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The Corporation

The Corporation produces copper and
molybdenum in concentrates and silver as
a by-product from its open pit mine and
mill located in the Highland Valley area
of British Columbia. It has a 39% joint
venture interest in the Bullmoose
metallurgical coal mine in northeastern
British Columbia. Exploration is conducted
primarily in western Canada.

The Annual General
Meeting

10:30 a.m., Thursday, April 17,
1986. in the Shuswap Room,
The Four Seasons Hotel,

791 West Georgia Street.
Vancouver, B.C.

Cover:

Under an unusually red sky, an
electric shovel takes a giant-
sized bite of ore in the Lornex
open pit.
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Earnings and Financial Position

Net earnings for the year were $24.1 million
($2.92 per common share) compared to a net
loss of $3.3 million (S0.39 per common share)
in 1984.

Net revenue from mine production was
$243.7 million in 1985 compared to $195.7
million in the previous year. The increase is
mainly attributable to greater production of
copper and coal, a stronger United States
dollar and, to a lesser extent, slightly higher
copper prices. The improvement in earnings
over last year’s net loss is due to greater net
revenue from production, lower copper and
molybdenum production costs and substan-
tially lower net interest costs.

The Canadian dollar gross revenue price
realized per payable pound of copper
averaged $0.89 in 1985 compared to $0.79 in
1984 and molybdenum averaged $4.31 per
pound compared to $4.40 in the previous
year. Silver averaged $7.99 per ounce in 1985
and $9.35 in 1984. Comparable 1983 average
prices were copper $0.90, molybdenum $4.18
and silver $14.10.

Net cash balances increased to $40.0
million from $6.7 million. Capital
expenditures in 1985 were $9.9 million
compared to $3.3 million last year. During
the year the Corporation repaid $26.4 million
of the Bullmoose bank loans; the total
Bullmoose loans outstanding at December
31, 1985 were $79.9 million, including $59.1
million borrowed under the limited recourse
loan agreement.

Lornex Mine
Comparative operating data for the Lornex
copper-molybdenum mine are as follows:

1985 1984
32200 31,044

Tons of ore milled (000s) .. ...

Average tons milled per
operatingday ............

Average mill head grade (%)

88,220 84,821

e 0] 1) 1] 0.386 0.356

— Molybdenum .......... 0.016 0.017
Average mill recovery (%)

— Copper . ... 87.6 87.3

— Molybdenum .......... 73.2 70.1

Payable metal in concentrate
produced (000’s)

— Copper (pounds) .. ...... 210,583 186,210

— Molybdenum (pounds) . . . 7,593 7.448
- — Silver (ounces) ......... 776 726
Payable metal in concentrate

delivered (000’s)

— Copper (pounds) .. ...... 225,396 165,399

— Molybdenum (pounds) . . . 6,949 6,796

The total tonnage of ore milled during 1985
was a record high of 32.2 million tons, an
increase of 3.7% over the previous year.

In the month of June a record average of
92,520 tons of ore per day were milled.

Production of copper in concentrate in
1985 was at a record all time high and 13%
greater than in 1984 due primarily to a higher
mill head grade and greater mill throughput.
Molybdenum production of 7.6 million
pounds for the year was slightly better than
1984 as a result of higher mill recovery and
the greater volume of ore milled.

The continuing effects of stringent cost
control measures and the implementation of
new technologies and process improvements
have yielded improved efficteneies and
productivity resulting in unit production‘eosts
about 5% less than in 1984,
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During the year a number of notable
projects were either completed, continued
from last year or started. In the mill the first
of two on-stream analysers is now fully
operational, resulting in a substantial
improvement in plant control; mill personnel
are able to respond more quickly to process
changes. The second analyser has been
installed, is currently being calibrated and
should be in use later in 1986. Development
work on mill flotation columns continues to
recelve high priority because of the potential
for significant electrical energy and reagent
savings as well as improved product
specifications.

In the mine computer technology has been
utilized to develop a shovel payload weighing
system and a computer-assisted truck
dispatching system. This has resulted in
savings through improved ore and waste

handling and reduced diesel fuel consumption.

The average number of employees was 858
compared to 919 in 1984. At year-end, the
work force totalled 852.

Continued strong emphasis by all personnel
on improved safety performance has yielded
good results again this year. The accident
frequency rate decreased compared to the
previous year and continues to reflect the
significant downward trend in lost time
accidents that started in 1982 with the
introduction of a new safety program.

Approximately one-half of the annual
production of copper concentrates is being
delivered to a group of Japanese companies
under a long-term contract for the sale and
delivery of a fixed quantity of concentrates
per year until the end of 1989. Under a
separate contract concluded with the same
Japanese companies at the beginning of 1985
a smaller fixed quantity of concentrates was
sold and delivered during the year and a

Computer technology has
heen extended into virtually
every facet of Lornex’s
operations, including vehicle
maintenance, as part of the
Corporation’s overall effort to
optimize efficiency and
productivity.

similar quantity has been sold and scheduled
for delivery during 1986. Deliveries of a fixed
annual quantity of copper concentrates
under a third sales contract of medium term
previously concluded with a major trading
company were completed by the end of 1985.
Most of the production of copper concen-
trates in excess of deliveries under these
contracts was sold and delivered during the
year to other trading companies.

A substantial portion of scheduled 1986
molybdenum concentrate production has
been sold on pricing formulae related to
published dealer prices for molybdic oxide. A
larger portion of the 1986 production of
molybdenum in concentrate will be converted
to molybdic oxide under toll conversion
agreements and the product sold through a
sales agent.

During April, 1985 the loading took place
at Vancouver of the one hundredth ocean
vessel carrying copper concentrates to Japan
under the terms of the long-term contracts.
From the start of production in 1972 to the
departure of this ship, Lornex has shipped to
its Japanese buyers some 2.1 million short dry
tons of copper concentrate under these
contracts. The occasion was marked by the
attendance during vessel loading of senior
representatives of Lornex’s Japanese buyers,
senior British Columbia government officials
and directors of Lornex.

Bullmoose Mine

The Bullmoose coal mine continues to run
efficiently in its second full year of operation.
Lornex’s share of 1985 metallurgical coal
production was 831,000 tonnes, up 25% over
the 1984 volume of 666,000 tonnes.
Metallurgical coal sales of 816,000 tonnes
compare to 695,000 tonnes delivered in 1984.
The substantial increase in metallurgical coal
production and sales over the last year
resulted from amendments to the sales
agreement in 1984. A small amount of
thermal coal was produced and sold during
the year; Lornex’s share amounted to 27,000
tonnes produced and 23,000 tonnes delivered.
approximately the same as 1984 volumes.






The coal is sold under long-term contracts
to a group of Japanese steel mills, with the
price established according to a formula until
March 31, 1989. The contracted tonnage is
1.7 million tonnes per year, plus or minus 5%
at the buyer’s option. The contract was
amended in October, 1984 to provide for a
tonnage increase to 2.0 million tonnes per
year and a price reduction of $10 per tonne
for the period April, 1984 through March,
1986, after which the original terms again
take effect.

Exploration

Exploration expenditures by Lornex were
$625,000 during the year. Approximately 70
properties were submitted to the Corporation
and of this total more than half were precious
metals targets in British Columbia and almost
one quarter were United States projects.
Detailed exploration was conducted on three
projects, all in British Columbia. Two
potential gold properties were drilled with
mixed results and no further work is planned
on either of them.

The exploration department will continue
to concentrate its main effort on attempting to
acquire an interest in economic mineral
projects in North America.

Outlook

The long term prospects of Lornex have been
significantly enhanced as a result of the
agreement in principle reached with
Cominco Ltd. on January 13, 1986 to
combine the assets and operations of both
corporations in the Highland Valley of British
Columbia. The agreement contemplates
continued operation of the existing mills,
other surface facilities and mobile fleets of
Lornex and Cominco and a program which,
when completed, would increase the mining

Dvill tests coal seam on the
Bullmoose coal property while
haulage trucks work in the
background at the foot

of Rocky Mountain

peak.

capacity of the higher grade Cominco mine
to a rate sufficient to supply both mills at a
rate of about 120,000 tonnes of ore per day.
Production from the Lornex pit would
decrease and ultimately all ore for both mills
would come from the Cominco pit.

The combined effect of higher grades and
increased ore reserves will ensure a low cost
highly competitive facility, the benefits of
which will accrue to both corporations for
many years to come. Lornex and Cominco
will have equal control and management of
the entity which will operate the project.
Working and other capital requirements are
to be provided 45 percent by Lornex and 55
percent by Cominco and cash generated from
the combined operation is to be distributed
on the same basis.

Appreciation

Mr. Lorne H. Hunter, who served the
Corporation for twelve years, latterly as

a Director and Vice-President, resigned in
July, 1985 to assume senior management
responsibilities with a major mining project in
China. His colleagues wish him well in his
new endeavour.

The effective and dedicated efforts of
Lornex people were a major factor in the
improved results achieved last year. The
Directors wish to express their appreciation
to all those whose work made this possible.

On behalf of the Board of Directors

/Q/J.Lmau R. (8.

George R. Albino,
Chairman and
Chief Executive Officer

Vancouver, B.C.
February 19, 1986



Accounting Policies

Lornex Mining Corporation Ltd.

The principal accounting policies followed by Lornex
Mining Corporation Ltd. are in accordance with
generally accepted accounting practice in the
Canadian mining industry and are summarized
hereunder.

Investment in Joint Venture

The financial statements include the Corporation’s
proportionate 39% interest in the Bullmoose mine, an
unincorporated joint venture.

Revenue from Mine Production and Valuation of
Inventories and Concentrates Awaiting Shipment
Production of copper, molybdenum and other metals
in concentrates is valued and taken into income as
revenue from mine production at estimated realizable
metal prices less provision for possible fluctuation in
price. Adjustments are made to revenue from mine
production with respect to concentrate shipments
when the actual metal price is known and the final
weight and assay adjustments are determined.
Estimated smelting, refining and marketing charges
are accrued at time of production and these charges
are also adjusted with respect to shipments when the
final weight and assay adjustments and marketing
charges are determined.

At December 31, 1985 inventories of 18.9 million
payable pounds of copper and 5.6 million payable
pounds of molybdenum contained in concentrates
awaiting shipment were valued as described above.

Coal inventories are valued at estimated realizable
value.

Mine Supplies
Mine supplies are valued at average cost.

Depreciation and Amortization

Depreciation is provided on mining equipment on a
straight-line basis over the shorter of its physical life or
the estimated life of the mine. The cost of plant and
equipment, mining properties and preproduction
expenditures is amortized on a unit-of-production basis
over the estimated life of the mine.

Capitalization of Interest

The Corporation follows the policy of capitalizing net
interest costs during construction or development only
on those projects for which funds have been borrowed:
this would normally apply only to such major new
projects from beginning of construction or
development up to the commencement of commercial
operations. In these cases interest earned on borrowed
funds during the development and construction period
is applied against the interest expense to reduce the
amount of interest costs capitalized. Such net interest
costs are capitalized because it is considered that they
would not have been incurred if the project had not
been undertaken and therefore are properly part of the
capital cost of the total project.

Mineral Exploration and Development Costs
Exploration costs are written off as incurred. Expenditures
on development projects are capitalized while the
projects are considered to be of value to the Corporation.

Income and Mining Taxes

The Corporation provides for deferred income and
mining taxes on all significant timing differences which
represent the tax effects of revenue and expense items
reported for tax purposes in periods different than for
accounting purposes. Investment tax credits are
recorded using the cost reduction approach when
there is reasonable assurance that the credits will be
realized: these credits are deferred and amortized to
income on the same basis as the related assets.



Statement of Earnings and
Retained Earnings

(Thousands of dollars)

Lornex Mining Corporation Ltd.

(Incorporated under

the laws of British Columbia)

Year Ended December 31 1985 1984
Revenue:
Net revenuefrom'mine prodiGHOnt . & v s R te e $243,702 $195,725
Investment and ot er Ineom e s . 4,547 T
248,249 197,148
Expenses:
Operating Costs. s e . L o o et 158,300 149,086
Administrative andigeneral i e s e S e o S 15,766 14,809
Amortizationtandidep e CI At On B . e e I L e 26,354 25,596
Epl OF A Ot e e e s S e S R e i e L e 625 632
Interestonilongtermideblts = o nn i s e R S 9,715 13,919
210,760 204,042
Eamingsi(loss) beloretaxesiset: s e e e e L 37489 (6,894)
Income a;ui mining taxes (note 8):
CHment e R b e L el L 8,667 (2,590)
Pefarrad e e e T R Ry e i, 4,680 (1,040)
13347 (3,630)
Net earnings (loss) fortheyear ................... ... ... . iio.t. 24,142 (3,264)
Retained earnmps bedinninoiobvear .- - e e o 158,433 161,697
Retained earnings, end of year . . ... ... ... ... ... ... .. .. $182,575 $158,433
Net earnings (loss) pershare ............... ... .. .. it SC 290 $ (0.39)




Balance Sheet

(Thousands of dollars)

Lornex Mining Corporation Ltd.

December 31 1985 1984
Assets
Current:
Casheand shorfitermidenosis st ol o, o o v i s $ 39,981 $ 12,189
Reeeivables andiprepaidieRpeases s cbr (L 0 o L i e 20,926 10,553
Income and mining taxesrecoverable .............0 00 iiieeiinn.. — 7,430
Inventories and concentrates awaiting shipment . .................... 34,007 40,797
TG T I o T M i 0 R e e il et it e S e I 17,544 17,570
112,458 88,539
Plant and equipment (note 3 b Lo de b b e 234,553 246,515
Mining properties and preproduction expenditures (note 4) ........... ... 68,678 733133
Deposits and long term receivables, atcost .. ......................... 3703 4,070
$419,392 $412,257
Liabilities
Current:
Banii] 0 arse=a e e e e e s L e 5 — $ 5,500
Accounts payable and accrued liabilities ........................... 28,957 28,136
Income and it XSmRS S S o et i e s 9,457 —
Current portion of Bullmoose bank loans .......................... 5.603 2,613
44,017 36,249
Bullmoose bank loans (note 5):
R C OIS e ) e i et o e i o i 19,157 40,639
L L T L TS e W s oo T et A e e D SR RS e S O P 55,163 63.050
Housing loans (interest 83% to 13%) . ........... ... .. .. ... ... ........ 2,839 2,925
Deferred income and mining taxes .. ............... ... ... ... ....... 104,055 99375
225231 242,238
Shareholders’ Equity
Capital Stock (note 6):
Authorized —
9,500,000 common shares, par value of $1 each
4,500,000 Class A shares, par value of $1 each
Issued —

S RO8 6 COMITONISAATE SIS NI S EREEs S8 el 0 e il ey, 8,269 8,269
Premium less discount on shares issued forcash ....................... 3,317 3.317
Retained e armimgs) o e e v vboat e a0 © sy da e s e 182,575 158,433

194,161 170,019
$419,392 $412,257

Approved on behalf of the Board:

L oo

D. S. R. Leighton, Director

/Qﬂ- 00D

G. R. Albino, Director



Statemellt of Changes in Lornex Mining Corporation Ltd.

Financial Position

(Thousands of dollars)

Year Ended December 31 1985 1984
Operating Activities:

N eReamm s (1asS ) T e e o e e e S 24,142 $ (3.264)

Amortizationfandidepreciationie et e e e i e SRt e 26,354 25,596

[Defefredincome and minine taxess e EE e on Ll e e 4,680 (1,040)

Decrease (increase) in non-cash working capital ..................... 14,151 (33,783)

69,327 (12,491)
Financing Activities:

Honsinoiloansi:enetammentl-—rend oot o s e sl e e (86) 77

Bullinoose/baniclloans st e it s e e (26,379) —

Pepostisiandilonoermitecelyablesi s e s o 367 101

(26,098) 178
Investing Activities:

Plantand/equipment(met]i e Vinot oot e UL 0 S (9,937) (3,316)
Change in cash and equivalents during year 2" ... ... ... .............. 33,292 (15,629)
Cash and equivalents, beginningofyear ............. .. .cciiiniinn... - 6,689 22,318
Cash and equivalents,end of year .. .. .. .. ... .. ... .................. $ 39,981 $ 6,689

(1) As recommended by the Canadian Institute of Chartered Accountants the above statement has been prepared disclosing changes in cash and equivalents:

the 1984 data has been reclassified accordingly.
(2) Cash and equivalents comprise cash and short term deposits less current bank loans.

Auditors’ Report
to the Shareholders

We have examined the balance sheet of Lornex In our opinion, these financial statements present
Mining Corporation Ltd. as at December 31, 1985, and fairly the financial position of the Corporation as at
the statements of earnings and retained earnings and December 31, 1985 and the results of its operations
changes in financial position for the year then ended. and the changes in its financial position for the year
Our examination was made in accordance with then ended in accordance with generally accepted
generally accepted auditing standards, and accordingly accounting principles applied, except for the change
included such tests and other procedures as we in accounting policy as explained in note 2, on a
considered necessary in the circumstances. basis consistent with that of the preceding year.

e s

Chartered Accountants

Vancouver, British Columbia
January 27, 1986.




Notes to the Financial
Statements

December 31, 1985

Lornex Mining Corporation Ltd.

1 Accounting Policies
The information on page 6 presents a summary of the
principal accounting policies and is an integral part of
these financial statements.

2 Change in Accounting Policy
Effective January 1, 1985 the Corporation adopted
prospectively the recommendations of the Canadian
Institute of Chartered Accountants with respect to
investment tax credits (see Accounting Policies —
Income and Mining Taxes). Previously the Corporation
recorded investment tax credits by the “flow through”
method which recognized such credits as a reduction
of income tax expense in the year in which they were
claimed for federal tax purposes. Had the former
method of accounting for investment tax credits been
continued, consolidated earnings in 1985 would have
been increased by $0.5 million.

3 Plant and Equipment

1985 1984

(in thousands)

Plant and equipment, at cost ... .. $375,324  $365.531

Less accumulated depreciation . . 140,771 119,016

] e e e e e e $234,553  $246.515

4 Mining Properties and Preproduction

Expenditures

; 1985 1984

(in thousands)

Mining properties, at cost .. . ... .. $1:233.0 § 1233

Less accumulated amortization. . 590 542

643 691

Preproduction expenditures,

ACCOSE L re7 s o e 97,675 97,726

Less accumulated amortization . . 20,640 25,284

68,035 72,442

TOa] . s irl e s S e e S S 68,678 S 73,133

5 Bullmoose Bank Loans

1985 1984

(in thousands)

Recourse 10anSs: vu sy diminiaaas S 20,860 $ 41302
Less portion included in current

liabilities .. L mac it s ) 1,703 663

19,157 40,639

Limited recourse loans .......... 59,063 65,000
Less portion included in current

habilitiess 0 a i e o L 3.900 B 1,950

AL 55,163 63,050

DOl al e e e e e R AT ] G Y S 74320 5103689
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The loans are repayable in semi-annual instalments
from July, 1986 through July, 1992 on the recourse
loans and from July, 1986 through January, 1995 on the
limited recourse loans. Minimum loan repayments
scheduled over the next five years are $5,603,000 in
1986, $7,743,000 in 1987, $7,541,000 in 1988,
$8,830,000 in 1989 and $10,331,000 in 1990. The
limited recourse and recourse loans are secured by a
first charge on the Corporation’s 39% interest in the
assets of the Bullmoose mine.

Both loans are available at variable interest rates by
way of Canadian and/or U.S. dollar loans and bankers’
acceptances. The average interest rates at December
31, 1985 were 10.1% on the limited recourse loans and
9.3% on the recourse loans.

6 Capital Stock
At December 31, 1985, 30,000 common shares were
reserved for issue under a Stock Option Plan for which
no exercisable options are outstanding.

7 Commitments and Contingent Liabilities
(a) The Corporation has a contingent liability to buy
back houses and mobile home lots at the Logan Lake
townsite for $1,925,000 as at December 31, 1985; the
cost of the buyback declines by 5% per annum.

(b) The Corporation has guaranteed mortgages,
amounting to $4,933,000 at December 31, 1985, on
certain housing in Logan Lake.

8 Income Taxes
(a) A reconciliation of the statutory income tax rate
and the effective rate of income and mining taxes is as
follows:

1985 1984
Statutory income tax rate ........ 52.0% 52.0%
Increase (decrease) resulting from:
Provincial resource taxes and
royalty net of resource and
depletion allowances ........ (9.5) 4.6
Investment tax credits . . ....... (6.2) —
Inventory allowance .......... (1.2) 52
Non-allowable expenses® . ... ... 0.5 (9.1)
Effective rate of income and
Mining taxes e re STttt ) 35.6% 52.7%

* Non-allowable expenses principally relate to amortization of capitalized
interest and of prior periods’ investment tax credits claimed.

(b) The Corporation has accumulated capital losses
for tax purposes of $4.2 million which will be available
to apply against future taxable capital gains. No
recognition has been given in these financial
statements to the potential future tax benefit which
may result from the application of these losses.



(c) In addition, $7.9 million of investment tax credit
carry forwards are available to reduce future years’
taxes otherwise payable and, if unused, will expire
between the years 1986 and 1988. No recognition has
been given in these financial statements to the
potential future tax benefit which may result from the
application of these investment tax credits.

9 Related Party Transactions
(a) Rio Algom Limited supervises and manages the
business of the Corporation. The 1985 management
fee was $834,000 (1984 — $250.,000); the fee for
future years is to be escalated from a base of
$1,000,000 in 1980 in accordance with a
formula based on published government indices and is
subject to a minimum of $250,000 and a maximum
based on a percentage of the earnings before taxes.

(b) A shareholder, Teck Corporation, 51% owner and
manager of the Bullmoose mine, received from the
Corporation a management fee of $445,000 in 1985
(1984 — $405,000).

10 Segment Information
The Corporation has only one operating segment,
mining and milling of copper-molybdenum ore and
joint venture interest in mining and treatment of
metallurgical coal. Virtually the entire net revenue
from mine production relates to export sales.

11 Investment in Bullmoose Mine

The following amounts are included in the financial
statements and represent the Corporation’s
proportionate share of the assets, liabilities,

net revenue and net earnings of the Bullmoose mine:

December 31,
1985 1984

(in thousands)

Assets
Curreniss ek it Ten T $ 11,668 $ 14,747
Property, plant and
equIpmentl it 96,838 99,340
Long term receivables . .. ...... 1,087 1,056

§109,593  S$115,143

Liabilities and Equity

Current liabilities ............ S 4345 S 3842
Housingdoeansitie o oo e 2,013 2,006
s Dl A o s e e S 103,235 109,295
$109.593  $115,143

Year Ended December 31,

1985 1984

(in thousands)
Net revenue

from mine production ......... $ 77,086 $ 62771

5 6,688 § 3846

IR T B Rl e Sy el A o

12 Subsequent Event

On January 13, 1986 the Corporation and Cominco
Ltd. announced that agreement in principle had been
reached to combine the assets and operations of
Lornex and Cominco in the Highland Valley of British
Columbia. The proposed agreement contemplates
continued operation of the existing mines and mills of
both Lornex and Cominco. Cominco and Lornex will
have equal control and management of the entity
which will operate the project. Working and other
capital requirements are to be provided 45% by Lornex
and 55% by Cominco and cash generated from the
combined operations is to be distributed on the same
basis.

11



Supplementary Information

Lornex Mining Corporation Ltd.

1i) The expanded Lornex facilities commenced operations in August. 1981.

Five Year Review 1985 1984(ii) 1983 1982 198110
Earnings: (thousands of dollars)
Net revenue from mine production .. ... $243.702 $195,725 $148,506 $126.893 $150,929
Investment and other income ......... 4,547 1,423 1,223 = 3308
248.249 197,148 149,729 126,893 154,287
OPErating CoOStS i s « & « samvromnsi v & o o s 158,300 149,086 111,391 111,386 87,274
Administrative and general ........... 15,766 14,809 10,590 11.575 9,946
Amortization and depreciation ........ 26,354 25,596 20,533 20,816 15,370
Exploration ............ ... .. ..... 625 632 435 714 590
Interest . .......ooiiiiiiii 9,715 13,919 02 2,087 259
210,760 204,042 143,451 146,578 113,439
Earnings (loss) before taxes ........... 37,489 (6,894) 6,278 (19,685) 40,848
Income and mining taxes . ............ 13,347 (3,630) 3,595 (8,545) 17,600
Net earnings (10ss) .................. S 24,142 $ (3,264) $ 2,683 $(11,140) $ 23248
Production Data: (thousands except per operating day data)
Tonsoforemilled .................. 32,200 31,044 31,710 30,692 22,861
Per operatingday . ................ 88,220 84.821 86,877 84,086 62,634
Copper in concentrate (pounds) . ...... 210,583 186,210 181,682 194,582 164,730
Molybdenum in concentrate (pounds) . . . 7,593 7,448 7,506 6,347 4,790
EAAlI(IONNES) woin s e s o s eemen s 25 5 5 0s 858 692 — — —
Silver (ounces) . ... 776 726 710 739 590
Financial Data: (thousands except per share data)
- Per share of common stock
Net earnings (loss) . ............... S 292 S (0.39) $ 032 $ (1.35) $. 281
Dividends ....................... S - 58 — s — 5 — $  2.00
BQUILY o ocmminmsi o v 0 v w siaressisi s @ o i $ 2348 $ 20.56 $ 20.96 § 20.63 $ 2198
Long term debt and housing loans . ... .. S 77,159 $106,614 $109,150 $ 35,761 $ 1,014
Shareholders’ equity . ............... $194,161 $170,019 $173,283 $170.600 $181,740
Common shares outstanding . ......... 8,269 8,269 8,269 8,269 8,269
Capital expenditures ................ $ 9,937 $ 3316 $ 72,660 $ 41,579 $ 57,119
Notes:

(i) The financial results and production data include, on a proportionate consolidation basis. Lornex’s 39% joint venture interest in the Bullmoose metallurgical

coul mine, which commenced operations on January 1, 1984,

12
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