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President’s Report

Earnings for the year ended December 31, 1983, before extraordinary
items, were $8,194,000 or $2.55 per share, and $24,327,000 or $7.56
per share after extraordinary items. In 1982, earnings were $7,224,000
or $2.29 per share and there was no extraordinary item. Revenues,
including equity in earnings of Lac Group Companies, were $8,974,000
compared with $7,765,000 in 1982.

Little Long Lac’s earnings are derived primarily from its equity interest
in the earnings of Lac Minerals Ltd.

Enclosed with this annual report is a copy of Lac Minerals Ltd.’s annual
report for 1983.

On Behalf of the Board of Directors,

PR ue—

Peter A. Allen
Chairman and President March 27, 1984



Little Long Lac Gold Mines Limited
Statement of Financial Position

December 31,

Current Assets
Cash .« oo e
A CCOUNES TECEIVADIE . o . i Gt s w55 s RS F A G R G R LS5 b R S E a5 a0
Bhge from Lac Group/COmpanies ..« « s « « » «svew s s s v 5 5 wniesss o » 6 3 & wivsns oo s & = o

Current Liabilities
Accounts payable and accrued liabilities . ........ ... .. .. .. L
I3hE T Lac 0D EOMPAMIES wie s o8 6§ FoRUEa 8 § 55 FEpoa 5 5 € 5 6 s o ¢ 0w

Workimd ANl ¢ oo ses 0o vms@ys i3 malin s S A0S S DUB Y RN R G B B AR 5 8 55 8%
Investments (NOtE 3) . . oot e e e e
Mining Thterests (NOTEd) . ..uommasisssesm@asiss i dabssamansissaus
Other ASSEtS . o oot e e e e e e e
CHRIAL EMPIOTE ...covocu v o o onom v 00 616 4 3554 € 758 3 HAMRA ¥ 75 5 PBEE 145090
Deduct:

Due to Lake Shore Mines, Limited . . ......... ... ... ... . ... ......

Shareholders’ InVestment . . . ... ottt e e

Shareholders’ Investment Represented By
Capital Stock (note 5)
Authorized — 5,000,000 shares
Issued — 4,068,668 shares (1982 — 3,873,168 shares) .............
Contrabiited SHEPLuS . . ... cowisisriammi i ises RTR I s SMEETE B RS
Retained BATIEIES <y ;55 60w s o0 5 u o oo 5 5 9 % 5 wosmsn o 6 & 5w s o5 o 8 w0 on

Deduct the Company’s pro rata interest in the cost to Lac Group companies
of their investment in shares of the Company .........................

Approved by the Board

Director Director

1983 1982
(000's)

$ 374 $ 350

= 11

20 iy

394 795

35 66

— 100

35 166

359 629

55,776 29.690

8 684

8 8

56,151 31,011

e 1,000

$56,151 $30,011

$15,265 $ 9,779

12 12

47,951 23,624

63,228 33,415

7,077 3,404

$56,151 $30,011




Little Long Lac Gold Mines Limited

Statements of Earnings and Retained Earnings

T T R e i R R L A U R e O R
Year ended December 31,

1983 1982
(000's)

Statement of Earnings
Revenues

ROFAIB RO i 5 7 5 & 5o i 6 & 5 s 5800 € 5 4 5 & WAreEe & 5 § 8 6 G056 0 & 204 & % St v & & $ 53 $ 49

Investment and otherincome .. ........ ... i 94 22

147 71

Expenses

AAAUNSERAEIIE ..\ « o ingosrrn 6 & 5 Gt 3 F R RENE E RS SRR Ve Ty A S 0 4.8 78 166

TOEBEERT & o mmnny o0 b 5 0 wvmomsss 5 6 0 wsaviasss 576 . % SSVSRLAE 58 i S & WO B FECTSER AC 4 107 347

MEDETAl EXPIOTALION. - . oicnm o s o 2 v s a2 o 8 trm s mon s s obidi i 3 55 6 s 4553 21 22

Weinreoll of tinine HIETESTS: 5 55 50w ns g 55 5 wesos o w50 s = w3 5o % b 50w = 574 -

IDEDLOCIAEION 1vici v o o o womssmen: w5 » 3 momms s m 5 3 8 wrwims 0 5 o 4 2 mimspim = £ B4 G B AGIEE G854 = 6

780 541

Loss before undernoted (tems . . . . . oot v (633) (470)
Equity in earnings of Lac Group companies ... ...s.scseowmessssiissaisnss 8,827 - 7,694
Earnings before extraordinany ems ...cs « s « v« wnmem o » x « 5 ocwim 0 0 0 3 & 0 wonsmsn 5 100 0 8,194 7,224
Gain arising from issue of shares by Lac Minerals Ltd. (note 2) .. .............. 4,514 -
Equity in extraordinary items of Lake Shore Mines, Limited (note 2) .. .......... 115619 —
EAriiias 08 EhE FERE o053 5 55 0np T 2558 HUle s L 5§ § B HACR VLR 334 Bwd e BT 4 5 $24,327 $ 7,224
Earnings per Share (note 5(c))

Before extraordinary items .. ... ... ... $2.55 $2.29

AT ERITAGTHTEEY BIS ¢ < s 5 soms s 5 15 P Bove Ag s s s halRa P93 POl #6356 B $7.56 $2.29
Statement of Retained Earnings
Retained Earnings; Beginningof Year . . coove oo csmmmmn oo wmmsonsvan $23,624 $16,400
EATTHIES A0 ENE JBAL « . oooc v s o o mwmer s wn o wiwin s 0 v 30 dissaues n ol 488 6 G004 £ 5 5 5 85 3 24,327 7,224
Retained Earnings, End of Year .o qesmewmm s ssomweonnue v snone vo s wn a $47,951 $23,624




Little Long Lac Gold Mines Limited

Statement of Changes in Financial Position

Year ended December 31,

Working Capital Derived from

Dividends from Lac Minerals Led. .. ... ... .. .
Proceeds from sale of InVestments . ... .. .. ..ottt
Proceeds from sale of mining interests . ..o susssommnsesaa swves s 55555
Advances from Lac Group COMpamies . . . .....ovur e

Issue of capital stock .......
Total derived from all sources

Working Capital Applied to
Operations

Earniiitos Befoie sxtradoditiary J0ems. ;s rmaassssnifedyssssnssss s
Items not affecting working capital
Equity in earnings of Lac Group companies . ........................
Write-off of mininginferests «nws o 5« sosmes « 23 50w s 6r v s w0 s
Gain on sale of investments . ........ .. ... ... . .o

Depreciation . . « s« « -

Gain (loss) on sale of mining interests .. ....... ... ... ... . ... ... ..

Total to operations . . . ..
Purchase of investments in Lac
Repayment of advances to Lake
Mining interests . . . . wwcun .

Group companies . . ......................
Shore Mines; Limited . . . ¢« covmw o0 00w o 5 s

Advatices toa Lac Group COMPaRY um e« s 5o msma o8 s 65 559% ¥ 8 8 5 5 506 & § 3

Total applications .. ....u ..

Increase (Decrease) in Working Capital ...........cciiiiniiiivivunins
Working Capital {(Deficiency), Beginning of Year ......................

Working Capital, End of Year

6

1983 1982
(000's)
S 849 $ 618
4 o
111 4
263 1,000
5,486 3.694
6,713 5.316
(8,194) (7,224)
8,827 7,694
(574) —
4 _
= (6)
9 (1)
72 463
5,688 3,760
1,000 —
= 182
223 =
6,983 4,405
(270) 911
629 (282)
$ 359 $ 629




Little Long Lac Gold Mines Limited
Notes to Financial Statements

Little Long Lac Gold Mines Limited (the Company)
is a member of a group of companies collectively
known as the Lac Group. Other companies in this
group are Lake Shore Mines, Limited (Lake Shore),
Wright-Hargreaves Mines, Limited and Lac Minerals
Ltd. (Lac Minerals).

I. Significant Accounting Policies

(a) Investments — The Company accounts on an
equity basis for its investments in Lake Shore, 46%
owned, and Lac Minerals, 11% owned, over which
it has significant influence.

Lake Shore Mines owns 11% and Lac Minerals
owns 22% of the shares of the Company. These
reciprocal shareholdings result in the Company
having an interest in its own shares. Therefore, the
investment in Lac Group companies and share-
holder’s investment are reduced by the Company’s
18% pro rata interest in the cost of such shares.

Investments in other Lac Group companies where
the Company does not have significant influence are
recorded at cost.

All other investments are recorded at cost.

(b) Mining interests — Mining properties are stated
at cost.

Exploration costs incurred to the date of
establishing that a property has reserves which have
the potential of being economically recoverable are
charged against earnings: further costs are
capitalized.

Upon sale or abandonment, the cost of mining
interests and the related accumulated depreciation.
depletion and amortization are removed from the
accounts. Any gains or losses thereon are taken into
earnings.

2. Extraordinary Item

During 1983 Lac Minerals issued 2,462,296 shares
for net proceeds of $60,991,000. The Company
only acquired 205,288 of the shares issued, see note
S(a). Accordingly the Company’s percentage owner-
ship of Lac Minerals was diluted; however, the
Company’s equity interest in Lac Minerals increased
shareholders’ equity, after including the proceeds
from the share issues, resulted in an extraordinary
gain.

~J

The equity in extraordinary items of Lake Shore
reflected a dilution in the percentage ownership in
Lac Minerals similar to the above.

3. Investments

1983 1982
(0007s)
Investments in Lac Group com-
panies accounted for on an
equity basis:
Lake Shore (quoted market
value 1983 — $107.,486.,000;
1982 — $114,496,000) .... $41,039 $23,104
Lac Minerals (quoted market
value 1983 — $98,635,000;
1982 — $60,130,000) ... .. 20,645 Dol
61,684 32,235
Less the Company’s interest in
the cost to Lac Group com-
panies of their investments in
shares of the Company . . ... 7,077 3,404
54,607 28,831
Investment in Lac Group com-
panies accounted for on a cost
B S e v & % 3 5 svw £ 4.5 5 5 15033 723
Other investments, accounted
for on a cost basis with a quoted
market value (1983 — $25,000:
1982 — $2B.000) wovvsisms 107 107
Other .................... 29 a9
136 136
$55,776  $29,690

Because of the large number of Lac Group company
shares owned by the Company, the amounts that
would be realized if these investments were sold
may be more or less than their quoted market value.



4. Mining Interests

Office equipment and leasehold improvements
Mining properties
Deferred exploration and development

Options to lease mining properties

(a) The Company has granted a ninety-nine year
lease on its property at Geraldton, Ontario. If the
property comes into production, additional future
royalty payments will be received as set out in the
agreement.

5. Capital Stock

1983 1982
Accumulated Net book Net book
Cost depreciation value value
(000's)

$— $— $— $104
8 - 8 8
= = - 572
£8 $— £8 $684

(b) On September 1, 1978 the Company granted to
another company a ten year option on its property in
Preissac Township, Québec for $10,000. In
addition, the property may be placed into
commercial production by the optionee prior to
expiry of the option by payment of $15,000 and the
granting of a royalty to the Company.

(a) Changes in the Company’s capital stock were as follows:

Balance, January 1 ............ ... ...
Issiied to Lae Minerals forcash oy o s a5 s swew ¢ o 0 5 o mumsecs
*[ssued for a mining interest . .. ........ .. ...

Exercise of stock options

Balance, December 31

1983 1982

~ Shares ~ Amount Shares Amount
(000's) (000's)

3,873,168 $ 9,779 3,600,168  $6,085
- - 200,000 3,600

175,000 5,337 = —

- 20,500 149 13,000 94
4,068,668  $15,265 3,873,168  $9.779

*The Company issued 175,000 shares to acquire an interest in the net proceeds from Lac Minerals Hemlo Project.
This interest was subsequently sold to Lac Minerals for 205,288 of its shares (see note 2).

(b) Under the Company’s Stock Option Plan,
approved in 1982, 100,000 unissued shares were
reserved for issuance to employees. Options for
99,000 shares were granted at $7.25 a share in
1982: options for 4,500 shares were subsequently
cancelled. During the year, options for 20,500
shares were exercised (1982 — 13,000 shares) for
which the Company received $149,000 (1982 —
$94.000). As at December 31, 1983, options for
61,000 shares were outstanding and 5.500 shares
were available for future grants.

(c) Earnings per share are based on the weighted
average number of shares outstanding during the
year excluding the Company’s pro rata interest in its
own shares held by Lac Group companies (1983 —
3.216,994 shares; 1982 — 3,155,280 shares).



6. Income Taxes

At December 31, 1983 the Company has the
following:
Losses carried forward on a tax filing basis
available until

(000's)

1985 o wssmaswuswsswsswmes $ 234
1987 ; cuswmpanpswesmssmes wmen 448
1990 .. .o 123
805

Excess of deferred exploration expenditures

over their related net book values . . .. 541
$1,346

7. Related Party Transactions

From time to time advances are made between the
Company and certain Lac Group companies.
Interest on such advances is calculated at bank
prime rate. Interest expense for amounts borrowed

is $107,000 (1982 — $333,000).

8. Segmented Data

Investing in mining and exploration companies is
the principal business of the Company and
accordingly information segmented by industry is
not applicable.

Auditors’ Report

To the Shareholders of
Little Long Lac Gold Mines Limited

We have examined the statement of financial position of Little Long
Lac Gold Mines Limited as at December 31, 1983 and the statements
of earnings, retained earnings and changes in financial position for the
year then ended. Our examination was made in accordance with
generally accepted auditing standards, and accordingly included such
tests and other procedures as we considered necessary in the

circumstances.

In our opinion, these financial statements present fairly the financial
position of the company as at December 31, 1983 and the results of its
operations and the changes in its financial position for the year then
ended in accordance with generally accepted accounting principles
applied on a basis consistent with that of the preceding year.

Toronto, Canada
January 23, 1984

Chartered Accountants
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