue from energy sales was 4.8% higher than in 1971, resulting for the
most part, from increased consumption by existing customers particularly in the
Industrial rate category in the Electric System and from increased space heating
demands in the Gas System due to colder than average weather experienced during
the vear.

It is noted with some concern that, despite increased sales volumes, expenses
increased at rates equal to or higher than revenues. This trend is largely attributable
to two factors; decreasing revenue per unit of energy sold as consumption per
customer increases and the rising prices of coal and natural gas together with
increasing costs of maintenance supplies and manpower services. As a result of
these trends the 1972 net earnings of the Corporation have declined some six percent
below those of the previous vear to 20.0 million dollars.

Capital construction programs for the expansion of production and trans-
mission facilities to meet the current and future demands for additional supplies of
electric power and natural gas progressed satisfactorily and were on schedule at the
year end.

A second power transmission line interconnection with Manitoba Hydro was
commissioned in August doubling the capacity for power interchanges between the
Manitoba and Saskatchewan power systems.

The Corporation’s subsidiary, North-Sask Electric Ltd., made clectric service
available to the community of Deschambault during the year.

A survey of lignite coal deposits in southern Saskatchewan, which was com-
menced in 1971, was continued and confirmed the availability of substantial reserves
of this fuel for power production purposes.

Studics of the undeveloped hvdro-clectric potential of the Fond du Lac,
Churchill and Saskatchewan Rivers continued. Further studies of the environmental
impact of these possible future developments were initiated in co-operation with
other government agencies.



The Corporation continued its intervention before the National Energy
Board in respect to an application by TransCanada PipeLines Ltd. in 1971 for in-
creased rates and gas transportation charges.

A subsidiary company, Many Islands Pipe Lines (Canada) Ltd., was incor-
porated under Federal Charter to purchase and operate a gas transmission pipeline
between the Provost gas field in Alberta, and Unity, Saskatchewan. This pipeline
was purchased from TransCanada PipeLines Ltd.

Gas exploration and development expenditures totalling 1.7 million dollars
during the year resulted in new reserves estimated at one hundred billion cubic
feet being proven up by year end.

Natural gas service was extended to 23 new communities adding 1,490 new
customers to the system.

The development of energy resources to meet the anticipated growth in
demand for power and gas services in the face of rising costs and increased public
concern on environmental matters is the most important challenge facing the
Corporation in the future. While on one hand the Corporation is committed to the
development of energy resources to meet the growing demands of its customers, it
also stands committed to the orderly and economic development of these resources,
and to minimizing the undesirable environmental impact of such activities.

I wish to thank all employees for their dedication to the affairs of the
Corporation and for their contribution to a successful year.

I would also take this opportunity to express my appreciation for the
direction and support provided to me by the Board of Directors during 1972.

Respectfully submitted,

General Manager.

highlights

1972 1971 Incl:’éase

Revenue from sales ($ millions) ... 123.7 117.9 4.9
Net: INCOMIE. covusvesissrvorsisarssistisimsessississsimsisaaion 20.0 21.3 (6.1)
Energy Sold

—electricity (billions of kwh) ... 5.3 4.9 8.2

—gas (billions of cubic feet) ... 109.3 107.2 2.0
Customers

—BlECLIIC woopraminn s s e 277,500 274,400 1]

SRR e s e s RS e 157,420 150,660 4.5




clectric system

operations

Sales of eleclrical energy to Saskatche-
wan customers reached 5.3 billion kilowatt-
hours, an increase of 9.9% over 1971, Sales
to residential customers increased by 9.2%,
a substantially higher increase than in
recent yvears. Commercial sales increased
by 7-3% while industrial consumption was
up 14.8%, the major part of which resulted
from increased oil pipeline pumping. Farm
sales increased by 4.4%, much below the
14% growth which occurred last year.

Revenue from total sales was up 4% to
$79.3 million. The average revenue per
kilewatt-hour continued to fall as con-
sumplion by existing customers increased.

Expenses increased at about the same
rate as kilowatt-hour sales but rose faster
than corresponding revenues. Rising prices
of fuel as well as higher costs of materials,
supplies and manpower were major con-
tributing factors. Higher than average river
flows permitted a 15% increase in hydro-
electric production and a corresponding
reduction in the use of thermal stalicns,

Net income for the year was $11.0 million,
down 14% from 1971.

The net provincial peak load of 1.14
million kilowalts occurred December 5th,
about three weeks earlier than usual, dur-
ing a period of sustained cold weather.
The peak load was 8% higher than in
1971.

A significant development in system
operation was marked in June by the estab-
lishment of a Grid Management Cantre.
Located in the head office building in
Regina, the Cenire co-ordinates the opera-
tion of the provincial power generation and
lransmission grid for security end economy
of operation. It also supervises area control
centres at Saskatoon and Esteven, and co-
ordinates the exchange of energy with
Manitoba Hydro.

Equipment failures and operating diffi-
culties were met without sericusly im-
pairing service to customers. One of the
150,000-kilowatt generating units at Boun-
dary Dam was out of service for four
months while major repairs were made to
the turbine blading. A 66,000-kilowatt unit
at the same station suffered a generator
insulation failure and required extensive
4

repairs. A mobile substation was pressed
into emergency service at Prince Albert
following severe lightning damage to one
of the city substations in August. The mobile
unit was used until normal service was
re-established in December.

Repair of the 100,000-kilowatt generating
unit at the Queen Elizabeth Power Station
at Saskatoon was completed and the unit
was commissioned in November. The gen-
erator rotor was replaced following exten-
sive damage during initial tests in 1971
The transformer associated with the unit
was, in the meantime, loaned to The New
Brunswick Electric Power Commission for
emergency use when they experienced a
serious failure of a similar tremsformer.

A one year purchase from Manitoba
Hydro of 100,000 kilowaits of firm capacity
commenced November 1, 1972 and will
terminute October 31, 1973.

The Moose Jaw Power Station, on stomd-
by since 1968, was scld for dismantling.
Criginally built in 1913 and expanded sev-
eral times, the plant was purchased by
the Corporation in 1960 and was opercated
on a regular basis until 1963,

INCcome statement

%
1972 1971 Increase
REVENUE ($ Millions) (Decrease)
Electricity
sales 79.3 76.2 4,1
Other
income ... 0.7 0.7 —
80.0 76.9 4.0
EXPENSES
Fuel &
power pur-
chased ... 4.1 8.0 13.8
Operating
expense 26.1 234 11.5
Deprecia-
tion e LY 16.5 3.5
Inlerest &
other debt
cost ... 16.7 162 3:7
69.0 64.1 7.6
NET

INCOME ... 11.0 12.8 (14.1)

ENERGY SOURCES

(billions of kwh)

o

WilES Other
Gas

N Coal /

. Hydro . 5
4
3
2
1
0

1963 64 65 66 67 68 69 70 71 72

ENERGY SOLD

|billions of kwh] &
I Other
N | dystrial
Farm
B Commercial 5
W posidential
4

0
1963 64 65 66 67 68 69 70 71 72



generation statistics

Rated Gross Increase
Generating Ewh (Decrease)
Power Station Capacity (Kw) (000°s) From 1971
HYDRO
Squaw Rapids 280,000 1,243,550 6.6
Coteau Creek 187,000 1,131,638 25.6
Total ... 467,000 2,375,188 14.9
STEAM
Boundary Dam ... 432,000 2,534,791 10.9
Estevan ... 70,000 136,156 (34.2)
A L Cole ... R 108,000 142,557 (10.9)
Queen Elizabeth ... 232,000 703,003 17.0
Regina “A" ... 65,000 62,800 (25.0)
Total e 907,000 3,579,307 Fud
INTERNAL COMBUSTION
Kindersley . 29,000 65,718 (59.9)
Swift Current 11,500 34,975 (25.8)
Success 45,000 1,557 (75.4)
Regina "B" ... 23,000 1,344 (28.8)
Total . 108,500 103,594 (52.8)
Total Generation 1,482,500 6,058,089 77
Less Station Service 244,746 8.1
Net Generated .. 5,813,343 Ta7
Net Purchased ... ... 61,952 76.4
Net System Kwh .. ... 5,875,295 8.1
Northern Diesel Plants 3,000 2,100 41.4
Northern Purchases ... 964 28.2
Total 1,485,500 5,878,359 8.1
Gross Peak Load
(1800 hrs. Dec. 5/72) ... 1,175,000 79
Gross Minimum Load
(0600 hrs. July 15/72) 369,000 10.8

rates and customer service

A number of rate changes and consoli-

dations were carrisd out during the year.
The most significant change involved farm
rates where fifteen rate classifications were
consolidated into two new schedules. About
66,000 farm customers were placed on a
rate which permits the use of up to 15
kilowatts of capacity without changing

from one rate to another as the load in-
creases. Some 600 farms with loads greater
than 15 kilowatis were placed on a new
large farm rate. These customers are billed
on the basis of the capacity they utilize
each month. Previously, they were charged
according 1o the installed transformer ca-
pacity whether or not the capacity was

ELECTRIC SALES REVENUE

($ millions)
BO
R Other
Industrial
Farm —70
B Commercial
. Residential s e
A
W 5 30
i
20
10
[+]
1963 64 65 66 67 68 69 70 71 72
ELECTRIC EXPENSES
($ millions)
80
Operating
Fuel
B Deopreciation 70
. (nerest

1963 64 65 66 67

68 69




utilized. The overall result of this change in
the first full year is a reduction in revenue
of about $240,000.

Rates for resort cuslomers were revised
lo permit one meter reading each year in-
stead of two and to reduce the rate for
winter consumpticn from 5c per kilowatt-
hour to 1-2¢ per kilowati-hour.

Rates for customers served from northern
power lines were reduced in July to the
same level as in the rest of the province.
At the same time, the Corporation’s sub-
sidiary company, North-Sask Electric Lid.
reduced most rates in the communities
which it serves. These reductions will result
in a reduction in revenue of about $175,000
per year at 1972 consumption levels.

Customer information and service pro-
grams aimed at assisting customers to use
electricity more efficienily and effectively
were expanded during the vear. These
included an enlarged information program
to assist farm customers, the provision of
lighting design services, and courses on
energy ulilization in curling and skating
rinks.

Electrically operated oil pipeline pumping
capacity was increased by 50,000-horse-
power during the year. In addition, a 50,000-
kilowatt electric arc furnace was being
installed in a Regina steel mill for opera-
tion early in 1973.

construction program

Capital expenditure on new plant and
eguipment in 1972, with comparative figures
for 1971, was as [ollows:

1972 1971

($ Millions)
Generation Facilities ... 14.2 14.8
Tremsmission Facilities ... 6.4 7.2
Distribution Facilities ...... 6.5 6.1
o 6 ] 27.1 72&1

Installation of a third 150,000-kilowatt
generating unit at the Boundary Dam Sta-
tion continued, requiring expenditures of
$13.4 million in 1972. At vear-end, the con-
struction of the boiler and coal handling
equipment was complete and the turbine-
generator was in the early stages of assem-
bly. A two-month sirike by construction
6

workers employed by project contractors
delayed the work. Operation of the unit,
scheduled for the fall of 1973, is expected
to be on time as a result of rearrcngement
and acceleration of work schedules to re-
gain the lost :ime.

A second high-voltage interconnection
with Manitoba Hydre was completsed and
commissioned in August. This new circuit
between Yorkton and Dauphin, together
with the existing link between Estevan and
Brandon, provides @ power inter<hange
capability between the provinces of 300,000-
kilowatts.

Thirty-five miles of 138,000-vol: trans-
mission line was built to Londis from the
switching station at Ermine. This line was
necessary to improve reliability of service
and provide additicnal capacity 0 meet
load growth in the North Battleford arect.

Power supply to downtown Regina was
reinforced by the installation of a major
new substation supplied from the 72,000-
volt ring feeder around the city perimeter.

future resources

Load growth continued at a more modest
rate than in the 1960's, although it.-remained
close to the Naticnal average., Long range
studies of power sources for the future
included preliminary investigations of
thermal generation in southern Saskaiche-
wan and hydro-eleciric generation in the
north,

A survey of lignite ceoal deposits in
southern Saskaichewan, begun in 1971, has
confirmed substantial reserves of this fuel.
The Corporalion holds exploration rights
on 621 sections of lond in south-central
Saskatchewan. A drilling program was
underiaken to determine more accurately
the reserves available from the lands
covered by the psrmits. In the Estevan areq,
drilling was carried cut to evaluate the
deeper coal seams underlying areas pre-
viously sirip mined.

Studies of the undeveloped hydro-electric
potential of the Fond du Lac, Churchill, and
Saskatchewan Rivers continued. Further
studies and field investigations were
planned, in co-cpesration with Provincial
Government Departments and agencies, io
determine the social and environmental
impacts of such potential hydro-electric
installations.
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SASKATCHEWAN POWER CORPORATION and wholly-owned subsidiaries

FINANCIAL RESULTS
1972



_/4uclifor 3 /eelaarf

I have examined the consolidated balance sheet of Saskatchewan Power
Corporation and its wholly-owned subsidiaries as at December 31, 1972, and the
consolidated statements of income and retained income and source and application
of funds for the year then ended. My examination included a general review of the
accounting procedures and such tests of accounting records and other supporting
evidence I considered necessary in the circumstances.

Contributions in Aid of Construction, shown under that caption on the balance
sheet, are being accounted for in accordance with the provisions of a 1956 Order-
in-Council, While this accounting treatment was in accordance with common
practice at that time, I am of the opinion that the accounting for these contributions
requires re-examination. Some portion of the contributions are of a nature that
their amortization through the income account over the useful life of the assets
constructed to serve the respective customers appears to be more in keeping with
current Canadian accounting practice. Accounting for the entire amount on this
basis would have added some $2 million to the 1972 net income and, applied
retroactively, would increase retained income by at least $25 million.

In my opinion, except for the foregoing qualification with respect to accounting
for contributions in aid of construction, these consolidated financial statements
present fairly the financial position of Saskatchewan Power Corporation and its
wholly-owned subsidiaries as at December 31, 1972, and the results of their
operations and the source and application of their funds for the year then ended,
in accordance with generally accepted accounting principles applied, after giving
retroactive effect to the change in the method of accounting for the provision for
foreign exchange as described in Note 5 to the financial statements, on a basis

consistent with that of the preceding year.
S

Regina, Saskatchewan, W, G. Lutz, C.A,,
February 1, 1973. Provincial Auditor.



FINANCIAL COMMENTS

Net Income — Total income from the sale of electricity
and natural gas increased by 4.9% to $123.7 million.
This increase was somewhat smaller than has been
experienced during recent years. Partly because of the
more modest revenue increase and partly because of
the continuing increase in major expense items, net
income at $20.0 million was lower by $1.3 million than
the comparable figure for 1971. The outlook for 1973
is for a further decline as the cost of major expense
items is again expected to increase at a faster rate than
income.

The $1.3 million decline in net income is a combina-
tion of a $1.8 million decline from Electric operations
and a $.5 million increase from Gas operations.

Increases in expense items are general with salary and
wage costs registering the most significant change. The
Corporation’s total wage and salary costs amounting to
$24.9 million plus fringe benefit costs of $1.5 million
were up 9.7% over 1971. A portion of this increase is
due to the addition of 33 in the average monthly number
of employees.

In addition to the increase in salary and wage costs,
depreciation and net interest costs were up by $.9 million
and $.7 million respectively, the cost of gas sold in-
creased by $1.1 million and power plant fuel costs
advanced by $.6 million.

Financing — The Corporation’s operations provided
$44.1 million in funds, down approximately $.2 million
from 1971.

To supplement internally generated funds, $27.7
million in long-term advances was received from the

Province. The funds were borrowed by the Province
from the Canada Pension Plan at an average interest
rate of 7.36%. The interest rate on advances received
in 1971 was 7.27%.

While the Source and Application of Funds Statement
indicates a significant decline in working capital, the
principal reason therefore was the recording in 1972
of the transfer of 509% of both 1971 and 1972 net
income to the Province. Usually the transfer of income
is recorded in each year’s records.

Capital advances from the Province were repaid
prior to the normal due date thereof to the extent of
$46.3 million following the cancellation of Province of
Saskatchewan securities held as investments in Provincial
sinking funds.

Taxes — During the year the Corporation paid taxes,
rentals and royalties to the various levels of government
as shown below:

$ Millions
Ganada . (BEEMALE) v i, 22
Province of Saskatchewan. ...............c.c..... 2.8
Province:of -Athemtal =t nai b sl 4
Urban Municipalities= ..\ i 2.9
T

Surcharges and taxes on electricity bills resulted in the
collection of a further $5.5 million on behalf of muni-
cipal and provincial governments. This included $3.1
million in Education and Health Tax collected for the
Province and $2.4 million in surcharges collected for
urban municipalities.



CONSOLIDATED INCOME AND
RETAINED INCOME

YEAR ENDED DECEMBER 31

/

N

\

1972 1971
INCOME (000°s) (000’s)
Flec ity anid Saemallel o i i Sl siosraaasasmsstiadisasmms fastad o eoke $123,664 $ 117,905
D e o L e S A B L s S 1,331 15377
124,995 119,282
EXPENSES
Production and purchase of electricity and gas (Note 1) ..o 29,279 25,972
Transmission and distribution (Note 1) ......ccouimimsssnscsimsnnsesmpsstinssas 18,758 17,576
Other operating and administration (Note 1) ..o, 10,686 9,838
Depreciation and depletion (Note 2) ..o 24,398 23,381
Interest and other debt costs (Notes 3 and 5) .c.ccoooviiininiiiininninenes 21,903 21,220
105,024 97,987 ,
|
N N GOME e e L e s 19971 21,295
Income transferred to the Province of Saskatchewan (Note 4) ... 20,900 —
Increase (Decrease) in retained iNCOME ... (929) 21,295
Retained income — January 1 as restated (Note 5) ... 118,993 97,698
RETAINED INCOME — December 31 ........ccosiususissminssnssiossisnsnissassdivonnion $118,064 $ 118,993

See notes and major accounting policies on pages 8, 9, 10 and 11

L/




CONSOLIDATED SOURCE AND
APPLICATION OF FUNDS

YEAR ENDED DECEMBER 31

3 ™

: 1972 1971
SOURCE OF FUNDS (000’s) (000°s)
Net INcome (INOLE 5) ...cccccnmmiimmmrnisiinssssissassssssistsssssrsssssassnsasssssnssanint $019,971 — $5 21.295

Add Transactions not requiring funds:

Depreciation and depletion ... 24,398 23,381
Oher [INOe D) .coccvverirmmmmmiaseisissssasssuisinssnssassstassassassinssissnissinssnsin (244) (322)

Funds from OPErations .........ccccierisisisisssseisssisssissenssssasesistassssssasnssess 44,125 44,354
Contributions in aid of CONSEIUCHON ....ieciiireeriiiiierereiainiieiniesiaraseeneseons 2,248 1,988
Advances from the Province of Saskatchewan ..., 27,714 28,624
74,087 74,966

APPLICATION OF FUNDS

Repayment of long-term debt ... 27,168 25,336
Expenditures on plant and equipment ... 40,534 34,392
Income transferred to the Province of Saskatchewan .................. 20,900 -
Net change in Other ItemS ..o e 16 194
88,618 59,922

INCREASE (DECREASE) IN WORKING CAPITAL ... $(14,531) $ 15044

k See notes and major accounting policies on pages 8, 9, 10 and 11 j




CONSOLIDATED BALANCE SHEET

ASSETS

1972 1971
UTILITY PLANT (000’s) (000’s)
Elanttin servicenatdeasti (NGtedB) . i 0 mn e ol o b ) $ 789,094 $ 765,367
Less: Accumulated depreciation and depletion ........ccccoovvrrererrrincnas 220,620 197,467
568,474 567,900
ONSTUCHON: WOTK AT PIEOBTOAS -, .- ox vy oo s s sias it botas fossiams s st 30,411 14,979
598,885 582,879

CURRENT ASSETS

Acconnts iveceivable == GUSEOaTs i 9,718 8,429
—=itinbilled “saless ol B e s e 11,493 11,138
S therit il e e T e 1,756 1,337
Operating and construction inventories at COSt ...........coouerveirurasenersenenne 4,823 4,635
Basiin storage-at cost el otE g e S 830 752
e BN PRI ol it e v avad s e s R e e e LR S 525 522
29,145 26,813
048 ¢ 0oy T SBANEI S L RERema e et s R o KN L R s W ROl 1 1,943 1,741

N

$629,973 $ 611,433




AT DECEMBER 31

/

N

LIABILITIES

1972 1971
(000’s) (000’s)

LONG-TERM DEBT (see schedule) .....c.ccccoiiiierniineiniisnmsnnnisecscessissssinssens $466,937 $ 494978
Less: Sinking funds (see schedule) ... 88,516 111,944
378,421 383,034

RETAINED ENCOME .. ... iiminiietiinsisiminsnsesmssasnsrivnssesssinssassicssisns 118,064 118,993
CONTRIBUTIONS IN AID OF CONSTRUCTION (Note 8) ........ccc... 65,810 63,589

CURRENT LIABILITIES

Bank Sloantleriem i innelne sl bl s b R S R 5,791 1,501
Income payable to the Province of Saskatchewan ... 10,500 —
Long-term debt due within One YEar ..., 21,369 21,139

L BoE (o o e o L S s C g e B e e ey o SR F 8,978 9,049
Accounts PAYAbIE .....ccoooiciiiiiiniinisii s e en s e 11,617 9,703
58,255 41,392

CUSTOMER ‘DEPOSITS ... .. it i isatsassssnsssiossatsbstapsntntason 3,821 3,635
UNAMORTIZED DEBT COSTS AND GAINS (Note 9) ...cccooovverminnnns 5,602 790
$629,973 $ 611,433

See notes and major accounting policies on pages 8, 9, 10 and 11

\




NOTES TO THE FINANCIAL STATEMENTS

1. Capitalized Expenses

Engineering, Administrative and Supervisory costs
applicable to capital projects to the extent of
$2,369,251 ($2,061,066 in 1971) have been capital-
ized and excluded in the determination of these
expenses.

2. Depreciation and Depletion

Total depreciation provision for 1972 was
$23,279,864 of which $144,999 was capitalized. Cor-
responding figures for 1971 were $22,360,921 and
$153,561 respectively.

Total depletion for 1972 was $1,262,856 compared
to $1,173,991 in 1971. The full cost method of
accounting for the acquisition costs of gas in place
and exploration and development costs was adopted
retroactively in 1972. A retroactive adjustment of
$105,000 is reflected in 1972 depletion expense.

3. Interest Expense (000’s)

1972 1971
Interest on long-term debt .......... $30,305 $29,034
EHEr INTEKest iy oisisisisiaig 227 222
Amortization of debt costs
and gains
Debt discount and expense ...... 722 743
Gain on early repayment
of debt (see Note 9) ............ (833)  (699)
Provision for foreign exchange ....  (236) (493)
30,185 28,807
Less: Interest capitalized ............ 1,558 1,063
Sinking fund earnings ........ 6,724 6,524

8,282 7,587

$21,903 $21,220

. Income Transferred to the Province of
Saskatchewan

The recorded transfer is equal to 509% of net
income for 1971 and 1972 plus 50% of the foreign
exchange adjustment for 1970 ($240,000).

5. Foreign Exchange Provision

In 1964, the Corporation commenced providing
for a potential foreign exchange obligation that
resulted from the devaluation of the Canadian dollar
in 1962, Since 1970 when the dollar was allowed to
float, its value has increased and the accumulated
provision for the potential foreign exchange obliga-
tion has become excessive. Retained Income has
been adjusted in 1972 to reflect the amortization
into income of $493,000 for 1971 and $480,000 for
1970 thereby continuing the pre 1970 accounting
policy of accounting for foreign exchange translation
gains and losses, Net income for 1971 has been re-
stated to reflect this adjustment. A further amount
of $236,000 has been amortized into income for 1972
as part of interest and other debt costs.

6. Utility Plant in Service (000’s)

Deprec. &
Cost  Depletion
Electric
GEneration .. i .o b $252,000 $ 54,569
TransImissioin ol d ot 100,594 ik
Instrabuhions e 189,852 58,952
542,446 138,698
Gas
Production, gathering and
treatmant . hs e 46,410 22,851
Compression and
T ATIAMISSIONT St e o) 95,320 23,046
Distribution and storage ...... 72,404 20,704
214,134 66,601
General Plant 7. n v, 32,514 15,321

$789,094 $220,620




NOTES TO THE FINANCIAL STATEMENTS (Continued)

7. Gas in Storage Inventory

The value of cushion gas, $338,130, included in
inventory at December 31, 1971, was transferred to
Plant in Service. The remainder of the opening in-
ventory was increased in value by $263,940 to reflect
a change from the initial cost to a current year
average cost basis of pricing gas in inventory. The
cost of gas sold during 1972 would have been
greater by $54,590 under the previous basis of
determining cost.

8. Contributions in Aid of Construction

Represents accumulated capital contributions re-
quired from customers in order that services requir-
ing substantial capital investment can be provided
at established rates for such service. Approximately
$522,000 is subject to refund.

9. Unamortized Debt Costs and Gains (000’s)

1972 1971

Unamortized gains arising from

the early repayment of long-

term debt . : .. 810,766 $ 6,676
Less unamortwed debt dlscounts

and expenses applicable to ad-

vances received from the Prov-

ince of Saskatchewan .............. 5,164 5,886

$ 5602 $§ 790

During the year, advances from the Province
totalling $46,340,719 were repaid prior to their
normal due date following the cancellation of Prov-
ince of Saskatchewan debentures held as investments
in sinking funds. The difference between the sinking
fund book value and the par value of the debentures
cancelled amounted to $4,923,480. This difference
together with unamortized amounts from previous
debenture cancellations is being amortized into in-
come over the remaining term of the debentures
cancelled. The credit to interest and other debt costs
in 1972 was $833,000 ($699,000 in 1971).



MAJOR ACCOUNTING POLICIES

Consolidation — The consolidated financial statements
include the financial position and operating results of
the three wholly-owned subsidiaries of the Saskatchewan
Power Corporation.

Many Islands Pipe Lines Limited produces, purchases
and transports gas in Alberta for the exclusive use of
the Corporation.

Many Islands Pipe Lines (Canada) Limited trans-
ports gas through its interprovincial transmission line
from an Alberta Gas Trunk Line Ltd. metering station
west of the Alberta-Saskatchewan border to the Saskat-
chewan Power Corporation facilities at Unity, Sas-
katchewan.

North-Sask Electric Ltd. operates electric generating
plants and distribution systems at various locations in
the northern part of the province.

10

Depreciation—Depreciation is calculated on a straight-
line estimated service life basis for the various classes of
property except for gas production and gathering
systems for which the unit-of-production method is
used. Estimated service lives of the major assets are as
follows:

Electric System

Generation
Hydroeleetric VS intii st .., 50 years
Thermalll e St o ar o e o 30 years
Transmission
BN s e e e 40 years
Switching stations ........aisessaiieeses 30 years
Distribution
O1l Helds i S 20 years
Rural and urban overhead ............ 30 years
Gas System
Transmissionilines ..ot 50 years
Distribution System ............c.... 25-40 years



MAJOR ACCOUNTING POLICIES (Continued)

Gas Exploration Costs — The Corporation and its
subsidiary Many Islands Pipe Lines Limited follow the
full cost method of accounting for the acquisition cost
of gas in place and exploration and development costs.
All costs are capitalized and form part of plant in
service. The annually determined depletion rate reflects
additions to accumulated costs and estimated remaining
recoverable reserves.

Depletion of Gas and Coal Properties — Depletion
of gas and coal properties is calculated using the unit-
of-production method based on estimated remaining
recoverable gas and coal reserves and the unamortized
costs of these reserves.

Foreign Exchange on Long-Term Debt — All long-
term liabilities payable in foreign currencies are trans-
lated into Canadian dollars at rates of exchange pre-
vailing at each year end. Translation gains or losses are
amortized to income over the remaining term of each
obligation and the recorded liability is decreased or in-
creased accordingly.

Amortization of Debt Costs and Gains — Unamor-
tized debt discounts and expenses applicable to advances
received from the Province of Saskatchewan are charged
to income in equal annual amounts over the period to
the maturity of the debt.

From time to time the Province of Saskatchewan
cancels, before the maturity thereof, Province of Sas-
katchewan debentures held as investments in sinking
funds for the repayment of such debentures. Advances
from the Province to the Corporation which were initially
financed by the cancelled securities are repaid and the
difference between the book value and par value of the
cancelled debentures is amortized into income on a
yield basis over the remaining term of the debentures
cancelled.

Superannuation — The Corporation’s financial obliga-
tions for the superannuation of its employees are legis-
lated in Sections 35 and 36 of the Power Corporation
Superannuation Act. The Corporation meets these obli-
gations on a current basis by paying into the Power
Corporation Superannuation Fund an amount equal to
69% of wages and salaries as defined for superannuation
purposes.

11
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SCHEDULE OF LONG-TERM DEBT

AT DECEMBER 31, 1972

(000°s)

ADVANCES FROM PROVINCE OF SASKATCHEWAN

Face Amount Equity in
Y Year Interest In Foreign Debt inking
Received Repayable Rate Currency (1) Recorded Fund

1947 1973-77 254 $ 192 $ ==
1953 1973 3l - 4 4,633 6,423 4,480
1963 1973 b -5 860 (2) 1,086
1954 1974 314 3,667 3,734 2,456
1964 1974 - 54 1,120 (2) 1,162
1955 1975 344 - 3% 11,502 7,444
1960 1975 2 - 44 40,000* 11,829 6,020
1965 1975 B s B 1,300 (2) 1,576
1956 1976 334 - 415 9,105 12,369 5,907
1966 1976 5 -51% 2,084 (2) 328
1957 1977 434 — 514 23,830 30,277 12,878
1961 1977 434 4,355 4,355 1,595
1967 1977 5 -64% 2,625 (2) 184
1968 1978 5% - 614 4,164 (2) 278
1959 1979 b -—-6% 9,673 2,823
1961 1979 534 5,100 1,181
1960 1980 5 -6 15,739 2,790
1961 1981 5 -5 8,942 1,931
1962 1982 51% - 534 26,037 2,391
1963 1982 514 10,248 698
1958 1983 41¢ 14,420 14,656 5,967
1963 1983 5 -5Y4 19,355 22,775 3,549
1959 1984 43 - 5 22,113 22,428 7,645
1964 1984 bl - b5l 3,463 166
1964 1985 514 8,014 546
1965 1985 5% 2,140 —
1966 1986 514 - 64 14,996 996
1966-67 1986-87 514 - 514 13,033 (3) 2,821
1967 1987 6 4 279
1967-68 1987-88 514 - 614 9,752 (3) 1,709
1968 1988 7Y 13,408 458
1968-69 1988-89 6l — Tl 27,908 (3) 3,711
1969 1989 754 13,550 14,506 105
1969-70 1089-90 74 - 815 32,907 (3) 3,156
1965 1990 4% 4,115 4,441 569
1970 1990 834 15,000 618
1970-71 1990-91 634 - 814 33,062 (3) 2,041
1961 1991 534 4,000 1,817
1971-72 1991-92 63 - 74 27,613 (3) 837
1972 1992 7 -7% 20,118 (3) —_—
1964 1994 514 4,336 343
§ 485,413 $ 94,531




ADVANCES FROM PROVINCE OF SASKATCHEWAN — Continued

OTHER LONG-TERM DEBT

Equity in
Debt Sinking
Recorded Fund
City of Regina—This is the present value on the basis of 5149, interest rate
of estimated payments yet to be made to the City for its electrical system.
Final payment expected to be made in 1983. $ 7,800
City of Weyburn—This is the outstanding portion of the $2 million purchase
price for the City’s electrical system. Semi-annual payments, with interest at
514%, will retire the liability in 1979. 0955
Royal Bank of Canada Mortgages—69, first mortgages on
houses in Estevan. 63
494,321 94,531
Amounts due within one year 27,384 6,015
$ 466,937 $ 88,516

(1) United States dollars except the item (*) which is Swiss francs.
(2) Advances totalling $12,153,000 are subject to redemption on demand.
(3) Advances totalling $164,393,000 with an original term of 20 years are subject to redemption on six months notice.
(4) Sinking fund installments and debt repayments for the next five years are as follows: (000’s)
1973—%21,369; 1974—$20,000; 1975—822,800; 1976—$22,900; 1977—8$24,500.

13



PERCENTAGE RETURN ON NET PLANT IN SERVICE

&
N Gas
Electric
B Consclidated
5
4
3
2
1
(+]
1963 64 65 (1 &7 68 69
NET PLANT IN SERVICE
($ millions)
N Gas
Electric
400
500
400
300
200
100
1]
1963 64 65 66 &7 68 69

CAPITAL STRUCTURE

($ millions}
B Retained Income

B Contributions in aid
of Construction

Long Term Debt

1963 64 65 bé &7 &8 &9

600

300

200

100

CONSOLIDATED INCOME
ELECTRIC SYSTEM

Operating, maintenance and administrative expenses........
Depreciation... .
Interest and other debt O

O T D e it et ca U o s o3y b e smaionias

GAS SYSTEM

Operating, maintenance and administrative expenses........
Depreciation and depletion............cccoeeeniiiinniininiiinn.
Interest and other debt costs—net...

N ST IO I 0 SN R et L et e e i
Consoldaten Neb IO e tens bydesimencriisis

CONSOLIDATED SOURCE AND APPLICATION
OF FUNDS

SOURCE OF FUNDS
Funds from operations...................coieineminiininrmninsiien
Contributions in aid of construction
Long—term debt.... ]
A i e P s s B bt e ey e B ey SRR Ent

APPLICATION OF FUNDS
Repayment of long-term debt..............cc.ooooniiiin,
Expenditures on plant and equipment...........
Income transferred to the Province of Sask

Increase (decrease) in working capital ... AL

CONSOLIDATED BALANCE SHEET

ASSETS
PlAnt 1D B6TVICO——COR . ovisssierissersaressessizssanessansesmsnsnsssnsiesiansasss s
Accumulated depreciation and depletion...
Work in progress............
Curment SN Iothen ARBOtA 1. sttt bt i ssbeses

LIABILITIES
Long-term debt—mnet......ccooccooiociin e,
Retained income (2)...
Contributions in aid of construction
(GL b ST T8 L T Pl ) R P P e s P T e

G T 1 N RO Y s e
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FINANCIAL STATISTICS (000%)

1972 1971 1970 1969 1968 1967 1966 1965 1964 1963
$ 7246 $ 76,169 $ 72,387 $ 67,000 $ 62425 § 57,223 $ 52866 $ 46,145 $ 39,778 & 36,803
785 726 541 608 583 736 754 825 793 1,156
79,981 76,895 72,928 67,628 63,008 57,959 53,620 46,970 40,571 38,049
85,149 31,427 29,273 26,550 25,843 23,626 20,310 16,710 14,290 14,726
17,128 16,537 15,970 15,590 15,252 13,897 13,159 12,223 10,963 9,322
16,700 16,103 14,814 15,493 13,549 14,050 14,225 13,384 12,512 10,572
68,972 64,067 50,857 57,633 54,644 51,573 47,694 42,317 37,765 34,620
11,009 12,828 13,071 9,995 8,364 6,386 5,926 4,653 2,806 3,429
47,972 45,223 42,306 38,760 36,140 32,077 30,081 27,285 23,019 20,278
596 651 542 516 327 614 462 297 279 349
48,568 45,874 42,848 39,276 36,467 32,691 30,543 27,582 23,298 20,627
27,128 25,446 22,925 20,965 18,641 16,371 14,315 12,491 10,779 9,422
7,276 6,844 6,933 6,347 6,246 5,866 5,671 4,902 4,261 3,747
5,203 5,117 4,796 5,767 5,883 5,941 6,101 6,441 5,981 5,433
39,606 37,407 34,654 33,079 30,770 28,178 26,087 23,834 21,021 18,602
8,962 8,467 8,194 6,197 5,607 4,513 4,456 3,748 2,277 2,025
19,971 21,295 21,265 16,192 14,061 10,899 10,382 8,401 5,083 5,454
44,126 44,354 44,340 39,975 37,111 32,170 30,801 26,613 21,226 19,095
2,248 1,988 1,612 1,760 2,016 2,995 2,217 2,210 2,545 3,747
27,714 28,624 47,870 45,018 50,603 32,938 41,105 49,954 38,305 53,663
(16) (194) (2,795) 8,216 911 9,923 1,060 6,548 52 5,947
74,071 74,772 91,027 94,967 90,641 78,026 75,183 85,325 62,128 82,452
27,168 25,336 32,730 48,494 59,573 42,904 35,477 49,954 20,362 26,656
40,634 34,302 36,812 28,487 38,639 43,480 42,338 49,172 37,890 43,028
20,900 — 10,400 8,100 3,500 3,000 — — — —
88,602 59,728 79,942 85,081 101,712 89,384 77,815 99,126 58,252 69,684
(14,631) 15,044 11,085 9,886 (11,071) (11,358) (2,632) (13,801) 3,876 12,768
789,094 765,367 733,869 695,260 662,392 600,571 582,829 551,663 510,945 459,051
(220,620) (197,467)  (175,891) (159,942) (140,570) (118,650) (102,170) (87,276) (75,178) (63,398
30,411 14,97 14,04 22 844 30,225 53,839 31,384 24,148 20,720 36,995
81,088 28,554 27,943 25,002 34,202 34,126 33,193 31,854 33,755 43,804
629,973 611,433 599,961 583,164 586,249 569,886 545,236 520,389 490,242 476,542
378,421 383,034 380,239 372,670 370,056 377,761 384,290 377,284 371,195 369,153
118,084 118,993 97,608 86,843 78,751 68,190 52,871 42 489 34,088 29,005
65,810 63,589 61,624 60,012 58,252 56,838 53,523 50,911 48,701 46,156
67,678 45,817 60,400 63,639 79,190 67,007 54,552 49,705 36,258 32,228

$§ 629973 § 611,433 $ 599961 § 583,164 $ 586249 $ 560,886 S 545236 $ 520,380 § 490,242 § 476,542

22.8 22.7 19.5 18.0 16.5 14.3 11.3 9.4 8.0 7.2

(1) Intersystem usage of gas and electricity is included in system sales. This usage is eliminated on the statement of Consolidated Income and
Retained Income.
(2) In 1967, retained income was increased by $7,420,000 recording unbilled sales and an adjustment to sinking funds.
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OBJECTIVES OF SASKATCHEWAN POWER CORPORATION

As a Crown Corporation created by an Act of the Legislature, the overall
objective of the Saskatchewan Power Corporation is to produce or acquire, distribute
and supply, electric power and natural gas service in a reliable, safe, and efficient
manner to the residents of Saskatchewan to meet their current and long-term
social and economic needs and requirements for these services. In furnishing these
services the Corporation will:

Charge fair and reasonable rates, commensurate with the cost of supplying
service at a high level of reliability, which will provide a return sufficient
to ensure sound financing while, at the same time, accommodating social
and economic programs of the Government.

Ensure that the wide powers granted the Corporation by the Legislature
are used fairly and reasonably, always respecting the rights of people and
the laws of Saskatchewan and Canada.

Deal with customers and the public in general in a manner that establishes
and maintains confidence in the Corporation and the highest possible level
of public and customer relations.

Make effective and efficient use of human, financial, and physical resources
employed by the Corporation.

Develop available energy resources in such a manner as to maintain a
reasonable and acceptable balance between the preservation of the environ-
ment and the energy demands of economic growth.

Ensure that all management and staff contribute to the effectiveness and
efficiency of the Corporation by providing for the development of each
employee’s capabilities; demanding each employee contribute to his full
capability, recognizing achievement and contribution through internal
promotion; paying reasonable salaries and wages, and maintaining a high
level of job security.

Ensure that the Corporation’s activities benefit the Saskatchewan economy
to the maximum extent possible by giving highest priority to the utilization
of Saskatchewan labor, materials, services, and products.
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gas system

operafions

Revenue from gas sales rose 6.1% over
the previous year. Residential and other
space heating customers showed the
greatest increase. This reflected both an
increase in the number of customers and o
year which was 6% colder than 1971 and

% colder than the long-term average.

Expenses increased at about the same
rate as revenue- One-half the increase in
expenses resulted from increased gas costs.
This reflected o larger proportion of pur-
chased gas compared to gas produced
from Corporation fields, as well as the
effect of price escalation in gas purchase
contracts.

Net income for the year was $9.0 million,
up 2.8% over 1971.

Saskatchewan customers, not including
power plants, used 74.0 billion cubic feet of
gas, 7.1% more than in 1971. Total volume
requirements for the year were 109 billion
cubic feet, an increase of 2.0% over the
year before. The increased consumption by
etail customers was offset by reduced
sales to TronsCanada Pipelines Limited
under a gas exchange agreement, and
smaller quantities used in power plants
for producing electricity. Sales to industrial
customers were up 2.6%

The volume of gas delivered to the pro-
vincial system on December 6, the peak
load day, reached 539 million cubic feet,
surpassing by 3% the maximum daily load
of 1971.

Of the 6,760 new customers served with
gas in 1972, 5970 were residential cus-
tomers. This is the largest number of new
customers served in any year since 1968.

There were no major service interruptions
or operating problems during the vyear.
Industrial customers on interruptible supply
contracts were required to curtail their con-
sumption during unusually cold weather in
January and again in December,

10

iINncome statement

1972 1971 % Increase
REVENUE ($ Millions) (Decrease)
Gas sales ... 48.0 452 6.1
Other
income ... 0.6 07 (8.4)
Total 48.6 459 5:
EXPENSES
Gas
purchases 14.8 13.7 8.0
Operating ... 12.3 1.7 5.0
Depletion &
depreci-
ation ... 7.3 6.9 6.3
Interest &
other debt
costs 5.2 52 1.7
Total 39.6 37.4 5.9
NET
INCOME .. 9.0 85 58

rates and customer service

Rates remained unchanged from previous
vears despite rising costs of labour and
materials and rising prices for purchased
gdas,

Corporation staff responded to over 82,000
calls from customers to check apparent
malfunctions in customer-owned equipment
or to check for gas leaks. Of these calls,
30% were considered to be urgent involving
either loss of heal during cold weather or
suspected odor of escaping gas.

GAS SOLD

(billion cubic feet (@ 14.65 psia)
Power Plant and Other

Il Industrial

Il Residential and Commercial

4

1963 64 65 66 67 68 69

70 N

GAS SALES REVENUE

72

120

100
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40

($ millions)
Power Plant and Qther
Bl Indusirial
B Resdential and /
Commercial /
/
L/

1963 64 65 66 67 68 69

7 N

72

30

20
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construction program

Natural cas service was extended io 23
new communities bringing the tetal number
served to 33B. Of the 6,760 new customers
served in 1972, 1,490 were in new com-
munities. The largest project associated with
the new town program was the construc-
tion of 43 miles of 6-inch cnd 29 miles of
4inch pipeline frem Tisdale to Hudson
Bay. Extensions to new communities end to
enlarge existling distribution systems were
installed requiring 276 miles of small
diameter steel pipe and 107 miles of plastic
pipe.

A 600-horsepower compressor station was
constructed at Melfort to provide for new
and growing loads in the communities in
the northeastern part of the province. Com-
pressor capacity ai the Coleville station
was increased by 1,100-horsepower and at
the Hatton station by 3,000-horspower to
maintain preduction levels from these fields.

Capital investment in 1972 totalled $13:1
million, including $1.7 million for gas ex-
ploration and development, The distribu-
tion of capitz]l expsnditures for the year is
shown in the table following, with com-
parative amounts for 1971.

1972 1971

($ Millions)

Service to new communities ... 3.9 3.0
Distribution extensions in

communities already served .. 1.9 1.4

Transmission : ez, a0 1-0
Production ond gathering

facilities ........ 0.3 0.2

System improvement ... 0.7 03

Exploration and dsvelopment ... 1.7 —

131 5.9

Qas supply

The trend of rising prices for natural gas
in Alberta is of great concern as over one-
third of the Corporation’s gas supply comes
from independent producers in Alberta. In
order to increase its gas ressrves and to
protect these new reserves from rapidly
increasing prices, the Corporation has ex-
panded its exploration and devzlopment
pregram and is actively engaged in a num-
ber of joint gas exploration ventures in
Saskaichewan and Alberta.

The Corporation continued its interven-
tion before the National Energy Board with
respect to an application by TramsCanada
PipeLines Limited to increase its rates for
natural gas. Early in the year, the Board
allowed an overall revenue increase of
9.5%. Subsequent hearings have been con-
cerned with apportionment of the increase
among TransCanada’s customers. The Cor-
poration’s intervention seeks to prevent an
unfair portion of the increase from being
passad on to the Corporation.

A subsidiary compomny, Many Islands
Pipe Lines (Canada) Limited, was incorpor-
ated under Federal charter to purchase
and operate the transmission line between
Provost, Alberta and Unity, Saskatichewan,
formerly owned by TransCanada Pipzlines
Limited. Purchases of gas from TransCan-
ada Pipelines Limited for delivery through
this line will not be subject to rate increases
that are expected to be granted to Trams-
Canada Pipelines Limited- In addition,
ownership of the line provides the Corpora-
tion greater flexibility to take delivery of
any additional gas which may be acquired
in Alberta.

EXPENSES s miliions)

Interest and Other Debt Charges

B Depreciation and Depletion
I Operating and Gas Purchases

1963 64 65 66 67 B8 B9 70 71 72

GAS SUPPLY

(billions cubic feet) 120

S.P.C. Production |

Hl TCrL /
B Other Purchases

/ 100

/ 0

40
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The Corporation's subsidiary, Many
Islands Pipe Lines Limited, applied to the
Alberta Energy Resources Conservation
Board for an amendment to its 1957 export
permit under which gas is removed from
the Many Islands area of Alberta. The
application requested that the terminal
date of the permit be extended from 1983
to 1998 and that the total volume over the
entire life of the permit be increased from
788 to 915 billion cubic feet.

Qas supply sources

(Billions of cubic feet at 14.65 psia)

1972
Purchased from field
suppliers
—Saskatchewan .. 48-5
—Albertar ... ... 10.5
SPC production
—Saskaichewan 8.5
—Alberta 223
Purchased from
TremsCanada
Pipelines 314
Total volume
delivered 116.2
Storage, fuel and
other uses . 6.8
Total sold . 109.4

1971

48.5

10.7

4.0
23.4

%
Increase
(Decrease)
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administration

personnel

A two-year contract with the Interna-
tional Brotherhood of Electrical Workers
was signed March 15. The new agreement
provided for a general increase of 8% on
January 1, 1972, to be followed by further
increases of 5% on January 1, 1973, and
42 % on June 1, 1973.

The Corporation participated in a Canada
Manpower Training-on-the-Job  Program
which included 32 trainee linemen and 28
trainee mechanics, Ten of these trainees
have found permanent employment in the
Corporation.

One hundred and fifieen high school and
university students were provided with
summer employment. The average monthly
manpower level was 2,453, up 33 from last
year.

More than 350 employees participated in
regular irades training courses and in new
courses for office staff and others who are
regularly in coniact with custiomers- About
130 power plant employess atlended courses
at the Saskaichewan Technical Institute
at Moose Jaw on new developmenis in
instrumentation and other power plant
equipment.

The program of management develop-
ment continued during 1972, with 75 staff
members attending week-long in-house
courses.

Revisions to the Power Corporation Super-
annuation Act resulted in increased allow-
ances to 125 superannuates. The changes
also allow employees with 20 or more
years of service io retire at age 60 without
any reduction in earned pension. Other
changes in the Act included an increase in
the maximum salary for pension purposes,
an increase in interest rate on refunded
contributions, and a broadening of invest-
ment powers.

During the year, 17 employees retired on
pension and two others received lump sum
payments on retiremenl under the em-
ployee savings provision of the Act.

Long-service awards were presented to
98 employees in recognition of their con-
tribution io the Corporation.
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Employee lost time accidents rose to 85
from 74 in 1971. However, medical aid
accidents, not involving lost time, were
down from 177 to 131. There were no em-
ployee fatalities.

Safety commitiees were recrganized and
additional ones were formed to meet the
requirements of the Saskatchewan Occupa-
tional Health Act. By year end, 57 such
labor-management committees had been
organized throughout the province in co-
operation with the two Unions representing
employees:

Local public meetings held throughout
the province, to promote safety arcund
electrical and natural gas installations,
were attended by over 18,000 people. This
public information pregram was augmenied
by meetings with municipal officials, exca-
vating contractors, police detachments and
local fire departments, to encourage safe
working practices near Corporation facili-
ties. In addition, a regular pregram of safety
messages on television and radio was con-
tinued, and 89 visits were made by safety
personnel to schools throughout the prov-
ince,

There were 47 accidents involving mem-
bers of the public and Corporation facilities.
Three of the accidents resulied in falalities.



research and development

The Research and Development Centre
which was icr““"c io roncolc"ﬁ'1 ‘21-3 Cor—

oper (Ji om.
itre  include the

The objectives of
sttdy and devel v materials,
processes, or equipm which could be of
direct benefit to 1 hc- Corporation or its cus-
tomers and on which development work is
| of under:uizen elsewhere.

Research projects during the past yvear
included the development of an rument
loc measure vibration on energized high-volt-
luctors; the design and testing of
of converiers to produce 3-phase
a single-phase supply; r:nd the
lopment work on a prototype
furnace that would
1 energy. The Centre
of the art” survey

uti 12r off-peak e
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on light so s for street lighting,
magnetohydrodynamic generation of elec-
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Right-of-Way Compensation
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33% to 100%

IN MEMORY

H. F. BERRY
Chairman
Saskatchewan Power Commission
1945 - 1948
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OPERATIONS— ELECTRIC SYSTEM
Customers at December 31.............coevnvene.
Eleetricity sold (millions of kwh)..............

Average vearly residential
consumption (RwWh)....come s

Average yearly farm consumption (kwh)..

Rated generating capacity (kw)

Seasonal gross system peak load (kw)......

Pole miles of line excluding urban
distribution system

72 kv and higher...................
Tder T2 eV vy

record of progress

OPERATIONS—GAS SYSTEM (Gas volumes at 14.65 psia)

Customers at December 31........ .. ...
Gas sold (Thousands of Mef). ...

Average yearly residential
tonsumptio (MeC) e imnmimmmarams

Degree days deficiency (Regina).............
*Maximum daily consumption (Mef)......
Miles of pipeline in service
Gathering....................
Transmission and laterals...........

Distribution........ccooviie

AVERAGE MONTHLY EMPLOYEES ...

1972 1971 1970 1969 1068 1967 1966 1965 1964 1963

277,608 274,400 271,000 269,200 267,500 263,900 258,577 251,361 206,053 201,613
5,289 4,913 4,614 4,120 3,687 3,202 2,018 2,462 1,860 1,641
5,316 5,010 4,861 1,750 4,420 4,258 4,108 3,830 3,306 3,002
10,421 9,950 8,845 8,250 7,124 6,813 6,265 5,997 5,117 4,637
467,000 467,000 467,000 467,000 467,000 250,000 281,000 201,000 201,000 134,000
907,000 807,000 807,000 682,000 532,000 537,000 537,000 537,000 452,000 414,000
111,600 111,500 111,500 111,500 113,000 96,100 62,150 62,150 41,150 41,150
1,485,600 1,385,600 1,585,500 1,260,500 1,112,000 113,100 880,150 500,150 694,150 (19,150
1,175,000 1,089,000 1,066,000 956,000 018,000 862,000 756,500 696,100 530,500 471,000
4,920 4,864 4,634 4,488 4,488 4,395 4,182 3,870 3,610 3,360
72,271 71,965 71,632 71,353 70,948 70,327 (4,852 60,420 68,550 67,700
157,416 150,658 145,408 142,364 137,534 129,932 122,019 113,584 105,252 97,000
109,356 107,187 449,304 88,697 54,485 71,562 67,535 61,519 51,646 46,768
197 185 188 188 150 183 152 189 167 162
115,43 10,936 11,483 11,170 10,254 10,888 11,350 11,573 10,635 9,851
639,240 522,440 487,240 447,030 421,980 370,670 360,850 318,540 266,880 233,100
480 458 455 444 443 412 410 400 350 290
4,486 4,052 3,811 3,417 3,354 3,101 2,787 2,550 2,400 2,250
2,627 2,336 2,217 2,107 2,012 1,896 1,769 1,649 1,549 1,439
2,453 2,420 2,464 2,461 2,507 2,701 2,779 2,789 2,787 2,858

*Previous to 1967, these figures are maximum daily production.
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