SunGard

{bata Systems Inc.
1991 Annual Report



SunGard’s business is computer services and applications
software. The Company is the only large specialized provider of
proprietary investment support systems and is the pioneer and a
leading provider of comprehensive computer disaster recovery
services. SunGard pursues a goal of producing predictable long-
term increases in earnings by developing markets with the
potential for growth, product and market-share advantage, and
recurring sources of revenue.

INVESTMENT SUPPORT SYSTEMS
SunGard Derivative Instrument Systems
Trading, risk management and accounting systems
for swaps, options, securities and other derivative
instruments for international financial institutions.

SunGard Financial Systenis

Portfolio management and securities trading and
accounting systems for financial institutions,
broker/dealers, governments and corporations.

: o - )1
SunGard Trust and Shareholder Systems

Trust and investment accounting and employee benefit
plan systems for financial institutions and corporations; .
mutual fund, stock and bond accounting systems for MCG l "
mutual funds, transfer agents and corporations. I l . .
DISASTER RECOVERY SERVICES IverSIty
. L]
SunGard Recovery Services lerarles

Alternate site backup, testing and recovery services for
IBM, DEC, Hewlett Packard, Prime, Stratus, Tandem and Howard Ross Library
Unisys computer installations; recovery planning software of Managernent

and related consulting and educational services.

COMPUTER SERVICES AND OTHER
SunGard Computer Services
Remote-access IBM computer processing, direct marketing
and automated mailing services and automotive
dealership systems.
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Income Statement Data:

REVENTES omamnmmmmsnsnsmsmmnonmy D1 275700 $164,800 $201,093 $262,108 $283,550

Income from operations ..., 18,289 24,273 28,022 40,330 42,491

Nt INCONTE s 11,764 15,767 17,119 20,480 21,467

Dividends on preferred stock ................... 360 375 32 — —

Primary net income per common share .88 1.13 1.22 1:35 1.40
Balance Sheet Data:

Total As88ts v mmmssmmmsmsmmss 3127882 $147,737 $193,430 $302,687 $313,459

Total long-term debt ... 19,151 17,157 37,287 109,232 87,820

Redeemable preferred stock ... 3,000 3,000 — — —

Stockholders’ equity ... 81,345 99,482 116,178 140,266 162,998



Your company recorded its ninth consecutive year of revenue and profit growth in 1991. Total
revenues increased 8.2% to $283,550,000, while net income grew 4.8% to $21,467,000.

Primary earnings per share rose 3.7% to $1.40.

We registered many positive accomplishments in 1991. Our results
exceeded the expectations of the investment community, and our

business plan for 1992 calls for double-digit income growth.

IMPROVED ENVIRONMENT In 1991 we were challenged by two factors: slower
spending by customers and prospects in our investment support business and increased
competition in disaster recovery. By the end of 1991, we saw improvement in both areas. We
also saw encouraging results from our internal initiatives to more forcefully capitalize on our

market positions.

Our investment support recurring revenue base grew from both old and new customers. We
also noted positive change in the willingness of financial institutions to purchase larger
investment support software by the end of 1991. While there still is an element of spending
restraint, it seems to be diminishing. This increased willingness of our prospects to proceed
with delayed purchases, combined with our product unification efforts and newly
coordinated marketing program, leads us to expect greater profit growth in our investment

support business in 1992,

Growth in our disaster recovery monthly recurring revenue from new sales reached an all-
time high in 1991. The impact of intense competition for disaster recovery contract renewals
and data center consolidations continued, but our overall 1991 experience indicates that

opportunity exists for steady, continuing growth in our disaster recovery business.

POSITIVE DEVELOPMENTS Our major business groups performed well during the
year. In investment support, our Derivative Instrument Systems Group continued to achieve
success in the market for derivative systems, with particular success for this group’s Devon
System™ in the emerging Italian market, as well as in Japan and London. In June we acquired
a small London-based provider of derivative systems. This acquisition brought us greater
front-office capability, increased our customer base and added key development staff and a

consulting business.



Our Trust and Shareholder Systems Group made progress in
several areas. First, this group moved to unify its products by
providing common-user access. This important project
allows users to access data in our mainframe systems through
PC-based front-ends. This technology also allows access to
multiple SunGard systems and is compatible with DOS,
Windows and OS/2. Other significant developments for this
group included major new license sales for our employee
benefit participant accounting products and a fourth-quarter
installation of INVESTAR?, the mutual fund industry’s first major shareholder accounting
installation in many months. Lastly, near the end of the year we concluded a multimillion
dollar sale of OmniGS™, our global custody system that is expected to capture additional

large sales.

We made significant advances in our Financial Systems Group during the year. The
Resolution Trust Corporation selected this group’s SERIES 2 for a two-year processing and
development contract worth over $5 million. Front-office and database-access
enhancements, which are recent additions to our BOLT™ system, have been well received. We
also announced a major new development effort that will produce a comprehensive inter-
national securities system for the capital markets. This system will be available on DEC
platforms and UNIX-based workstations and will, we believe, attract the interest of major
institutions in Europe. The system’s state-of-the-art design also will allow it to communicate

and interchange data with our Devon System for derivative instruments.

Our Disaster Recovery Group also achieved success in 1991. New disaster recovery contracts
for IBM hotsite services were at the highest levels ever. Early in the year we made a strategic
acquisition of the DEC-based disaster recovery business of National Computer Systems, Inc.
This acquisition contributed to a high level of new sales toward the end of the year in our
DEC product line. We also continued to invest in significant improvements to our
MegaCenters®, adding uninterrupted power supply in Philadelphia and Chicago, a fifth
IBM mainframe hotsite in Philadelphia and ten midrange hotsites nationwide. Finally,
we announced equipment upgrades to our matrix switching capability in Philadelphia that

we believe will give us the largest matrix switch complex in the world.

JAMES L. MANN



THE OUTLOOK Many of our efforts in the past year were designed to benefit future as
well as current results. Approaching nearly $300 million in annual revenue, your company
has rapidly grown to become a major information services company with exceptional cash
flows and advantageous strategic positions. We intend to continue that growth by aggressively
capitalizing on our advantages, especially our position as the only large specialized provider
of investment support systems. We feel that our product and technical resources in our
principal businesses are unmatched. In this Report, we present just a few examples that

demonstrate how we successfully use these resources to meet the needs of our customers.

We intend to continue adding to our resources by making strategic acquisitions, such as the
recently announced agreement to acquire Shaw Data Services, Inc. Shaw Data, the leading
provider of portfolio management and performance measurement services to investment
managers, represents our first major acquisition since late in 1990. A very successful private
company with approximately $30 million in revenue, the company fits the SunGard profile
well, especially with its almost 100% recurring revenue base. We expect Shaw Data to add to
both revenues and earnings per share in 1992, while augmenting our investment support

product lines this year and beyond.

IN CONCLUSION We continued our record of uninterrupted growth in 1991. With a base
of earnings that is predictable, we believe that over the long term our existing businesses,

together with potential acquisitions, provide opportunity for continued growth.

SunGard has many strengths. In addition to financial strength, as evidenced by our
profitability and balance sheet, we are the leader in most of our markets. Our well-managed,
specialized business units provide exceptional products and services. Unlike competitors with
fewer resources, we can spend a significant amount of our high cash flow to deliver superb yet
prudent product innovations. Above all, one of our greatest strengths is a corporate culture

that stresses professional excellence and that delivers the highest quality service to our

" customers.

We have been fortunate to have a stable team of experienced, capable managers supporting
this corporate culture. We have the additional advantage of a talented and experienced board

of directors. This past year saw some changes in our board. We and the entire information



services industry feel an immense loss fro'ni‘,the death of Milton R. Wessel, a widely
acknowledged legal and business expert in our industry. We also are thankful for the service
and input of Ronald C. Carroll, Chairman and Chief Executive Officer of The Continuum
Company, who did not stand for reelection. Four new directors were elected to our board:
Gregory S. Bentley, the former chief executive and one of the founders of our subsidiary,
Devon Systems International, Inc.; Albert A. Eisenstat, a director and senior executive with
Apple Computer, Inc.; Michael Roth, an outstanding attorney long associated with the
computer industry; and Lawrence J. Schoenberg, the founder and former chairman of AGS

Computers, Inc. We look forward to their contributions in 1992 and beyond.

The year 1991 was one of challenges. Together, the management of SunGard and our nearly
1,700 employees worked to meet those challenges. We believe that in 1992 you will see the
positive results of those efforts as we continue to take full advantage of our significant

corporate strengths in order to achieve our growth potential.

Respectfully,

};{.’hrtm , j‘/ M ] e

James L. Mann
Chairman, President and

Chief Executive Officer

March 18, 1992



largest multinational financial and industrial companies, having
timely access to and an ability to process information is

increasingly the most critical factor in their success. To manage in
this environment, these organizations seek the most
technologically current information systems that provide the

functionality they need to compete.

Successful vendors such as SunGard have a credibility with customers that is earned
: gy com m . . . g

through consistent performance. SunGard’s distinct competitive advantage is having Zz==
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superior resources available to supply the comprehensive information system solutions

SunGard combines its unique resources with an emphasis on excellence to provide a very

high level of performance.

SunGard’s richness of product resources provides an advantage over the competition. § '
SunGard’s goal is to use its resources to continue to deliver superb, prudent technical
innovation. SunGard’s financial strength allows it each year to reinvest significantly in its
products and services. Through innovative product development, product enhancement

and product unification, SunGard is best able to provide the complete, complex, mission- &

critical information solutions its customers need.

In a short period of time SunGard has become the market leader in most of the markets it
serves. SunGard is committed to applying its financial resources to the continued
development of its products. SunGard also is committed to providing exceptional
customer service through an insistence on professional excellence and quality. By
continuing to leverage its resources and deliver outstanding performance, SunGard is

confident it will maintain its market leadership.






SunGard is the only software and services company that provides in-
depth coverage of virtually all financial instruments, with products for
trading, risk management, back office and accounting and with
quality support throughout a global organization. In the U.S,,
SunGard is the premier provider of systems for cash-based securities
for banks and other money managers. Worldwide, SunGard has built
an extensive lead in the market for derivative systems through the

Devon System.

International capital markets trading desks are seeking consistent
approaches to risk management. Trading desks are being consolidated
into global books that span securities, swaps, options and other
derivatives. SunGard’s recent investment in LOR/Geske Bock
Associates, a preeminent provider of advanced financial models and
analytics, is one important way that SunGard has added to its product
offerings to help clients achieve that consistency. In the longer term,
SunGard plans to provide the most comprehensive capital markets
. solutions for the international marketplace. By unifying its products
and using the extensive worldwide network developed for the Devon

]

national investment support systems market.

comprehensive unification of its products to meet clients’ total needs
worldwide. SunGard’s ability to create such development projects is
an advantage that is due to its successful strategy of becoming the

only large specialized provider of investment support systems.

System, SunGard intends to capture a greater share of the inter- r
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“The greatest challenge today is the integration

of risk management across all our trading
activities. The selection of SunGard’s Devon
System for our London operation reflects

their success in this area, and we look

forward to other developments by SunGard

in the future.”

MICHAEL REES

INTERNATIONAL CAPITAL

MARKETS SOLUTIONS



“We have a very large securities trading
operation. Our goal is to process securities
transactions at reduced cost and with
improved controls for a growing number

of investment products.”

JOHN LLOYD

PHASE3 SYSTEM



SunGard’s Phase3" System is an industry-leading securities processing

system for large banks and brokerage firms. In the past year, SunGard

completed a multimillion dollar project to provide custom &

8 enhancements to the Phase3 System for the Bank of America.

"| Bank of America needed a system that could integrate its entire

..‘.

;isecurilics processing operation as well as provide for future

=l
ﬁi broker/dealer operations and potential global trading. SunGard’s

’r‘ key element of the Bank of America’s requirements in selecting .

-

a system provider was the potential for savings from increased

7 } i i
# | operating productivity.

Significant custom enhancement projects such as the installation of

7 T
| the Phase3 System for the Bank of America carry potential risk for - ' \

)

B both customer and supplier. This is due both to the unique technical S5 [

scope of the work involved as well as to project size. SunGard, whose
-
resources in this market niche are unparalleled, is the best possible

strategic partner with the experience to complete such projects

on time and within budget,



Superf4™ is SunGard’s global, on-line performance measurement
system for investment managers. This system is a recent enhancement
to SunGard’s leading performance measurement product used by
most of the largest banks in the United States. The purpose of this

important analytical tool is to measure rates of return and risk.

Performance measurement is very quantitative, historically involving

voluminous computer reports that detail the numerous statistics that |

with Superf4, uses graphical user interface technology to add a
Windows-based front-end to the mainframe-based Superf4 product
This enhancement fundamentally improves system access by bringing !
the performance data and the ability to manipulate the data closer to .s
users. Spectra provides fingertip access to portfolio information in a ‘
] variety of formats. This enhancement, which also is being applied to

other SunGard investment support products, is a key example of

SunGard’s ability to apply existing technology in innovative,

meaningful ways to improve customer productivity.



SUPERF4—SPECTRA
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“As a premier provider of portfolio

management services to investment plan
sponsors, we continually seek new
information tools to improve productivity,
What we look for in a vendor is the ability
to provide enhancements to our existing
products and services that will better help

us sell these services to our clients.”

TIMOTHY DRISCOLL
VICE PRESTDENT
NATIONAL CITY CORPORATION

CLEVELAND, OHIO




“Distributed processing has become more
and more important to the operation of our
business, such that the control of traffic
through our rail yards depends on our
midrange computer applications. We see both
the need and the value of a midrange
computer backup capability that is as
comprehensive as the backup of our

mainframes. From SunGard, we get both.”

BRUCE FARR
LEAD CONTINGENCY ANALYST
BURLINGTON NORTHERN RAILROAD

MINNEAPOLIS, MINNESOTA

MIDRANGE DISASTER

REGCOVERY SOLWTTIONNS



The performance distinction continues to blur between mainframe

and midrange computers. The use of midrange computers continues

to grow rapidly. For SunGard, an important product development
goal has been to ensure that it maintains its position as the single-

source provider of disaster recovery services for both single-

and multiple-platform subscribers. To that end, SunGard has
implemented recovery services not only for IBM and Unisys
mainframe computers, but also for IBM, DEC, Tandem, Stratus,

Hewlett Packard and Prime midrange computers as well.

Recognizing the increased demand for disaster recovery by midrange
computer users, SunGard recently initiated a program to increase its
midrange capability. SunGard more than doubled its Tandem offering
and tripled the number of AS/400 systems available for subscriber
utilization. Anticipating the increased need for DEC recovery services,
SunGard this past year acquired the disaster recovery division of
National Computer Systems, nearly tripling SunGard’s DEC recovery
capability and making SunGard the largest provider of DEC recovery

services in the industry.

This product expansion program enables SunGard to provide more
than two dozen hotsites in its midrange product line. Long known as

the leader in disaster recovery product innovation, SunGard has a

long-term commitment to maintain its product edge. The recent,
continued investment in SunGard’s midrange disaster recovery

product line illustrates that commitment.



SunGard’s BOLT system provides securities processing for the capital

markets and broker/dealer subsidiaries of more than 100 of the largest

banks in the U.S. In a recent product development effort, SunGard

created DAWN/400™, a product extension that provides enhanced
access to critical data from BOLT databases for decision support
activities. Using the IBM AS/400 midrange computer and its relational
databases as a platform, DAWN/400 software resides both in

SunGard’s mainframe and the customer’s AS/400 computer.

The DAWN/400 product enhancement consists of three parts. The
first part provides on-line access to BOLT securities processing from |
local and remote sites. The second is enhanced printing capability that
gives an ability to both download reports overnight in unattended
mode and control and distribute printing throughout the customer’s
entire organization. The third part is a distributed data capability that
allows users to generate ad hoc reporting and create data files to

transfer to other sites or systems.

processing for bank capital markets is a straightforward example ofi_ :
the many ways SunGard can apply its resources to provide better
information processing to its customers. SunGard’s ability to share
company-wide technical capabilities reduces development costs and,

as a result, gives SunGard greater development spending power than

its smaller competitors.



“The new functionality of DAWN/400 allows
Norwest to take data from separate systems,
combine the data and present it to our customers
in a consolidated, professional statement. The
system also has allowed us to automate and
standardize operations from recent acquisitions.
Without it, we would not have realized cost
savings in our bank consolidations nor conducted
business without impact on our customers during

the transition.”

JERRY HAMLIN

SENIOR VICE PRESIDEN
NORWEST INVESTMLENT SERVICES, IN(
MINNEAPOLIS, MINNESOTA

DAWN/ 400




“Operationally, INVESTAR’s Customer
Information File will provide our service
representatives with an instant profile of
shareholders’ accounts. Strategically,
INVESTAR's real-time transaction processing
features and database architecture permit us
to post, update and report client activity
immediately, while positioning ourselves to
accommodate twenty-four hour, global

trading.”

DAVID SCHEURING

PRESIDENT

DELAWARE SERVICE COMPANY, INC.
THE DELAWARE GROUP

PHILADELPHIA, PENNSYLVANIA

INVESTAR



SunGard’s sharcholder accounting product, INVESTAR, is a

MYy
completely new system developed by SunGard to replace its MPS X

W
b
'h"‘

system. The goal of this project was to develop the most advanced Q

system in the mutual fund industry. This effort resulted from

SunGard’s belief that having the leading system in this market was fﬁ’

»-\

instant profile of a single investor’s multiple accounts. INVES’I'AR’si :
database management architecture provides on-line, real-time
processing that improves shareholder service. Its comprehensive
reporting provides tailored statistical data for a full range of

processing activities on a same-day basis.
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SunGard is committed to having the leading product in each market it
serves. Where necessary, SunGard will initiate development of new
systems to provide the market’s leading functionality. Development
projects such as INVESTAR require financial resources that SunGard’s

smaller competitors cannot match.



“SunGard is committed to using its unique resources to meet
the existing and future global information solutions needs of
its customers, with the highest level of professional excellence

and quality service...”
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SUNGARD DATA SYSTEMS INC. AND SUBSIDIARIES

..................
.........................................................................

In thousands, except per share amounts

First Second Third Fourth
Quarter Quarter Quarter Quarter
1991:
REVEIIUELS ..erveesessenmesserasssssnassessnsasssssnsssssnsasasssnsnensesssssessssnssasasonse $ 67,932 $ 68,477 $ 71,839 $ 75,302
Income before iNCOME tAXES .....vvuvrivisemsssirenseessnsmmsesasescasissnans 8,370 9,048 9,990 10,926
INEt INICOINE cuurrernrsissrssesissssasesssssassanarnsassstonsasssusstssasasssssnssssusassses 4,687 5,067 5,594 6,119
Net income per common share:
PIAITIALY 11eecucsansemss sesensrsnsbisissisnsssenensasssssssssnssssnsinsssssnssassoronsss 31 .33 .36 40
T T R LS PO L EEE SR AL S e 31 32 35 38
1990:
| oy o UL e e A ey o by e o G e T $ 58,304 $ 66,753 $ 65,748 $ 71,303
Income before INCOME tAXES .....cvcevuereererrreessessnmnssssssnesnsssssssassas 7,584 9,614 9,041 10,342
NI GOTIEe = = A e s N s o st 4,399 5,585 5,129 5,367
Net income per common share:
29 37 34 35
29 .36 239 34
Stock Information
The common stock of SunGard Data Systems Inc. is traded The following table indicates high and low sales prices per
in the National Over-the-Counter (OTC) Market and is share for the Company’s common stock, as reported by NASDAQ.
reported on the NASDAQ National Market System under the
symbol SNDT, At March 18, 1992, the Company had approxi- Calendar Year 1990:
mately 1,700 stockholders of record. No dividends have ever BIrsEOUANTET ..t coricthiamin | 5% 20 $18's
been paid on the Company’s common stock. The Company’s Second Quarter ................. 24 /4 18
policy is to retain earnings for use in its business. Third Qaarter i 26 15 s
Fourth Quarter ........cocesseres 17 Y4 91
Calendar Year 1991:
First Oarter ... ohh $ 15%, $ 97
Second Quarter ................. 18 /4 14>
Third QUATEET .. 2isci ket 17 14

Fourth Quarter 202 132
The last sale price for the Company’s common stock on
March 18, 1992, as reported by NASDAQ, was $22 /s per

share.



SUNGARD DATA SYSTEMS INC. AND SUBSIDIARIES

Management s Discussion and Analysis of Results of Operations and Financial Condition

Results of Operations:

The following table sets forth, for the periods indicated, certain amounts included in the Consolidated Statements of Income
of SunGard Data Systems Inc., the respective percentage that those amounts bear to consolidated revenues (unless otherwise indicated),
and the percentage change in those amounts from period to period.

Year ended December 31, Percent of Revenues (1) Percent
(in millions) _Year Ended December 31, Increase (Decrease) (1)
1991 1990 1989 1 1991 1990 1989 1991 vs. 1990 1990 vs. 1989
Revenues: ] —11 —
Investment SuPPOIt SYStEmSs .....ocevueeeeveenn. $1654 $151.7 $ 99.2 58% 58% 49% 9% 53 %
Disaster TECOVELY.SELVICES </.iiimrsusisinnssunss 83.5 74.8 64.7 29 28 32 12 16
Computer services and other .......cc.ocuuees 34.6 35.6 37.2 13 14 19 (3) (4)
$2835 $2621 $2011  100% 100% 100% 8 30
Costs and expenses:
Cost of sales and direct operating ............. $140.5 $127.5 $101.0 50% 49% 50% 10 % 26 %
Sales, marketing
and administration (2) ......ccceereeeerrees 59.6 56.1 46.1 21 22 23 6 22
Product development ..........occciniianiinens 13.4 13.8 10.3 5 5 5 (3) 33
DIEPTECIAHON ;. oems e it nnce b svssaianssbensvonss 15:2 132 8.6 5 5 4 15 54
ATNOTHZAON & s S S f e 12:3 112 il . 4 4 10 59
$2410 $2218 $1731  85% 85% 86% 9 28
Income from operations (operating margin):
Investment support systems (3) ....ccocvveeus $ 360 § 337 $ 247 22% 22% 25% 7% 36 %
Disaster recovery services (3) ...coouueeeanns 8.0 7.4 49 10 10 8 9 50
Computer services and other (3) ... 4.4 4.0 1.8 13 11 5 11 122
Corporate administration (2) ........oveeerern (#5:9 5)==c4.82)= ] L(*3.4}) (2R iR 2% 27 39
$ 425 § 403 $ 280 15 15 14 5 44

(1) All percentages are calculated using actual amounts rounded to the nearest $1,000. (2) Includes merger costs. (3) Percent of revenues is calculated as a percent of
investment support systems, disaster recovery services and computer services and other revenues, respectively.

Income from Operations:
INVESTMENT SUPPORT SYSTEMS (188):

The primary reason that the ISS operating margins declined
slightly in 1991 and 1990 is a change in the mix of ISS revenues.
Software license revenues, which typically have higher margins
than processing revenues, were a smaller component of total ISS
revenues in 1991 and 1990 than in 1989. The primary reasons for
this are the February 1990 acquisition of Warrington Financial
Systems Inc. (WFS), which significantly increased the remote
processing component of ISS revenues, and a $4.5 million, or

19%, decrease in software license revenues in 1991. The Com-

pany expects that the ISS operating margin will improve some-
what in 1992 because software license revenues are expected to
increase compared to 1991.

DISASTER RECOVERY SERVICES (DRS):

Although the Company expanded its Philadelphia
MegaCenter in January 1991, the DRS operating margin in
1991 remained unchanged from 1990. The improvement in
the DRS operating margin in 1990 compared to 1989 is attribut-

able primarily to higher capacity utilization in each of the

Company’s disaster recovery centers. The Company expects



SUNGARD DATA SYSTEMS INC. AND SUBSIDIARIES

Management’s DlSCUSSIOIl and Analysis of Results of Operatlons and Financial Condition

.......................................................................................................... BessesessansERIRR RIS sastasaasensentantantaRTRRIREtan

that the DRS operating margin will remain relatively constant in

1992 due to competition and ongoing capital requirements.

COMPUTER SERVICES AND OTHER (CS):

CS operating margins have fluctuated in part because of the
impact of royalties associated with the Company’s sale of its
CARS/36 software product to Electronic Data Systems Corpora-
tion (EDS) (see Note 9 of Notes to Consolidated Financial
Statements). Excluding the impact of these royalties, CS operat-
ing margins would have been approximately 8% in 1991, 7% in
1990 and 3% in 1989. The improvement in 1990, and to a lesser
degree in 1991, is attributable primarily to cost reductions imple-
mented in response to continued revenue declines in the CARS

product line.

Revenues:

Total revenues increased $21.4 million and $61.0 million in
1991 and 1990, respectively. Approximately 49% of the 1991
increase is attributable to a 16% increase in recovery services
revenues. The acquisitions of WFS and Phase3 Systems Inc.
(Phase3) during 1990 and the inclusion of Money Management
Systems, Inc. (MMS) for a full year account for 75% of the
increase in 1990 revenues. Recurring revenues — those derived
from remote processing services, disaster recovery services, and
software maintenance and rentals — increased to approximately
$235 million, or 83% of consolidated 1991 revenues, from ap-
proximately $213 million, or 81% of consolidated 1990 revenues,
and $157 million, or 78% of consolidated 1989 revenues. This
percentage increased in 1991 due primarily to the inclusion of
WEFS for a full year in 1991 and a net decrease in revenues from
software license fees and professional services in 1991. This
percentage increased in 1990 due primarily to the acquisition of

WES, which had recurring revenues of approximately 91%.

INVESTMENT SUPPORT SYSTEMS!

ISS revenues increased $13.7 million and $52.5 million in
1991 and 1990, respectively. The inclusion of WES for a full year
accounts for 50% of the 1991 increase, and the acquisitions of
Phase3, WFS and MMS account for 87% of the 1990 increase.

Revenues from derivative instrument systems increased $2.3
million and $5.2 million, or 8% and 23%, in 1991 and 1990,
respectively. Software license revenues decreased $1.7 million, or
12%, during 1991 after increasing $665,000, or 5%, during 1990.
The decrease in 1991 software license revenues is due to a lower
rate of growth in new foreign markets for the Company’s deriva-

tive instrument products. Software maintenance revenues in-

creased $3.3 million, or 32%, in 1991 and $3.7 million, or 58%, in
1990, primarily as a result of the respective prior year’s license
sales. The Company expects software maintenance revenues to
continue growing, but at a slower rate due to the 1991 decrease in
software license revenues .

During 1991, other investment accounting and portfolio
management systems as well as trust and employee benefit sys-
tems accounted for $5.6 million of the increase in ISS revenues,
which was offset in part by a $1.0 million decrease in revenues
from shareholder accounting systems. An increase in profes-
sional services revenues is the primary reason for the 1991 net
increase of $4.6 million. A $2.7 million decrease in software
license revenues in 1991 was offset in part by a $1.6 million
increase in software maintenance revenues and a modest increase
in data processing revenues. During 1990, trust, employee benefit
and shareholder accounting systems accounted for $1.5 million
oftheincrease in ISS revenues. Increases in software maintenance
revenues, the number of processing customers and processing
volumes of existing customers comprised $4.9 million of this
increase, which was offset in part by a $3.4 million decrease in
revenues derived from license sales and related professional
services.

The Company expects that ISS revenues will increase mod-
estly in 1992, but they may continue to be affected by financial
institutions and other investment managers evaluating expendi-
tures at greater lengthinlight of their own financial situationsand
concernsabout general economic conditions. Furthermore, some
of the large banks that announced mergers in 1991 are customers
of the Company. Some published opinions predict that mergers
will continue to occur in the banking industry, but the Company
is not yet able to predict whether this apparent trend will con-
tinue. The Company believes that announced and future bank
mergers will result in some lost revenues, but also will result in
some sales of additional services, so that the Company is not yet
able to assess the overall net impact on its business.

DISASTER RECOVERY SERVICES:

DRS revenues increased $8.7 million and $10.1 million in
1991 and 1990, respectively, due primarily to net increases in the
number of contracts, additional services sold to existing custom-
ers and, to a lesser extent, price increases. The 1991 increase is
comprised of a $10.5 million, or 16%, increase in recovery
services revenues, offset in part by a $1.7 million decrease in
software license and professional services revenues. In 1990,
software license and professional services revenues remained
unchanged from the 1989 level of $7.5 million.



During 1991, the Company experienced a significant
increase in DRS revenues from new contracts compared to 1990,
offset in part by a significantincrease in DRS revenues lost to data
center closings and consolidations. Also in 1991, DRS revenues
lost as a result of competition from IBM were lower than in 1990,
but total DRS revenues lost as a result of competition increased.
The Company is unable to determine whether these apparent

trends will continue and, if so, for how long.

COMPUTER SERVICES AND OTHER:

CSrevenues decreased $1.0 million and $1.6 million in 1991
and 1990, respectively. Revenues from automotive dealer man-
agement systems decreased $1.0 million and $2.1 million, or 7%
and 13%, in 1991 and 1990, respectively, due primarily to de-
creases in the number of processing customers, lower processing
volumes of existing customers and lower equipment sales. The
decreases in automotive dealer management systems revenues in
1991 and 1990 were offset in part by an increase in royalties from
EDS (see Note 9 of Notes to Consolidated Financial Statements).

The Company expects that CS revenues will decrease slightly
in 1992 as the result of the 1991 sale of a small, unprofitable
product line, but the CS operating margin should remain ap-
proximately the same. The Company is unable to predict what

royalties it will receive from EDS.

Costs and Expenses:

Cost of sales and direct operating expenses increased $13.0
million and $26.5 million in 1991 and 1990, respectively. Ap-
proximately 21% of the increase in 1991 and 74% of the increase
in 1990 are attributable to acquired businesses. The increase in
cost of sales and direct operating expenses as a percent of 1991
revenues is due primarily to the additional costs associated with
the Company’s expansion of its Philadelphia MegaCenter in
January 1991 and to lower software license revenues, which have
minimal direct costs. The decline in cost of sales and direct
operating expenses as a percent of 1990 revenues is attributable
primarily to the relatively lower costs of providing ISS products
and services compared to DRS services and, to a lesser extent,
to staff and other cost reductions associated with CS products
and services.

Sales, marketing and administration expenses increased $3.5
million and $10.0 million in 1991 and 1990, respectively. Ap-
proximately 23% of the increase in 1991 and 79% of the increase

in 1990 are attributable to acquired businesses. Excluding the

SUNGARD DATA SYSTEMS INC. AND SUBSIDIARIES

effect of merger costs from 1990 and 1989, sales, marketing and
administration expenses were 21% of revenues in both 1991 and
1990 compared to 22% of revenues in 1989. The slightly higher
percentage in 1989 is attributable primarily to an increase in
selling costs associated with an expansion of the DRS sales force
and the higher sales volume of derivative instrument systems.

Product development expense decreased $396,000 in 1991
and increased $3.5 million in 1990. Approximately 94% of the
increase in 1990 is attributable to acquired businesses. Product
development expense for derivative instrument systems increased
$1.3 million and $1.6 million in 1991 and 1990, respectively,
while spending on other products declined. The decreased ex-
pense for other products in 1991 and 1990 is due to lower
spending levels, completion of certain projects and the timing of
capitalization of development costs. Development costs capital-
ized aggregated $345,000, $1.0 million and $1.3 million in 1991,
1990 and 1989, respectively.

Depreciation of property and equipment increased $2.0
millionand $4.7 millionin 1991 and 1990, respectively. Approxi-
mately 77% of the increase in 1990 is attributable to acquired
businesses. The increase in 1991 and the balance of the 1990
increase are attributable primarily to DRS capital expenditures.

Amortization of intangible assets increased $1.1 million and
$4.1 million in 1991 and 1990, respectively. Substantially all of
each increase is attributable to acquired businesses.

The increases in interest income in 1991 and 1990 are attrib-
utable primarily to higher invested balances and, in 1990, to
higher average interest rates.

Interest expense increased $793,000 and $4.8 million in 1991
and 1990, respectively. The increase in 1991 isattributable toa full
year of interest on the Company’s $86.25 million convertible
subordinated debentures (the Debentures), while the increase in
1990 is attributable primarily to the May 1990 offering of the
Debentures and to a short-term bank loan.

The Company’s effective tax rate was 44% in 1991 and 1990
compared to 39% in 1989. The rate in 1989 reflects the benefit of
research and development credits that were not available to the
Company in 1991 and 1990. The rates in 1990 and 1989 also
reflect the negative tax impact of merger costs associated with the
acquisitions of Phase3 and Dyatron Corporation, respectively.
Excluding all of these items, the pro forma effective tax rates
would have been approximately 44%, 43% and 40% for 1991,
1990 and 1989, respectively. The increases in the 1991 and 1990
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pro forma effective tax rates are due primarily to an increase in
nondeductibleamortization associated with acquired businesses.
(See Note 8 of Notes to Consolidated Financial Statements).

The Company believes that its business is not seasonal.
Nevertheless, the timing and magnitude of software sales, com-
mitments for equipmentand facilities, and product development
efforts may cause profitability to fluctuate from one quarter to
another.

The Company believes that inflation has not had a material
impact on the results of operations to date.

Liquidity and Capital Resources:

Cash flow from operations decreased $7.6 million in 1991
due primarily to an increase in working capital requirements
associated with certain development contracts and to unusually
high receivable collections in 1990.

1991 financing activities resulted in net expenditures of
$22.4 million as the Company made its final payment of $20.0
million to satisfy purchase price obligations related to the 1987
acquisition of Devon Systems International, Inc.

Capital expenditures in 1991 were essentially the same as in
1990. The Company’s capital spending for property, equipment
and software during 1992 is expected to approximate 1991
spending.

At December 31, 1991, cash and short-term investments
aggregated $69.5 million. Of that amount, the Company expects
to use $20.5 million in the second quarter of 1992 to complete its
recently announced acquisition of Shaw Data Services, Inc.
(Shaw). The Company could pay up to an additional $15.0
million in connection with the acquisition of Shaw depending
upon thelevel of Shaw’s profits in the three-year period following
closing.

At December 31, 1991, the Company’s remaining commit-
ments consisted primarily of operating leases for computer
equipment and facilities aggregating $90.0 million, of which
$30.1 million is due in 1992. The Company believes that its
existing cash resources and cash generated from operations will
be sufficient to meet its operating, capital spending and debt

service requirements.

Report of Independent Accountants
To the Board of Directors and Stockholders
SunGard Data Systems Inc.

We have audited the accompanying consolidated balance
sheets of SunGard Data Systems Inc. and subsidiaries as of
December 31, 1991 and 1990, and the related consolidated state-
ments of income, stockholders’ equity and cash flows for each of
the three years in the period ended December 31, 1991. These
financial statements are the responsibility of the Company’s
management. Our responsibility is to express an opinion on these
financial statements based on our audits.

We conducted our audits in accordance with generally ac-
cepted auditing standards. Those standards require that we plan
and perform the audit to obtain reasonable assurance about
whether the financial statements are free of a material misstate-
ment. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial state-
ments. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We be-
lieve that our audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements re-
ferred to above present fairly, in all material respects, the con-
solidated financial position of SunGard Data Systems Inc. and
subsidiaries as of December 31, 1991 and 1990, and the consoli-
dated results of their operations and their cash flows for each of
the three years in the period ended December 31, 1991, in
conformity with generally accepted accounting principles.

COOPERS & LYBRAND

2400 Eleven Penn Center
Philadelphia, Pennsylvania
February 6, 1992
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Consolidated Statements of Income

In thousands, except per share amounts Year Ended December 31,
1991 1990 1989
71 R e et el Feee e el el e $ 283,550 $ 262,108 $ 201,003
Costs and expenses:
Costof salesanddliteckoperatingiresn iz s itarne i fany s binane 2 140,541 127,508 101,024
Sales, marketing and administration ..........ccermeecisesssssemsissersenseens 59,638 55,297 45,083
31y Ta et e oy o o] o3 01t | e AU e R o R B P RS o e B s 13,400 13,796 10,343
Depreciation of property and eqUIPIMEnt ........c.cceiimisieiciensesicinns 15,165 13,231 8,572
Amortizationof intangible assets e deme il s fs e Lot Lann 12,315 11,218 7,074
MMETEET COSES co.uisiaciiismmunissbssmsnss sisnamstsasmsmsnssnsnmans sisnassisiinananiiasansasussasnaisis — 728 975
241,059 221,778 173,071
Income fromioperations i e S h L, s R L L AR 42,491 40,330 28,022
ITiterest IICOMNE .. oisseriseermsseismsensnipneisensessstomttm seiiathsmSeEitig s e 2R 3,903 3,518 2,742
LT T X ETISR, Sottce.s e tasasstheirmorsiushancncmasnss sesammenssososammasasassonsensess hnmases (8,060) (7,267) (2,504 )
Income befOre INCOME TAXES ... coiicismeistssinitssmsanpesssasiasmrsssasstomens issaaasess 38,334 36,581 i 28,260 —
Provision fOr inCOIME TAXES ... iuiasiimmsss mmmssnsiserssastzsassmesesssrassss 16,867 16,101 11,141
IR [0 T20 0 T T g gy | Crmsment ' Soueynt 0 mmres. L it I Sumement 8 77 21,467 $ 20,480 L) breg g L
Net income per common share:
$ 1.40 $ 1.35 $ 1.22
$ 1.36 $ 1.34 $ 1022
Weighted-average common and common-equivalent shares outstanding:
SRR el § Bt | S { Fooer J prect) et | et 1) 15,375 15,174 14,061
18,720 17,191 14,061

The accompanying notes are an integral part of these financial statements.
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Consolidated Balance Sheets

..............................
.............................................................

In thousands, except per share amounts

Assets

Current:
Cash and eqUIVALENLS .........urummirrmsesseseesssssssssmsessimss s s st en st
Short-term investments, at cost, which approximates market..........ovevmerciissisnnnnn:
Trade receivables, less allowance for doubtful accounts of $3,441 and $2,711 ....ccrvereeeas

Earned but unbilled receivables.........cooveeveirmrmreesscesciissssenissinnsnssenanens

Prepaid expenses and other CUITENT ASSELS .....imumrrmerrseesssscsssssiasisiisrassss s sasanssons

D eferTed ANCOMEAAXES rin:sesesissvmemsnssissstatebebssess sasssissssssassssssvis o dssvassstas sass ssuacas sHEIaLessasseis
T E | (Vb a1 Rk o £ bevrebdororwett £ et 8 Sty f rreprris f brreeers 3 ppvoriss p pemverer p bt T
Property and equipment, less accumulated depreciation of $63,128 and $50,988 ...............
Software products, less accumulated amortization of $25,914 and $19,760
Goodwill, less accumulated amortization of $8,647 and $5,825 ...cvvvveeeeiirnininiecnisininssinens
Other intangible assets, less accumulated amortization of $6,530 and $4,666 ............c.cccee...

Liabilities and Stockholders” Equity

Current:
Eurrent portion.oflong-term debt ol bl niandlaana sl haat sl lia s
A TS P D L
Accrued compensation andDenents s S LS enn (0 Lol e L
(O80T gl Forer Tt Hoh AT Lo S ot B everyont et 8 St | e et et 8 pmtop o oo oo

ACCTUIET [T RCOTY Y CAI0ES . irivs e oty 3T v0 e s FOOV i o8 TS R AT TS Sk VTR RS s Vi

Long-term debt

Deferred income taxes .............o......

Commitments
Stockholders’ equity:
Preferred stock, par value $.01 per share; 5,000 shares authorized .........ccoveeeveerrececennnn.

Common stock, par value $.01 per share; 30,000 shares authorized;
15;137andi] 5,095 issned St sassdtes s tl verml o v e S e el v s AR LA S

Capital in excess of par value

Restricted stock incentive plan

G P T 0 e vt rerrenl L S f Bt LRl L Sreed et L St & el

Foreign currency translation adjUStIMEnt ..........cccueeivereiesisimaesiniesaesiessesesessesssssssisssssans

Treasury stock, at cost, 21 and 2 shares .........ccccc.c.....
Total stockholders’ equity

The accompanying notes are an integral part of these financial statements.

December 31,

1991 1990
$ 56,128 $ 71,489
13,371 15
52,104 43,239
10,345 7,813
8,671 7,215
4,278 3,069
144,897 132,825
50,165 46,244
24,439 28,644
73,286 76,085
20,672 18,889
$ 313,459 $ 302,687
$ 723 $ 21,875
2,959 3218
15,145 11,543
7,070 6,264
4,397 4,422
29,737 22,323
60,031 69,645
TRilETE 87,357
3,333 5,419
151 151
70,125 69,592
(4,857) (5,735)
97,752 76,285
178 —
163,349 140,293
(351) (27)
162508 )| 140266

"$ 313,459

$ 302,687
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Consolidated Statements of Cash Flows

In thousands

Year Ended December 31,
— |E9 = [ == | = | B |
Cash flow from operations:
Net income . et eyt B e R 8 $ 21,467 $ 20,480 $ 17,119
Reconcdxatlon of net income to cash ﬂow from operations:
BYepreciation and A Or i O e L e T s, 27,480 24,449 15,646
Amortization of restricted stock incentive plan ..................................................... 1,450 846 -
Accretion of imputed interest and other noncash charges 287 1277 524
Deferred iNcOme TaX DrOVISIOT wrerris b mreset ook rrovsvess & erivs s o eroE b e b b ATerS bt (3,295) G779 (1,361)
Cash provided by (used for) working capital, net of effect of acquired businesses:
Accounts receivable and other CUTTENT ASSELS ......vivisivesinsismisisisssssssiimsss rorsassnsess (11,136) (863) (3,479 )
Accounts payable and accrued eXpenses..........coueeueueeeevenineieesessnnesessenenessensenes 2,749 3,827 4,748
Deferredireyeniiosie t S L mmee f v ese Ll v £ L owes | v Loy | L 6,878 3,544 2,569
A s oW T O DT Al OFTR T o e e o feh orere e | oo L e L Y e 45,880 53,483 35,766
Financing activities:
Proceeds from employee stock plans . ... dimi i s st mnes 241 912 545
Purchase oftreasury stockes tl e | L & | s | e L e T b (604) (1,456) —
Redemptioniof preferredistocket mem bt Lol S e e Ll — — (3,000 )
Dividendsionipreferred stogke.mmt Lo § § o § 1 e L8 e | 8 o 14 o | v — — (32)
Increase‘in notes payable and long=term/debt ... i i iimmsioimin i ssmmssiams — 133,761 —
Repayments of notes payable and long-term debt ........ccccocveevrvrreceensernriieenesnnesnnnes (22,034)  (71,149) (6,501)
PRI BT et a o te g (o et . Comer . St fovemen L 8 Bl § Bt f B U B (22,397) 62,068 (8,988)
Long-term investment activities:
Gashpaid fordcquiredibnsinessesch s lnis i innriiaaet S aacliap st t o nan bl (8,914) (64,056) (3,921)
Cash paid for property and eqQUIPITIEII ...t oaisssdeokemensacssionsassst drosamsrsousensarnsaissess (15,294 ) (14,657 ) (11,226)
Proceeds from sale of tangible and intangible assets ............ccovvuvenmescrrrecsissescseenens 779 1,818 —
Cash paid for software and other intangible assets .........c.ouerirmsressescrressereusiesenesinens (2,044) (2,718) (2,114)
Torallong-terminvestmentactiVities. il bt i b athina il (25,473) ( 79,613-5 ) (17,261 )
Increase (decrease) in cash and equivalents
before shori-term investment actiVItIes i firvnnsi s i s e s reeiivie (1,990) 35,938 9,517
Short-term investment activities:
| 11 (ol R0 1T g TS el ey = g (11| RO e e e e B R e s (28,597) —_ (10,275 )
Maturities of ShOrt-termm INVESIMENLS ....cuccieeeerrisesceseseseereresessesesesesaesesescessssessssssensans 115226 4,275 16,555
Inicrease (decredse) inicash ahd eQUIVAIEIIIS & vuswsssriverssiinsoessisbesat feiasts foecass bt ok vk i s (15,361) 40,213 15,797
Begimningreash andiecquivalentss =28 S mi i g 8 o e e L LG 71,489 31,276 15,479
Ending cash/and equiVAIBNTE: seidoas s an s i i r s e b e $ 56,128 $ 71,489 $ 31,276
Supplemental disclosure of cash flow information:
TSt P L L e e e e e $ 7,637 $ 5537 $ 887
Ircomeitaesipatdie:. & e e e R e L e e L L e I e L ey $ 20,187 $ 13,118 § 9,880
Acquired businesses:
Property and equipment ... S 4,683 $ 16,283 $§ 5,109
Software products ... - 2,781 10,900 2,888
Goodwill and other 1ntang1b]e gSe Emmd | mmm § e § | stemmencl ] s 1. . v | R 2,523 44,421 23,546
GCommon Stock 1ssuet i e s s e e - (2,644) (641)
Debt assumed or created... (‘172) (8,960) (26,363 )
Net current assets aquired (habﬂmes assumed) (901) 4,056 (618)

Cash paid for acquired businesses, net of cash acqulred of
$1,244 0 1990 And $1,716 111 1989 ..nvvvoveeeeeeemeeeeeeeeesssessssssssessssmsmsssesessssssssssssns $ 8914 $ 64,056 $ 3,921

The accompanying notes are an integral part of these financial statements.
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Consolidated Statement of Stockholders’ Equity

In thousands, except per share amounts Preferred Stock (Series B) Common Stock
Number Par Number Par
of Shares Value of Shares Value

Balances, December 31, 1988 ..ot 300 $ 200 13,162 $ 132

INEL INCOMIE ..1eusaserracmsessrensssosssssrorsiasssnssssssssssenasassstsssssssssssnsensrnsassssrons — — — -
Dividends on Series B preferred stock ($.11 per share) ... — — o -
Preferred stock redemption (January 1989) ......ccovvvemsisiirccssiienss (300) (200) - —
Shares issued in connection with acqUISTHON euevucieierrneniiccnisiieiniine - — 271 2
Allocation to ESOP partiCipants ........coueesseesssssessssssummsisessasssseses — — - =
Shares issued under option and stock purchase plans, net ............... — — 192 2
Income tax benefit arising from employee transactions
in common stock options - — - —
Balances, December 31, 1989 ..ot — — 13,625 136
NEL INCOIME ....cveereriesesassresasseressssersensssssssssnssssssmsassasssassssarsnsassssssasaasas — = — —
Shares issued in connection with equity contract note.......eeeeveeunns — — 247 2
Shares issued under restricted stock incentive plan ..........ccceeuveeeens - — 344
Restricted stock incentive plan shares repurchased to
satisfy income tax witholding .........ccoovmreiiinninnninnstcssnirececans — — = =
Shares issued and adjustments for pooling-of-interests with
Phase3 Systems INC. ...ccouvureierieimmnnnnnsiesssissnnsscsoessensssssasissasenens — — 795 8
Allocation toESOR participants §E i kL - -- — —
Shares issued under option and stock purchase plans, net.............. — — 82 2
Compensation expense related to restricted stock
ITIOETIEIVE PlATY friesss - ST 4 S7ETR8 SRy Soae a3 EETEE S Ap TS e — == — —
Income tax benefit arising from employee transactions
10 COMMON SHOCK OPLONS :..iiiuiisessssstaiss soisisisissssasiisssanssssamianenisin - — — —
Balances, Decamber 31, 1990 .. i oniivichiiicinmsssisms sy o e samsnst dednssesnseiogons — — 15,093 151
et inEOmIe L s vt e L sivantes S reveTe oy sy veve Vit — — — -
Shares issued under restricted stock incentive plan ......coovereeiiinenns — — 33 -
Restricted stock incentive plan shares repurchased to
satisfy income tax Witholding .........c.cocoeeveriiesieeierencsiisinnsssinrenens - — — —
Puirchase of COMMON SOk . it e i v it anmmenaitisgaise — — — —
Shares issued under option and stock purchase plans, net............... — — 11 —
Compensation expense related to restricted stock
IMCETEIVE PIANS «..euvvrmsesssisssirsossassissnsnnstsssonssssaninssbosstsssasissnstss soease —— — -— —
Foreign currency translation adjustment ..... — — — —
Balances, December 31; 1991 iumissiviiicisissiitossssssiopsmmsssiseisgisisss = $ — 15,137 $ 151

The accompanying notes are an integral part of these financial statements.
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Equity Capital in ESOP Restricted Foreign Currency Treasury Stock
Contract Excess of Loan Stock Incentive ~ Retained Translation Number
Note Par Value Guarantee Plan Earnings Adjustment of Shares Cost Total
$ 3,000 $ 59,946 $(1,116) el = $ 37,320 sil= U e == | e=ggap
= 1 = 1L 17,119 15 — = 17,119
— — — - ('327) — — - (32)
= (2,800) = il = 4= = = (3,000)
L 620 il Y Lbe = 1P B 622
— — 608 — — — — — 608
— 1,061 — — — — — —_ 1,063
— 316 — s = i = = 316
3,000 59,143 (508 ) — 54,407 — - — 116,178
— — — — 20,480 = — — 20,480
(3,000) 2,998 — — — — — - —
it 6,581 LE (6,581) 15 — 1F = 3
14 - = = Ls — (76) (1,456 ) (1,456 )
— 378 - — 1,418 - 42 840 2,644
r=r e 508 ¥ = = ebz = 508
— 448 — — (20) — 32 589 1,019
— P12 = 846 = = = =t 846
—— 44 — _— —_ - — — 44
— 69,592 - (5,735) 76,285 — (2) (27) 140,266
— — - — 21,467 —_ — —_ 21,467
— 572 = (572) == e — — —
— 12 —-— — — == (1) (16) (16)
A1 - 2L — — = (35) (588) (588)
= (39) — — — — 17 280 241
— — — 1,450 - — - -— 1,450
- 2 —_ — — 178 — - 178
$ — $ 70,125 $ == $(4,857) $ 97,752 $ 178 (21 :8$~=(351)- | :$-162.998
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Notes to Consolidated Financial

ramenransan daramnanes

Statements

sessassansnnnnnes . ansaraarassesssssanananInrinren

1. Summary of Significant Accounting Policies:

PRINCIPLES OF CONSOLIDATION:

SunGard Data Systems Inc. (the Company), throughiitswholly
owned subsidiaries, operates in a single industry segment provid-
ing computer services, principally proprietary processing services
and software to the financial services industry and computer
disaster recovery services. The consolidated financial statements
include the accounts of the Company and its subsidiaries. All
significant intercompany transactions and accounts have been

eliminated.

REVENUE RECOGNITION:

In December 1991, the American Institute of Certified Public
Accountants issued Statement of Position 91-1 on Software Rev-
enue Recognition (SOP). The Company has implemented the
provisions of the SOP with no material effect on the results of
operations reported in the accompanying consolidated financial
statements.

Revenues from disaster recovery, software maintenance and
remote processing services are recognized as the related service is
provided. License fee revenues from proprietary products are
generally recognized upon the signing of a contract and delivery
of the product. In those instances where the Company provides
training, installation and other post-delivery services, a portion of
the contract price is deferred and recognized as the services are
provided. Revenues from fixed-fee contracts requiring a signifi-
cant amount of program modification or customization are rec-
ognized based on the estimated percentage of completion. Changes
in estimated costs during the course of a contract are reflected in
the period in which the facts become known. Projected losses, if
any, are recognized in their entirety in the period they become
known.

CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS!

Cash in excess of daily requirements is invested primarily in
institutional money market funds, commercial paper, time de-
posits and certificates of deposit. Investments purchased with a
maturity of three months or less are considered cash equivalents.
Investments purchased with amaturity of more than three months
are considered short-term investments. All investments are stated

at cost, which approximates market.

CONCENTRATION OF CREDIT RISK:

Financial instruments that potentially subject the Company
to concentrations of credit risk consist of temporary cash invest-
ments and trade receivables. The Company places its temporary
cash investments with institutions of high credit quality and, by
policy, limits the amount of credit exposure toany one institution
and industry. The Company sells a significant portion of its
products and services to the U.S. banking industry, and, although
the Company could be directly affected by the well-being of the
U.S. banking industry in general, the Company does not believe
that significant credit risk existed at December 31, 1991.

PROPERTY AND EQUIPMENT!

Property and equipment are recorded at cost, and deprecia-
tion is provided on the straight-line method over the estimated
useful lives of the related assets (two to eight years for equipment
and ten to thirtyyears forbuildingsand improvements). Leasehold
improvements are amortized ratably over the remaining lease

terms or useful lives, if shorter.

FOREIGN CURRENCY TRANSLATION:

As the result of growth and other changes relating to business
conducted internationally, effective January 1, 1991, the Com-
pany determined that the functional currency of each of its
foreign operations is the local currency of the country in which
the operation conducts business.

Accordingly, beginning in 1991, all assets and liabilities are
translated into U.S. dollars using exchange rates in effect at the
balance sheet date. Revenues and expenses are translated using
average exchange rates during the period. Gains and losses result-
ing from foreign currency translation are reported as a separate
component of stockholders’ equity. Transaction gains and losses

are included in the results of operations and are not material.

SOFTWARE DEVELOPMENT AND PRODUCT COSTS:

Product development costs are charged to expense as in-
curred and consist primarily of routine maintenance of propri-
etary software products and of design and development costs of
new products and significant enhancements incurred prior to the
establishment of a product’s technological feasibility.

Costs associated with purchased software, software acquired
through business acquistions, and new products and enhance-
ments to existing products that meet technological feasibility and

recoverability tests are capitalized and amortized over the esti-
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mated useful lives of the related products, generally five to ten
years, using the straight-line method or the ratio of current
revenues to current and anticipated revenues from such software,
whichever provides the greater amortization. Amortization of all
software products aggregated $6,955,000, $6,738,000 and
$4,975,000 during 1991, 1990 and 1989, respectively.

GOODWILL:
Goodwill represents the excess of cost over the fair value of net
assets acquired and is amortized on the straight-line method over

periods ranging from ten to forty years.

OTHER INTANGIBLE ASSETS!

Other intangible assets consist primarily of the allocated costs
of certain acquired contract rights, which are amortized on the
straight-line method over their estimated remaining lives, not

exceeding twenty years.

INCOME TAXES:

The provision for income taxes is computed at current tax
rates on reported financial statement income for all periods pre-
sented. Deferred income tax provisions represent the tax effect of
significant timing differences between financial statement in-
come and current taxable earnings.

Statement of Financial Accounting Standard No. 109, “Ac-
counting for Income Taxes,” was issued in February 1992 and will
be effective for fiscal years beginning after 1992, This Standard
requires income taxes to be provided based upon a liability ap-
proach, under which deferred taxes are recorded at
the rates to be in effect when such taxes are due. The Company
believes that the effect of adopting this new Standard
will not be material.

NET INCOME PER SHARE:

Primary net income per share is computed by dividing net
income by the weighted-average number of common and com-
mon-equivalent shares outstanding,

Fully diluted net income per share is computed based on the
assumption that all of the convertible subordinated debentures
were converted into common shares on the date of issue. For
purposes of calculating fully diluted net income per share, net
income is increased by the after-tax interest savings and the

weighted-average number of shares outstanding is increased by

the additional common shares that would have resulted from the
assumed conversion of the subordinated debentures. Since no
convertible subordinated debentures were outstanding prior to
1990, no dilution resulted in 1989.

2. Acquisitions:

POOLINGS-OF-INTERESTS:

On October 22, 1990, the Company issued 837,000 shares of
common stock in a pooling-of-interests with Phase3 Systems Inc.
(Phase3), a Massachusetts-based provider of investment support
software and processing services to commercial banks, brokerage
firms and other financial institutions. The results of operations for
the year ended December 31, 1990 include the operations of
Phase3 from January 1, 1990. The consolidated financial state-
ments for periods prior to 1990 have not been restated since the
impact of such restatement would not be material.

On November 9, 1989, the Company issued 2,909,000 shares
of common stock in a pooling-of-interests with Dyatron Cor-
poration (Dyatron), an Alabama-based provider of investment
support services and software to the financial services industry as
well as for automotive and other applications. The consolidated
financial statements and related disclosures have been restated to
include the accounts and results of operations of Dyatron for all
periods presented.

During the fourth quarters of 1990 and 1989, the Company
recognized $728,000 ($.05 per share) and $975,000 ($.07 per
share), respectively, for costs related to the Phase3 and Dyatron
mergers. These costs included investment banking, legal and

accounting fees that are not deductible for income tax purposes.

PURCHASE TRANSACTIONS:

During 1991, the Company paid a total of $8,914,000 in
connection with three asset acquisitions, one for each of its
product groups. Pro forma combined results of operations for the
years ended December 31, 1991 and 1990, assuming the acquisi-
tions had occurred on January 1, 1990, have not been presented
since the results of operations reported in the accompanying
Consolidated Statements of Income would not be materially
different.
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On February 14, 1990, the Company completed the acquisi-
tion of substantially all of the assets of Trade Services Consultants,
Inc., formerly Warrington Financial Systems Inc. (WES), a Min-
nesota-based provider of investment support services and soft-
ware to the financial services industry. The purchase price con-
sisted of a cash payment of $65,300,000, of which $50,000,000 was
financed with the proceeds of an unsecured short-term bank loan
(see Note 4). Goodwill recorded in connection with this acquisi-
tion was approximately $30,383,000. Pro forma combined results
of operations for the year ended December 31, 1990, assuming the
acquisition had occurred on January 1, 1990, have not been
presented since the results of operations reported in the accompa-
nying Consolidated Statements of Income would not be materi-
ally different.

Unaudited consolidated revenues on a pro forma basis for the
year ended December 31, 1989, as though WFS had been pur-
chased on January 1, 1989, would have been $239,708,000. Pro
forma net income and net income per share have not been
presented since these amounts would not be materially different
from those reported in the accompanying Consolidated State-
ments of Income.

The pro forma information is not necessarily indicative either
of results of operations that would have occurred had the acqui-
sition been made on January 1, 1989 or of future results of
operations of the combined companies.

OnJune 29, 1989, the Company purchased all of the common
stock of Money Management Systems, Inc. (MMS), a Massachu-
setts-based provider of investment supportsoftware and processing
services to banks, brokerage firmsand other financial institutions,
foracash payment of$10,982,000. Goodwill recorded in connection
with this acquisition was approximately $7,912,000. The accom-
panying consolidated financial statements for the year ended
December 31, 1989 include the operations of MMS from June 29,
1989,

3. Property and Equipment:

Property and equipment consist of the following at December
31 (in thousands):

1991 1990

Computer and telecommunications
EQUIPIMENL «cvvvrerrrrerrenscesierssssnsnenss 68,134 § 55,622
Leaschold improvements ........cccocveeinne 17,149 13,089
Office furniture and equipment .......... 13,793 12,838
Buildings and improvements .............. 9,287 8,408
J 121t et ke b drondt  Brareretd ek A8 1,343 1,343
Construction in progress .........c..eceoues 3,587 5,932
113,293 97,232

Accumulated depreciation and
(63,128 ) (50,988 )
$ 50,165 § 46,244

AMNOTHZATION (i1ssiisisiosssmissessasisseisansss

4, Long-Term Debt:

Long-term debt consists of the following at December 31 (in

thousands):

1991 1990

Convertible subordinated debentures,
net of unamortized debt issue
costs of $2,252 and $2,395 ..............

Present value of amount due

$ 83,998 § 83,855
DSI Holdings, Inc., interest
imprted/at9.5867 i aar L ls e sy — 19,700
Present value of amount due the
former stockholders of MMS,
interest imputed at 10%, $300 paid
in 1991, $5,130 paid in 1990 ........... -
Mortgage notes payable, interest at
70% of prime (5.9% in 1991), due
in amounts ranging from $115 in
1993:t0-$1351n 1995 Lasaans
Other, primarily capital lease

293

375 568
obligations for computer equip-
ment and buildings assumed in
connection with certain acquisi-
tions, interest from 10% to 19% .... 3,447 4,816
87,820 109,232
(1723)) (21875

$ 87,097 §$ 87,357

Less current MAatuiities .....csemennss
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On May 24, 1990, the Company completed a public offering of
$86,250,000 principal amount 0f 8.25% convertible subordinated
debentures due 2015 (the Debentures). The Debentures are re-
deemable through the operation of a sinking fund in the amount
of $4,312,000 each year starting May 1, 2000 and ending May 1,
2015. Other than through the sinking fund, the Debentures are
redeemable at the Company’s option at any time on or after May
12, 1993 at prices decreasing from 105% of the face amount to
100% starting in May 2000. The Debentures can be converted at
any time prior to maturity into shares of the Company’s common
stock at a price of $26.00 per share. At December 31, 1991, a total
of 3,317,000 common shares were reserved for conversion of the
Debentures.

In February 1990, the Company borrowed $50,000,000 under
an unsecured short-term bank loan bearing interest at 9.63% to
finance the acquisition of substantially all of the assets of WFS (see
Note 2). This note was repaid on May 25, 1990 using a portion of
the proceeds from the sale of the Debentures.

In connection with the acquisition of Devon Systems Inter-
national, Inc. from DSI Holdings, Inc. on December 31, 1987, the
Company issued a $15,500,000 promissory note bearing interest
at prime less 1% subject to a minimum of 7.62%. The balance of
this note ($10,750,000) was repaid on January 2, 1990, and the
Company’s final purchase price obligation of $20,000,000 was
paid in March 1991.

The net book value of equipment, buildings and improve-
ments pledged as collateral under mortgage notes was approxi-
mately $2,198,000 at December 31, 1991.

Annual maturities of long-term debt during the next five
yearsareas follows: 1992-$723,000; 1993-$293,000; 1994-$262,000;
1995-$282,000; and 1996-$129,000.

5. Stock Option and Award Plans:

EMPLOYEE STOCK PURCHASE PLAN:

Under the Company’s Employee Stock Purchase Plan, a
maximum of 300,000 shares of common stock may be issued to
substantially all full-time employees. Eligible employees may pur-
chase a limited number of shares of common stock each quarter
through payroll deductionsata purchase price equal to 85% of the
closing price of the Company’s common stock on the last business
day of each calendar quarter. During 1991, 1990 and 1989, em-
ployees purchased 71,000, 60,000 and 34,000 shares, respectively,
ataverage purchase prices of $13.95, $15.01 and $15.57 per share,
respectively. At December 31, 1991, 97,000 common shares were

reserved for issuance under this plan.

RESTRICTED STOCK INCENTIVE PLANS:

On April 30, 1991, the stockholders approved the Company’s
Restricted Stock Award Plan for Outside Directors (the ODP).
The ODP provides for awards of up to 100,000 shares of the
Company’s common stock. Each outside director will automati-
cally receive an initial award of 5,000 shares of the Company’s
common stock upon election to the Company’s Board of Direc-
tors and, upon reelection as an outside director every fifth year
thereafter, will automatically receive another 5,000 shares. Shares
awarded under the ODP are subject to certain transfer and forfei-
ture restrictions that lapse over a five-year vesting period. During
1991, ODP awards of 29,000 shares were granted at a weighted-
average market value of $17.02 per share.

On May 1, 1990, the stockholders approved the Company’s
1990 Restricted Stock Incentive Plan (the RSIP). The RSIP pro-
vides for total awards of up to 400,000 shares of the Company’s
common stock to officers and key management employees. Shares
awarded under the RSIP are subject to certain transfer and forfei-
ture restrictions that lapse over a five-year vesting period. During
1991 and 1990, RSIP awards of 4,000 shares and 344,000 shares,
respectively, were granted at weighted-average market values of
$17.75 and $19.16 per share, respectively.

Unearned compensation expense relating to ODP and RSIP
grants is reported as a reduction of stockholders’ equity in the
accompanying consolidated financial statements. For accounting
purposes, compensation expense is recorded ratably over the five-
year period during which the shares are subject to transfer and
forfeiture restrictions and is based on the market value on the
award date less the par value of the shares awarded. Compensation
expense related to these plans aggregated $1,450,000 and $846,000
for the years ended December 31, 1991 and 1990, respectively.
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INCENTIVE STOCK OPTION PLANS!

Under the Company’s 1986 Stock Option Plan, options to
purchase up to 750,000 shares of the Company’s common stock
may be issued to officers and key employees. These options may be
either incentive stock options or nonqualified stock options, and
the option price must be at least equal to the fair value of the
Company’s common stock on the date of grant. Options are
granted for a ten-year term and become fully exercisable one year
from the date of grant.

Under the Company’s 1982 Incentive Stock Option Plan,
employees may be granted options to purchase up to 1,090,000
shares of the Company’s common stock at 100% of the fair value
of the stock on the date of grant. Options are granted for a ten-
year term and become exercisable in five cumulative annual
installments of 20% commencing one year from the date of
grant. The Board of Directors may accelerate a participant’s
rights to purchase shares under the plan.

The table below summarizes transactions under the

Company’s incentive stock option plans.

NONQUALIFED STOCK OPTION PLAN:

Under the Company’s 1988 Nongqualified Stock Option Plan
(the 1988 Plan), options to purchase up to 200,000 shares of the
Company’s common stock may be issued to officers and key em-
ployees of the Company at a price equal to the lower of $8.00 per
share or 50% of the fair value of the Company’s common stock on
the date of grant. Stock appreciation rights may be granted with
respect to options granted or outstanding. Upon exercise of stock
appreciation rights, the holder will receive cash, common stock or
a combination thereof, as determined by the Compensation Com-
mittee of the Board of Directors, equal to the difference between
the increase in the market value and the underlying option price.
Options and stock appreciation rights granted under the 1988 Plan
expire ten years and five days from the date of grant.

Undera compensation arrangement with an executive officer
of the Company, the executive has the right to receive options
under the 1988 Plan to purchase up to 150,000 shares of common
stock of the Company at $8.00 per share, if certain performance

Balances, December 31, 1988 ($.20 - $18.00 per share)
Ganceled (§13.25-51625 perishare) oot el Lt bbb tim e it
Grantedi(S16.88 = 82050 pershare )| e r i enssassetontestaetetesasriseds
Exercised ! ($.20:-816.50 Per ShATE) i viv: st orcus s snos Fabics aeosadrii seis seosssos sseSuiss opes HSTET AL 033

Balances, December 31, 1989 ($.70 - $20.50 per share)
Authorized .. sy =
Outsta.ndmg options of Phase3 ($12 10 per share) ........................................................
Canceled (S18 2 5i 82 238 peraare e e e e e oo ue t s as
Granted ($10.00 - $22.38 per share) ...
Exercised ($.70 - $18.00 per share) ... Ay

Balances, December 31, 1990 ($.70 - $22.38 per share)
Canceled ($1400= S22 88 P e iShaTe ) e e i re e tol Fhacrasaetes onssemso it meen e henmerasels
Granted|($14.00= 31775 pershare)us Ll im ) Somm M L e L e s Lo
Exercised ($4.17 - $13.25 per share) ..............

Balances, December 31, 1991 ($.70 - $18.00 per share)

Optionis exercisable at December 315 LI viiis.. oiucusersosiissusins ensssssiisemassssssmmmasssissassnisaszsios

Shares
Available Under Option
230,000 657,000
15,000 (15,000
(194,000 ) 94,000
I (105000)
151,000 631,000
250,000 —
— 11,000
27,000 (27,000 )
(231,000 ) 231,000
— (67,000 )
197,000 779,000
281,000 (281,000)
(288,000 ) 288,000
— (11,000 )
190,000 775,000
505,000




goals are met over the four-year period ending December 31, 1992
(if performance goals are exceeded, the executive may receive
options for more than 150,000 shares over the four-year period).
Based on performance during the years ended December 31,1991,
1990 and 1989, options to purchase 101,000 shares of the
Company’s common stock were earned at December 31, 1991.
Compensation expense relating to this agreement is charged to
income over the period earned and aggregated $467,000, $114,000
and $398,000 for the years ended December 31, 1991, 1990 and
1989, respectively.

6. Savings Plans:

The Company and its subsidiaries maintain profit sharing
and savings plans that cover substantially all employees. These
plans provide that the Company will contribute a certain percent-
age of employee compensation or contributions up to a specified
level and also permit the Company to make additional contribu-
tions at the discretion of the Company’s Board of Directors.
Company contributions charged to income under these plans
aggregated $1,972,000, $2,226,000 and $1,734,000 for the years
ended December 31, 1991, 1990 and 1989, respectively.

7. Employment Agreements:

In connection with the merger with Dyatron, the Company
entered into new employment agreements with eight executive
officers of Dyatron. These agreements provide, among other
things, that the Company will pay to the executive officers, pro-
vided they are still employed by the Company, an aggregate of
$3,589,000 on September 12, 1993, Payment may be made wholly
in cash, wholly in common stock of the Company, or partly in cash
and partly in common stock, at the sole discretion of the Company’s
Board of Directors. Compensation expense recorded in connec-
tion with these agreements aggregated $1,679,000, $988,000 and
$165,000 for the years ended December 31, 1991, 1990 and 1989,
respectively.

SUNGARD DATA SYSTEMS INC. AND SUBSIDIARIES

8. Income Taxes:

The provisions for income taxes for the years ended December
31, 1991, 1990 and 1989 consist of the following (in thousands):

1991 1990 1989
Current:
Eederal f2saarsoannetin $16,285 $13,382 $10,120
atate.. Lo i 3,877 2,796 2,382
20,162 16,178 12,502
Deferred: =1
Federal .......ccovvivnscinnsnane (2,680 ) 70 (1;221)
LA (ot Sl . Km . . feee (615) (147) (140)
(3,295) (77)  (1,361)
$ 16,867 $16,101 $11,141

The principal sources of the deferred income tax provisions
and their respective tax effects for the years ended December 31,
1991, 1990 and 1989 follow (in thousands):

1991 1990 1989
Cash method of
accounting for income
1AX PUFPOSES vvrvevrvrverenneere 3 — & (304) $ (175)
Software development
(5007 (3 4 oo & o 4 S (414) (798 ) 110
Depreciation and
amortization .........ceceeus (449 ) (736) (359)
Allowance for doubtful
ACCOTTITS L et rmarootins (302) (120) (416)
Accrued liabilities not
currently deductible ....... (1,632 ) (639) (376)
Restricted stock incentive
planres=tierest dewwrl by (502) 2,523 -
Other net 8 b 4 (3 {: 145:)
$(3,295) $  (77) $(1,361)
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Differences between income tax expense at the statutory U.S.
federal income tax rate and the Company’s effective tax rate are as

follows (in thousands):

1991 1990 1989
Tax at federal statutory rate  $13,034  $12,438  $9,608
State income taxes, net
of federal benefit.............. 2,153 1,748 1,480
Research and development
creditsimrs L 1 e i — —_ (641)
Amortization of intangible
ASBELE) crvisschsnsissasenanassevaness) 15089 987 404
Merger cOStS ...cvenenne. — 247 331
(11721080 1 [ et 4 Remompil F (it 591 681 (41)
$16,867 $16,101 §$11,141
Effective income tax rate ..... 44.0% 44.0% 39.4%

9. Royalty Income:

In 1986, the Company sold to Electronic Data Systems Cor-
poration (EDS) its CARS System software product designed torun
on IBM Systems/36 hardware (CARS/36). Under the terms of the
agreement, EDS madean initial payment 0f$2,000,000 and agreed
to pay additional royalties of $10,000 per system installation
licensed by EDS, up to a maximum of $15,000,000. The accompa-
nying Consolidated Statements of Income include $1,911,000,
$1,458,000 and $780,000 as revenues derived from EDS for the
years ended December 31, 1991, 1990 and 1989, respectively.
Cumulative royalties recognized under this agreement were
$6,849,000 at December 31, 1991.

10. International Sales:

The Company’s domestic operations recorded internation-
al software license, maintenance and professional services
revenues of approximately $29,300,000, $26,201,000 and
$22,911,000 for the years ended December 31, 1991, 1990 and
1989, respectively.

11. Commitments:

The Company leases a substantial portion of its computer
equipment and facilities under operating leases. Future mini-
mum rentals under operating leases with initial or remaining
noncancelable lease terms in excess of one year as of December
31, 1991 follow (in thousands):

$30,123
20,062
14,106
10,110
6,835
8,488
$89,724

Thereafter ......oceveene

Rent expense aggregated $37,923,000, $33,527,000 and
$28,092,000 for the years ended December 31, 1991, 1990 and
1989, respectively.

Equipment and software maintenance expense aggregated
$9,953,000, $9,838,000 and $6,557,000 for the years ended
December 31, 1991, 1990 and 1989, respectively.
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Directors

GREGORY S. BENTLEY

iden
Bentley Systems, Inc.

(software engineering company)

MICHAEL ROTH

-
Rosenman & Colin

(law firm)

Businesses and Principal Locations

Devon Systems International, Inc.
560 Lexington Avenue, 10th Floor
New York, New York 10022

(212) 371-1116

SunGard Asset Management Systems
210 Automation Way

Birmingham, Alabama 35210

(205) 956-7570

SunGard Automotive Systems

210 Automation Way
Birmingham, Alabama 35210
(205) 956-7400

SunGard Computer Services Inc.
401 North Broad Street
Philadelphia, Pennsylvania 19108
(215) 351-1300

SunGard Employee Benefit Systems
210 Automation Way

Birmingham, Alabama 35210

(205) 956-7700

MICHAEL C. BROOKS

J.H. Whitney & Co.

(venture capital firm)

Apple Computer, Inc.

(computer company)

Sun Company, Inc.

(energy resources company)

SunGard Financial Systems Inc.
22134 Sherman Way

Canoga Park, California 91303
(818) 884-5515

601 Second Avenue South
Hopkins, Minnesota 55343
(612) 935-3300

1000 Winter Street
Waltham, Massachusetts 02154
(617) 890-2070

SunGard Investment Systems Inc.
11 Salt Creek Lane

Hinsdale, Tllinois 60521

(708) 920-3100

SunGard Mailing Services
210 Automation Way
Birmingham, Alabama 35210
(205) 956-7802

ALBERT A. EISENSTAT

MALCOLM 1. RUDDOCK

JAMES L. MANN

SunGard Data Systems Inc.

LAWRENCE J. SCHOENBERG

AGS Computers, Inc.

(computer services company)

SunGard Planning Solutions Inc.
1285 Drummers Lane

Wayne, Pennsylvania 19087

(215) 341-8790

SunGard Recovery Services Inc.
1285 Drummers Lane

Wayne, Pennsylvania 19087
(215) 341-8700

SunGard Shareholder Systems Inc.
951 Mariners Island Boulevard

San Mateo, California 94404

(415) 377-3700

SunGard Trust Systems Inc.
5510 77 Center Drive

Charlotte, North Carolina 28224
(704) 527-6300



TRANSFER AGENT AND REGISTRAR

Security Trust Company
Shareholder Services Administration
Two North Charles Street
Baltimore, Maryland 21201

INDEPENDENT ACCOUNTANTS

Coopers & Lybrand
2400 Eleven Penn Center
Philadelphia, Pennsylvania 19103

LEGAL COUNSEL
Blank, Rome, Comisky & McCauley

1200 Four Penn Center Plaza
Philadelphia, Pennsylvania 19103

1992 ANNUAL MEETING

The 1992 Annual Meeting of Stockholders of SunGard
Data Systems Inc. will be held at:

Hotel Atop the Bellevue

1415 Chancellor Court
Philadelphia, Pennsylvania 19102
May 11, 1992

9:00 a.m.

1991 FORM 10-K

Stockholders may obtain a copy of the Company’s
Annual Report on Form 10-K for 1991, without charge,
by writing to or calling:

Investor Relations

SunGard Data Systems Inc.
1285 Drummers Lane
Wayne, Pennsylvania 19087
(215) 341-8111
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