






Sales volume for the year was the greatest in the Company's history and 
reflects the high level of the Canadian economy. At the same time increases in 
our regular selling and operating expenses, together with a number of non- 
recurring costs produced a net profit showing only somewhat larger than 
that of the previous liscal year. 

Profit before taxes on income amounted to $1,948,384.53 for the year just 
closed as compared with a profit of $1,872,480.67 for the year before, and after 
taxes on income stwd at $1,149,384.53 this year or $101,903.86 higher than 
the net profit of the preceding year. 

Net Earnings amounted to $33.21 on the Preferred Stock and, after the 
regular 7% dividend thereon, to $4.03 on the Common Stock. During the year 
dividends paid to Shareholders amounted to $702,876.00 as compared with 
$680,404.00 in the preceding year. 

Total Current Assets of the Company as shown on the Consolidated Balance 
Sheet amounted to $16,661,119.35 and Cnrrent Liahilitiesstood at $6,885,480.61. 
leaving a balance of Net Current Assets amounting to $9,775,638.14. 

After adjustment on the Goodwill Account, referred to above, the Earned 
Surplus of the Company and its Wholly Owned Subsidiaries at August 31, 1956 
amounted to 69,718,019.25. 
Our manufacturing, warehousing and distributing facilities have been main- 

tained at peak efficiency and distribution of our products Dominion-wide is 
ncreasing year by year. Our Research and Product Development Departments 
are constantly on the alert for new methods and processing, and progress is 
king made with beneficial results in our selling efforts. 

All Units of the Orpanization continue to omrate with harmony and &- -" ~ -- 
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Respectfully submitted on behalf of the Bwrd, 

Chairman. 

IIIONTREAL, QUE. 

Nowmber 8, 1956. 









To /he Shareholders, 
THE SHERWIN-WILLIAMS COMPANY OF CANADA, LIMITED, 
MONTREAL, QUEBEC. 

We have examined the consolidated finallcia1 statements of The 
Sherwin-Williams Company of Canada, Limited, and its wholly-owned 
subsidiaries for the year ending August 31, 1956, and have obtained 
all the information and explanations which we have required. Our 
examination was made in accordance with generally accepted auditing 
standards, and accordingly included such tests of the accounting records 
arid such other auditing procedures as we considered necessary in the 
circumstanres. 

In our opinion, the accompanying balance sheet and statements of profit 
aud loss and surplus are properly drawn up so as to exhibit a true and 
correct view of the state of the combined affairs of The Sherwin-Williams 
Cornpany of Canada, Limited and its wholly-owned subsidiaries a t  
August 31, 1956, and the consolidated results of their operations for 
the year the11 ended, according to the best of our information and the 
explanations given us, in conformity with generally accepted accounting 
principles applied on a basis consistent with that of the preceding year 
and as shown by the books of the companies. 

In accordance with the provisiolis of The Companies Act, 1934, we 
report that earnings of subsidiary companies not consolidated are 
reflected in the accompanying financial statements only to the extent 
of dividends received. 

ERNST & EHNST 

MONTREAL, 
October 1.9, 1956. 












